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7KLV�ZULWHU��ZLWK�WKH�XQLQKLELWHG�]HDO�RI�\RXWK��IHOW�IRU�D�QXPEHU�RI�\HDUV�WKDW�KH�NQHZ�DOO�WKDW�ZDV�ZRUWK�NQRZLQJ�DERXW�³IHOORZVKLS´��%XW�FKDQJLQJ�FLUFXPVWDQFHV�SURYRNHG�D�VHULRXV�DQG�SURORQJHG�UH�H[DPLQDWLRQ�RI�WKH�IRXQGDWLRQV�RI�KLV�³SXUH�IHOORZVKLS´�SRVLWLRQ��DQG�KH�ZDV�OHG�DW�ODVW�WR�FRQFOXGH�WKDW�WKHUH�LV�D�³EHWWHU�ZD\´�FRQVLVWHQW�ZLWK�WKH�FRPPDQGPHQWV�RI�&KULVW��+H�QRZ�KROGV�D�GLIIHUHQW�XQGHUVWDQGLQJ�RI�³IHOORZVKLS´��ZLWK�QRW�TXLWH�WKH�FHUWDLQW\�RI�HDUOLHU�WLPHV��EXW�UDWKHU�ZKDW�KH�EHOLHYHV�LV�D�PRUH�UHDOLVWLF�DZDUHQHVV�RI�WKH�LPSHUIHFWLRQ�RI�DOO�WKLQJV�KXPDQ��LQFOXGLQJ�WKLV�ERRN���
6RPH�RI�WKH�UHVXOWV�RI�WKRVH�VWXGLHV�DUH�QRZ�RIIHUHG�WR�WKH�EURWKHUKRRG��ZLWK�WKH�SUD\HU�WKDW�WKH\�PLJKW�VRPHKRZ�HQFRXUDJH�EUHWKUHQ�RI�DOO�³IHOORZVKLSV´�WR�HPEUDFH�WKH�WUXH�³SXULW\´�WKDW�LV�QHYHU�GLVWLQFW�IURP�³SHDFH´��0D\�WKH�/RUG�ZKHQ�KH�UHWXUQV�ILQG�KLV�GLVFLSOHV�HQGHDYRULQJ��LQ�DOO�KXPLOLW\��WR�NHHS�WKH�³XQLW\�RI�WKH�6SLULW�LQ�WKH�ERQG�RI�SHDFH´��(SK�������
&HUWDLQ�FKDSWHUV�LQ�WKLV�VWXG\�ZHUH�ILUVW�SXEOLVKHG�DV�DUWLFOHV�LQ�7KH�&KULVWDGHOSKLDQ��7KH�7HVWLPRQ\��7KH�/RJRV��DQG�7KH�7LGLQJV��7KH\�DUH�QRZ�VRPHZKDW�PRGLILHG�IRU�LQFOXVLRQ�KHUH�
,�ZLVK�WR�H[SUHVV�P\�JUDWLWXGH�WR�WKH�PDQ\�EUHWKUHQ�ZKRVH�WKRXJKWV�DQG�H[SRVLWLRQV�DSSHDU�KHUHLQ��,�KDYH�WULHG�DOZD\V�WR�JLYH�UHIHUHQFHV��VR�WKDW�YHULILFDWLRQ�DQG�IXUWKHU�VWXG\�PD\�EH�SRVVLEOH���,Q�WKLV�FRQQHFWLRQ��WKH�VWXGHQW�VKRXOG�ILQG�XVHIXO�WKH�LQGH[�RI�TXRWDWLRQV�IURP�&KULVWDGHOSKLDQ�ZULWLQJV��ORFDWHG�DW�WKH�HQG�RI�WKLV�ERRN��
6HYHUDO�DUWLFOHV�DUH�ZRUWK\�RI�VSHFLDO�FLWDWLRQ�

�� 5REHUW�5REHUWV��³7UXH�3ULQFLSOHV�DQG�8QFHUWDLQ�'HWDLOV��RU��7KH�'DQJHU�RI�*RLQJ�7RR�)DU�LQ�RXU�'HPDQGV�RQ�)HOORZ�%HOLHYHUV´��7KH�&KULVWDGHOSKLDQ��9RO������1R�������0D\��������SS�����������7KLV�DUWLFOH�KDV�EHHQ�UHSULQWHG�DW�OHDVW�WZLFH�LQ�WKH�VDPH�PDJD]LQH� E\�&�&��:DONHU��9RO������1R������² -XQH�������SS�����������DQG�E\�-RKQ�&DUWHU��9RO������1R�������² 1RY��������SS�����������
�� 5REHUW�5REHUWV��$�*XLGH�WR�WKH�)RUPDWLRQ�DQG�&RQGXFW�RI�&KULVWDGHOSKLDQ�(FFOHVLDV��FRPPRQO\�UHIHUUHG�WR�DV�7KH�(FFOHVLDO�*XLGH���SXEOLVKHG�LQ�VHYHUDO�HGLWLRQV��2I�SDUWLFXODU�UHOHYDQFH�DUH�6HFWLRQV����DQG����WKURXJK����
�� ,VOLS�&ROO\HU��$W�OHDVW�IRXU�DUWLFOHV�DUH�H[WUHPHO\�LPSRUWDQW�

D� $Q�$SSHDO�WR�&KULVWDGHOSKLDQV��SXEOLVKHG�LQ�ERRNOHW�IRUP�E\�WKH� &KULVWDGHOSKLD�1HZVOHWWHU�
E� ³7UXH�3ULQFLSOHV�*RYHUQLQJ�)HOORZVKLS´��7KH�&KULVWDGHOSKLDQ�9RO������1R�������-XO\��������SS����������
F� ³7KH�6FULSWXUDO�3ULQFLSOHV�*RYHUQLQJ�&RQWURYHUV\´��7KH�&KULVWDGHOSKLDQ��9RO������1R�������$XJ���������SS�����������7KHVH�ODVW�WZR� DUWLFOHV�DUH�DOVR�UHSURGXFHG�LQ�WKH�ERRN�3ULQFLSOHV�DQG�3URYHUEV�
G� ³$�3XUH�)HOORZVKLS´��7KH�&KULVWDGHOSKLDQ��9RO������1R�������6HSW���������SS�����������7KLV�DUWLFOH�ZDV�UHSULQWHG�LQ�9RO������1R��������-XQH��������SS����������

�� $ODQ�(\UH��³3UREOHPV�RI�)HOORZVKLS�LQ�WKH�)LUVW�&HQWXU\�(FFOHVLD´��7KH�&KULVWDGHOSKLDQ��9RO�������������7KLV�LV�D�VHULHV�RI�ILYH�DUWLFOHV�FRPPHQFLQJ�LQ�WKH�-DQXDU\�LVVXH�
�� 7KH�&RPPLWWHH�RI�7KH�&KULVWDGHOSKLDQ� ³)HOORZVKLS��,WV�6SLULW�DQG�3UDFWLFH´��7KH�&KULVWDGHOSKLDQ��9RO�������1R��������-DQ���������SS��������7KLV�LV�DOVR�DYDLODEOH�VHSDUDWHO\�LQ�SDPSKOHW�IRUP�IURP�7KH�2IILFH�RI�7KH�&KULVWDGHOSKLDQ��
�� +�$��:KLWWDNHU��³%ORFN�'LVIHOORZVKLS��,V�,W�7DXJKW�LQ�WKH�%LEOH"´��7KH�7HVWLPRQ\��9RO������1R�������$XJ���������SS�����������DQG�1R�������6HSW���������SS����������
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7KH�DERYH�DUWLFOHV��DV�ZHOO�DV�DOO�WKH�RWKHUV�FLWHG�LQ�WKH�ERG\�RI�WKLV�ERRN��VKRXOG�EH�UHDG�LQ�WKHLU�HQWLUHW\�LI�SRVVLEOH�
,Q�WUXWK��KRZHYHU��ZH�PXVW�UHDOL]H�WKHUH�LV�RQO\�RQH�DXWKRULW\�LQ�VSLULWXDO�PDWWHUV��LW�LV�RQO\�LQVRIDU�DV�WKH�ZULWLQJV�RI�EUHWKUHQ�LOOXPLQDWH�WKH�SULQFLSOHV�RI�*RG¶V�:RUG�WKDW�WKH\�DUH�XVHIXO��2WKHUZLVH��WKH\�PD\�EHFRPH�D�VQDUH��WRGD\��ZH�DUH�FRQIURQWHG�ZLWK�D�VDG�VSHFWDFOH��:H�VHH�DOPRVW�D�GR]HQ�PXWXDOO\�H[FOXVLYH�³SXUH´�IHOORZVKLSV��HDFK�DSSHDOLQJ�WR�WKH�QDPHV�RI�WKH�VDPH�³SLRQHHU´�EUHWKUHQ�DOPRVW�DV�WKRXJK�WKH\�ZHUH�LQVSLUHG�SURSKHWV��7KXV�WKH\�VHHN�WR�MXVWLI\�WKHLU�VHSDUDWLRQ�IURP�WKH�RWKHU�HOHYHQ�³JURXSV´��EXW�HVSHFLDOO\�IURP�WKH�³&HQWUDO´�RU�³5HXQLRQ´�)HOORZVKLS�
,Q�DUELWUDULO\�FKRRVLQJ�WKH�6FULSWXUHV�WR�EH�HPSKDVL]HG�LQ�DQ\�VWXG\��WKH�ZULWHU�OHDYHV�KLPVHOI�RSHQ�WR�WKH�FULWLFLVP�RI�EHLQJ�OHVV�WKDQ�REMHFWLYH��7KLV�FKDUJH�PD\�EH�LQHVFDSDEOH�LQ�D�VXEMHFW�DV�YRODWLOH�DV�³IHOORZVKLS´��+RZ�GRHV�RQH�ZDON�WKH�³WLJKWURSH´�EHWZHHQ�DQ�LQWROHUDEOH�OHQLHQF\�RQ�WKH�RQH�KDQG��DQG�WKH�YHKHPHQW�FHQVXUH�RI�DQ\�DQG�HYHU\�GHYLDWLRQ�RQ�WKH�RWKHU�² D�KDELW�WKDW�KDV�EHFRPH�DOO�WRR�FRPPRQ�DPRQJ�XV"�,�DVN�\RX��WKH�UHDGHU��WR�JLYH�GXH�ZHLJKW�WR�HYHU\�UHOHYDQW�SDVVDJH��DQG�EDODQFH�DOO�DUJXPHQWV�DFFRUGLQJ�WR�WKHLU�%LEOLFDO�HYLGHQFH��3HUKDSV�LI�ZH�DSSURDFK�WKH�:RUG�RI�*RG�DV�ZH�VKRXOG��KXPEO\��SUD\HUIXOO\�² DQG�ZLWK�MXVW�D�KLQW�RI�JRGO\�IHDU�² WKHQ�ZH�ZLOO�DFKLHYH�WKDW�EDODQFHG�DSSURDFK�ZKHUH�MXVWLFH�DQG�PHUF\��JRRGQHVV�DQG�VHYHULW\��SDWLHQFH�DQG�DFWLRQ�ZDON�KDQG�LQ�KDQG�
,�KDYH�DWWHPSWHG�WR�FRQVLGHU��DV�IDU�DV�SRVVLEOH��RQO\�WKH�6FULSWXUDO�DVSHFWV�RI�³IHOORZVKLS´��DQG�QRW�WKH�FLUFXPVWDQFHV�RI�WKH�PDQ\�SUHYLRXV�GLYLVLRQV��7KHVH�ZRXOG�WKHPVHOYHV�FRQVWLWXWH�PDWHULDO�IRU�D�VL]HDEOH�YROXPH��EXW�LQ�P\�HVWLPDWLRQ�WKLV�ZRXOG�QRW�EH�QHDUO\�VR�SURILWDEOH�D�VWXG\��1R�³IHOORZVKLS´�RI�WRGD\�LV�SUHFLVHO\�ZKDW�LW�RQFH�ZDV��$QG�H[SHULHQFH�VKRZV�XV�WKH�LPSRVVLELOLW\�RI�MXGJLQJ�SHUIHFWO\�HYHQ�SUHVHQW�GD\�VLWXDWLRQV��+RZ�PXFK�OHVV�FDQ�ZH�EH�FHUWDLQ�RI�DOO�RXU�³IDFWV́ ��L�H���PRWLYHV�DQG�FLUFXPVWDQFHV��LQ�D���� RU�����\HDU�ROG�FRQWURYHUV\"�,W�LV�QH[W�WR�LPSRVVLEOH�WR�NQRZ�WKH�FLUFXPVWDQFHV�DV�WKH\�WUXO\�H[LVWHG�DW�WKH�WLPH�RI�WKHVH�GLYLVLRQV��RU�WKH�PLQGV�RI�WKH�EUHWKUHQ�LQYROYHG��7KHUHIRUH��LW�ZRXOG�EH�YHU\�GLIILFXOW�IRU�XV�WR�PDNH�DQ�XQELDVHG�MXGJPHQW�DV�WR�WKH�SDUWLFXODU�IHOORZVKLS�LVVXHV�DV�WKH\�PD\�KDYH�H[LVWHG�LQ�WKHLU�GD\V��$�OLWWOH�PRUH�&KULVWDGHOSKLDQ�KXPLOLW\�LQ�VXFK�PDWWHUV�PLJKW�YHU\�ZHOO�EH�WKH�ZLVHVW�FRXUVH�IRU�DOO�RI�XV�
:KDW�GRHV�UHTXLUH�IXUWKHU�LQYHVWLJDWLRQ�LV�WKH�YHU\�FRQFHSW�RI�³ILUVW�SULQFLSOHV´��:KDW�SUHFLVHO\�DUH�³ILUVW�SULQFLSOHV´"�$QG�KRZ�FDQ�WKH\�EH�%LEOLFDOO\�GHWHUPLQHG"�7KHVH�DUH�LPSRUWDQW�TXHVWLRQV�EHFDXVH��QR�PDWWHU�KRZ�ZHOO�%LEOLFDO�SULQFLSOHV�RI�IHOORZVKLS�PD\�EH�XQGHUVWRRG��WKHUH�LV�VWLOO�WKH�PDWWHU�RI�ZKHUH�DQG�KRZ�WKH\�VKRXOG�EH�DSSOLHG��$QG�EHLQJ�DEOH�WR�GUDZ�FOHDUO\�GHILQHG�DQG�FRQVLVWHQW�OLQHV�EHWZHHQ�ILUVW�SULQFLSOHV�DQG�PDWWHUV�RI�OHVVHU�LPSRUWDQFH�LV�FUXFLDO�LQ�WKLV�SURFHVV��,W�LV�P\�KRSH�WR�GHDO�ZLWK�WKHVH�LPSRUWDQW�EXW�GLIILFXOW PDWWHUV�LQ�D�IXUWKHU�ZRUN�² WR�EH�SXEOLVKHG��*RG�ZLOOLQJ��ZLWKLQ�WKH�QH[W�\HDU�RU�VR�
,W�LV�WR�WKH�%LEOH�WKDW�ZH�WXUQ��WKHQ��WR�GHWHUPLQH�WKH�UHVSRQVLELOLWLHV�RI�WUXH�³IHOORZVKLS´��ERWK�LQGLYLGXDO�DQG�HFFOHVLDO��LQ�RXU�SUHVHQW�GD\�FLUFXPVWDQFHV��$QG�\HW�LV�QRW�³IHOORZVKLS´�GLVWLQFWO\�PRUH�WKDQ�D�PHUH�UHVSRQVLELOLW\"

³7UXO\�RXU�IHOORZVKLS�LV�ZLWK�WKH�)DWKHU��DQG�ZLWK�+LV�6RQ�-HVXV�&KULVW��$QG�WKHVH�WKLQJV�ZH�ZULWH�XQWR�\RX��WKDW�\RXU�MR\�PD\�EH�IXOO´����-RKQ��������
*HRUJH�%RRNHU
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2XU�LQTXLULHV�LQWR�WKLV�VXEMHFW�PXVW�RI�QHFHVVLW\�EH�URRWHG�DQG�JURXQGHG�LQ�ORYH�² ORYH�RI�*RG�DQG�+LV�PRVW�KRO\�FRPPDQGPHQWV��DQG�DOVR�ORYH�IRU�RXU�EUHWKUHQ��7KLV�VXEMHFW��DERYH�DOO�RWKHUV��LV�ILOOHG�ZLWK�KLGGHQ�SHULOV��DW�HYHU\�VWHS��ZH�PXVW�RSHQO\�DQG�KRQHVWO\�H[DPLQH�RXU�PRWLYHV��'RHV�SHUVRQDO�DQLPRVLW\�RU�SHUVRQDO�SUHIHUHQFH�DIIHFW�RXU�GHFLVLRQV"�$UH�ZH�EHLQJ�KRQHVW�ZLWK�RXU�)DWKHU�LQ�+HDYHQ��:KR�GLVFHUQV�HYHQ�WKH�LQWHQWV�RI�RXU�KHDUWV"�$UH�ZH�EHLQJ�WUXO\�V\PSDWKHWLF�DQG�FRQVLGHUDWH�RI�RXU�EUHWKUHQ�³IRU�ZKRP�&KULVW�GLHG´"�:KHUH�GR�SULGH�DQG�VWXEERUQQHVV�ILW�LQWR�WKH�SLFWXUH"
2QH�WKHPH�HPHUJLQJ�IURP�RXU�VWXG\�LV�WKLV��1HZ�7HVWDPHQW�GLVIHOORZVKLS��RU�ZLWKGUDZDO��ZDV�DOZD\V�LQWHQGHG�WR�OHDG�WR�WKH�UHFODPDWLRQ�RI�WKH�RIIHQGHU��7KH�EUHDN�LQ�XQLW\�ZDV�DOZD\V�YLHZHG�DV�WHPSRUDU\��DQG�WKH�1HZ�7HVWDPHQW�LGHDO�ZDV�UHDOL]HG�LQ�WKH�HFFOHVLD�VWULYLQJ�WR�ZLQ�EDFN�WKH�HUULQJ�EURWKHU��,W�IROORZV��WKHQ��WKDW�GLVIHOORZVKLS�² QRZ�PDWWHU�KRZ�FDUHIXOO\�SHUIRUPHG�DFFRUGLQJ�WR�WKH�OHWWHU�RI�0DWWKHZ����² LV�XQVFULSWXUDO�LI�QRW�IROORZHG�E\�D�FDPSDLJQ�IRU�UHFRYHU\�DQG�UHXQLRQ�MXVW�DV�SDLQVWDNLQJ�DQG�VWUHQXRXV�
,Q�RXU�VWXGLHV�DV�WKH\�XQIROG�ZH�QRWH�DOVR�WKH�LQKHUHQW�FRQIOLFW�RI�PDMRULW\�YHUVXV�XQDQLPLW\��,Q�EULHI��PXVW�DOO�PHPEHUV�RI�DQ�HFFOHVLD��RU JURXS�RI�HFFOHVLDV��FRQFXU�ZLWK�HYHU\ DFWLRQ�RI�WKH�HFFOHVLD�LQYROYLQJ�³IHOORZVKLS´"�0XVW�WKH�GLVVHQWHU�IURP�WKH�HFFOHVLDO�DFWLRQ�DOVR�EH�GHDOW�ZLWK�LQ�WKH�VDPH�IDVKLRQ�DV�ZDV�WKH�RULJLQDO�RIIHQGHU"�:KDW�DERXW�VLOHQFH"�,V�LW�WR�EH�
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FRQVWUXHG�DV�FRQVHQW�RU�GLVVHQW"�$QG��ILQDOO\��KRZ�VKRXOG�WKH�YHU\�UHDO�HOHPHQWV�RI�GLVWDQFH�DQG�WLPH�DIIHFW�RXU�³IHOORZVKLS´�GHFLVLRQV"�,W�PD\�EH�EH\RQG�WKH�DELOLW\�RI�DQ\�EURWKHU�WR�JLYH�IXOO�DQG�VDWLVI\LQJ�DQVZHUV�WR�VXFK�TXHVWLRQV��%XW��RQ�WKH�RWKHU�KDQG��WR�LJQRUH�RU�E\SDVV�WKH�GLIILFXOWLHV�LV�KDUGO\�KRQHVW��$OO�ZH�FDQ�KRSH�WR�GR�LV�RIIHU�D�OLWWOH�KHOS�LQ�WKH�XQUDYHOLQJ�RI�VXFK�FRPSOH[LWLHV�
5REHUW�5REHUWV�KDV�PDGH�D�VWDWHPHQW�WKDW�LV�TXLWH�UHOHYDQW�WR�RXU�VWXG\�

³,W�LV�SRVVLEOH�WR�JR�WRR�IDU�LQ�RXU�GHPDQGV�RQ�IHOORZ�EHOLHYHUV��+RZ�IDU�ZH�RXJKW�WR�JR�DQG�ZKHUH�WR�VWRS��LV�DW�RQH�WLPH�RU�RWKHU�D�SHUSOH[LQJ�SUREOHP�WR�PRVW�HDUQHVW�PLQGV����´��³7UXH�3ULQFLSOHV�DQG�8QFHUWDLQ�'HWDLOV´��7KH�&KULVWDGHOSKLDQ��9RO������1R�������² 1RY�������² S�������
:H�VKRXOG�DW�OHDVW�EH�DZDUH�WKDW�WKLV�LV�D�³SHUSOH[LQJ�SUREOHP´��:H�VKRXOG�RIWHQ�FRPH�EDFN�WR�WKLV�TXHVWLRQ��,V�LW�PRUH�GDQJHURXV�WR�EH�WRR�OHQLHQW�WKDQ�WR�EH�WRR�VWULFW"�7KH�SKLORVRSK\�RI�VRPH�EUHWKUHQ�ZRXOG�VHHP�WR�EH��µ*LYH�WKH�/RUG�WKH�EHQHILW�RI�WKH�GRXEW��DQG�FXW�WKH�GRXEWIXO�RQH�RII�¶�6XFK�EUHWKUHQ�FRQVLGHU�WKHPVHOYHV�WR�EH�µRQ�WKH�VDIH�VLGH¶��EXW�DUH�WKH\"�,W�LV�WR�WKH�%LEOH�WKDW�ZH�PXVW�JR�WR�ILQG�DQ�DQVZHU�

7+(�6&5,3785$/�&$6(���)HOORZVKLS�² .2,121,$��$�:RUG�6WXG\
7KH�ZRUG�NRLQRQLD�RFFXUV�DERXW�WZHQW\�WLPHV�LQ�WKH�1HZ�7HVWDPHQW��,W�FDQ�UHIHU�WR��D��VKDULQJ�RQH¶V�JRRGV�RU�ZHDOWK�ZLWK�WKRVH�LQ�QHHG��DQG�PD\�WKHQ�EH�WUDQVODWHG�³FRQWULEXWLRQ´��RU�³GLVWULEXWLRQ´��RU�³WR�FRPPXQLFDWH´���E��SDUWLFLSDWLRQ�LQ�D�FRPPRQ�OLIH�RI�IDLWK��ZKLFK�ZRXOG�LQFOXGH�WKH�%UHDNLQJ�RI�%UHDG���F��DVVRFLDWLRQ�ZLWK�WKH�/RUG�-HVXV�&KULVW��ZKLFK�ZRXOG�DOVR�LQFOXGH�WKH�%UHDNLQJ�RI�%UHDG��DQG�ZLWK�KLV�)DWKHU��7KH�&RPPLWWHH�RI�7KH�&KULVWDGHOSKLDQ��³)HOORZVKLS��,WV�6SLULW�DQG�3UDFWLFH´��7KH�&KULVWDGHOSKLDQ��9RO�������1R�������² -DQ�������² S������
)ROORZLQJ�LV�D�VXPPDU\�RI�WKH�SDVVDJHV�ZKHUH�NRLQRQLD�RFFXUV�

$� 6KDULQJ�RQH¶V�JRRGV�
x ³7R�PDNH�D�FHUWDLQ�FRQWULEXWLRQ�IRU�SRRU�VDLQWV´��5RP���������x ³)HOORZVKLS��µMRLQW�SDUWLFLSDWLRQ¶��'LDJ���RI�WKH�PLQLVWHULQJ�WR�VDLQWV´����&RU�������x ³7KH\�JORULI\�*RG�����IRU�\RXU�OLEHUDO�GLVWULEXWLRQ�XQWR�WKHP´����&RU��������x ³%XW�WR�GR�JRRG�DQG�WR�FRPPXQLFDWH�IRUJHW�QRW´��+HE���������

%� 3DUWLFLSDWLRQ�LQ�D�FRPPRQ�OLIH�RI�IDLWK�
x ³7KH\�FRQWLQXHG�LQ�WKH�DSRVWOHV¶ GRFWULQH�DQG�IHOORZVKLS��DQG�EUHDNLQJ�RI�EUHDG��DQG�LQ�SUD\HUV´��$FWV���������7KLV�VKRZV�WKDW��WKRXJK�³IHOORZVKLS´�PD\�LQFOXGH�MRLQW�SDUWLFLSDWLRQ�LQ�WKH�HPEOHPV�RI�&KULVW¶V�GHDWK��LW�LV�QRW�FRQILQHG�WR�WKDW�RQH�DFWLYLW\��x ³7KH�ULJKW�KDQG�RI�IHOORZVKLS´��*DO���������$�SDUWQHUVKLS�RI�SUHDFKLQJ�WKH�JRVSHO��x ³)RU�\RXU�IHOORZVKLS�LQ�WKH�JRVSHO����,�WKDQN�*RG����´��3KLO�������x ³)HOORZVKLS�RI�WKH�6SLULW´��3KLO�������x ³)RU�\RXU�IHOORZVKLS�LV�ZLWK�WKH�)DWKHU�DQG�KLV�6RQ�����LI�ZH�ZDON�LQ�WKH�OLJKW����ZH�KDYH�IHOORZVKLS�RQH�ZLWK�DQRWKHU´����-RKQ��������

&� $VVRFLDWLRQ�ZLWK�&KULVW�DQG�KLV�)DWKHU�
x ³%\�ZKRP��*RG��\H�ZHUH�FDOOHG�XQWR�IHOORZVKLS�RI�KLV�6RQ´����&RU�������x ³7KH�FXS������FRPPXQLRQ�RI�WKH�EORRG�RI�&KULVW��WKH�EUHDG����FRPPXQLRQ�RI�WKH�ERG\�RI�&KULVW´����&RU���������x ³:KDW�FRPPXQLRQ�KDWK�OLJKW�ZLWK�GDUNQHVV"´����&RU��������x ³7KH�FRPPXQLRQ�RI�WKH�+RO\�6SLULW�EH�ZLWK�\RX´����&RU���������x ³7KH�IHOORZVKLS�RI�WKH�P\VWHU\´��(SK���������7KH�VKDUHG�HIIRUW�LQ�SUHDFKLQJ�WR�WKH�*HQWLOHV��x ³)HOORZVKLS�RI�KLV�VXIIHULQJV´��3KLO��������x ³2XU�IHOORZVKLS�LV�ZLWK�WKH�)DWKHU�DQG�KLV�6RQ�����,I�ZH�VD\�ZH�KDYH�IHOORZVKLS�ZLWK�KLP��DQG�ZDON�LQ�GDUNQHVV��ZH�OLH����´����-RKQ��������
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7KHUH�LV�D�UHODWHG�YHUE��NRLQRQHR��WKDW�LV�XVHG�LQ�VLPLODU�ZD\V���D��RI�JLYLQJ�WR�WKRVH�LQ�QHHG���E��RI�WKH�UHODWLRQVKLS�EHWZHHQ�IHOORZ�EHOLHYHUV��DQG��F��RI�DVVRFLDWLRQ�ZLWK�RXU�/RUG��WKRXJK�ZH�KDYH�DOVR�KHUH�D�QHJDWLYH�XVH���G��RI�KDYLQJ�DVVRFLDWLRQ�ZLWK�IRUELGGHQ�GHHGV�RU�GRFWULQHV��DJDLQVW�ZKLFK�WKH�VDLQWV�DUH�ZDUQHG�
$JDLQ��WKH�UHOHYDQW�SDVVDJHV�DUH�DV�IROORZV�

$� *LYLQJ�WR�WKRVH�LQ�QHHG�
x ³'LVWULEXWLQJ�WR�WKH�QHFHVVLW\�RI�WKH�VDLQWV´��5RP���������x ³,I�WKH�*HQWLOHV�KDYH�EHHQ�SDUWDNHUV�RI�WKHLU�VSLULWXDO�WKLQJV������WKH\�VKRXOG��PLQLVWHU�LQ�FDUQDO�WKLQJV´��5RP���������x ³/HW�KLP�WKDW�LV�WDXJKW�LQ�WKH�ZRUG�FRPPXQLFDWH�XQWR�KLP�WKDW�WHDFKHWK´��*DO�������x ³1R�FKXUFK�FRPPXQLFDWHG�ZLWK�PH�DV�FRQFHUQLQJ�JLYLQJ�DQG�UHFHLYLQJ��EXW�\H�RQO\´ �3KLO��������

%� 7KH�UHODWLRQVKLS�EHWZHHQ�EHOLHYHUV�
x 5RPDQV�������DJDLQ�

&� $VVRFLDWLRQ�ZLWK�RXU�/RUG�
x ³7KH�FKLOGUHQ�DUH SDUWDNHUV�RI�IOHVK�DQG�EORRG����DQG��KH��-HVXV��DOVR���´��+HE��������x ³5HMRLFH�����LQDVPXFK�DV�\H�DUH�SDUWDNHUV�RI�&KULVW¶V�VXIIHULQJV´����3HW��������

'� $VVRFLDWLRQ�ZLWK�IRUELGGHQ�GHHGV�DQG�GRFWULQHV�
x ³1HLWKHU�EH�SDUWDNHUV�RI�RWKHU�PHQ¶V�VLQV´����7LP��������x ³)RU�KH�WKDW�ELGGHWK�KLP�*RG�VSHHG�LV�SDUWDNHU�RI�KLV�HYLO�GHHGV´����-RKQ�����x ³:KDW�FRPPXQLRQ�KDWK�OLJKW�ZLWK�GDUNQHVV"´����&RU����������7KLV�ZRUG�LV�NRLQRQLD�DJDLQ��DV�DERYH��EXW�WKH�LPSOLFDWLRQ�LV�DV�WKH�ODVW�WZR�TXRWDWLRQV��

$V�D�VXPPDU\�RI�WKH�XVH�RI�WKHVH�WZR�ZRUGV�LQ�WKH�1HZ�7HVWDPHQW��ZH�PD\�UHPDUN�
�� 7KH\�DUH�XVHG�LQ�WKH�SRVLWLYH�VHQVH��WR�EH�VKDUHG�����WLPHV��DQG�LQ�WKH�QHJDWLYH�VHQVH��WR�EH ZLWKKHOG��RQO\���WLPHV�² ZKLFK�VKRXOG�FHUWDLQO\�JLYH�XV�D�KLQW�DV�WR�ZKLFK�LV�PRVW�LPSRUWDQW��� )HOORZVKLS�LV�ZLWK�WKH�)DWKHU�DQG�6RQ����WLPHV��DQG�ZLWK�RQH�DQRWKHU�RQO\���WLPHV���(YHQ�KHUH� KRZHYHU��ZH�PD\�KDYH�IHOORZVKLS�ZLWK�RQH�DQRWKHU�RQO\�EHFDXVH�ZH�KDYH�EHHQ�FDOOHG�WRJHWKHU�RXW�RI�WKH�ZRUOG�E\�*RG�� )HOORZVKLS�LV�+LV�WR�EHVWRZ��QRW�RXUV��:H�VKDUH�³IHOORZVKLS´�ZLWK�RXU�EUHWKUHQ��FHUWDLQO\�² EXW�ZH�VKDUH�ZKDW�ZH�KDYH�HDFK�UHFHLYHG�DV�D�JLIW��DQG�QRW�ZKDW�ZH�KDYH�HDFK�HDUQHG�

6FULSWXUDO�IHOORZVKLS�² DV�ZH�KDYH�VHHQ�² LV�MR\��IRU�XV��WKH�MR\�RI�PRUWDO�PHQ�DQG�ZRPHQ�LQ�VKDULQJ�FRPPRQ�NQRZOHGJH�DQG�SXUSRVH�ZLWK�WKH�(WHUQDO�)DWKHU�DQG�ZLWK�+LV�6RQ��WR�ZKRP�+H�KDV�FRPPLWWHG�DOO�SRZHU�DQG�DXWKRULW\�
³7UXO\�RXU�IHOORZVKLS�LV�ZLWK�WKH�)DWKHU��DQG�ZLWK�KLV�6RQ�-HVXV�&KULVW��$QG�WKHVH�WKLQJV�ZULWH�ZH�XQWR�\RX��WKDW�\RXU�MR\�PD\�EH�IXOO´����-RKQ��������

³$V�3DXO�ZULWHV�WR�WKH�&RULQWKLDQV��ZH�KDYH�EHHQ�FDOOHG�XQWR�WKH�IHOORZVKLS�RI�-HVXV�&KULVW�RXU�/RUG��,Q�KLP�ZH�KDYH�D�IULHQG�ZKR�QHYHU�IDLOV��D�FRPSDQLRQ�ZKR�QHYHU�WLUHV��ZKR�ILOOV�RXU�PRPHQWV�RI�SUD\HU�DQG�PHGLWDWLRQ�ZLWK�VWUHQJWK�DQG�FRPIRUW�DQG�KRSH��ZKR�DQVZHUV�RXU�VSLULWXDO�VHHNLQJ�ZLWK�IUHVK�LQVLJKW��QHZ�YLVLRQ��DQG�GHHSHQLQJ�SHDFH��)RU�DV�ZH��ZLWK�WKH�VDPH�LQVDWLDEOH�WKLUVW�DV�WKH�SVDOPLVW��UHDFK�RXW�IRU�*RG��LQ�VN\�DQG�VHD�DQG�HDUWK��DQG�ORQJ�IRU�WKH�GHHS�LQQHU�SHDFH��ZKLFK�LV�+LV�JLIW��+H�PHHWV�RXU�XSOLIWHG�H\HV�DQG�XSUDLVHG�VSLULWV��)RU��µ,Q�WK\�OLJKW�VKDOO�ZH�VHH�OLJKW¶��DQG�VKDUH�LW�LQ�WKH�OLYLQJ�IHOORZVKLS�RI�+LV�IDPLO\´��6��+DUULV��³$�7UXH�)HOORZVKLS´��7KH�&KULVWDGHOSKLDQ��9RO�������1R�������² -XO\������² S�������
���3DXO¶V�5HDFWLRQ�WR�(UURU����&RULQWKLDQV�

,Q�D�EURDG�YLHZ�RI�WKH�EURWKHUKRRG�LQ�WKH�ILUVW�FHQWXU\��RQH�SRLQW�EHFRPHV�YHU\�FOHDU��1HZO\�EDSWL]HG�EUHWKUHQ�DQG�HYHQ�HQWLUH�HFFOHVLDV�LQ�WKH�IRUPDWLYH�VWDJH�ZHUH�WUHDWHG�E\�WKH�DSRVWOHV�ZLWK�D�JUHDW�GHDO�PRUH�SDWLHQFH�DQG�V\PSDWK\�WKDQ�LV�
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FXVWRPDU\�LQ�WKHVH�GD\V��(YHQ�H[WUHPH�HUURUV�DQG�JURVV�PLVFRQGXFW�ZHUH�WKH�VXEMHFW�RI�FDUHIXO�H[SODQDWLRQ�DQG�HQWUHDW\��QRW�EURDG�DQG�VXPPDU\�H[FRPPXQLFDWLRQ�
7KH�EHVW�H[DPSOH�RI�WKLV�LV�WKH�&RULQWKLDQ�HFFOHVLD��ZKLFK�VHHPHG�WR�ODFN�D�FRPSUHKHQVLYH�JUDVS�RI�RQH�RI�WKH�JUHDWHVW�RI�ILUVW�SULQFLSOHV�² WKH�UHVXUUHFWLRQ����&RU�������&DQ�ZH�LPDJLQH�WKH�UHDFWLRQ�RI�PDQ\�&KULVWDGHOSKLDQV�WRGD\"�µ:K\��WKHVH�SHRSOH�DUH�REYLRXVO\�QRW�LQ�WKH�7UXWK�DW�DOO��+RZ�FDQ�ZH�KDYH�DQ\WKLQJ�WR�GR�ZLWK�WKHP"¶
,Q�FRQWUDVW�WR�WKLV�DWWLWXGH��WKH�DSRVWOH�3DXO�VWULYHV�PLJKWLO\ DQG�WLUHOHVVO\�WR�UHFODLP�WKRVH�ZKR�KDYH�EHHQ�PLVOHG�² ZKLOH�DW�WKH�VDPH�WLPH�VWUHQXRXVO\�UHSXGLDWLQJ�WKH�IDOVH�GRFWULQH��2EYLRXVO\��DV�IDU�DV�KH�ZDV�FRQFHUQHG��WKHVH�&RULQWKLDQV�ZHUH�EUHWKUHQ��$GPLWWHGO\��WKH\�ZHUH�EUHWKUHQ�ZKR�YHU\�PXFK�QHHGHG�DVVLVWDQFH��EXW�WKH\�ZHUH�EUHWKUHQ� QHYHUWKHOHVV�
,Q�D�VLPLODU�YHLQ�DUH�3DXO¶V�ZRUGV�WR�KLV�*DODWLDQ�EUHWKUHQ��ZKR�ZHUH�VRUHO\�EHVHW�E\�HUURU�

³2�IRROLVK�*DODWLDQV��ZKR�KDWK�EHZLWFKHG�\RX"´��*DO�������
3DXO�GRHV�QRW�FRQVLGHU�WKH�IDOVH�WHDFKHUV�DQG�WKRVH�EUHWKUHQ�ZKR�DUH�IDOVHO\�WDXJKW�WR�EH�LQ�WKH�VDPH�FDWHJRU\��+H�EOXQWO\�H[SRVHV�WKH�ZURQJ��DWWHPSWV�WR�LVRODWH�WKH�SHUSHWUDWRU�RI�WKH�ZURQJ��EXW�VWLOO�SDWLHQWO\�DQG�ORYLQJO\�LQVWUXFWV�WKH�RQHV�ZKR�DUH�PLVOHG��7KLV�LV�D�WKHPH�ZKLFK�ZLOO�UHFXU�WLPH�DIWHU�WLPH�LQ�WKLV�VXUYH\��DQG�LW�ZRXOG�EH�ZHOO�WR�ZDWFK�IRU�LW��

³$Q�LPSRUWDQW�GLVWLQFWLRQ�LV�PDGH��² EHWZHHQ�WKH�XUJHQW�QHHG�WR�GLVIHOORZVKLS�WKH�FLUFXPFLVHUV�DQG�WKHLU�DGYRFDWHV�DQG�WKH�WUHDWPHQW�XUJHG�XSRQ�WKRVH�*DODWLDQV�ZKR�PD\�KDYH�EHHQ�JXOOLEO\�OHG�DVWUD\��µ%UHWKUHQ��LI�D�PDQ�LV�RYHUWDNHQ�LQ�DQ\�WUHVSDVV��\RX�ZKR�DUH�VSLULWXDO�VKRXOG�UHVWRUH�KLP�LQ�D�VSLULW�RI�JHQWOHQHVV�¶�7KH\�ZHUH�WR�UHPHPEHU�WKDW�VHOI�H[DPLQDWLRQ��QRW�VHOI�FRQFHLW��LV�UHTXLUHG�RI�DOO�ZKR�ZRXOG�WKXV�DVVXPH�WKH�UROH�RI�HFFOHVLDO�PRQLWRUV�DQG�VKHSKHUGV��6XFK�DUH�QRW�IUHH�IURP�WHPSWDWLRQ�WKHPVHOYHV���*DO������´��$��(\UH��³3UREOHPV�RI�)HOORZVKLS�LQ�WKH�)LUVW�&HQWXU\�(FFOHVLD´��7KH�&KULVWDGHOSKLDQ��9RO�������1R�������² 0DUFK������² S�������
,W�PXVW�QRW�EH�FRQWHQGHG�IURP�VXFK�SDVVDJHV�WKDW�ZH��HLWKHU�DV�LQGLYLGXDOV�RU�HFFOHVLDV��DUH�DW�OLEHUW\�WR�RYHUORRN�HUURU�ZKHQ�ZH�HQFRXQWHU�LW��$QG�\HW�DQ�HQOLJKWHQHG�YLHZ�RI�WKH�ILUVW�FHQWXU\�HFFOHVLDV�DV�SUHVHQWHG�LQ�WKH�1HZ�7HVWDPHQW�PXVW�HQFRXUDJH�D�VXEVWDQWLDO�PHDVXUH�RI�UHVWUDLQW�LQ�RXU�DFWLRQV��3HUKDSV�WKHUH LV�OHVV�UHDVRQ�IRU�SDWLHQFH�DQG�ODWLWXGH�WRGD\��LW�PD\�EH�DUJXHG���VLQFH�&KULVWDGHOSKLDQ�GRFWULQHV�DQG�SUDFWLFHV�DUH�VR�VROLGO\�HVWDEOLVKHG��<HW�KXPDQ�QDWXUH�QHYHU�FKDQJHV��VRPH�EUHWKUHQ�ZLOO�DOZD\V�GHYHORS�VORZO\�RU�HUUDWLFDOO\�RU�QRW�DW�DOO��DQG�VRPH�HFFOHVLDV�ZLOO�DOZD\V�EH�LQ�IRUPDWLYH�RU�WXUEXOHQW�SHULRGV��&RQVHTXHQWO\��WKRVH�ZKR�DUH�PRVW�ILUPO\�JURXQGHG�LQ�WKH�7UXWK�ZLOO�DOZD\V�EH�EXLOGLQJ��DOZD\V�GHVLULQJ�PDWXULW\��\HV��HYHQ�SHUIHFWLRQ��IRU�WKHPVHOYHV�DQG�WKHLU�EUHWKUHQ��EXW�QHYHU�TXLWH�DWWDLQLQJ�LW��$QG�VR�LW�PXVW�EH�XQWLO�&KULVW�UHWXUQV�
$JDLQ��ZLWK�UHJDUG�WR�WKH�&RULQWKLDQV��%URWKHU�5REHUWV�DGGV��

³7KHUH�ZHUH�PHQ�DPRQJ�WKH�&RULQWKLDQ�EUHWKUHQ�ZKR�GHQLHG�WKH�UHVXUUHFWLRQ��GLG�3DXO�FKDUJH�WKH�>RWKHU@�EUHWKUHQ�ZLWK�FRPSOLFLW\�ZLWK�WKDW�KHUHV\�EHFDXVH�RI�WKH�SUHVHQFH�RI�VXFK�DPRQJ�WKHP"�'RXEWOHVV�WKHLU�UHMHFWLRQ�RI�WKH�UHVXUUHFWLRQ�QXOOLILHG�WKHLU�FODLPV�IRU�WKDW�SODFH�>L�H��DPRQJ�WKH�EUHWKUHQ���EXW�VWLOO�LW�GLG�QRW�PDNH�WKH�WUXH�EUHWKUHQ�JXLOW\�RI�WKHLU�IDOVH�GRFWULQH�ZKLOH�PHUHO\�WROHUDWLQJ�LW��SHQGLQJ�DQ�DSSHDO�WR�3DXO´� �³7UXH�3ULQFLSOHV�DQG�8QFHUWDLQ�'HWDLOV´��S�������
6RPH�RI�WKH�RWKHU�DERYH�PHQWLRQHG�H[DPSOHV�RI�HUURU�DQG�PLVFRQGXFW�LQ�WKH�ILUVW�FHQWXU\�HFFOHVLDV�DUH�OLVWHG�EHORZ�

�� 7KHUH�LV�QR�UHVXUUHFWLRQ����&RU�����������7LP������������ 6XLQJ�DW�ODZ����&RU����������� )RUQLFDWLRQ��LQFHVW����&RU��������� 'UXQNHQQHVV�DW�WKH�³ORYH�IHDVW´����&RU����������� :RPHQ�VSHDNLQJ��WHDFKLQJ��LQ�WKH�HFFOHVLD����&RU�����������7LP���������� 7KH�*UHDW�+HUHV\��³&LUFXPFLVLRQ�LV�HVVHQWLDO�WR�VDOYDWLRQ´��RU��LQ�LWV�PLOGHU�IRUP��DW�OHDVW�SUHIHUDEOH��$FWV�������*DODWLDQV��HVS������������� -HVXV�ZDV�PHUHO\�D�PDQ��DQG�QRW�WKH�6RQ�RI�*RG����-RKQ�������/XNH��������� -HVXV�ZDV�³*RG´��QRW�PDQ����-RKQ��������
:H�QRWLFH�WKDW�LQ�ODWWHU�WLPHV�1RV����DQG���KDYH��RQ�D�ORFDO�OHYHO��EHHQ�WKH�FDXVH�RI�PDQ\�HFFOHVLDO�SUREOHPV��DQG�WKDW�1R����KDV�EHHQ�WKH�EDVLV�IRU�QXPHURXV�ORFDO�SUREOHPV��$OVR��WKDW�WKH�TXHVWLRQV�RI�WKH�SUHFLVH�QDWXUH�RI�&KULVW��1RV����DQG����DQG�GHWDLOV�DERXW�UHVXUUHFWLRQDO�MXGJPHQW��1R�����FRQWLQXH�WR�ERWKHU�&KULVWDGHOSKLDQV��
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%XW�DOVR��WKH�³*UHDW�+HUHV\´�RI�WKH�ILUVW�FHQWXU\��1R�����LV�TXLWH�LQWHUHVWLQJ��LQ�WKDW�LW�SUDFWLFDOO\�UHSURGXFHV�WKH�³IHOORZVKLS´�YLHZSRLQW�RI�VRPH�JURXSV�RI�EHOLHYHUV�HYHQ�WRGD\��,I�ZH�VLPSO\�VXEVWLWXWH�³FXWWLQJ�RII�GRXEWIXO�EUHWKUHQ´�LQ�SODFH�RI�³FXWWLQJ�RII�WKH�IOHVK´��LQ�FLUFXPFLVLRQ���WKH�SDUDOOHO�EHFRPHV�REYLRXV��7KH�XQZDUUDQWHG�GLYLVLRQ�LV�GHVFULEHG�DV�IROORZV�
³3HUKDSV�QHZV�RI�WKLV��3HWHU¶V�UHFHSWLRQ�RI�WKH�*HQWLOH�&KULVWLDQV�LQ�$QWLRFK��UHDFKHG�-HUXVDOHP�DQG�HQFRXUDJHG�WKH�µXOWUD�FRQVHUYDWLYHV¶�WR�PDNH�LQYHVWLJDWLRQV��3HUKDSV�WKH�GHDWK�RI�+HURG�HQFRXUDJHG�-XGDHDQ�EUHWKUHQ�WR�JR�DQG�IHWFK�3HWHU�EDFN�WR�-HUXVDOHP��:KDWHYHU�WKH�UHDVRQ��D�GLVDVWURXV�YLVLW�ZDV�PDGH�E\�VRPH�µIURP�-DPHV¶�����7KHVH�YLVLWRUV�WR�$QWLRFK�IRUFHG�D�GLYLVLRQ�LQ�WKH�HFFOHVLD�E\�GHPDQGLQJ�WKDW�FLUFXPFLVLRQ�EH�PDGH�D�PDWWHU�RI�IHOORZVKLS��
³:H�KDYH�YHU\�VSDUVH�GHWDLOV�RI WKH�DFWXDO�FRXUVH�RI�HYHQWV��EXW�WKHUH�LV�QR�GRXEW�WKDW�LW�WRRN�D�YHU\�VHULRXV�WXUQ��3HWHU��FKDOOHQJHG�E\�WKRVH�IURP�KLV�RZQ�HFFOHVLD��DIUDLG�RI�FRQVHUYDWLYH�UHDFWLRQ�DQG�IDLOLQJ�WR�IDFH�XS�WR�WKH�LPSOLFDWLRQV�RI�WKH�YLVLRQ�LQ�-RSSD��$FWV������FUXPEOHG�XQGHU�WKH�DWWDFN�RI�WKH�-HUXVDOHP�ELJRWV��+H�µVWRRG�DVLGH¶�DQG�ZLWKGUHZ�KLV�IHOORZVKLS�IURP�KLV�*HQWLOH�EUHWKUHQ��7KH�-HZLVK�PHPEHUV�RI�WKH�$QWLRFK�HFFOHVLD��IDFHG�ZLWK�WKLV�ODPHQWDEOH�ODSVH�RI�RQH�VR�SURPLQHQW��KDG�OLWWOH�DOWHUQDWLYH�EXW�WR�IROORZ�VXLW��3DXO�VD\V�WKH\�µDFWHG�LQVLQFHUHO\¶��*DO���������WKH�LPSOLFDWLRQ�EHLQJ�WKDW�WKH\�YLHZHG�WKH�GLYLVLRQ�DV�EHLQJ�H[SHGLHQW��ZLWK�IHOORZVKLS�WR�EH�UHVXPHG�SHUKDSV�ZKHQ�3HWHU�DQG�WKH�RWKHUV�KDG�JRQH��(YHQ�%DUQDEDV�ZDV�FDUULHG�DZD\�DQG�PHW�ZLWK�WKH�µFLUFXPFLVLRQ�IHOORZVKLS¶��3HUKDSV�LW�LV�VRPHWKLQJ�RI�D�FRPIRUW�LQ�RXU�RZQ�SUREOHPV�WR�NQRZ�WKDW�IRU�D�WLPH�WZR�JUHDW�DSRVWOHV�ZHUH�QRW�LQ�WKH�VDPH�IHOORZVKLS�
³+RZ�WKH�GLYLVLRQ�ZDV�UHVROYHG�ZH�GR�QRW�NQRZ��EXW�UHVROYHG�LW�PXVW�KDYH�EHHQ��IRU�VKRUWO\�DIWHUZDUGV�DQ�DSSDUHQWO\�XQLWHG�$QWLRFK�HFFOHVLD�VHQW�6DXO�DQG�%DUQDEDV�IRUWK�WRJHWKHU�RQ�WKHLU�ILUVW�VSRQVRUHG�PLVVLRQDU\�MRXUQH\��3UREDEO\��3DXO¶V�IRUWKULJKW�\HW�VLQFHUH�VWDQG�RQ�WKH�PDWWHU�PD\�KDYH�KHOSHG��LQ�DQ\�FDVH��LQ�*RG¶V�SURYLGHQFH�VXFK�D�GLVDVWURXV�GLYLVLRQ�ZDV�QRW�WR�EH´��$��(\UH��9RO�������1R�������² )HE�������² S������

$QG�VR��LQ�WKH�ILUVW�FHQWXU\��WKHUH�H[LVWHG�IRU�D�WLPH�D�VHFRQG�RU�³HOLWH´�³IHOORZVKLS´��1R�GRXEW��OLNH�VLPLODU�DVVRFLDWLRQV�WRGD\��LW�LQFOXGHG�WKH�PRVW�UDGLFDO�² ZKR�XUJHG�WKDW�WKHLU�SHFXOLDU�YLHZSRLQW�ZDV�HVVHQWLDO�WR�VDOYDWLRQ�² DV�ZHOO�DV�WKH�PRUH�PRGHUDWH�HOHPHQW��7KHVH�PRGHUDWH�RQHV�GLG�QRW�GHQ\�WR�WKH�³RWKHUV´�WKH�SRVVLELOLW\�RI�DFFHSWDQFH�DW�WKH�MXGJPHQW�VHDW��EXW�PHUHO\�ZLVKHG�WR�UHPDLQ�VHSDUDWH�HLWKHU�IRU�H[SHGLHQFH¶V�VDNH�RU�IRU�IHDU�RI�SHUVRQDO�³FRQWDPLQDWLRQ´��+RZ�OLWWOH�WKH�HFFOHVLDO�ZRUOG�KDV�FKDQJHG�IURP�WKDW�GD\�WR�WKLV�
���7KH�*RRG�6KHSKHUG�DQG�WKH�+LUHOLQJ��-RKQ����

³,W�LV�XQIRUWXQDWH�WKDW�WKH�FKDSWHU�GLYLVLRQ�GLVVRFLDWHV�WKH�VKHSKHUG�DOOHJRU\�IURP�WKH�GLVFXVVLRQ�UHSRUWHG�LQ�FKDSWHU����-HVXV�KDG�FRQYLFWHG�WKH�3KDULVHHV�RI�EOLQGQHVV�DQG�LQFRPSHWHQFH�LQ�GHDOLQJ�ZLWK�WKH�IORFN�RI�*RG��$V�EDG�VKHSKHUGV�WKH\�KDG�FDVW�RXW�WKH�KHDOHG�PDQ��EXW�WKH�JRRG�VKHSKHUG�KDG�IRXQG�KLP´��-RKQ�&DUWHU��*RVSHO�RI�-RKQ��S�������
³$QG�WKH\�FDVW�KLP�RXW� -HVXV�KHDUG�WKH\�KDG�FDVW�KLP�RXW��DQG�ZKHQ�KH�IRXQG�KLP����´��-RKQ����������
³+LP�WKDW�FRPHWK�WR�PH�,�ZLOO�LQ�QR�ZLVH�FDVW�RXW´���������

:LWK�EROG�DFWLRQV�DQG�ZRUGV��&KULVW�GUDPDWLFDOO\�VHW�KLPVHOI�DSDUW�IURP�WKH�RWKHU�WHDFKHUV�RI�KLV�QDWLRQ��7KH\�SRPSRXVO\�GLFWDWHG�DQG�WKUHDWHQHG��KH�ORYLQJO\�LQVWUXFWHG�DQG�FRPIRUWHG��7KH\�³FDVW�RXW´��KH�³IRXQG´�DQG�UHFRYHUHG��7KH\�³FDUHG�QRW�IRU�WKH�VKHHS´��KH�³ODLG�GRZQ�KLV�OLIH�IRU�WKH�VKHHS´����������DQG�LQ�VR�GRLQJ�EHFDPH�WKH�PRGHO�IRU�DOO�VKHSKHUGV��RYHUVHHUV��DQG�HOGHUV��'RXEWOHVV�3HWHU�KDG�³WKH�*RRG�6KHSKHUG´�LQ�PLQG�ZKHQ�KH�ZURWH�
³7KH�HOGHUV�ZKLFK�DUH�DPRQJ�\RX�,�H[KRUW��ZKR�DP�DOVR�DQ�HOGHU��DQG D�ZLWQHVV�RI�WKH�VXIIHULQJV�RI�&KULVW��DQG�DOVR�D�SDUWDNHU�RI�WKH�JORU\�WKDW�VKDOO�EH�UHYHDOHG��)HHG�WKH�IORFN�RI�*RG�ZKLFK�LV�DPRQJ�\RX��WDNLQJ�WKH�RYHUVLJKW�WKHUHRI��QRW�E\�FRQVWUDLQW��EXW�ZLOOLQJO\��QRW�IRU�ILOWK\�OXFUH��EXW�RI�D�UHDG\�PLQG��QHLWKHU�DV EHLQJ�ORUGV�RYHU�*RG¶V�KHULWDJH��EXW�EHLQJ�HQVDPSOHV�WR�WKH�IORFN´����3HW���������

7KH�WUXH�HFFOHVLDO�VKHSKHUG��WKHQ��PXVW�GR�WKH�ZRUNV�RI�KLV�0DVWHU�
�� +H�PXVW�IHHG�RWKHUV�ILUVW��(]HN���������� +H�PXVW�VWUHQJWKHQ�WKH�GLVHDVHG�RU�ZHDN��,VD���������(]HN��������5RP���������� +H�PXVW�ELQG�XS�ZKDW�LV�EURNHQ��(]HN��������



%LEOLFDO�)HOORZVKLS

3DJH� � RI���

�� +H�PXVW�VHHN�ZKDW�LV�ORVW��(]HN��������������0DWW���������/XNH����������� +H�PXVW�DVVXPH�D�SHUVRQDO�UHVSRQVLELOLW\�LQ�WKH�IDFH�RI�D�WKUHDW��� $QG�KH�PXVW�EH�SUHSDUHG�WR�SURWHFW�WKH�IORFN�DW�DOO�FRVWV��³7DNH�KHHG�WR�DOO�WKH�IORFN����UHPHPEHU�WKDW�,�ZDUQHG�\RX´��$FWV�����������
7KH�FKDUDFWHULVWLFV�RI�D�WUXH�VKHSKHUG�DUH�VHW�LQ�FRQWUDVW�WR�WKRVH�RI�D�³KLUHOLQJ´�

³%XW�KH�WKDW�LV�DQ�KLUHOLQJ��DQG�QRW�WKH�VKHSKHUG��ZKRVH�RZQ�WKH�VKHHS�DUH�QRW��VHHWK�WKH�ZROI�FRPLQJ�DQG�OHDYHWK�WKH�VKHHS��DQG�IOHHWK���� 7KH�KLUHOLQJ�IOHHWK��EHFDXVH�KH�LV�DQ�KLUHOLQJ��DQG�FDUHWK�QRW�IRU�WKH�VKHHS´��-RKQ�����������
,W�LV�VDLG�RI�WKH�KLUHOLQJV�RU�IDOVH�VKHSKHUGV�WKDW�WKH\�³IHHG��RU�VKHSKHUG��WKHPVHOYHV´��(]HN��������

³7KH�VKHSKHUGV�VKHSKHUGHG�WKHPVHOYHV��7KH\�ZHUH�SUHSDUHG�WR�VDFULILFH�WKH�IORFN�IRU�WKHPVHOYHV��ZKHUHDV�WKH\�VKRXOG�KDYH�H[WHQGHG�WKHLU�VHOI�VDFULILFLQJ�GHYRWLRQ�WR�WKH�IORFN�DQG�FDUHIXOO\�SDVWXUHG�RU�VKHSKHUGHG�LW´��+�3��0DQVILHOG��(]HNLHO¶V�3URSKHFLHV�RI�WKH�5HVWRUDWLRQ��S������
³)URP�WKHVH�ZRUGV�RQH�ZRXOG�WKLQN�LW�WUDQVSDUHQWO\�REYLRXV�WKDW�LQ�WLPH�RI�GDQJHU�WR�WKH�IORFN�IURP�IDOVH�WHDFKHUV��µ$IWHU�P\�GHSDUWLQJ�VKDOO�JULHYRXV�ZROYHV�HQWHU�LQ�DPRQJ�\RX��QRW�VSDULQJ�WKH�IORFN¶�² $FWV���������D�PDQ¶V�GXW\�ZLOO�NHHS�KLP�ZLWK�WKH�IORFN�LQ�RUGHU�WKDW�KH�PLJKW�H[HUW�HYHU\�SRVVLEOH�HIIRUW�LQ�GHIHQFH�RI�WKRVH�OHVV�DEOH�WKDQ�KLPVHOI�WR�FRPEDW�VSLULWXDO�HYLO��<HW�LQ�VKDUS�FRQWUDVW�WR�WKLV�WKH�DWWLWXGH�RI�VRPH�VHHPV�WR�EH��µ7KHUH�LV�D�ZROILQ�WKH�IORFN��,�KDYH�WROG�WKH�VKHHS�WR�FKDVH�LW�DZD\��EXW�WKH\�GR�QRWKLQJ�RI�WKH�VRUW��6R�QRZ�LW�LV�WLPH�IRU�PH�WR�JHW�RXW�DV�TXLFNO\�DV�,�FDQ�¶�7KH�LQFLVLYH�ZRUG�RI�WKH�/RUG�IRU�PHQ�ZKR�DFW�LQ�WKLV�ZD\�LV�WKH�VKDPHIXO�WHUP��µKLUHOLQJ¶�����:LWKRXW�GRXEW�WKRVH�ZKR�ZLWKGUDZ�WR�DQ�H[FOXVLYH�µSXUH¶�IHOORZVKLS�DUH�KLUHOLQJV�LQ�WKH�VHQVH�LQ�ZKLFK�-HVXV�XVHG�WKH�WHUP��IRU�WKHLU�VHSDUDWLVP�LV�VROHO\�D�PHDQV�RI�IXUWKHULQJ��DV�WKH\�WKLQN��WKHLU�RZQ�VDIHW\�DQG�EHQHILW´��+�$��:KLWWDNHU��³%ORFN�'LVIHOORZVKLS´��7KH�7HVWLPRQ\��9RO������1R������² 6HSW�������² S�������

$�KLUHOLQJ�PD\�VHHN�WR�EHQHILW�PDWHULDOO\�E\�KLV�ODERUV��DQG�WKLV�RI�FRXUVH�LV�D�VHULRXV�RIIHQFH����3HW���������7LP����������%XW��DV�WKH�3KDULVHHV�VR�DPSO\�GHPRQVWUDWHG��RQH�PD\�EH�D�³KLUHOLQJ´�HYHQ�LI�KH�FDUHV�QRW�DW�DOO�IRU�ILQDQFLDO�SURILW��+H�PD\�EH�D�³KLUHOLQJ´��IRU�H[DPSOH��LQ�FDULQJ�IRU�SRZHU�DQG�DXWKRULW\��RU�IRU�KRQRU�DQG�UHVSHFW�ZLWKRXW�UHVSRQVLELOLW\��+H�PD\�EH�D�³KLUHOLQJ´�LI�KH�DEDQGRQV�KLV�IORFN�ZKHQ�WKH�³ZROI´��RU�IDOVH�WHDFKHU�² $FWV��������DSSURDFKHV��+H�WKXV�VKRZV�KLV�WUXH�FKDUDFWHU�ZKHQ�KH�VDYHV�KLPVHOI�ILUVW�² VXEMHFWLQJ�KLV�HPSOR\HU¶V�³LQYHVWPHQW´�WR�SRVVLEOH�UXLQ��$V�PHPEHUV�RI�WKH�RQH�%RG\��ZH�VKRXOG�GHYHORS�WKH�PLQG�SLFWXUH�RI�RXUVHOYHV�DV�³SDUWQHUV´�LQ�WKH�HQWHUSULVH��QRW�PHUH�HPSOR\HHV��7KH�HPSOR\HH�LV�QRWKLQJ�EXW�³KLUHG�KHOS´��D�³KLUHOLQJ´�ZKR�ZRUNV�IRU�KLV�³ZDJHV´�DQG�QRWKLQJ�HOVH��EXW�WKH�³JLIW´�RI�*RG��ZKLFK�ZH�KRSH�RQH�GD\�WR�UHFHLYH��LV�QRW�³ZDJHV´��RXU�SURSHU�³ZDJHV´�FDQ�RQO\�EH�GHDWK�² 5RP���������7KH�KLUHOLQJ�LV�QRW�² DV�KH�VKRXOG�EH�² D�³SDUWQHU´�RU�D�³SDUWDNHU´��ZKR�H[SHFWV�WR�SDUWLFLSDWH��WKH�VLJQLILFDQFH�RI�³IHOORZVKLS´��LQ�WKH�XOWLPDWH�SURILWV�RI�WKH�HQWHUSULVH�
³7KH�GLVFLSOH�RI�&KULVW�ZKR�LV�ZRUWK�KLV�VDOW�ZLOO�QRW�EHDW�D�KDVW\�UHWUHDW��RU�HYHQ�D�UHOXFWDQW�UHWUHDW��DW�WKH�VLJQV�RI�GDQJHU��EXW�ZLOO�SHUVLVWHQWO\�DQG�FRXUDJHRXVO\�VHW�KLPVHOI�WR�DQWDJRQL]H�DQG�H[SRVH�HYHU\�V\PSWRP�RI�DSRVWDV\�ZKLFK�PD\�PDQLIHVW�LWVHOI�LQ�KLV�RZQ�HFFOHVLD´��,ELG���S�������

,Q�WKH�EURWKHUKRRG��WKHUHIRUH��WKH�EURWKHU�LV�EHVW�RII�ZKHQ�KH�FDUHV�ILUVW�DQG�IRUHPRVW�IRU�WKH�ZHOIDUH�RI�KLV�EUHWKUHQ�
³/HW�DQ\�ZKR�DUH�WURXEOHG�E\�FXUUHQW�FRQWHQWLRQV�DQG�ZRUULHG�E\�YDJXH�DSSUHKHQVLRQV�DV�WR�WKHLU�RZQ�UHVSRQVLELOLW\�IRU�µFRQGRQLQJ¶�HYLO�SRQGHU�WKHVH�ZRUGV�RI�WKH�*RRG�6KHSKHUG�DJDLQ�DQG�DJDLQ��+H�FDOOV�PHQ�WR�EH�JRRG�VKHSKHUGV�DIWHU�KLV�RZQ�SDWWHUQ��JLYLQJ�WKHPVHOYHV�LQ�GHYRWHG�VHUYLFH�DQG�FDUH�WR�WKH�KDUDVVHG�IORFN��DQG�HYHQ�OD\LQJ�GRZQ�WKHLU�OLYHV�IRU�WKH�VKHHS��+RZ�VWUDQJH�WKDW�LW�GRHV�QRW�VHHP�WR�GDZQ�RQ�ULJRURXV�VHSDUDWLVWV�WKDW�WKH\�WHVWLI\�IRU�7UXWK DJDLQVW�HUURU�IDU�PRUH�HIILFLHQWO\�E\�VWD\LQJ�ZKHUH�WKH�HUURU�LV�DQG�ZLWQHVVLQJ�DJDLQVW�LW�WKDQ�E\�IOHHLQJ�WR�D�µKROLHU�WKDQ�WKRX¶�VDQFWXDU\��IURP�ZKLFK�WR�FDUU\�RQ�D�FDPSDLJQ�RI�VFROGLQJ�DFURVV�D�JUHDW�JXOI�ZKLFK�WKH\�WKHPVHOYHV�KDYH�IL[HG´��+��:KLWWDNHU��³)DOVH�7HDFKHUV´��7KH�7HVWLPRQ\��9RO������1R������² -XQH������²S�������

,V�RXU�VDOYDWLRQ�HQGDQJHUHG�E\�³IHOORZVKLSLQJ´�³GRXEWIXO�FDVHV´"�/HW�WKH�³VKHSKHUGV´�RI�WKH�%LEOH�² W\SHV��RU�SDWWHUQV��HYHU\�RQH�RI�WKH�³*UHDW�6KHSKHUG´�² JLYH�WKH�DQVZHU�
�� $EUDKDP�² ZKRVH�QHDU�NLQVPDQ�/RW�VWULYHV�ZLWK�KLP�DQG�WKHQ�GHSDUWV��*HQ����������² QHYHUWKHOHVV�PRYHV�VZLIWO\�WR�VDYH�KLV�XQJUDWHIXO�QHSKHZ�IURP�ERQGDJH��*HQ�������/DWHU�KH�HYHQ�LQWHUFHGHV�IRU�KLP�ZLWK�WKH�/RUG�ZKHQ�KLV�
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OLIH�LV�WKUHDWHQHG�LQ�6RGRP��*HQ�������1RWLFH�WKDW�KLV�EROGHVW�DSSURDFK�WR�WKH�/RUG�LV�WR�EHJ�IRU�WKH�VSDULQJ�RI�RWKHUV�������������ZKHQ�LW�PLJKW�UHDVRQDEO\�EH�DUJXHG�WKDW�WKH\�GLG�QRW�GHVHUYH�WR�EH�VSDUHG�
�� -RVHSK�² ZKRVH�EURWKHUV�SORWWHG�DJDLQVW�KLP�DQG�ZRXOG�KDYH�WDNHQ�KLV�OLIH�² VWLOO�IRXQG�WKH�ORYH�WR�IRUJLYH�WKHP�DQG�WDNH�WKHP�LQWR�KLV�³IHOORZVKLS´�DJDLQ�ZKHQ�WKH\�ZHUH�LQ�JUHDW�GLVWUHVV�

³1RZ�WKHUHIRUH�IHDU�QRW��,�ZLOO�QRXULVK�\RX��DQG�\RXU�OLWWOH�RQHV��$QG�KH�FRPIRUWHG�WKHP´��*HQ���������
�� 0RVHV�EHFDPH�WKH�JUHDW�LQWHUFHVVRU�IRU�D�QDWLRQ�WKDW�ZDV�REYLRXVO\�DW�IDXOW��+LV�IHUYHQW�SUD\HU�QHHGV�QR�FRPPHQW�

³<HW�QRZ��LI�WKRX�ZLOW�IRUJLYH�WKHLU�VLQ�² DQG�LI�QRW��EORW�PH��,�SUD\�WKHH��RXW�RI�WK\�ERRN�ZKLFK�WKRX�KDVW�ZULWWHQ´��([RG���������
��� 'DYLG��ZKR�DOZD\V�YLHZHG�,VUDHO�QRW�DV�KLV�NLQJGRP�EXW�DV�KLV�IORFN��ZURWH�WKH�ZRUGV�IURP�KLV�\RXWKIXO�H[SHULHQFH�ZKLFK�PLJKW�ZHOO�EH�WHUPHG�³7KH�6KHSKHUG¶V�0DQXDO´��3VDOP������:KHQ�KH�PLJKW�HDVLO\�KDYH�ODLG�WKH�EODPH�IRU�VKRUWFRPLQJ�XSRQ�D�VWLII�QHFNHG�QDWLRQ��DQG�WKH�VZRUG�RI�WKH�DQJHO�ZDV�SRLVHG�WR�FRQWLQXH�WKHLU�GHVWUXFWLRQ��'DYLG�WKH�VKHSKHUG�NLQJ�SOHDGHG�WKHLU�³GRXEWIXO�FDVH´�

³/R��,�KDYH�VLQQHG��DQG�,�KDYH�GRQH�ZLFNHGO\��EXW�WKHVH�VKHHS��ZKDW�KDYH�WKH\�GRQH"�>+H�UHIXVHV�WR�SRLQW�RXW�WKDW�WKH\�KDYH�GRQH HYHQ�ZRUVH�@�����/HW�WKLQH�KDQG��,�SUD\�WKHH��EH�DJDLQVW�PH´����6DP���������
�� 'DQLHO�GLG�QRW�PLQG�³IHOORZVKLSLQJ´�KLV�³GRXEWIXO´�EUHWKUHQ��KH�HYHQ�ZHQW�VR�IDU�DV�WR�SUD\�RQ�WKHLU�EHKDOI��WDNLQJ�WKH�VLQV�RI�WKH�QDWLRQ�XSRQ�KLV�LQQRFHQW�VKRXOGHUV�

³:H�KDYH�VLQQHG�´�KH�SUD\HG��³DQG�KDYH�FRPPLWWHG�LQLTXLW\������QHLWKHU�KDYH�ZH�REH\HG�WKH�YRLFH�RI�WKH�/RUG����WKHUHIRUH�WKH�FXUVH�LV�SRXUHG�XSRQ�XV����´��'DQ����������
�� $QG�3DXO��WKH�JUHDWHVW�RI�WKH�VKHSKHUG�DSRVWOHV��FRXOG�ZLVK�WKDW�KH�ZHUH�DFFXUVHG�IRU�WKH�VDNHV�RI�KLV�EUHWKUHQ�WKH�-HZV��5RP����������ZKR�ZHUH�QRW�HYHQ�LQ�&KULVW��,I�WKLV�FRXOG�EH�KLV�DWWLWXGH�WRZDUGV�HQHPLHV�RI�WKH�7UXWK��KRZ�PXFK�PRUH�VKRXOG�ZH�\HDUQ�IRU�DQG�VHHN�XQLW\�DQG�EURWKHUKRRG�ZLWK�WKRVH�ZKRP�ZH�NQRZ�WR�EH�LQ�FRYHQDQW�UHODWLRQVKLS�ZLWK�&KULVW"

³6R�WKHUH�VKDOO�EH�RQH�IORFN��DQG�RQH�VKHSKHUG´��-RKQ��������569��
7KH�GD\�ZLOO�VRRQ�FRPH�ZKHQ�EHIRUH�WKH�/RUG�RI�DOO�WKH�HDUWK�ZLOO�EH�JDWKHUHG�KLV�IORFN��0DWW�������������KLV�RQH�IORFN�² IRU�WKH\�ZLOO�WKHQ�EH�WUHDWHG�DV�RQH��DOO�WKH�PDQ�PDGH�EDUULHUV�VZHSW�DZD\��,W�LV�WKHQ�WKDW�WKH�WUXH�IRUFH�RI�WKH�.LQJ¶V�TXHVWLRQ�ZLOO�FRPH�KRPH�WR�HDFK�RI�XV��µ:KDW�KDYH�\RX�GRQH�IRU�P\�EUHWKUHQ"�IRU�P\�VKHHS"¶�+RZ�FRQILGHQW�ZRXOG�ZH�IHHO�WR�VD\�WKH�IROORZLQJ"��µ/RUG��,�GLG�WKH�EHVW�,�FRXOG�IRU�D�OLWWOH�ZKLOH��EXW�WKHQ�,�KHDUG�RI�D�IDOVH�GRFWULQH�VRPHZKHUH�RU�RWKHU��DQG�,�OHIW�DV�TXLFNO\�DV�,�FRXOG��$IWHU�WKDW�,�UHDOO\�GRQ¶W�NQRZ�ZKDW�KDSSHQHG�WR�WKHP�¶

���7KH�:KHDW�DQG�WKH�7DUHV��0DWWKHZ����
7KLV�SDUDEOH�KDV�FDXVHG�PXFK�FRQWURYHUV\�DPRQJ�&KULVWDGHOSKLDQ�H[SRVLWRUV��6RPH�UDWKHU�VWUDQJH�DQG�GLVFRQQHFWHG�LQWHUSUHWDWLRQV�KDYH�EHHQ�SXW�IRUWK�EHFDXVH�WKH�H[SRVLWRU�³ORRNHG�DKHDG´�DQG�VRXJKW�WR�DYRLG�DQ�LQHYLWDEOH�EXW�XQZHOFRPH�FRQFOXVLRQ��/HW�XV�ORRN�FDUHIXOO\�DW�HDFK�VHFWLRQ�RI�WKH�SDUDEOH��QRW�IHDULQJ�DQ\�FRQFOXVLRQ�VLPSO\�EHFDXVH�LW�PD\�EH�XQIDYRUDEOH�WR�DQ�ROG�YLHZSRLQW��%URWKHU�7KRPDV�KDV�ZHOO�VDLG��LQ�KLV�³5XOHV�IRU�%LEOH�6WXGHQWV´��

³1HYHU�EH�DIUDLG�RI�UHVXOWV�WR�ZKLFK�\RX�PD\�EH�GULYHQ�E\�\RXU�LQYHVWLJDWLRQV��DV�WKLV�ZLOO�LQHYLWDEO\�ELDV�\RXU�PLQG�DQG�GLVTXDOLI\�\RX�WR�DUULYH�DW�XOWLPDWH�WUXWK�´
7KLV�SDUDEOH�JRHV�RQH�VWHS�EH\RQG�WKH�SUHYLRXV�SDUDEOH��WKDW�RI�WKH�VRZHU����\HW�LW�IROORZV�RQ�LQ�WKH�QDWXUDO�OLIH�F\FOH�RI�WKH�VHHG��VRZLQJ��VSURXWLQJ��JURZLQJ�WR�PDWXULW\��DQG�ILQDOO\�KDUYHVW��,Q�WKLV�SDUDEOH�WKH�³VHHG´�KDV�EHFRPH�PRUH�WKDQ�VLPSO\�WKH�ZRUG�RI�*RG��DV�LW�ZDV�LQ�WKH�SUHYLRXV�SDUDEOH��0DWW����������7KH�³VHHG´�QRZ�V\PEROL]HV�WKH�LQGLYLGXDOV�VXEVHTXHQWO\�EHJRWWHQ�E\�WKH�VRZQ�ZRUG��Y������² DJDLQ��RQH�VWHS�IXUWKHU�DORQJ�LQ�WKHLU�SHUVRQDO�GHYHORSPHQW�
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³7KH�NLQJGRP�RI�KHDYHQ�LV�OLNHQHG�XQWR�D�PDQ�ZKLFK�VRZHG�JRRG�VHHG�LQ�KLV�ILHOG´��Y�������³7KH�ILHOG�LV�WKH�ZRUOG´��*UHHN�NRVPRV��DQ�DUUDQJHPHQW�RU�RUGHU���Y�������KHUH�LV�WKH�SUHDFKLQJ�RI�WKH�JRVSHO�PHVVDJH�ILUVW�E\�&KULVW�DQG�WKHQ��E\�H[WHQVLRQ��E\�KLV�GLVFLSOHV�DQG�ODWHU�EUHWKUHQ��LQ�REHGLHQFH�WR�KLV�FRPPDQG�RI�0DUN����������DQG�0DWWKHZ�������² D�FRPPDQG�ZKLFK�LV�VWLOO�REOLJDWRU\�WRGD\��7KH�³VHHG´�WDNHV�URRW�DQG�SURGXFHV�IUXLW�IURP�SODFH�WR�SODFH��NQRZQ�DV�³FKLOGUHQ�RI�WKH�NLQJGRP´��Y��������7KLV�³VRZLQJ´�KDV�EHHQ�FRQWLQXRXV�IURP�&KULVW¶V�GD\�WR�RXUV��WKHUH�LV�QR�DUELWUDU\�³ERXQGDU\�OLQH´�DW�$�'�����DIWHU�ZKLFK�WKH�³VRZLQJ´�ZDV�WR�FHDVH��
7KH�PHQ�ZKR�VOHHS��Y������PXVW�UHIHU�WR�&KULVW¶V�IROORZHUV�DQG ³IHOORZ�ODERUHUV´����&RU����������WKH�SDUDEROLF�³ZRUNHUV�LQ�WKH�YLQH\DUG´��0DWW������������7KH�³VOHHS´�UHSUHVHQWV�WKH�VOXJJLVKQHVV�DQG�FDUHOHVVQHVV�RI�WKH�DSSRLQWHG�HFFOHVLDO�ZDWFKPHQ�LQ�HYHU\�DJH��(SK��������5RP�����������7KHV�������ZKLFK�DOORZV�WKH�HQHP\�WR�GR�KLV�GLDEROLFDO�ZRUN�
7KH�HQHP\�ZKR�VRZV�³WDUHV´�DPRQJ�WKH�ZKHDW�LV�WKH�³GHYLO´��Y�������WKH�OXVWV�RI�WKH�IOHVK��+HE��������HPERGLHG�LQ�LQGLYLGXDOV�DQG�RUJDQL]DWLRQV�ZKR�VRZ�HYLO�DQG�IDOVH�WKRXJKWV�VHFUHWO\�LQ�WKH�PLGVW�RI�WKH�HFFOHVLDV�LQ�HYHU\�DJH��$JDLQ�FRPSDUH�3DXO¶V�ORYLQJ�ZDUQLQJ�LQ�$FWV��������ZKHUH�KH�IRUHWHOOV�WKDW�DIWHU�KLV�GHSDUWXUH�PHQ�ZLOO�DULVH�VSHDNLQJ�³SHUYHUVH´�WKLQJV�ZLWK�WKH�HIIHFW�RI�OHDGLQJ�DZD\�XQVXVSHFWLQJ�EHOLHYHUV���6HH�DOVR���7LP��������²PHQ�ZKR�³FUHHS�LQ�VWHDOWKLO\´��-XGH���² ³XQDZDUHV´����3HW�������DQG�*DO�������
7KH�³WDUH´�RU�³GDUQHO´�LV�D�YHU\�WURXEOHVRPH�ZHHG�IRXQG�LQ�2ULHQWDO�ZKHDW�ILHOGV��,W�ZDV�WKRXJKW�E\�WKH�DQFLHQWV�WR�EH�D�GHJHQHUDWH�IRUP�RI�ZKHDW��$��(GHUVKHLP��7KH�/LIH�DQG�7LPHV�RI�-HVXV�WKH�0HVVLDK��9RO�����S��������,W�ORRNV�H[DFWO\�WKH�VDPH�DV�ZKHDW�XQWLO�ODWH�LQ�LWV�JURZWK�F\FOH��,WV�VHHG�LV�VLPLODU�LQ�VL]H�DQG�VKDSH��EXW�LV�JUD\�LQ�FRORU��LWV�IUXLW�LV�YHU\�VFDUFH��:KHQ�SUHVHQW�LQ�D�ILHOG�ZLWK�JRRG�ZKHDW�VRZQ�EURDGFDVW��WKH�URRWV�RI�WKH�WZR�DUH�LQWHUWZLQHG�7KXV�WKH�GDUQHO�FDQ�EH�VXFFHVVIXOO\�VHSDUDWHG�IURP�WKH�JRRG�ZKHDW�RQO\�DW�WKH�WLPH�RI�KDUYHVW��7KDQNIXOO\��LW�FDXVHV�QR�GDQJHU�GXULQJ�JURZWK��EXW�HYHQ�D�OLWWOH�ZLOO�VSRLO�WKH�ILQLVKHG�SURGXFW�
7KHUH�LV�D�GHILQLWH�DQG�LQWHQGHG�FRQWUDVW�LQ�WKH�/RUG¶V�SDUDEOHV�EHWZHHQ�WKH�³WDUHV´��VRZQ�LQ�WKH�PLGVW�RI�WKH�HFFOHVLDO�ILHOG��DQG�WKH�³WKRUQV´��0DWW������������DOUHDG\�DFWLYH�LQ�WKH�ILHOG�RI�WKH�ZRUOG��LQ�WKH�³VRLO´�RI�KXPDQ�QDWXUH��*HQ���������EHIRUH�WKH�³JRRG�VHHG´�LV�HYHQ�VRZQ�
7KH�³WDUHV´�VRZQ�E\�D�VXEWOH�DQG VHFUHW�HQHP\�SURGXFH�IUXLW�LQ�WKH�³FKLOGUHQ�RI�WKH�GHYLO´��Y�������7KHUH�ZHUH�PDQ\�VXFK�LQWHUWZLQHG�DPRQJ�WKH�IDLWKIXO�EHOLHYHUV�LQ�&KULVW¶V�GD\��-RKQ�������0DWW���������������6XFK�³FKLOGUHQ´�DUH�OLS�VHUYDQWV��K\SRFULWHV��³TXHVWLRQDEOH�EUHWKUHQ´�² QRW�³TXHVWLRQDEOH´��FHUWDLQO\��WR�KLP�ZKR�NQRZV�ZKDW�LV�LQ�WKH�KHDUW�RI�HYHU\�PDQ��-RKQ�����������EXW�LQGHHG�³TXHVWLRQDEOH´�WR�KLV�EUHWKUHQ�ZKR�ODFN�VXFK�LQIDOOLEOH�GLVFHUQPHQW��%\�WKH�H[SOLFLW�WHDFKLQJ�RI�&KULVW��KLV�EUHWKUHQ�KDYH�QR�ULJKW�QRU�GXW\�WR�H[FOXGH�WKHVH�³WDUHV´�IURP�WKHLU�³IHOORZVKLS´�
2I�FRXUVH�WKHUH�DUH�VRPH�EUHWKUHQ�ZKRVH�HUURUV�LQ�GRFWULQH�RU�FRQGXFW�FOHDUO\�SODFH�WKHP�EH\RQG�WKH�ERXQGDU\�RI�WUDGLWLRQDO�&KULVWDGHOSKLDQ�³IHOORZVKLS´��DQG�IDLWKIXO�HFFOHVLDV�ZLOO�GHDO�ZLWK�WKHVH�EUHWKUHQ�LQ�DFFRUGDQFH�ZLWK�0DWWKHZ����DQG�UHODWHG�SDVVDJHV�² DOZD\V�UHPHPEHULQJ��RI�FRXUVH��WKDW�HYHU\�RSSRUWXQLW\�PXVW�EH�JLYHQ�IRU�UHSHQWDQFH�DQG�UHLQVWDWHPHQW��,W�ZRXOG�VHHP�WKDW��LQ�SUDFWLFDO�WHUPV��WKLV�SDUDEOH�LV�GHVLJQHG�WR�WHDFK�XV�WKDW�PRVW�RI�RXU�WLPH�VKRXOG�EH�VSHQW�LQ�VRZLQJ�WKH�JRRG�VHHG�LQVWHDG�RI�URRWLQJ�RXW�WKRVH�ZKR�PD\�RU�PD\�QRW�EH�XQDFFHSWDEOH�WR�&KULVW�DW�KLV�MXGJPHQW��,I�WKHUH�LV�HYHU�DQ\�GRXEW��&KULVW�VD\V��DV�WR�D�EURWKHU¶V�³IHOORZVKLS´�VWDQGLQJ��WKHQ�OHW�KLP�JURZ�XQWLO�WKH�KDUYHVW��Y�������ZKHQ�WKH�LQIDOOLEOH�5HDSHU�ZLOO�GHFLGH�KLV�FDVH�
³/HW�ERWK�JURZ�WRJHWKHU�XQWLO�WKH�KDUYHVW´��Y�������6RPH�ZRXOG�FRQWHQG�WKDW�WKLV�FRPPDQGPHQW�UHIHUV�WR�WKH�DSRVWDV\�RXWVLGH�WKH�HFFOHVLD��%XW�LI�WKLV�ZHUH�WKH�FDVH�WKHQ�LW�ZRXOG�EH�D�SRLQWOHVV�FRPPDQGPHQW��IRU�ZH�KDYHQR�UHVSRQVLELOLW\�WKHUH�² LQ�WKH�FKXUFKHV�RI�&KULVWHQGRP�² DW�DOO��2XU�RQO\�IUHHGRP�RI�FKRLFH�OLHV�LQ�WKH�³HFFOHVLDO�ZRUOG´��-DPHV�&DUWHU��³4XHVWLRQV�DQG�$QVZHUV´��7KH�7HVWLPRQ\��9RO������1R������² -XO\������² SS������������$QG�&KULVW�YHU\�FOHDUO\�LV�WHOOLQJ�XV�WKHUH�ZLOO�DULVH�D�TXHVWLRQDEOH�FODVV�ZLWKLQ�WKH�HFFOHVLDV�WKDW�FDQQRW�EH�GLVFRYHUHG�DQG�H[WULFDWHG�ZLWKRXW�WKH�ULVN�RI�GRLQJ�JULHYRXV�GDPDJH�WR�WKH�WUXH�ZKHDW��+H�LV�SRLQWLQJ�RXW�WR�HFFOHVLDO�ODERUHUV�WKHLU�LQDELOLW\�WR�MXGJH�SHUIHFWO\��DQG�WKXV�WKHLU�LQDELOLW\�WR�EH�DOZD\V�FHUWDLQ�WKDW�WKH\�DUH�XSURRWLQJ�WDUHV�LQVWHDG�RI�ZKHDW��$QG�IXUWKHUPRUH�KH�LV�LPSO\LQJ�WKDW�WKH�³URRWV´�HYHQ�RI�WKH�ZKHDW�PLJKW�EH�ZHDNHQHG�E\�FRQWLQXDO�DJLWDWLRQ�
³7KH�KDUYHVW�LV�WKH�HQG�RI�WKH�ZRUOG��*UHHN�DLRQ��DJH��HUD��GLVSHQVDWLRQ�´��Y�������6RPH�EUHWKUHQ�VXJJHVW�WKDW�WKLV�PHDQV�$�'������DQG�WKH�UHODWHG�RYHUWKURZ�RI�,VUDHO�LV�WKH�IXOILOOPHQW�RI�WKLV�SDUDEOH��EXW�WKLV�VHHPV�WR�LQYROYH�PRUH�WKDQ�D�PLQRU�GLVORFDWLRQ�RI�VHYHUDO�UHODWHG�UHIHUHQFHV��,Q�WKH�ILUVW�SODFH��VXFK�DQ�LQWHUSUHWDWLRQ�ZRXOG�LPSO\�WKDW�WKH�³VRZLQJ´�RU�JRVSHO�SURFODPDWLRQ�PXVW�DOVR�KDYH�FHDVHG�LQ�$�'������DQG�WKLV�LV�IDU�IURP�WKH�FDVH��)XUWKHUPRUH��WKH�HQG�RI�WKH�DLRQ�PHDQV�JHQHUDOO\�LQ�WKH�%LEOH�WKH�IXOO�DQG�ILQDO�HQG�RI�*HQWLOH�WLPHV��PDUNHG E\�WKH�UHVXUUHFWLRQ�DQG�WKH�MXGJPHQW�RI�WKH�UHVSRQVLEOH��,Q�WKLV�YHU\�VDPH�FKDSWHU��0DWWKHZ������LQ�Y������WKH�SKUDVH�KDV�WKDW�REYLRXV�PHDQLQJ��,Q�WKH�ZRUOG��DLRQ��WR�FRPH��\H�VKDOO�UHFHLYH�HWHUQDO�OLIH��-HVXV�VDLG��/XNH��������
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,W�LV�DW�WKLV�MXGJPHQW�WKDW�DOO�WKLQJV�ZLOO�EH�PDGH�PDQLIHVW��0DUN�������/XNH���������&RU��������7KLV�LV�WKH�WLPH�IRU�WKH�UHZDUGLQJ�RI�ERWK�FODVVHV��7KHQ�DQG�RQO\�WKHQ�ZLOO�WKH�WDUHV�EH�VHSDUDWHG��IRU��DFFRUGLQJ�WR�WKH�W\SH��WKH\�GR�QR�GDPDJH�WR�WKH�JRRG�JUDLQ�LQ�WKH�ILHOG��EXW�HYHQ�D�YHU\�OLWWOH�ZLOO�WDLQW�WKH�ILQLVKHG�SURGXFW�
$OO�RI�WKH�RWKHU�DOOXVLRQV�LQ�&KULVW¶V�H[SODQDWLRQ�RI�WKH�SDUDEOH�RI�WKH�ZKHDW�DQG�WKH�WDUHV�SRLQW�MXVW�DV�GLUHFWO\�WR�WKH�MXGJPHQW�RI�WKH�VDLQWV��&RQVLGHU�WKH�IROORZLQJ�UHIHUHQFHV�

Y����� ³7KH�UHDSHUV�DUH�WKH�DQJHOV´�² 2WKHU�H[DPSOHV�RI�DQJHOV�DW�WKH�MXGJPHQW�
0DWW���������³+H�VKDOO�VHQG�KLV�DQJHOV�ZLWK�D�JUHDW�VRXQG�RI�D�WUXPSHW�´
0DWW���������³$OO�WKH�KRO\�DQJHOV ZLWK�KLP�´
0DUN�������³:KHQ�KH�FRPHWK�LQ�WKH�JORU\�RI�KLV�)DWKHU��ZLWK�WKH�KRO\�DQJHOV�´
/XNH���������³+LP�VKDOO�WKH�6RQ�RI�0DQ�FRQIHVV�EHIRUH�WKH�DQJHOV�RI�*RG�´

YY��������� ³7KH\�VKDOO�JDWKHU�WKH�WDUHV�RXW�RI�KLV�NLQJGRP����WKHUH�VKDOO�EH�ZDLOLQJ�DQG�JQDVKLQJ�RI�WHHWK�´�6LPLODU�6FULSWXUHV�KDYH�WR�GR�ZLWK�WKH�ODVW�MXGJPHQW�
0DWW��������³<H�VKDOO�EH�FDVW�RXW�RI�WKH�NLQJGRP�´
0DWW���������³$QG�VKDOO�FDVW�WKHP�LQWR�WKH�IXUQDFH�RI�ILUH��WKHUH�VKDOO�EH�ZDLOLQJ�DQG�JQDVKLQJ�RI�WHHWK�´
0DWW���������³6KDOO�FXW�KLP�DVXQGHU�DQG�DSSRLQW�KLP�KLV�SRUWLRQ�ZLWK�WKH�K\SRFULWHV�´
/XNH��������6DPH�DV�0DWW�������

Y����� ³$�IXUQDFH�RI�ILUH´��7KLV�LV�WKH�³VHFRQG�GHDWK´��5HY���������FS��0DWW��������DQG�0DUN�����������7KHVH�DOOXVLRQV�WR�WKH�VHFRQG�GHDWK�FOLQFK�WKH�DUJXPHQW�WKDW�WKH�³WDUHV´�UHSUHVHQW�IDOVH�EHOLHYHUV��QRW�D�³&KULVWLDQ´�DSRVWDV\�WKDW�LV�QRW�HYHQ�DPHQDEOH�WR�UHVXUUHFWLRQDO�MXGJPHQW��
Y����� ³7KHQ�VKDOO�WKH�ULJKWHRXV�VKLQH�IRUWK�´�7KLV�LV�D�TXRWDWLRQ�IURP�'DQLHO���������D�SURSKHF\�RI�WKH�ODVW�GD\V��WKH�UHVXUUHFWLRQ��DQG�WKH�MXGJPHQW��7KH�ULJKWHRXV�RQHV�² WKH�JRRG�VHHG�² ZLOO�VKLQH�IRUWK�LQ�WKH�QHZQHVV�RI�6SLULW�OLIH�DW�WKH�VDPH�WLPH�WKDW�WKH�ZLFNHG�ZLOO�EH�VXEMHFWHG�WR�D�ZHOO�GHVHUYHG�VKDPH�DQG�FRQWHPSW��7KH�DQDORJ\�RI�WKH�³KDUYHVW´��LW�PXVW�EH�HPSKDVL]HG��UHTXLUHV�WKDW�WKH�WDUHV�EH�VHSDUDWHG�DW�WKH�VDPH�WLPH�DV�WKH�ULJKWHRXV�DUH�UHZDUGHG�
³7KH�SDUDEOH�RI�WKH�WDUHV�FDQQRW�UHIHU�WR�WKH�5RPLVK�DSRVWDV\��RU�HTXLYDOHQW�KHUHVLHV��IRU�WKH�JRRG�VHHG�LV�127�JURZLQJ�WRJHWKHU�ZLWK�WKDW��,I��KRZHYHU��VRPH�VWLOO�SHUVLVW�LQ�QRW�UHFRJQL]LQJ�WKH�SODLQ�WHDFKLQJ�RI�WKH�SDUDEOH�RI�WKH�WDUHV��ZKDW�RI�WKH�DGMDFHQW�SDUDEOH�RI�WKH�QHW�DQG�WKH�JRRG�DQG�EDG�ILVKHV"�7KHVH�DUH�QRW�VRUWHG�RXW�XQWLO�WKH\�DUH�EURXJKW�WR�ODQG��DQG�WKHQ��DQG�QRW�XQWLO�WKHQ��LV�WKH�GLYLVLRQ�PDGH��7KLV�FDQQRW�UHIHU�WR�RXWVLGH�DSRVWDV\��EXW�UDWKHUWR�GHYHORSPHQWV�LQVLGH�WKH�HFFOHVLD��DQG�-HVXV�LV�ZDUQLQJ�KLV�IROORZHUV�ZKDW�WR�H[SHFW´��,ELG���S�������

2WKHU�SDUDEOHV�SLFWXUH�WKH�VDPH�VHTXHQFH��HVSHFLDOO\�WKRVH�RI�WKH�IRROLVK�DQG�ZLVH�YLUJLQV��0DWW������������WKH�VHUYDQWV�DQG�WKH�WDOHQWV�������������DQG�WKH�VKHHS�DQG�WKH�JRDWV������������
³,I��KRZHYHU��ZH�KDG�WR�DGPLW�WKDW�WKH�FODLPV�RI�WKH�FULWLFV�DUH�WUXH��DQG�WKDW�WKH\�UHDOO\�DUH�FRQVLVWHQWO\�PRUH�VWULFW�LQ�WKHLU�IHOORZVKLS�WKDQ�ZH�DUH��VWLOO�LW�GRHV�QRW�QHFHVVDULO\�IROORZ�WKDW�WKH\�DUH�PRUH�IDLWKIXO��:H�ZDQW�WR�DFW�DV�WKH�/RUG�ZRXOG�KDYH�XV�DFW��:H�ZDQW�WR�EH�JXLGHG�E\�WKH�SUHFHSW�DQG�H[DPSOH�RI�VFULSWXUH��7KH�/RUG�-HVXV�ZDV�QRW�DV�VWULFW�LQ�FRQGHPQLQJ�RIIHQGHUV�DV�ZHUH�VRPH�FRQWHPSRUDU\�VLQQHUV��7KH�DSRVWOH�WR�WKH�*HQWLOHV�UHYHDOHG�H[WUDRUGLQDU\�SDWLHQFH�LQ�GHDOLQJ�ZLWK�IDXOWV�RI�ERWK�GRFWULQH�DQG�SUDFWLFH��:LWK�WKHVH�H[DPSOHV�EHIRUH�XV�LW�PXVW�EH�DGPLWWHG�WKDW�LW�LV�SRVVLEOH�WR�HUU�RQ�WKH�VLGH�RI�VHYHULW\�LQ�WKH�PDWWHU�RI�ZLWKGUDZLQJ�IURP�WKRVH�ZKR�DUH�DFFRXQWHG�ZHDN�RU�IDXOW\��(YHQ�LQ�HFFOHVLDO�OLIH�DQ�LQGXVWULRXV�URRWLQJ�RXW�RI�WDUHV�PD\�EH�D�PLVWDNHQ�]HDO´��,��&ROO\HU��³$�3XUH�)HOORZVKLS´��7KH�&KULVWDGHOSKLDQ��9RO������1R�������² -XQH������² S�������UHSULQWHG�IURP�9RO������1R������² 6HSW�������² S�������

³,W�LV�SRVVLEOH�WR�HUU�RQ�WKH�VLGH�RI�VHYHULW\�´�7KLV�PLJKW�EH�WKH�NH\QRWH�RI�%URWKHU�&ROO\HU¶V�ZULWLQJV�RQ�WKH�EURDG�VXEMHFW�RI�IHOORZVKLS��6XFK�DQ�HPSKDVLV�LV�QRWDEO\�DQWLFLSDWHG�LQ�WKH�ZHOO�EDODQFHG�FRPPHQWV�RI�-RKQ�7KRPDV�RQ�VHYHUDO�
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RFFDVLRQV��ZLWK�VSHFLDO�UHIHUHQFH�WR�WKH�SDUDEOH�XQGHU�FRQVLGHUDWLRQ��,�TXRWH�WKHVH�DV�D�VRUW�RI�DSSHQGL[�WR�RXU�VWXG\�RI�WKH�ZKHDW�DQG�WKH�WDUHV�
³%HORYHG�EUHWKUHQ��KXPDQ�QDWXUH�LV�DOZD\V�WHQGLQJ�WR�H[WUHPHV�DQG�WUDQVFHQGLQJ�ZKDW�LV�ZULWWHQ��$V�WKH�VD\LQJ�LV��LW�ZLOO�VWUDLQ�DW�JQDWV�DQG�VZDOORZ�FDPHOV�E\�WKH�KHUG��,W�VHW�XS�WKH�,QTXLVLWLRQ�DQG�LV�LQFHVVDQWO\�SU\LQJ�LQWR�PDWWHUV�EH\RQG�LWV�MXULVGLFWLRQ��,W�LV�YHU\�IRQG�RI�SOD\LQJ�WKH�MXGJH�DQG�RI�H[HFXWLQJ�LWV�RZQ�GHFUHHV��,W�KDV�D�]HDO�EXW�QRW�DFFRUGLQJ�WR�NQRZOHGJH��DQG�WKHUHIRUH�LWV�]HDO�LV�LQWHPSHUDWH�DQG�QRW WKH�]HDO�RI�ZLVGRP�RU�NQRZOHGJH�ULJKWO\�XVHG��,W�SURIHVVHV�JUHDW�]HDO�IRU�WKH�SXULW\�RI�WKH�&KXUFK��DQG�ZRXOG�SXUJH�RXW�HYHU\WKLQJ�WKDW�RIIHQGV�LWV�VHQVLWLYH�LPDJLQDWLRQ��
³%XW�LV�LW�QRW�D�JRRG�WKLQJ�WR�KDYH�D�FKXUFK�ZLWKRXW�WDUHV��EODFN�VKHHS��RU�VSRWWHG�KHLIHU"�<HD��YHULO\��LW�LV�DQ�H[FHOOHQW�WKLQJ��%XW�WKHQ�LW�LV�D�WKLQJ�WKH�+RO\�6SLULW�KDV�QHYHU�\HW�GHYHORSHG��DQG�LW�FDQQRW�EH�GHYHORSHG�E\�DQ\�KXPDQ�MXGLFLDU\�LQ�WKH�DGPLQLVWUDWLRQ�RI�VSLULWXDO�DIIDLUV��7KHUH�DUH�FHUWDLQ�WKLQJV�WKDW�PXVW�EH�OHIW�WR�WKH /RUG¶V�RZQ�DGMXGLFDWLRQ�ZKHQ�KH�FRPHV����´��7KH�$PEDVVDGRU��������SS���������UHSULQWHG�XQGHU�³'U��7KRPDV�DQG�'LYLVLRQV´��7KH�&KULVWDGHOSKLDQ��9RO������1R������² )HE�������² SS���������
³7KH�0\VWHU\�RI�,QLTXLW\��WKHQ��KDG�LWV�EHJLQQLQJ�LQ�WKH�$SRVWROLF�6WDWH��7KH�VHHGV�RI�LW�ZHUH�WKHQ�VRZQ�EURDGFDVW�E\�WKH�HQHP\��%XW�WKH\�GLG�QRW�ULSHQ�DV�VRRQ�DV�VRZQ��WKH\�RQO\�EHJDQ�WR�JURZ��7KH�IUXLW�ZDV�WR�EH�WKH��µ/DZOHVV�RQH¶��%XW�IUXLW��ZKHQ�ILUVW�IRUPHG��LV�QRW�PDWXUH��&RQVLGHUDEOH�WLPH�SDVVHV�IURP�WKH�ILUVW�DSSHDUDQFH�RI�IUXLW�WR�WKH�WLPH�RI�LQJDWKHULQJ�EHFDXVH�RI�ULSHQHVV��6R�ZLWK�WKH�/DZOHVV�2QH��KH�KDG�WR�DSSHDU�DV�WKH�IUXLW�RI�WKH�0\VWHU\�RI�,QLTXLW\��EXW�DIWHU�KLV�DSSHDULQJ��KH�KDG�WR�JURZ�DQG ULSHQ�IRU�WKH�YLQWDJH��ZKHQ�KH�VKRXOG�EH�µFRQVXPHG�ZLWK�WKH�VSLULW�RI�WKH�/RUG¶V�PRXWK��DQG�GHVWUR\HG�ZLWK�WKH�EULJKWQHVV�RI�KLV�FRPLQJ¶�´��(XUHND��9RO�����S�������
³$V�3DXO�WHVWLILHG����\HDUV�EHIRUH��µWKH�0\VWHU\�RI�,QLTXLW\¶�ZDV�µDOUHDG\¶�DW�ZRUN��DQG�VKRZHG�LWVHOI�LQ�WKH�µIDOVH�DSRVWOHV¶�DW�(SKHVXV��WKH�VSXULRXV�-HZV�RI�WKH�6\QDJRJXH�RI�WKH�6DWDQ��DW�6P\UQD��WKH�%DODDPLWHV�DQG�1LNRODLWDQV�DW�3HUJDPRV��WKH�FKLOGUHQ�RI�-H]HEHO�DQG�WKH�6DWDQ��DW�7K\DWLUD��WKH�WZLFH�GHDG��DW�6DUGLV��WKH�EXW�OLWWOH�VWUHQJWK��DW�3KLODGHOSKLD��DQG�WKH�ZUHWFKHG�DQG�SLWLDEOH��DQG�SRRU��DQG�EOLQG��DQG�QDNHG��DW�/DRGLFHD��7KHVH�ZHUH�WDUHV��ZKLFK�LQ�����\HDUV�IURP�WKH�GD\�RI�3HQWHFRVW��FKRNHG�WKH�JRRG�VHHG��VR�WKDW�D�VHSDUDWLRQ�KDG�WR�HQVXH�
³%XW�ZKLOH�WKH�0\VWHU\�RI�,QLTXLW\�ZDV�WKXV�GHYHORSLQJ�µDIWHU�WKH�ZRUNLQJ�RI�WKH�6DWDQ¶�ZLWK�DOO�SRZHU��DQG�VLJQV�DQG�O\LQJ�ZRQGHUV�����WKHUH�H[LVWHG�D�FODVV��ZKR�QRW�RQO\�NQHZ�WKH�7UXWK��EXW�ORYHG�LW��7KLV�ZDV�µWKH�VDOW¶�RI�WKH�ILUVW�WKUHH�FHQWXULHV��ZKLFK�JDYH�VDYRXU�WR�SUH�&RQVWDQWLQLDQ�FKULVWHQGRP��,W�ZDV�WKH�UHGHHPLQJ�DQG�DQWDJRQL]LQJ�HOHPHQW�LQ�WKH�(SKHVLDQ�KDWHUV�RI�WKH�GHHGV�RI�WKH�1LNRODLWDQV��LQ�WKH�6P\UQHDQ�ULFK�LQ�IDLWK����
³7KH�$SRVWROLF�&KULVWHQGRP��WKHQ��WR�ZKLFK�-RKQ�ZURWH��ZDV�GLYLVLEOH�LQWR�WKHVH�WZR�VHFWLRQV��ZKLFK�ZHUH�PRUH�RU�OHVV�FRPPLQJOHG�LQ�WKH�HFFOHVLDV�JHQHUDOO\�² UHDO�DQG�QRPLQDO�FKULVWLDQV����´��,ELG���SS�����������

7KLV�EDVLF�LQWHUSUHWDWLRQ�LV�IROORZHG�DOVR�E\�5REHUW�5REHUWV�
³7KH�UHVHUYDWLRQ�>DERXW�SDUWLFXODU�DGGLWLRQDO�GHPDQGV�LQ�IHOORZVKLS@�LV�D�UHDVRQDEOH�RQH��DQG�QHHGOHVV�GLVWUHVV�LV�EHLQJ�FDXVHG�E\�WKH�LQVLVWHQFH�RI�D�UXWKOHVV�UXOH�RI�H[FLVLRQ��7KHUH�LV�JUHDW�GDQJHU�LQ�WKLV�FRXUVH��:KLOH�WU\LQJ�WR�SXOO�XS�DQ�LQFLSLHQW�WDUH RU�WZR��LI�WKH\�DUH�VXFK��WKH\�DUH�OHYHOOLQJ�ZKROH�URZV�RI�JHQXLQH�ZKHDW´���7KH�&KULVWDGHOSKLDQ��9RO������1R������² -XO\������² FRYHU�SDJH��

$QG��ILQDOO\��LW�LV�IROORZHG�E\�+�3��0DQVILHOG�DOVR��³7KH�3DUDEOH�RI�WKH�7DUHV´��7KH�6WRU\�RI�WKH�%LEOH��9RO�����1R����² 6HSW�������² SS���������
���7KH�2QH�%RG\����&RULQWKLDQV����

³7KH�ERG\�LV�RQH´��Y�������,W�LV�WKH�)DWKHU¶V�ZLVGRP�JHQHUDOO\�WR�SODFH�EHOLHYHUV�WRJHWKHU�LQ�³IDPLOLHV´��7KH�HFFOHVLD�LV�PRUH�RIWHQ�WKH�REMHFW�RI�FRQFHUQ�WKDQ�LV�WKH�LQGLYLGXDO�VWDQGLQJ DORQH��:H�DUH�DOO��ZKHWKHU�ZH�OLNH�LW�RU�QRW��PHPEHUV�RI�D�ERG\��1R�PDQ�VKRXOG�OLYH�WR�KLPVHOI��WKDW�ZRXOG�EH�VHOILVKQHVV��VWDJQDWLRQ��VWHULOLW\��DQG�D�GLUHFW�FRQWUDGLFWLRQ�RI�3DXO¶V�HODERUDWH�DOOHJRU\��7KH�PRVW�LPSRUWDQW�OHVVRQ�RI�RXU�VSLULWXDO�HGXFDWLRQ LV�WR�OHDUQ�WR�WKLQN�DQG�WR�DFW�XQVHOILVKO\�DV�SDUW�RI�WKH�2QH�%RG\��DQG�QRW�VHOILVKO\�DV�D�VHSDUDWH�LQGLYLGXDO��HYHQ�DV�UHJDUGV�RXU�RZQ�VDOYDWLRQ��
7KH�ERG\�LV�RQH��\HW�LW�KDV�PDQ\�PHPEHUV��Y�������6RPH�DUH�OHVV�EHDXWLIXO�RU�IHHEOHU�WKDQ�RWKHUV��YY����������EXW�WKHVH�WRR�DUH�QHFHVVDU\��³*RG�KDWK�WHPSHUHG�WKH�ERG\�WRJHWKHU´��Y�������WKHVH�LQGLYLGXDOV�KDYH�EHHQ�ZHOGHG�WRJHWKHU�ZLWK�WKH�HFFOHVLD��,Q�IDLWK�DQG�REHGLHQFH�WKH\�KDYH�EHHQ�ZDVKHG�LQ�WKH�EORRG�RI�WKH�/DPE��7KRVH�IRU�ZKRP�&KULVW�GLHG�PXVW�QRW�EH�WUHDWHG�KDXJKWLO\�RU�LQGLIIHUHQWO\�
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³7KH�EHDXW\�DQG�XVHIXOQHVV�DQG�SXUSRVH�RI�WKH�KXPDQ�ERG\�LV�LQ�LWV�GLYHUVLW\��$�VHYHUHG�IRRW�RU�KDQG�LV�D�UHSXOVLYH�PRQVWURVLW\��,W�LV�REYLRXVO\�GHDG�DQG�XVHOHVV�² GHWDFKHG��EURNHQ�RII��ORVW��FDVW�DVLGH��UHMHFWHG��\HD��ZRUVH��GHFD\LQJ��FRUUXSWLQJ��SXWUHI\LQJ��%XW�D�FRPSOHWH��OLYLQJ��KHDOWK\�ERG\��ZLWK�DOO�LWV�SDUWV�IXQFWLRQLQJ�VPRRWKO\�WRJHWKHU��DOO�SHUIHFWO\�FRRUGLQDWHG�LQ�JUDFH�DQG�V\PPHWU\�DQG�KDUPRQ\�RI�PRYHPHQW�DQG�SXUSRVH��DOO�LQVWDQWO\�VXEMHFW�WR�WKH�RQH�+HDG�² LV�RI�JUHDW�DWWUDFWLYHQHVV��DQG�REYLRXV�SRZHU�DQG�XVHIXOQHVV��1R�VLQJOH�PHPEHU�FDQ�EH�D�ERG\�LQ�LWVHOI��KRZHYHU�DFFRPSOLVKHG��KRZHYHU�VNLOOHG��KRZHYHU�ZLVH��1R�RQH�RI�XV�FDQ�VWDQG�DORQH��:H�PD\��E\�XQDYRLGDEOH�IRUFH�RI�FLUFXPVWDQFHV��EH�FRQILQHG�WR�ORQHO\�LVRODWLRQ��OLNH�3DXO�VKXW�XS�LQ�SULVRQ��EXW�ZH�DUH�VWLOO�SDUW�RI�WKH�%RG\��DQG�ZH�PXVW��OLNH�3DXO��WKLQN�DQG�OLYH�DQG�PRYH�DQG�EUHDWKH�DV�SDUW�RI�WKH�%RG\��7KRVH�ZKR�OLYH�IRU�WKHPVHOYHV�DORQH��KRZHYHU�KROLO\�WKH\�PD\�VWULYH�WR�OLYH��DUH�PRQVWURVLWLHV�DQG�DERUWLRQV´��*�9��*URZFRWW��³7KH�6DPH�&DUH�IRU�2QH�$QRWKHU´��7KH�%HUHDQ�&KULVWDGHOSKLDQ��9RO������1R�����² 2FW�������² SS�����������
³$QG�WKH�H\H�FDQQRW�VD\�XQWR�WKH�KDQG��,�KDYH�QR�QHHG�RI�WKHH��QRU�DJDLQ�WKH�KHDG�WR�WKH�IHHW��,�KDYH�QR�QHHG�RI�\RX´ �Y�������6R�3DXO�SUHVVHV�KRPH�WKH�SRLQW��7KHUH�VKRXOG�EH�QR�VFKLVP��GLYLVLRQ��LQ�WKH�%RG\��Y�������³$QG�ZKHWKHU�RQH�PHPEHU�VXIIHU��DOO�WKH�PHPEHUV�VXIIHU�ZLWK�LW´��Y�������/LIH�LWVHOI�WHDFKHV�HYHU\RQH�WKDW�SDLQ�LQ�RQH�PHPEHU�DIIHFWV�WKH�ZKROH�ERG\��DQG�WKH�ORVV�RI�RQH�PHPEHU��HYHQ�D�VPDOO�WRH��FDQ�VHULRXVO\�DIIHFW�WKH�EDODQFH�RI�WKH�ZKROH��,W�LV�E\�QR�DFFLGHQW�RU�PHDQLQJOHVV�UKHWRULF�WKDW�ZH�ILQG�0RVHV�LQWHUSRVLQJ�KLPVHOI�DV�D�ZRXOG�EH�VDFULILFH�RQ�EHKDOI�RI�KLV�EOLQG�DQG�HUULQJ�FRXQWU\PHQ��([RG�������������1HLWKHU�LV�LW�WR�EH�WKRXJKW�XQXVXDO�WKDW�1HKHPLDK�DQG�'DYLG�DQG�'DQLHO�DQG�WKH�RWKHU�SURSKHWV�VKRZHG�QR�VLJQ�RI�GLVVRFLDWLQJ�WKHPVHOYHV�IURP�,VUDHO��QR�PDWWHU�KRZ�ZD\ZDUG�WKHLU�FRXQWU\PHQ�EHFDPH���$QG�HYHQ�ZKHQ�-HUHPLDK�FHDVHG�SUD\LQJ�IRU�KLV�EUHWKUHQ��LW�ZDV�*RG¶V�GHFLVLRQ�DQG�QRW�KLV��² -HU����������7KHVH�PHQ�KDG�OHDUQHG�WKH�%LEOH�GRFWULQH�RI�WKH�2QH�%RG\�ORQJ�EHIRUH�3DXO��7KH\�OLYHG�IXOO\�3DXO¶V�H[KRUWDWLRQ�LQ���&RULQWKLDQV����

³/29(�VXIIHUV�ORQJ´��Y�����
³/29(�WKLQNV�QR�HYLO´��Y�����
³/29(�EHDUV�DOO�WKLQJV��KRSHV�DOO�WKLQJV´��Y�����
³/29(�NHHSV�QR�VFRUH�RI�ZURQJ��GRHV�QRW�JORDW�RYHU�RWKHU��PHQ¶V�VLQV��EXW�GHOLJKWV�LQ�WUXWK´��Y�����1(%��

,I�ZH�PLJKW�E\�DQ\�PHDQV�VHH�KRZ�RIWHQ�RXU�VSLULWXDO�SHUFHSWLRQV�DUH�RXW�RI�OLQH��,Q�RXU�VPDOO�DQG�RIWHQ�VHOI�FHQWHUHG�³IHOORZVKLSV´��DUH�QRW�RXU�SUD\HUV�IUHTXHQW�DQG�IHUYHQW�IRU�WKH�IRUWXQHV�RI�,VUDHO�³DIWHU�WKH�IOHVK´"��$QG�ZHOO�WKH\�VKRXOG�EH���$QG�ZH�IHHO�DOPRVW�DW�RQH�LQ�VSLULW�ZLWK�WKHVH�ORQJ�VXIIHULQJ�VRQV�RI�RXU�IDWKHU�$EUDKDP��%XW�KRZ�RIWHQ�GR�ZH�PDNH�PHQWLRQ�RI�RWKHU�&KULVWDGHOSKLDQV��IURP�ZKRP�ZH�PD\�EH�GLYLGHG�E\�RQO\�D�VLQJOH�SRLQW��H[FHSW�WR�ILQG�IDXOW"�7KHVH��ZKR�² HYHQ�E\�WKH�VWULFWHVW�VWDQGDUGV�² DUH�PXFK�PRUH�QHDUO\�RXU�WUXH�EUHWKUHQ�WKDQ�DQ\�RI�WKH�XQEHOLHYLQJ�-HZV��'DUH�ZH�DVN�DJDLQ"�,V�WKLV�WKH�DWWLWXGH�RI�3DXO"�RI�0RVHV"�RI�-HUHPLDK�RU�(]HNLHO�RU�'DYLG"
³,W�PD\�SHUKDSV�EH�DUJXHG�WKDW�ZKHQ�JDQJUHQH�VHWV�LQ��DPSXWDWLRQ�EHFRPHV�DQ�XUJHQW�QHFHVVLW\�LI�OLIH�LV�WR�EH�VDYHG��3UHFLVHO\��*DQJUHQH��OLNH�FDQFHU��LV�D�FRQGLWLRQ�LQ�ZKLFK�WKH�GDPDJHG�RU�IDXOW\�PHPEHU�LV�QRW�ZLOOLQJ�WR�UHFHLYH�DQG�XVH�WKH�KHDOLQJ�LQIOXHQFHV�ZKLFK�DOO�WKH�UHVW�RI�WKH�ERG\��YLD�WKH�EORRG�VWUHDP��WULHV�WR�EULQJ�WR�EHDU��,QVWHDG�LW�LV�DQ�DJJUHVVLYH�HYLO�ZKLFK��OHIW�WR�LWVHOI��ZLOO�FHUWDLQO\�EULQJ�GHDWK��+HUH�LV�WKH�IDOVH�WHDFKHU�ZKR�UHIXVHV�WKH�KHOS�ZKLFK�WKH�HFFOHVLD�FDQ�PDNH�DYDLODEOH�WR�KLP��EXW�ZKR�LQVWHDG�HPSOR\V�HYHU\�HIIRUW�WR�VSUHDG�WKH�FRUUXSWLRQ�ZKLFK�KDV�DIIHFWHG�KLP��)RU�VXFK��H[FLVLRQ�RU�DPSXWDWLRQ�LV�WKH�RQO\�FRXUVH���2Q�WKH�RWKHU�KDQG��WR�WDNH�RII�D�WRH�EHFDXVH�WKH�QDLO�LV�LQJURZLQJ��RU�WR�JRXJH�RXW�DQ�H\H�EHFDXVH�D�VTXLQW�KDV�GHYHORSHG��LV�SODLQ�IROO\��,Q�VXFK�FDVHV��WKH�ERG\�SXWV�XS�ZLWK�WKH�GHIHFWV�DQG�WDNHV�ZKDW�DFWLRQ�LV�DGYLVDEOH�WR�UHVWRUH�QRUPDOLW\�WR�WKH�GHIHFWLYH�PHPEHU´��+��:KLWWDNHU��³%ORFN�'LVIHOORZVKLS´��7KH�7HVWLPRQ\��9RO������1R������² 6HSW�������² S�������

7KHUH�LV�D�VLPSOH��FRPPRQ�VHQVH�OHVVRQ�WKDW�ZH�PXVW�DOO�OHDUQ��,W�LV�D�OHVVRQ�LQ�KXPLOLW\�DQG�SDWLHQFH�DQG�IDLWK�DPRQJ�RWKHU�WKLQJV��7KH�HFFOHVLD�GRHV�QRW�H[LVW�LQ�RUGHU�WR�NHHS�WKH�7UXWK�SXUH�DV�D�WKHRU\��L�H��µ7KH�SXUHU�RXU�HFFOHVLD��WKH�EHWWHU�¶���7KH�7UXWK��DV�DQ�DEVWUDFW�SULQFLSOH��RU�VHW�RI�SULQFLSOHV�FRPPXQLFDWHG�IURP�*RG��FDQQRW�EH�DQ\WKLQJ�EXW�SXUH��7KH�HFFOHVLD�GRHV�H[LVW�WR�KHOS�LPSXUH�PHQ�DQG�ZRPHQ��ZLWK�LPSHUIHFW�EHOLHIV�DQG�LPSXUH�ZD\V��WR�PRYH�WRZDUG�SXULW\��HYHQ�LI�WKHLU�SURJUHVV�LV�VORZ�
7KHUH�LV�QR�SRLQW�LQ�DQ�HFFOHVLD�H[LVWLQJ�LI�LW�GRHV�QRW�XQGHUVWDQG�DQG�FRQILGHQWO\�DFFHSW�WKLV�GXW\��,I�SHUIHFW�³SXULW\´��L�H��QRQ�FRQWDPLQDWLRQ��LV�DOO�WKH�PHPEHUV�RI�WKH�³%RG\´�GHVLUH��WKHQ�WKH�EHVW�FRXUVH�ZRXOG�EH�WR�GLVEDQG�WKH�HFFOHVLD�DQG�DOORZ�HDFK�LQGLYLGXDO�WR�EUHDG�EUHDG�DW�KRPH��&KRS�WKH�³%RG\´�LQWR�D�KXQGUHG�VHSDUDWH�SLHFHV��DQG�LVRODWH�HDFK�SLHFH�LQ�DQ�DLUWLJKW�FRQWDLQHU��$QG�WKHQ�\RX�FDQ�VSHQW�\RXU�WLPH�ZRQGHULQJ�ZKDW�KDSSHQHG�WR�WKH�ORYH��WKH�MR\��WKH�IHOORZVKLS��DQG�WKH�IDPLO\�IHHOLQJ�ZKLFK�\RX�RQFH�HQMR\HG�
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&RQVLGHU�DJDLQ�3DXO¶V�EHDXWLIXO�LQVSLUHG�DOOHJRU\��7KH�2QH�%RG\��³)HDUIXOO\�DQG�ZRQGURXVO\�PDGH�����KRZ�PDUYHORXV�DUH�WK\�ZRUNV��2�/RUG�´ �3VD�����������7KH�VSLULWXDO�ERG\��OLNH�WKH�SK\VLFDO�ERG\��LV�QRW�D�VWHULOH�ODERUDWRU\�³H[SHULPHQW´��H[LVWLQJ�LQ�D�IUDJLOH�UHJXODWHG�HQYLURQPHQW��EHKLQG�ORFNHG�GRRUV��7KH�VSLULWXDO�%RG\�RI�&KULVW��OLNH�WKH�³IHDUIXO�DQG�ZRQGURXV´�SK\VLFDO�ERG\��LV�PXFK�PRUH�DNLQ�WR�D�KRVSLWDO��/LNH�D�KRVSLWDO��ZLWK�LWV�*UHDW�3K\VLFLDQ�DW�LWV�KHDG��LW�LV�FRQVWDQWO\�ZRUNLQJ�HYHQ�LQ�LWV�LPSHUIHFWLRQ�WR�KHDO�LWV�GLVHDVHG�PHPEHUV�DQG�WR�VWUHQJWKHQ�LWV�ZHDN�PHPEHUV��$QG�VR�LW�PXVW�FRQWLQXH��XQWLO�LWV�ZRUN�LV�ILQLVKHG�DQG�WKH�2QH�%RG\�² SHUIHFWHG�DW�ODVW�² LV�JORULILHG�ZLWK�LWV�+HDG�IRU�D�MR\IXO�HWHUQLW\�
���7KH�(FFOHVLD�LQ�6DUGLV��5HYHODWLRQ�������

7KH�OHWWHUV�WR�³WKH�DQJHOV�RI�WKH�VHYHQ�HFFOHVLDV´�LQ�$VLD�0LQRU�DUH�WKH�RQO\�PHVVDJHV�VHQW�SHUVRQDOO\�E\�&KULVW�WR�KLV�HFFOHVLDV��7KH\�DUH�YHU\�LPSRUWDQW�LQ�PROGLQJ�RXU�HFFOHVLDO�RXWORRN�DQG�SKLORVRSK\��IRU�WKH\�DUH�IXQGDPHQWDO�LQ�WKHLU�DSSOLFDWLRQ�WR�SUHVHQW�GD\�VLWXDWLRQV�
+RZ�LV�WKLV�VR"�)LUVWO\��HDFK�HFFOHVLD�LV�WUHDWHG�DV�EHLQJ�UHVSRQVLEOH�IRU�LWV�RZQ�DIIDLUV�RQO\��(YHQ�ZKHQ�WKH6SLULW�FRPHV�WR�WKH�GHFLGHGO\�OXNHZDUP��DOPRVW�ORVW�/DRGLFHD��HYHQ�WKHQ�WKHUH�LV�QR�FDOO�XSRQ�WKH�RWKHU�VL[�HFFOHVLDV�WR�GLVIHOORZVKLS�WKLV�HUULQJ�JURXS��7KH�EURWKHUKRRG�LQ�$VLD�0LQRU�LQ�WKH�ILUVW�FHQWXU\�DSSDUHQWO\�NQHZ�QRWKLQJ�RI�³EORFN�GLVIHOORZVKLS´��HDFK�RI�WKH�VHYHQ�HFFOHVLDV�ZDV�³LQ�IHOORZVKLS´�ZLWK�WKH�RWKHU�VL[��GHVSLWH�LQWHUQDO�SUREOHPV�LQ�VRPH�FDVHV�IDU�PRUH�VHYHUH�WKDQ�DQ\�ZH�KDYH�HYHU�ZLWQHVVHG�LQ�WKH�ODWWHU�GD\�UHYLYDO�RI�WKH�7UXWK�
$QG��HYHQ�PRUH�WR�WKH�SRLQW��HDFK�RI�WKH�VHYHQ�³VWDUV´�LV�LQ�&KULVW¶V�ULJKW�KDQG��5HY��������������$�KDVW\�H[FRPPXQLFDWLRQ�RI�D�ZKROH�HFFOHVLD��RU�JURXS�RI�HFFOHVLDV��PLJKW�YHU\�ZHOO�SXW�XV�LQ�WKH�DZNZDUG�SRVLWLRQ�RI�DUP�ZUHVWOLQJ�ZLWK�WKH�ULJKW�KDQG�RI�WKH�6DYLRU��7KH�HFFOHVLDV�DUH�&KULVW¶V�GRPLQLRQ��KH�KDV�ZDUQHG�WKDW�QR�PDQ�FDQ�SOXFN�WKHP�RXW�RI�KLV�KDQG��-RKQ���������,Q�VXSSRUWLQJ�WKH�&KULVWDGHOSKLDQ�VWDQG�RQ�ZRUOGO\�SROLWLFV��ZH�RIWHQ�DUJXH��ULJKWO\��WKDW�*RG�UXOHV�LQ�WKH�ZRUOG¶V�NLQJGRPV��VR�ZK\�VKRXOG�ZH�LQWHUIHUH"�,V�LW�QRW�MXVW�DV�HDV\�IRU�XV�WR�JUDVS�WKH�IXUWKHU�%LEOLFDO�SULQFLSOH�WKDW�&KULVW�UXOHV�RYHU�WKH�HFFOHVLDO�ZRUOG��DQG�WKDW�RXU�LQWHUIHUHQFH�KHUH�PD\�DOVR�EH�D�ILJKWLQJ�DJDLQVW�*RG"
&RQVLGHU�QRZ�WKH�VSHFLDO�VLWXDWLRQ�LQ�6DUGLV�

³7KRX�KDVW�D�QDPH�WKDW�WKRX�OLYHVW��DQG�DUW�GHDG�����%H�ZDWFKIXO��DQG�VWUHQJWKHQ�WKRVH�WKLQJV�WKDW�UHPDLQ��WKDW�DUH�UHDG\�WR�GLH�����7KRX�KDVW�D�IHZ�QDPHV�HYHQ�LQ�6DUGLV�ZKLFK�KDYH�QRW�GH�ILOHG�WKHLU�JDUPHQWV�����7KH\�DUH�ZRUWK\����´
³%HFRPH�ZDWFKIXO´ LV�WKH�H[KRUWDWLRQ�RI�-HVXV�&KULVW��WKH�6SLULW�RI�WKH�HFFOHVLDV��:DWFK�DQG�SUD\�WKURXJK�D�GDUN�DQG�GDQJHURXV�QLJKW��ZDWFK�IRU�DQG�EH SUHSDUHG�WR�FRPEDW�WKH�³ZROYHV´�WKDW�DWWDFN�WKH�IORFN��-RKQ������³6WUHQJWKHQ�WKRVH�WKLQJV�WKDW�UHPDLQ´��%XLOG�XS�ZKDW�LV�OHIW�RI�WKH�SURWHFWLYH�ZDOO��DQG�HQFRXUDJH�WKRVH�ZKR�DUH�ZLOOLQJ�IRU�WKH�FRPPRQ�ZRUN��1HK���������'R�QRW�ZLWKGUDZ�IURP�WKH�HFFOHVLD��HYHQ�WKRXJK�LW�VHHPV�UHDG\�WR�GLH�
³7KRX�KDVW�D�IHZ�QDPHV�LQ�6DUGLV´��7KH�IHZ�QDPHV��RU�IDLWKIXO�UHPQDQW��DUH�VWLOO�D�SDUW�RI�WKH�HFFOHVLD�² OHW�LW�EH�QRWHG��³7KH\�KDYH�QRW�GHILOHG�WKHLU�JDUPHQWV�´�2K��EXW�WKLV�LV�SUHFLVHO\�ZKDW�WKH�³PLQRULW\´�³IHOORZVKLSV´�ZRXOG�VD\�WKH\�KDG�GRQH��EHLQJ�µGHILOHG�E\�DVVRFLDWLRQ¶��1RWZLWKVWDQGLQJ��WKH�MXGJPHQW�RI�&KULVW�VWDQGV�VXUH�DQG�ILUP�RQ�WKH�SDJH�RI�6FULSWXUH��³7+(<�$5(�:257+<´�² GHVSLWH�WKHLU�³XQVDYRU\´�DVVRFLDWLRQV�
%URWKHU�&�&��:DONHU��SDVW�HGLWRU�RI�7KH�&KULVWDGHOSKLDQ��GUHZ�XSRQ�WKLV�SDVVDJH�ZKHQ�DVNHG�E\�D�FRUUHVSRQGHQW�FRQFHUQLQJ�WKH�UHVSHFWLYH�PHULWV�RI�WKH�YDULRXV�³IHOORZVKLSV´��

³<RX�ZLOO�EH�LQ�QR�GDQJHU�E\�REH\LQJ�WKH�7UXWK�LQ�WKH�IHOORZVKLS�RI�7KH�&KULVWDGHOSKLDQ�DQG�WKH�%LUPLQJKDP�HFFOHVLD��(YHQ�VKRXOG�WKLV�FRPPXQLW\�EH�DV�GHDG�DV�WKH�&KXUFK�LQ�6DUGLV��LI�\RX�ZDON�ZRUWKLO\�\RX�ZLOO�EH�VDYHG��5HY������´��³$�3XUH�)HOORZVKLS´��9RO������1R�������² -XQH������² S��������
,W�VKRXOG�EH�HDVLO\�SHUFHLYHG�WKDW�%URWKHU�:DONHU¶V�SRVLWLRQ�SDUDOOHOV�WKDW�RI�%URWKHU�5REHUWV�LQ�WKH�IROORZLQJ�TXRWDWLRQ�

³�µ+H�WKDW�KDWK�WKH�VHYHQ�6SLULWV�RI�*RG¶�² WKH�V\PEROLF�DIILUPDWLRQ�RI�RPQLVFLHQFH�² KDV�OLWWOH�WR�VD\�LQ�WKH�ZD\�RI�FRPPHQGDWLRQ�WR�WKH�EUHWKUHQ�LQ�6DUGLV��µ7KRX�KDVW�D�QDPH�WKDW�WKRX�OLYHVW��DQG�DUW�GHDG�¶�0HQ�NQHZ�WKH�UHSXWDWLRQ�RI�WKH�6DUGLDQ�HFFOHVLD��WKH�SRVVHVVRU�RI�µWKH�VHYHQ�VWDUV¶�² WKH�VHYHQ�6SLULW�OLJKWV�NLQGOHG�LQ�WKH�VHYHQ�HFFOHVLDV�² NQHZ�WKHLU�VWDWH��µ,�KDYH�QRW�IRXQG�WK\�ZRUNV�SHUIHFW�EHIRUH�*RG�¶�-HVXV�ZDWFKHV�DQG�GLVFHUQV�WKH�GHYHORSPHQWV�RI�SUREDWLRQ��+H�UHTXLUHV�QRW�WR�EULQJ�PHQ�WR�WKH�MXGJPHQW�VHDW�WR�NQRZ��WKRXJK�KH�ZLOO�EULQJ�WKHP�WKHUH�WR�UHYHDO�WKHP��7KHUH�ZHUH�D�IHZ�H[FHSWLRQV�LQ�6DUGLV��µ7KRX�KDVW�D�IHZ�QDPHV�HYHQ�LQ�6DUGLV�ZKLFK�KDYH�
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QRW�GHILOHG�WKHLU�JDUPHQWV��DQG�WKH\�VKDOO�ZDON�ZLWK�PH�LQ�ZKLWH��IRU�WKH\�DUH�ZRUWK\¶��IURP�ZKLFK�ZH�OHDUQ�WKDW�PHPEHUVKLS�LQ�D�GHDG�HFFOHVLD�ZLOO�QRW�LQWHUIHUH�ZLWK�LQGLYLGXDO�DFFHSWDQFH�ZKHUH�ZRUWKLQHVV�H[LVWV´��7KLUWHHQ�/HFWXUHV�RQ�WKH�$SRFDO\SVH��SS����������
7KH�DERYH�TXRWDWLRQV�DUH�QRW�DSRORJLHV�IRU�HUURU��7KH\�DUH��KRZHYHU��K\SRWKHVHV�IRU�WKH�ZRUVW�SRVVLEOH�SRVLWLRQ�WR�ZKLFK�DQ�HFFOHVLD�RU�D�JURXS�RI�HFFOHVLDV�PLJKW�IDOO��ZLWKRXW�ORVLQJ�IHOORZVKLS�ZLWK�*RG���&DQ�DQ\�&KULVWDGHOSKLDQ�KRQHVWO\�JR�RQ�UHFRUG�DV�EHOLHYLQJ�WKDW�WKH�&HQWUDO�IHOORZVKLS�² RU�DQ\�RWKHU�³JURXS´�RI�&KULVWDGHOSKLDQV��IRU�WKDW�PDWWHU�² LV�EHORZ�WKH�VWDQGDUG�RI�WKHVH�VHYHQ�HFFOHVLDV��ZKLFK��GHVSLWH�WKHLU�IDXOWV��ZHUH�VWLOO�DGGUHVVHG�DV�³HFFOHVLDV´�DQG�V\PEROL]HG�E\�³ODPSVWDQGV´"�
3RVLWLYHO\�VSHDNLQJ��WKH�DERYH�TXRWDWLRQV�DUH�DOVR�D�FRUUHFWLYH�WR�WKDW�IXWLOH�DQG�GHSUHVVLQJ�VHDUFK�IRU�DQ�LPSRVVLEOH�³SXULW\´��ZKLFK�PDQ\�KDYH�EHHQ�WDXJKW�LV�QHFHVVDU\�
,Q�DOO�RI 5HYHODWLRQ���DQG����&KULVW�JLYHV�QR�KLQW�RI�D�FRPPDQG�WR�DQ\�RQH�HFFOHVLD�WR�H[FRPPXQLFDWH�DQ\�RI�WKH�RWKHUV��QRW�HYHQ�/DRGLFHD��7KH�UHDVRQ�PD\�EH�HDVLO\�GHWHUPLQHG��7KH�DYRZHG�EDVLV�RI�IDLWK�DQG�IHOORZVKLS�RI�HDFK�FRQJUHJDWLRQ�ZDV�QRPLQDOO\�VRXQG��GHVSLWH�LQWHUQDO�SUREOHPV��ZKLFK�FRXOG�QRW�DQG�VKRXOG�QRW�EH�MXGJHG�DW�D�GLVWDQFH���&KULVW�KLPVHOI�ILUPO\�KROGV�WKH�SUHURJDWLYH�WR�SXQLVK�RU�FDVW�RXW�HUULQJ�LQGLYLGXDOV�DQG�HFFOHVLDV�LQ�RWKHU�ORFDOLWLHV�
'R�ZH�UHDOO\�EHOLHYH�WKDW�&KULVW�UXOHV�WRGD\�LQ�WKH�HFFOHVLDV�² LQ�%LEOH�WHUPLQRORJ\��WKDW�ZH�ZDONV�DPRQJ�WKH�VHYHQ�ODPSVWDQGV��5HY�������"�,I�ZH�GR��WKHQ�FRQVLGHU�WKLV��&KULVW�ZDUQHG�WKH�VHYHQ�ILUVW�FHQWXU\�HFFOHVLDV�RI�WKHLU�SRVVLEOH�UHPRYDO�GXH�WR�DSRVWDV\��5HY��������7KH\�DUH�QRW�LQ�H[LVWHQFH�WRGD\��EHFDXVH�WKH\�GLG�QRW�FRQWLQXH�WR�KHHG�WKH�H[KRUWDWLRQV�GHOLYHUHG�WKURXJK�WKH�$SRVWOH�-RKQ��,W�ZDV�QRW�SHUVHFXWLRQ�WKDW�UHPRYHG�WKHVH�OLJKWVWDQGV��LW�ZDV�WKHLU�IDLOXUH�WR�KRQRU�*RG��&DQ�ZH�QRW�DOVR�KDYH�WKH�VDPH�FRQILGHQFH�WRGD\�WKDW�&KULVW�KDV�FRQWURO�RI�HYHU\�VLWXDWLRQ��WKDW�&KULVW�FDQ�KDQGOH�VXFK�PDWWHUV�DV�KH�GLG�LQ�WKH�ILUVW�FHQWXU\��ZLWKRXW�RXU�LPSHUIHFW�PHGGOLQJ�DQG�VHFRQG�JXHVVLQJ�LQ�PDWWHUV�WRR�GLIILFXOW�IRU�XV"�/HW�XV�DOVR�UHPHPEHU���-RKQ������

³7KH\�ZHQW�RXW�IURP�XV��EXW�WKH\�ZHUH�QRW�RI�XV��IRU�LI�WKH\�KDG�EHHQ�RI�XV��WKH\�ZRXOG�QR�GRXEW�KDYH�FRQWLQXHG�ZLWK�XV�´
,�KDYH�TXRWHG�DERYH�IURP�%URWKHU�7KRPDV�DV�IROORZV��

³7KH�$SRVWROLF�&KULVWHQGRP��WKHQ��WR�ZKLFK�-RKQ�ZURWH��ZDV�GLYLVLEOH�LQWR�WKHVH�WZR�VHFWLRQV��ZKLFK�ZHUH�PRUH�RU�OHVV�FRPPLQJOHG�LQ�WKH�HFFOHVLDV�JHQHUDOO\�² UHDO�DQG�QRPLQDO�FKULVWLDQV����´��(XUHND��9RO�����S�������
7R�WKLV�,�ZLOO�DGG�D�IXUWKHU�VKRUW�TXRWDWLRQ��

³$QWLSDV�VWLOO�UHWDLQHG�KLV�RULJLQDO�SRVLWLRQ�LQ�DOO�WKH�HFFOHVLDV��ZKLFK��DOWKRXJK�WHHPLQJ�ZLWK�µIDOVH�EUHWKUHQ¶ ERWK�LQ�WKH�SUHVE\WHULHV�DQG�DPRQJ�WKH�PXOWLWXGHV��KDG�QRW�\HW�EHHQ�µVSXHG�RXW�RI�WKH�PRXWK�RI�WKH�6SLULW�¶�$QWLSDV�ZDV�WKH�UHPQDQW�RI�WKH�:RPDQ¶V�6HHG�FRQWHQGLQJ�HDUQHVWO\�IRU�WKH�IDLWK����´��,ELG���S�������
$�YLHZ�RI�RXU�GXWLHV�LQ�UHJDUG�WR�HFFOHVLDO�IHOORZVKLS�WKDW�LV�LQ�KDUPRQ\�ZLWK�5HYHODWLRQ�������LV�SUHVHQWHG�E\�%URWKHU�-RKQ�&DUWHU��

³:H�PXVW�NHHS�ILUPO\�WR�WZR�UXOHV��ZKLFK�PLJKW�EH�FRQVLGHUHG�E\�H[WUHPLVWV�WR�EH�FRQWUDGLFWRU\��EXW�ZKLFK�DUH�FRPSOHPHQWDU\��$OO�HFFOHVLDV�DV�D�EDVLV�RI�FR�RSHUDWLRQ�PXVW�DFNQRZOHGJH�WKH�VDPH�IXQGDPHQWDO�WUXWKV��ZKLOH�DW�WKH�VDPH�WLPH�HDFK�HFFOHVLD�PXVW�KDYH�WKH�ULJKW�RI�MXGJLQJ�DQ\�GRXEWIXO�FDVH��7KH�ILUVW�PDLQWDLQV�WKH�WUXWK��WKH�VHFRQG�SURYLGHV�IRU�DQ�HFFOHVLD�WDNLQJ�DFFRXQW�RI�DOO�WKH�IDFWRUV�LQ�DQ\�ERUGHUOLQH�FDVH��WKRVH�IDFWRUV�EHLQJ�RQO\�NQRZQ�WR�WKH�PHPEHUV�RI�WKDW�HFFOHVLD��7KHUH�PXVW�WKHQ�EH�PXWXDO�UHVSHFW�IRU�HDFK�RWKHU¶V�MXGJPHQWV´��³$�+RXVH�'LYLGHG´��7KH�&KULVWDGHOSKLDQ��9RO������1R�������² 0D\������² S�������
³,Q�DQ�DWWHPSW�WR�MXVWLI\�VXFK�DFWLRQ�>L�H��GLVIHOORZVKLS�RI�µHUULQJ¶�HFFOHVLDV@�LW�KDV�EHHQ�VXJJHVWHG�UHFHQWO\�WKDW�DOWKRXJK�ZH�DUH�QRW�LQIRUPHG�RI�VXFK�D�PRYH��LW�PD\�EH�DVVXPHG�WKDW�DIWHU�UHDGLQJ�WKH�6SLULW¶V�OHWWHU��WKH�IDLWKIXO�IHZ�LQ�6DUGLV�ZRXOG�ZLWKGUDZ�IURP�WKH�GHDG�PDMRULW\��%XW�HYHQ�LI�WKH\ GLG�ZLWKGUDZ�DIWHU�KHDULQJ�WKH�6SLULW¶V�MXGJPHQW��ZRXOG�WKDW�MXVWLI\�XV�LQ�ZLWKGUDZLQJ�EHIRUH�DQ\�MXGJPHQW�KDV�EHHQ�SDVVHG"�)RU�RXU�RZQ�SDUW�ZH�ZLOO�QRW�YHQWXUH�WR�MXGJH�WKDW�DQ\�ZKR�KROG�WKH�2QH�)DLWK�DUH�GHDG�RU�XQZRUWK\��,I�DQ\�PDQ�VLQV�ZH�DFFHSW�WKH�MXGJPHQW�RI�WKH�PDMRULW\�RI�KLV�HFFOHVLD�DV�WR�ZKHWKHU�KH�VKRXOG�EH�UHEXNHG�RU�FXW�RII�IURP�IHOORZVKLS��EXW�HYHQ�LQ�WKH�ODWWHU�H[WUHPH�ZH�VKRXOG�KDYH�KLV�XOWLPDWH�VDOYDWLRQ�DV�D�PDLQ�REMHFW�DQG�VR�EH�PRVW�UHDG\�WR�UHVWRUH�KLP�µLQ�WKH�VSLULW�RI�PHHNQHVV¶��$V IRU�ZKROHVDOH�FRQGHPQDWLRQ�RI�DQ�HFFOHVLD�DV�µGHDG¶��ZH�ZRXOG�QRW�YHQWXUH�VR�WR�MXGJH�HYHQ�RI�WKRVH�ZKLFK�DSSHDU�PRVW�QHJDWLYH��&KULVW�KDV�QRW�SDVVHG�MXGJPHQW�RQ�WKH�EUHWKUHQ�RI�WKH�ODWWHU�GD\V��:KHQ�KH�



%LEOLFDO�)HOORZVKLS

3DJH� �� RI���

GRHV�JLYH�KLV�YHUGLFW�XQGRXEWHGO\�WKHUH�EH�VRPH�GUHDGIXO�VXUSULVHV´��,��&ROO\HU��³$�3XUH�)HOORZVKLS´��7KH�&KULVWDGHOSKLDQ��9RO������1R������² 6HSW�������² S�������
���7KH�(FFOHVLD�LQ�7K\DWLUD��5HYHODWLRQ���������

³7KH�OHWWHU�WR�7K\DWLUD�LV��LI�SRVVLEOH��HYHQ�PRUH�SRLQWHG��7K\DWLUD�KDG�D�IDOVH�SURSKHWHVV�-H]HEHO�ZKR�KDG�DOUHDG\�EHHQ�RSHQO\�DGPRQLVKHG�UHJDUGLQJ�KHU�HYLO�WHDFKLQJ��ZKDWHYHU�LW�ZDV���µ,�JDYH�KHU�VSDFH�WR�UHSHQW�RI�KHU�IRUQLFDWLRQ��DQG�VKH�UHSHQWHG�QRW�¶�,QFOXGHG�LQ�WKH�/RUG¶V�UHEXNH�RI�WKLV�HFFOHVLD�LV�WKH�UHSURDFK��µ7KRX�VXIIHUHVW�WKDW�ZRPDQ�-H]HEHO�WR�WHDFK�DQG�WR�VHGXFH�P\�VHUYDQWV����¶�(YHQ�VR��7K\DWLUD�ZDV�QRW�GHHPHG�XQZRUWK\�RI�IHOORZVKLS�ZLWK�WKH�/RUG��$QG�IDU�IURP�WKHUH�EHLQJ�DQ\�UHTXLUHPHQW�SODFHG�RQ�WKH�IDLWKIXO�WR�VHSDUDWH�WKHPVHOYHV�IURP�WKH�FRQWDPLQDWLQJ�LQIOXHQFH�RI�-H]HEHO�DQG�KHU FRWHULH��WKH�H[DFW�RSSRVLWH�LV�H[SOLFLWO\�ODLG�XSRQ�WKHP� µ%XW�XQWR�\RX�,�VD\��DQG�XQWR�WKH�UHVW�WKDW�DUH�LQ�7K\DWLUD��DV�PDQ\�DV�KDYH�QRW�WKLV�GRFWULQH��DQG�ZKLFK�KDYH�QRW�NQRZQ�WKH�GHSWKV�RI�6DWDQ��DV�WKH\�VSHDN��,�ZLOO�SXW�XSRQ�\RX�QRQH�RWKHU�EXUGHQ��%XW�WKDW�ZKLFK�\H�KDYH�DOUHDG\��KROG�IDVW�WLOO�,�FRPH�¶�6XFK�ZRUGV�QHHG�QR�H[SODLQLQJ��7KH\�WHOO�WKHLU�RZQ�VWRU\�
³2WKHU�OHWWHUV�WR�WKH�&KXUFKHV�HPSKDVL]H�WKH�VDPH�OHVVRQ�HYHQ�PRUH�IRUFHIXOO\��LI�WKDW�EH�SRVVLEOH��(FFOHVLDV�OLNH�6P\UQD�DQG�3KLODGHOSKLD�LQFXUUHG�QR�UHSURDFK�IURP�WKH�/RUG�RI�DQ\�VRUW��<HW�LI�WKH�µH[FOXVLYHV¶�DUH�ULJKW�LQ�WKHLU�LQVLVWHQFH�RQ�D�µSXUH�IHOORZVKLS¶��ERWK�RI�WKHVH�HFFOHVLDV�ZHUH�VDGO\�DW�IDXOW�LQ�WKDW�WKH\�KDG�QRW�EURNHQ�RII�DOO�IHOORZVKLS�ZLWK�6DUGLV��7K\DWLUD��/DRGLFHD��7KH�UHMRLQGHU�WKDW�WKH\�ZHUH�WRR�IDU�IURP�WKHVH�RWKHU�HFFOHVLDV�WR�NQRZ�DERXW�WKH�YH[HG�SUREOHPV�H[LVWLQJ�WKHUH�LV�ULGLFXORXV�QRQVHQVH��$VLD�ZDV�RQH�RI�WKH�PRVW�KLJKO\�GHYHORSHG�DUHDV�LQ�WKH�5RPDQ�(PSLUH��DQG�WKHVH�FLWLHV�OD\�RQ�LWV�PDLQ�DUWHULHV��,QWHUFRPPXQLFDWLRQ�LQ�UHPRWH�FRUQHUV�RI�WKH�HPSLUH�PD\�KDYH�EHHQ�VRPHZKDW�XQFHUWDLQ��EXW�KHUH�LQ�$VLD�FRQGLWLRQV�ZHUH�PRUH�FRPSDUDEOH�ZLWK�WKH�WZHQWLHWK�FHQWXU\��7KXV�6P\UQD�DQG�3KLODGHOSKLD�FRQWLQXHG�LQ�XQLQWHUUXSWHG�IHOORZVKLS�ZLWK�HFFOHVLDV�ZKLFK�WKH�/RUG�KLPVHOI�FDVWLJDWHG´��+��:KLWWDNHU��³%ORFN�'LVIHOORZVKLS´��7KH�7HVWLPRQ\��9RO������1R������² 6HSW�������² S�������

%URWKHU�7KRPDV�FRQFOXGHV�WKH�VDPH�² WKDW�LV��WKDW�DOO�RWKHU�HFFOHVLDV��WKRVH�RWKHU�VL[�PHQWLRQHG�LQ�WKH�$SRFDO\SVH�DQG�WKHLU�ODWWHU�GD\�FRXQWHUSDUWV��DUH�³LQ�IHOORZVKLS´�ZLWK�/DRGLFHD��(XUHND��9RO�����S��������+LV�SRVLWLRQ�KHUH�LV�GHFLGHGO\�DW�YDULDQFH�ZLWK�PDQ\�RI�WKH�³VWULFWHU�IHOORZVKLSV´�RI�WRGD\�
���'LRWUHSKHV����-RKQ�

7KH�6FULSWXUHV�GR�SUHVHQW�DW�OHDVW�RQH�SLFWXUH�RI�PDVV�GLVIHOORZVKLS��EXW�LW�LV�LQ�D�EDG�OLJKW��DQG�LQVWLJDWHG�E\�DQ�HQWLUHO\�XQGHVLUDEOH�FKDUDFWHU�
'XULQJ�WKH�ODVW�JHQHUDWLRQ�RI�WKH�ILUVW�FHQWXU\��WKH�³IHOORZVKLS�VLWXDWLRQ´�FDQ�EHVW�EH�GHVFULEHG�DV�FKDRWLF��3DXO¶V�ODVW�ZULWLQJV�DUH�IDU�IURP�RSWLPLVWLF��DQG�-RKQ¶V�OHWWHUV�VKRZ�DQ�HOGHUO\�DSRVWOH�² WKH�ODVW�RI�KLV�JHQHUDWLRQ�² FRQWHQGLQJ�DJDLQVW�WKH�SUDFWLFHV�RI�PHQ�ZKR�VFDUFHO\�LI�DW�DOO�GHVHUYH�WKH�QDPH�³EURWKHU´��$��(\UH��³3UREOHPV�RI�)HOORZVKLS�LQ�WKH��)LUVW�&HQWXU\�(FFOHVLD´��7KH�&KULVWDGHOSKLDQ��9RO�������1R�������² 0D\������² S�������
6XFK�D�PDQ�ZDV�'LRWUHSKHV�² HPEOHPDWLF�RI�D�FHUWDLQ�VSLULW�ZLWKLQ�WKH�HFFOHVLDV��'LRWUHSKHV�ZDV�GRPLQHHULQJ��VHOI�DVVHUWLYH��DQG�DUURJDQW��'HI\LQJ�WKH�ORYLQJ�DXWKRULW\�RI�WKH�DJHG�-RKQ��KH�FRXOG�² VR�LW�VHHPV�² ³FDVW�RXW´�RI�IHOORZVKLS��FRQWUDVW�-RKQ�������ZLWK�LPSXQLW\�WKRVH�DVVRFLDWLQJ�ZLWK�WKH�DSRVWOHV��RU��IRU�WKDW�PDWWHU��DQ\RQH�RI�ZKRP�KH�GLVDSSURYHG��/LNH�VRPH�PRGHUQ�EUHWKUHQ�RI�WKH�VDPH�VWDPS��KH�DOVR�³FDVW�RXW´�WKRVH�ZKR�IDLOHG�WR�³FDVW�RXW´�WKH�EUHWKUHQ�KH�KDG�³FDVW�RXW´�² LQ�WKH�XOWLPDWH�H[WHQVLRQ�RI�WKH�³JXLOW�E\�DVVRFLDWLRQ´�V\QGURPH�
%URWKHU�(\UH�LQ�KLV�DUWLFOH�SRLQWV�RXW�WKDW��ZLWK�HDVH�RI�FRPPXQLFDWLRQ�LQ�WKH�5RPDQ�(PSLUH��LW�ZDV�FRPPRQ�IRU�SUHDFKHUV�WR�WUDYHO�IURP�HFFOHVLD�WR�HFFOHVLD�RQ�OHQJWK\�PLVVLRQDU\�MRXUQH\V��6XFK�DFWLYLWLHV�SRVHG�SUREOHPV�RI�IHOORZVKLS�WKHQ�DV�QRZ��:KHUHYHU�WKH�HFFOHVLD�ZDV�WR�ZKLFK�'LRWUHSKHV�EHORQJHG��LW�LQFOXGHG�DV�PHPEHUV�ERWK�WKRVH�ZKR�UHMHFWHG�WKHVH�SUHDFKHU�EUHWKUHQ��DQG�WKRVH�ZKR�ZHOFRPHG�WKHP��-RKQ�DSSHDUV��WKHQ��WR�EH�SUHVXPLQJRQ�KLV�DOPRVW�XQLYHUVDO�VWDQGLQJ�LQ�WKH�EURWKHUKRRG��ZKHQ�KH�³LQWHUIHUHV´�LQ�D�WULFN\�LQWHUQDO�DIIDLU�RI�DQRWKHU�HFFOHVLD��1RWLFH��KRZHYHU��WKDW�KLV�³LQWHUIHUHQFH´�² LI�LW�PD\�EH�VR�WHUPHG�² LV�QRW�IRU�WKH�GLVIHOORZVKLSLQJ�RI�DQ\�LQGLYLGXDO��EXW�UDWKHU�LV IRU�WKH�DFFHSWDQFH�RI�³WKH�EUHWKUHQ´��Y������$QG�-RKQ�GRHV�QRW�HYHQ�FRXQVHO�WKH�GLVIHOORZVKLS�RI�WKH�GHVSLFDEOH�'LRWUHSKHV�
7KH�SKUDVH�³FDVWLQJ�RXW´��Y������LV�D�YHU\�KDUVK�DQG�FUXHO�WHUP��DV�%URWKHU�(\UH�H[SODLQV��

³,I�WKH�0DVWHU�KLPVHOI�ZDV�DEOH�WR�FRQGXFW�PRVW�RI�KLV�SUHDFKLQJ�ZLWKLQ�WKH�V\QDJRJXH�V\VWHP��KRZHYHU�JUXGJLQJO\�UHFHLYHG�E\�WKRVH�LQ�SRZHU��KH�KDG�QR�LOOXVLRQV�DV�WR�WKH�ORQJ�WHUP�IDWH�RI�WKH�FKXUFK�IROORZLQJ�KLV�DVFHQVLRQ�WR�WKH�)DWKHU��µ%HZDUH�RI�PHQ��IRU�WKH\�ZLOO�GHOLYHU�\RX�XS�WR�FRXQFLOV��*UHHN�6DQKHGULQV��L�H��ORFDO�FRXUWV��DQG�IORJ�\RX�LQ�WKHLU�V\QDJRJXHV¶��0DWW���������569�´��,ELG���1R�������² -DQ�������² S������
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([DPLQH�FORVHO\�DQG�ZLWKRXW�SUHMXGLFH�WKLV�ILUVW�FHQWXU\�SLFWXUH�RI�LQWHU�HFFOHVLDO�DIIDLUV��+RZ�VLPLODU�LW�LV�WR�RXU�RZQ�GD\��DQ�LPSHUIHFWO\�MRLQHG�QHWZRUN�RI�FRQJUHJDWLRQV��ZLWK�QR�XQLYHUVDOO\�UHFRJQL]HG�OHDGHU��HYHQ�WKH�DSRVWOHV�PHW�IUHTXHQW�RSSRVLWLRQ���DQ�DUUDQJHPHQW�FDOOLQJ�IRU�IRUEHDUDQFH�DQG�SDWLHQFH�DQG�WROHUDQFH��QRW�WR�PHQWLRQ�WKH�RFFDVLRQDO�FRPSURPLVH��&HUWDLQO\�QRW�WKH�SODFH�IRU�IDOOLEOH�ZRXOG�EH�OHDGHUV�WR�LVVXH�³EXOOV´�RI�H[FRPPXQLFDWLRQ�HLWKHU�DJDLQVW�RU�RQ�EHKDOI�RI�XQLQIRUPHG�EUHWKUHQ�
1RWLFH�WKDW�HYHQ�WKH�DSRVWOH�-RKQ�GRHV�QRW�GHFODUH��³'LVIHOORZVKLS�'LRWUHSKHV´��1RWLFH�DOVR�WKH�SUHVXPHG�³FRQIOLFW´��*DLXV�ZLOO�UHFHLYH�³WKH�EUHWKUHQ´��'LRWUHSKHV�ZLOO�QRW�UHFHLYH�WKHP��$QG�\HW�WKH\�DUH�FRQVLGHUHG�² E\�QR�OHVV�WKDQ�DQ�LQVSLUHG�DSRVWOH�² WR�EH�³LQ�IHOORZVKLS´�ZLWK�RQH�DQRWKHU��:KDW�D�³ILHOG�GD\´�VRPH�&KULVWDGHOSKLDQV�KDYH�ZLWK�VLPLODU�XQIRUWXQDWH�\HW�XQDYRLGDEOH�VLWXDWLRQV�LQ�WKH�WZHQWLHWK�FHQWXU\��/LWWOH�GR�WKH\�UHDOL]H�WKDW�WKHLU�VFRUQ�LV�DOVR�GLUHFWHG��E\�H[WHQVLRQ��DJDLQVW�WKH�³GLVFLSOH�ZKRP�-HVXV�ORYHG´�

³:KHUHYHU�WKHUH�LV�LQWROHUDQFH��ZKHUHYHU�ZH�ILQG�FRQGLWLRQV�RI�FRPPXQLRQ�DPRQJ�&KULVWLDQV�LPSRVHG��ZKLFK�&KULVW�KDWK�QRW�FOHDUO\�HQMRLQHG��ZKHUHYHU�FUHHGV�DQG�PRGHV�RI�ZRUVKLS�DUH�HQIRUFHG�E\�KXPDQ�SRZHU��DQG�PHQ�PDGH�WR�IRUIHLW�DQ\�RI�WKHLU�FLYLO�ULJKWV��RU�DUH�VWLJPDWL]HG�RQ�WKHVH�DFFRXQWV��WKHUH�LV�WKH�VSLULW�ZKLFK�LV�QRW�RI�*RG��:KHUHYHU�RQH�&KULVWLDQ��RU�D�QXPEHU�RI�&KULVWLDQV��DVVXPHV�WKH�VHDW�RI�DXWKRULW\�DQG�MXGJPHQW�LQ�WKH�&KXUFK�RI�&KULVW��ZKHUHYHU�WKH\�FDOO�IRU�ILUH�WR�GHVWUR\�WKRVH�ZKR�GLVVHQW�IURP�WKHP��RU�RQO\�H[FOXGH�WKHP�IURP�WKHLU�FRPPXQLRQ�DQG�DIIHFWLRQ��WKHUH�LV�D�SRUWLRQ�RI�WKH�VSLULW�RI�$QWL�FKULVW��ZKLFK�KDV�VR�ORQJ�RSSRVHG�LWVHOI�WR�WKH�EHQLJQ�SULQFLSOHV�RI�WKH�.LQJGRP�RI�WKH�3ULQFH�RI�3HDFH��KDV�EHHQ�WKH�FDXVH�RI�VR�PDQ\�HYLOV�WR�KXPDQLW\��DQG�WKH�RFFDVLRQ�RI�PDNLQJ�WKH�LQFRQVLGHUDWH�HVWHHP�WKH�DPLDEOH�\HW�GLVWLQFW�DQG�XQFRPSURPLVLQJ�UHOLJLRQ�RI�-HVXV��DV�D�VRXUFH�RI�PLVFKLHI��LQVWHDG�RI�EHQHYROHQFH�
³$ODV��KRZ�PXFK�RI�WKLV�VSLULW�UHPDLQV�DPRQJVW�XV�DOO��+RZ�IHZ�KDYH OHDUQHG�WKDW��µ,Q�&KULVW�FLUFXPFLVLRQ�LV�QRWKLQJ��DQG�XQFLUFXPFLVLRQ�LV�QRWKLQJ��EXW�WKH�NHHSLQJ�RI�WKH�FRPPDQGPHQWV�RI�*RG¶�³��-��7KRPDV��+HUDOG��������

���7KH�6FULSWXUDO�3URFHGXUH��0DWWKHZ����
7KH�NH\�SDVVDJH�KHUH�ZLWK�UHJDUG�WR�IHOORZVKLS��RU�PRUH�SUHFLVHO\��GLVIHOORZVKLS��LV�YHUVHV�������

³0RUHRYHU�LI�WK\�EURWKHU�VKDOO�WUHVSDVV�DJDLQVW�WKHH��JR�DQG�WHOO�KLP�KLV�IDXOW�EHWZHHQ�WKHH�DQG�KLP�DORQH��LI�KH�VKDOO�KHDU�WKHH��WKRX�KDVW�JDLQHG�WK\�EURWKHU��%XW�LI�KH�ZLOO�QRW�KHDU�WKHH��WKHQ�WDNH�ZLWK�WKHH�RQH�RU�WZR�PRUH��WKDW�LQ�WKH�PRXWK�RI�WZR�RU�WKUHH�ZLWQHVVHV�HYHU\�ZRUG�PD\�EH�HVWDEOLVKHG��$QG�LI�KH�VKDOO�QHJOHFW�WR�KHDU�WKHP��WHOO�LW�XQWR�WKH HFFOHVLD��EXW�LI�KH�QHJOHFW�WR�KHDU�WKH�HFFOHVLD��OHW�KLP�EH�XQWR�WKHH�DV�DQ�KHDWKHQ�PDQ�DQG�D�SXEOLFDQ�´
,W�LV�HYLGHQW�IURP�D�IXOO�FRQVLGHUDWLRQ�RI�WKH�FRQWH[W��WKDW�WKH�VLQ�KHUH�LV�SULPDULO\�D�PDWWHU�RI�SHUVRQDO�RIIHQFH��QRW�RI�GRFWULQDO�GLYHUJHQFH���&RPSDUH�Y������³����VLQ�DJDLQVW�PH����´�DQG�Y������³LI�\H�IRUJLYH�QRW�HYHU\�RQH�KLV�EURWKHU����´��+RZHYHU��WKHVH�YHUVHV�DUH�RIWHQ�FRQVLGHUHG�WR�EH�WKH�SULPDU\�JXLGHOLQH�WR�WKH�SXUVXLQJ�DQG�H[SXQJLQJ�RI�GRFWULQDO�HUURUV�IURP�WKH�HFFOHVLD��VR�OHW�XV�FDUHIXOO\ FRQVLGHU�WKH�SDVVDJH�IURP�WKDW�YLHZSRLQW�
³,I�WK\�EURWKHU�WUHVSDVV�DJDLQVW�WKHH´��WKHQ�\RX�² EHLQJ�E\�%LEOH�VWDQGDUG�DQG�SUHFHSW�³\RXU�EURWKHU¶V�NHHSHU´��*HQ�������² DUH�ERXQG�WR�ZDUQ�WKH�RIIHQGHU�ZLWK�WKH�H[SUHVV�SXUSRVH�RI�WXUQLQJ�KLP�IURP�KLV�VLQ��(]HN������������<RXU�ORYH��DFWLYHO\�PDQLIHVWHG�LQ�DQ�XQSOHDVDQW�WDVN��PD\�³FRYHU�D�PXOWLWXGH�RI�VLQV´����3HW�������
,Q�VXFK�FDVHV�WKH�RIIHQGHU�VKRXOG�QRW�EH�HYLOO\�WKRXJKW�RI��RU�VSRNHQ�RI��+LV�VWDWXV�DQG�IHHOLQJV�ZLOO�EH�DV�IXOO\�FRQVLGHUHG�DQG�UHVSHFWHG�DV RQH¶V�RZQ��1HLWKHU�ZLOO�KH�EH FRQIURQWHG�IURP�PRWLYHV�DQG�IHHOLQJV�SHUVRQDO�WR�WKH�YLVLWRU��EXW�VROHO\�DQG�SXUHO\�IRU�KLV�RZQ�JRRG�ZKR�KDV�WUDQVJUHVVHG�
:LWK�WKH�REMHFW�RI�JDLQLQJ��QRW�RI�VDFULILFLQJ�KLV�EURWKHU��WKH�FDUHIXO�EURWKHU�VKRXOG�LQ�WKH�VSLULW�RI�PHHNQHVV�VWULYH�WR�UHVWRUH�WKH�IDXOW\��DQG�KH�VKRXOG�FRQVLGHU�KLV�RZQ�LPSHUIHFWLRQV�DQG�ZHDNQHVVHV�DQG�FRQVHTXHQW�OLDELOLW\�WR�IDOO�LQWR�WHPSWDWLRQ��*DO��������(YHU\�VWHS�WKDW�PLJKW�OHDG�WR�1HZ�7HVWDPHQW�GLVIHOORZVKLS��RU�ZLWKGUDZDO��ZDV�DOZD\V�LQWHQGHG WR�IDFLOLWDWH�WKH�UHSHQWDQFH�DQG�UHFODPDWLRQ�RI�WKH�RIIHQGHU��7KH�6RQ�RI�0DQ�KLPVHOI�FDPH�LQWR�WKH�ZRUOG�ZLWK�WKH�SXUSRVH�RI�VDYLQJ�WKDW�ZKLFK�ZDV�ORVW��0DWW���������² DQG�ZHOO�PLJKW�ZH�EH�WKDQNIXO�WKDW�KH�GLG�WKDW�YHU\�WKLQJ�
1RWH�WKH�VSHFLDO�SUHFLVH�VHTXHQFH�WR�EH�IROORZHG�
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����7HOO�KLP�KLV�IDXOW�EHWZHHQ�\RX�DQG�KLP�DORQH��+RZ�PDQ\�IDOWHU�DW�WKH�YHU\�ILUVW�VWHS�ZKR�GHVLUH�WR�EH�³SHDFHPDNHUV´��EXW�LQVWHDG�EHFRPH�³SHDFH�NHHSHUV´��L�H��³ODZ�HQIRUFHPHQW�RIILFLDOV´�LQ�WKH�HFFOHVLDV�
����7KHQ�² RQO\�LI�KH�IDLOV�WR�KHDU�\RX�² JR�ZLWK�RQH�RU�WZR�RWKHUV��$QG�VKRXOG�QRW�WKH�RQH�RU�WZR�RWKHUV�EH�WKRVH�ZKR�E\�H[SHULHQFH�DQG�WHPSHUDPHQW�DUH�EHVW�DEOH�WR�UHFWLI\�WKH�GLYLVLRQ��QRW�VLPSO\�EHVW�DEOH�WR�VXSSRUW�\RXU�FRQWHQWLRQ�DQG�PRVW�OLNHO\�WR�WDNH�\RXU�VLGH�QR�PDWWHU ZKDW"
7KH�WZR�RU�WKUHH�ZLWQHVVHV�FRQILUP�HYHU\�ZRUG��7KLV�LV�D�QHFHVVDU\�FRXQWHUEDODQFH�WR�WKH�IUHTXHQW�PDOLFLRXV�WHQGHQF\�RI�WKH�IOHVK�WR�EHOLHYH�ZLWKRXW�YHULILFDWLRQ�HYHU\�HYLO�ZRUG�VSRNHQ�DJDLQVW�DQRWKHU�EURWKHU�
����)LQDOO\��DOO�HOVH�IDLOLQJ��\RX�VKRXOG�JR�WR�WKH�HFFOHVLD��:KRVH�HFFOHVLD"�<RXUV�RU�KLV"�+LV��RI�FRXUVH��EHFDXVH�LW�LV�WKH�RQH�ZLWK�SULPDU\�MXULVGLFWLRQ�LQ�WKH�FDVH��,PSOLFLW�LQ�WKH�0DVWHU¶V�DGYLFH�LV�QR�GRXEW�WKH�ILQDO�VWHS��$IWHU�\RX�WHOO�WKH�HFFOHVLD��\RX�ERZ�RXW��WKH�HFFOHVLD�QRZ�EHLQJ SURSHUO\�LQIRUPHG�KDV�VROH�DXWKRULW\�WR�SXUVXH�WKH�PDWWHU���,Q�RXU�PRGHUQ�GD\�LQWHU�HFFOHVLDO�WDQJOH��ZLWK�LWV�UDSLG�FRPPXQLFDWLRQV�DQG�VRPHWLPHV�YRODWLOH�GLIIHUHQFHV��WKLV�SRLQW�DQG�WKH�QH[W�EHFRPH�YHU\�LPSRUWDQW��
����2QH�FRPPDQG�WKDW�LV�QRW�JLYHQ��EXW VR�RIWHQ�³UHDG�LQWR´�0DWWKHZ�����³7KHQ�WHOO�LW�WR�DOO�WKH�HFFOHVLDV�´�7KLV�ZRXOG�VHUYH�WKH�GXELRXV�SXUSRVH�RI�WDNLQJ�WKH�³VLQV´��UHDO�RU�LPDJLQHG��RI�\RXU�EURWKHU��ZKRP�\RX�RVWHQVLEO\�VRXJKW�WR�KHOS��DQG�EURDGFDVWLQJ�WKHP�WR�WKH�HQGV�RI�WKH�ZRUOG��7KLV�LV ZURQJ��LW�LV�PDOLFLRXV��DQG�LW�LV�DOVR�D�YLRODWLRQ�RI�WKH�VSLULW�RI�WKH�FRPPDQGPHQW�KHUH�DQG�RI�WKH�6FULSWXUDO�EDVLV�RI�DOO�LQWHU�HFFOHVLDO�UHODWLRQVKLSV��DV�LQ�5HY����DQG����
:H�VKRXOG�QRWLFH��LQ�DQ\�VXUYH\�RI�0DWWKHZ�����WKH�UHODWHG�SDVVDJH�LQ�WKH�(FFOHVLDO�*XLGH��HQWLWOHG�³&DVHV�RI�6LQ�DQG�:LWKGUDZDO´�������(GLWLRQ��S�������)URP�WKHUH�ZH�TXRWH�

³7KHUH�VKRXOG�EH�D�VWULQJHQW�UHIXVDO�WR�KHDU�DQ�HYLO�UHSRUW�FRQFHUQLQJ�DQ\RQH�XQWLO�WKH�UHSRUWHU�KDV�WDNHQ�WKH�6FULSWXUDO�FRXUVH����´
$QG�LQ�DQRWKHU�SODFH�%URWKHU�5REHUWV�FRPPHQWV�RQ�WKH�SURFHGXUH�

³1RWKLQJ�WHQGV�PRUH�WR�WKH�NHHSLQJ�RU�WKH�UHVWRULQJ�RI�SHDFH�WKDQ�WKH�REVHUYDQFH�RI�WKLV�ODZ��DQG�QR�ODZ�LV�PRUH�FRQVWDQWO\�EURNHQ��7KH�XQLYHUVDO�LPSXOVH��ZKHQ�DQ\WKLQJ�LV�VXSSRVHG�WR�EH�ZURQJ��LV�WR�WHOO�WKH�PDWWHU�WR�WKLUG�SHUVRQV��)URP�WKHP�LW�VSUHDGV��ZLWK�WKH�UHVXOWV�RI�FDXVLQJ�PXFK�EDG�IHHOLQJ�ZKLFK��SHUKDSV��WKH�RULJLQDO�FDXVH�GRHV�QRW�ZDUUDQW�DQG�ZRXOG�QRW�KDYH�SURGXFHG�LI�WKH�DJJULHYHG�SHUVRQ�KDG�WDNHQ�WKH�FRXUVH�SUHVFULEHG�E\�&KULVW�DQG�WROG�WKH�IDXOW�µEHWZHHQ�WKHH�DQG�KLP�DORQH�¶�,I�JRRG�PHQ��RU�WKRVH�ZKR�FRQVLGHU�WKHPVHOYHV�VXFK��ZRXOG�DGRSW�WKH�UXOH�RI�UHIXVLQJ�WR�OLVWHQ�WR�DQ�HYLO�UHSRUW�SULYDWHO\�FRQYH\HG��XQWLO�LW�KDG�EHHQ�GHDOW�ZLWK�WR�WKH�ODVW�VWDJH�DFFRUGLQJ�WR�WKH�UXOH�SUHVFULEHG�E\�&KULVW��PXFK�HYLO�ZRXOG�EH�SUHYHQWHG´��³%HWZHHQ�7KHH�DQG�+LP�$ORQH´��7KH�%HUHDQ�&KULVWDGHOSKLDQ��9RO������1R����² $SULO������² S�������
:H�QRWH�KRZ�WKH�IXOO�DQG�FRPSOHWH�FRQWH[W�VSHDNV�VR�HORTXHQWO\��QRW�RI�MXGJPHQW��QRU�RI�FRQGHPQDWLRQ�RU�GLVIHOORZVKLS��EXW�UDWKHU�RI�UHFRQFLOLDWLRQ��UHXQLRQ��PHUF\��DQG�IRUJLYHQHVV�
����9HUVH�����³,W�LV�QRW�P\�)DWKHU¶V�ZLOO�WKDW�DQ\�RI�WKHVH�OLWWOH�RQHV�>FS��WKH�FKLOGUHQ�RI�YY�����@�VKRXOG�SHULVK�´�6XUHO\�WKHVH�IHOORZVKLS�PDWWHUV�DUH�G\QDPLWH��DQG�ZKHQ�ZURQJO\�KDQGOHG�WKH\�H[SORGH�DQG�WKH�ZHDN�RQHV�DQG�WKH�\RXQJ�RQHV�³IRU�ZKRP�&KULVW�GLHG´�DUH�PRVW�LQ�GDQJHU�RI�LQMXU\�RU�³GHDWK´��+RZ�PDQ\�\RXQJ�RQHV��LW�PD\�EH�DVNHG��HYHU�SHULVKHG�VSLULWXDOO\�EHFDXVH�RI�WKDW�³GDQJHURXV´�EXW�OLWWOH�XQGHUVWRRG�³IDOVH�GRFWULQH´�RU�LPSURSHU�DFWLRQ�KDOIZD\�URXQG�WKH�JOREH"�%XW�KRZ�PDQ\�WUXO\�EHFDPH�GLVLOOXVLRQHG�DQG�XOWLPDWHO\�GULIWHG�DZD\�IURP�WKH�%URWKHUKRRG�EHFDXVH�RI�WKH�JULHYRXV�VSHFWDFOH�² RQ�WKHLU�RZQ�GRRUVWHSV�² RI�HQYLRXV��VPDOO�PLQGHG�EUHWKUHQ��DQG�WKHLU�LQWHUQDO�ELFNHULQJ�DQG�DFFXVDWRU\�OHWWHUV"
����+RZ�PDQ\�WLPHV�VKRXOG�,�IRUJLYH"�³8QWLO�VHYHQW\�WLPHV�VHYHQ´��Y�������$OPRVW�ZLWKRXW�HQG��$QG�-HVXV�DGGV�WKH�SDUDEOH�RI�WKH�GHEWRUV��ZLWK�WKH�FRPPHQW�WKDW�WKH�)DWKHU�LQ�KHDYHQ�ZLOO�E\�QR�PHDQV�IRUJLYH�WKH�XQIRUJLYLQJ��YY��������� 1RWLFH�WKH�H[WUHPH�FRQWUDVWV�LQ�WKLV�SDUDEOH��+RZ�KHDYLO\�PXVW�WKH�EDODQFH�EH�ZHLJKWHG�RQ�WKH�VLGH�RI�PHUF\�LQ�RXU�FDVHV�
,W�PD\�DOVR�EH�QRWHG�WKDW�LQ�0DWWKHZ����WKHUH�LV�QR�SURYLVLRQ�IRU�D�GLVJUXQWOHG��GLVVDWLVILHG�LQGLYLGXDO�RU�PLQRULW\�WR�ZLWKGUDZ�IURP�WKH�HFFOHVLD�EHFDXVH�RI�D�GLIIHUHQFH�LQ�MXGJLQJ�D�FDVH��7KH�HFFOHVLD��DV�D�ERG\��LV�DVVXPHG�WR�KDYH�WKH�JUHDWHU�DELOLW\�MXGLFLRXVO\�WR�ZHLJK�WKH�IDFWV�DQG�WR�UHDFK�D�6FULSWXUDO�DQG�MXVW�GHFLVLRQ��0RVW�RI�RXU�HFFOHVLDO�³FRQVWLWXWLRQV´�FRQWDLQ�D�SURYLVLRQ�WR�WKLV�HIIHFW�
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³7KDW�ZH�PXWXDOO\�HQJDJH�WR�VXEPLW�WR�WKH�RUGHU�DQG�DUUDQJHPHQWV�SUHIHUUHG�E\�WKH�JUHDWHU�QXPEHU´��$UWLFOH���RI�WKH�%LUPLQJKDP�³&RQVWLWXWLRQ´��
,W�PD\�EH�FRQILGHQWO\�DVVHUWHG�WKDW�QHDUO\�HYHU\�GLYLVLRQ�LQ�WKH�� &KULVWDGHOSKLDQ�ZRUOG�VLQFH�WKHVH�ZRUGV�ZHUH�ZULWWHQ�KDV�EHHQ�EURXJKW�DERXW�E\�D�GLVUHJDUG�RI�WKLV�YHU\�SULQFLSOH��ZKLFK�DOO�KDYH�ERXQG�WKHPVHOYHV�WR�KRQRU�
)LQDOO\��LI�LW�EH�DUJXHG�WKDW�0DWWKHZ����������DSSOLHV�RQO\�WR�LQGLYLGXDO�FDVHV�LQ�RQH¶V�RZQ�HFFOHVLD��DQG�QRW�WR�FDVHV�LQ�RWKHU�HFFOHVLDV��WKHQ�,�ZRXOG�DVN�
����6KRXOG�LW�EH�HDVLHU�² LQ�YLHZ�RI�WKH�GRFWULQH�RI�WKH�2QH�%RG\�DQG�WKH�VXSHUODWLYH�H[DPSOHV�RI�DQG�LQGXFHPHQWV�WR�SHDFH�DQG�XQLW\�² WR�MXGJH�DQG�GLVIHOORZVKLS�WKRXVDQGV�DW�D�GLVWDQFH�WKDQ�LQGLYLGXDOV�DW�KRPH"
����2U��SXW�WKH�RWKHU�ZD\�URXQG��GR�PDQ\�EUHWKUHQ�GHVHUYH�OHVV�ORYH�DQG�FRQVLGHUDWLRQ�WKDQ�RQH"
7KLV�VHFWLRQ�FORVHV�ZLWK�D�GRFXPHQW�GUDZQ�XS�E\�VHYHUDO�EUHWKUHQ�LQ�(QJODQG�GXULQJ�WKH�³%HUHDQ´�GLYLVLRQ�RI�WKH�����¶V��HQWLWOHG�³$�6HULHV�RI�5XOHV�SURSRVHG�WR JRYHUQ�LQWHU�HFFOHVLDO�GLVSXWHV��EDVHG�RQ�0DWWKHZ���������´�

�� 7KDW�LPSXWDWLRQV�DJDLQVW�EUHWKUHQ�DIIHFWLQJ�WKHLU�ILGHOLW\�WR�WKH�IDLWK�RXJKW�QRW�WR�EH�PDGH�H[FHSW�DV�FRPPDQGHG�E\�&KULVW��� 7KDW�WKH�VDPH�UXOH�DSSOLHV�WR�HFFOHVLDV�² HVSHFLDOO\�DV�DIIHFWLQJ�LQWHU�HFFOHVLDO�FR�RSHUDWLRQ��� 6R��LI�D�EURWKHU�LV�FRQYLQFHG�WKDW�D�EURWKHU�RU�EUHWKUHQ�LQ�DQ�HFFOHVLD�RI�ZKLFK�KH�LV�QRW�D�PHPEHU�LV�RU�DUH�DGYRFDWLQJ�KHUHV\��RU�RWKHUZLVH�LQ�GDQJHU�RI�UHMHFWLRQ�DW�WKH�MXGJPHQW�VHDW�RI�&KULVW��WKH�SURSHU�FRXUVH�IRU�VXFK�D�EURWKHU�WR�DGRSW�LV��D� )LUVW�WR�VHH�WKDW�EURWKHU�µDQG�WHOO�KLP�KLV�IDXOW�ZLWK�KLP�DORQH¶��E� ,I�XQDEOH�WR�DGMXVW�WKH�PDWWHU��WKHQ�LW�LV�KLV�GXW\�WR�DVN�WKH�KHOS�RI�RQH�RU�WZR�PRUH�PHPEHUV�RI�WKH�HFFOHVLD�WR�ZKRP�WKH�HUULQJ�EURWKHU�EHORQJV��µWKDW�LQ�WKH�PRXWK�RI�WZR�RU�WKUHH�ZLWQHVVHV�HYHU\�ZRUG�PD\�EH�HVWDEOLVKHG�¶�F� )DLOLQJ�DJUHHPHQW��WKH�FDVH�PD\�WKHQ�EH�FRQVLGHUHG�E\�WKH�HFFOHVLD�WR�ZKLFK�WKH�HUULQJ�EURWKHU�EHORQJV��LQ�ZKLFK�FDVH�WKH�EURWKHU�RULJLQDOO\�PRYLQJ�LQ�WKH�PDWWHU�VKDOO�KDYH�WKH�RSSRUWXQLW\�RI�EHLQJ�SUHVHQW�ZLWK�IXOO�OLEHUW\�RI�VSHHFK��G� ,I�WKH�PDWWHU�FDQQRW�EH�DGMXVWHG�LQ�KDUPRQ\�ZLWK�WKH�ZLVKHV�RI�WKH�EURWKHU�ZKR�KDV�HQGHDYRUHG�WR�KHOS�DQ�HUULQJ�RQH�RQ�KLV�ZD\�WR�WKH�NLQJGRP��KH�LV�WKHQ�DW�OLEHUW\�WR�FRQVLGHU�ZKHWKHU�KH�VKDOO�UHIXVH�FR�RSHUDWLRQ�ZLWK�WKHP�LQ�WKHLU�ODERUV�DQG�VKDOO�UHVSHFWIXOO\�QRWLI\�KLV�LQWHQWLRQ�WR�WKH�VDLG�EURWKHU�DQG�HFFOHVLD�LQ�TXHVWLRQ��H� ,Q�FDVH�QR�IXUWKHU�DWWHPSW�LV�PDGH�E\�WKH�HFFOHVLD�WKXV�QRWLILHG�WR�DGMXVW�WKH�PDWWHU��KH�PD\�QRZ�DVN�WKH�HFFOHVLD�WR�ZKLFK�KH�EHORQJV�WR�MRLQ�KLP�LQ�UHIXVDO�RI�FRRSHUDWLRQ��� 7KH�DERYH�UXOHV�PD\�QRW�EH�SRVVLEOH�RI�REVHUYDQFH�LQ�GHWDLO�ZKHUH�HFFOHVLDV�DUH�VR�IDU�VHSDUDWHG�DV�WR�PDNH�D�SHUVRQDO�LQWHUYLHZ�XQIHDVLEOH��EXW�LQ�DQ\�FDVH��DQ�RSSRUWXQLW\�VKRXOG�EH�JLYHQ�IRU�WKRVH�ZKR�DUH�DVVRFLDWHG�ZLWK�RQH�ZKR�WHDFKHV�HUURU��WR�UHSXGLDWH�WKH�VDPH�EHIRUH�H[FOXVLRQ�IURP�IHOORZVKLS´��³6R�'R�8QWR�7KHP´��7KH�&KULVWDGHOSKLDQ��9RO������1R������² 2FW�������² S�������
:LWK�WKH�DERYH�DJUHH�DOVR�WKH�YHU\�ZHOO�EDODQFHG�UHPDUNV�RI�%URWKHU�5REHUWV��³$�6HFRQG�9R\DJH�WR�$XVWUDOLD´��7KH�&KULVWDGHOSKLDQ��9RO������1R������² $XJ�������² SS������������IURP�ZKLFK�,�TXRWH�WKH�IROORZLQJ�H[WUDFWV�

³,W�RXJKW�QRW�WR�EH�LQ�WKH�SRZHU�RI�DQ\�HFFOHVLD�WR�SDVV�MXGJPHQW�RQ�DQ�DFFXVHG�EURWKHU�LQ�KLV�DEVHQFH��XQOHVV�WKDW�DEVHQFH�ZDV�ZLOIXO��7KLV�ZDV�DQ�HOHPHQWDU\�SULQFLSOH�UHFRJQL]HG�LQ�HYHU\�V\VWHP�RI�ODZ��DQFLHQW�RU�PRGHUQ��KXPDQ�RU�GLYLQH��,W�ZDV�D�IHDWXUH�RI�%ULWLVK�ODZ�DOO�RYHU�WKH�ZRUOG�² WKDW�QR�PDQ�VKRXOG�EH�FRQGHPQHG�ZLWKRXW�WKH�RSSRUWXQLW\�DQG�LQYLWDWLRQ�WR�DQVZHU�WKH�FKDUJH�PDGH�DJDLQVW�KLP��,W�XVHG�WR�EH�WKH�VDPH�ZLWK�5RPDQ�ODZ��DV�FDVXDOO\�FRPHV�RXW�LQ�$FWV�������
µ,W�LV�QRW�WKH�PDQQHU�RI�WKH�5RPDQV�WR�GHOLYHU�DQ\�PDQ�WR�GLH�EHIRUH�WKDW�KH�WKDW�LV�DFFXVHG�KDYH�WKH�DFFXVHUV�IDFH�WR�IDFH�DQG�KDYH�OLFHQFH�WR�DQVZHU�IRU�KLPVHOI�FRQFHUQLQJ�WKH�FULPH�ODLG�DJDLQVW�KLP�¶

³7KH�-HZV�REVHUYHG�WKH�VDPH�SUDFWLFH�
µ'RWK�RXU�ODZ�MXGJH�DQ\�PDQ�EHIRUH�LW�KHDU�KLP"¶��-RKQ������
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³/DVWO\��&KULVW�HQMRLQHG�WKH�VDPH�WKLQJ�LQ�WKH�ODZ�RI�0DWWKHZ����IRU�GHDOLQJ�ZLWK�DQ�RIIHQGLQJ�EURWKHU��RQO\�WKDW�KH�DGGHG�WKH�PHUFLIXO�UHTXLUHPHQW��DEVHQW�IURP�DOO�KXPDQ�ODZV���WKDW�SXEOLF�DFFXVDWLRQ�VKRXOG�QRW�EH�PDGH�XQWLO�WKH�DFFXVHG�KDG�EHHQ�DSSURDFKHG�SHUVRQDOO\�DQG�SULYDWHO\�E\�WKH�DFFXVHU��DQG�D�VHFRQG�WLPH�ZLWK�RQH�RU�WZR�RWKHUV�LQ�FDVH�RI�IDLOXUH�´
����7KH�'HVLUDELOLW\�RI�5HFRQFLOLDWLRQ��0DWWKHZ���������

,Q�DWWHPSWLQJ�WR�JHW�DW�WKH�6FULSWXUDO�WHDFKLQJ�XSRQ�DQ\�GLYLQH�SULQFLSOH��WKH�GLOLJHQW�VWXGHQW�ILQGV�LW�XVHIXO�WR�FRQVLGHU�QRW�RQO\�WKRVH�SDVVDJHV�ZKLFK�EHDU�RQ�WKHLU�IDFH�D�GLUHFW�UHODWLRQ�WR�WKH�VXEMHFW��EXW�DOVR�WKRVH�ZKLFK�FRQWULEXWH�RQO\�DQ�LQGLUHFW�HPSKDVLV�
7KH�LGHD�RI�UHFRQFLOLDWLRQ�LV�TXLWH�SHUYDVLYH�LQ�WKH�WHDFKLQJV�RI�&KULVW��+RZ�HOVH�FRXOG�LW�EH�IRU�RQH�LQ�ZKRP�*RG�ZDV�UHFRQFLOLQJ�WKH�ZRUOG�WR�+LPVHOI����&RU�������"�7KLV�LV�QRZKHUH�PRUH�HYLGHQW�WKDQ�LQ�WKDW�VHFWLRQ�RI�KLV�WHDFKLQJV�NQRZQ�SRSXODUO\�DV�WKH�6HUPRQ�RQ�WKH�0RXQW��+HUH��LQ�UDSLG�VXFFHVVLRQ��WKH�'LYLQH�0DVWHU�SODFHV�KLV�EOHVVLQJ�XSRQ�WKH�PHHN�WKH�PHUFLIXO��WKH�SXUH�LQ�KHDUW��DQG�WKH�SHDFHPDNHUV�² WKH�UHFRQFLOHUV��7KH�³%HDWLWXGHV´�DUH�IROORZHG�E\�WKH�ZDUQLQJ�

³([FHSW�\RXU�ULJKWHRXVQHVV�VKDOO�H[FHHG�WKH�ULJKWHRXVQHVV�RI�WKH�VFULEHV�DQG�3KDULVHHV��\H�VKDOO�LQ�QR�FDVH�HQWHU�LQWR�WKH�NLQJGRP�RI�KHDYHQ´��0DWW��������
-HVXV�FRXOG�QRW�KDYH�PHDQW�WKDW�KLV�OLVWHQHUV�VKRXOG�IROORZ�D�PRUH�DEXQGDQW�³ULJKWHRXVQHVV´�WKDQ�WKDW�RI�WKH�3KDULVHHV��WKDW�ZRXOG�KDYH�EHHQ�ZHOO�QLJK�LPSRVVLEOH�DW�DQ\�UDWH��+H�PXVW�KDYH�PHDQW�D�³ULJKWHRXVQHVV´�RI�D�GLIIHUHQW�VRUW�² OHDYLQJ�EHKLQG�WKH�SDLQVWDNLQJ�OHJDO�KDLU�VSOLWWLQJV�RI�ZDVKLQJ�DQG�SXULI\LQJ��WKH�ZHDULVRPH�IUHWWLQJ�DERXW�FRQWDPLQDWLRQ�DQG�VHSDUDWHQHVV�LQ�D�FHUHPRQLDO�VHQVH��7KH�ULJKWHRXVQHVV�WKDW�-HVXV�DGYRFDWHV�LV�DQ�HDUQHVW��ORYLQJ�FRQVLGHUDWLRQ�IRU�RQH¶V�EURWKHU� WKH�SULQFLSOH�UDWKHU�WKDQ�WKH�DSSHDUDQFH�RI�ULJKWHRXVQHVV��D�UHDFKLQJ�IRUZDUG�DQG�QRW�D�SXOOLQJ�EDFN�

³(YHU\RQH�ZKR�LV�DQJU\�ZLWK�KLV�EURWKHU�VKDOO�EH�OLDEOH�WR�MXGJPHQW´��Y������569��
:H�FDQ�ZHOO�LPDJLQH�WKH�VNHSWLF¶V�ZRUGV��³<HV��WKLV�LV�DOO�ZHOO�DQG�JRRG��EXW�ZKDW�GRHV�LW�KDYH�WR�GR�ZLWK�µIHOORZVKLS¶"´�7KH�DQVZHU�LV�IRXQG�LQ�WKH�QH[W�WZR�YHUVHV�

³7KHUHIRUH�LI�WKRX�EULQJ�WK\�JLIW�WR�WKH�DOWDU��DQG�WKHUH�UHPHPEHU�WKDW�WK\�EURWKHU�KDWK�RXJKW�DJDLQVW�WKHH��OHDYH�WKHUH�WK\�JLIW�EHIRUH�WKH�DOWDU��DQG�JR�WK\�ZD\��),567�%(�5(&21&,/('�WR�WK\�EURWKHU��DQG�WKHQ�FRPH�DQG�RIIHU�WK\�JLIW´��YY���������
7KH�³JLIWV´�ZH�RIIHU�WR�*RG�DW�WKLV�WLPH��ZKLFK�&KULVW�PXVW�KDYH�KDG�LQ�PLQG��DUH�SUD\HUV�DQG�SUDLVHV��3VD���������+RV���������7KH�³DOWDU´�WR�ZKLFK�ZH�QRZ�DSSURDFK�LV�&KULVW�KLPVHOI��LQ�KHDYHQ�DW�WKH�ULJKW�KDQG�RI�WKH�)DWKHU��ZKHUH�KH�DFWV�DV�SULHVW�DQG�PHGLDWRU�DOVR��+HE�����������-RKQ�������7KH�OHVVRQ�LV�REYLRXV��DQG�KDV�² LW�PD\�QRZ�EH�VHHQ�² D�VWURQJ�EHDULQJ�XSRQ�RXU�³IHOORZVKLS´��(YHQ�LI�\RXU�³ODPE´�RU�³JLIW´��L�H��\RXU�SHUVRQDO��LQGLYLGXDO�ZRUVKLS�DQG�VHUYLFH��LV�³ZLWKRXW�EOHPLVK´��\RX�PXVW�VWLOO�EH�UHFRQFLOHG�WR�\RXU�EURWKHU�EHIRUH�*RG�ZLOO�EH�SOHDVHG�WR�DFFHSW�LW��2QO\�ZKHQ�UHFRQFLOLDWLRQ�LV�VRXJKW��DQG�SHDFH�LV�PDGH��DQG�EUHWKUHQ�GZHOO�WRJHWKHU�LQ�XQLW\��3VD���������² RQO\�WKHQ�LV�WKH�LQYLWDWLRQ�H[WHQGHG��³&RPH�DQG�RIIHU�WK\�JLIW�´
7KH�3URYHUEV�WHOO�XV�WKHUH�DUH�VHYHQ�DERPLQDEOH�WKLQJV��ZKLFK�*RG�KDWHV��7KH�VHYHQWK��WKH�ZRUVW"��RI�WKHVH�LV�³KH�WKDW�VRZHWK�GLVFRUG�DPRQJ�EUHWKUHQ´��3URY���������,I�WKLV�LV�VR��WKHQ�WKH�WHDFKLQJ�E\�FRQWUDVW�ZRXOG�EH�WKLV��KH�ZKRP�*RG�ORYHV�DERYH�DOO�HOVH��ZKR�LV�ZRUWK\�RI�WKH�VHYHQWK��WKH�JUHDWHVW"��EOHVVLQJ��LV�WKH�SHDFHPDNHU�DQG�WKH�UHFRQFLOHU�² µ¶KH�ZKR�VRZV�DFFRUG�DPRQJ�EUHWKUHQ´�

³7KH�FRPPDQG�RI�&KULVW�LV��µ%(�5(&21&,/('�¶�-HVXV�GRHV�QRW�GLVFXVV�ZKHUH�WKH�IDXOW�PD\�OLH��7KDW�LV�XQLPSRUWDQW��7KH�LPSRUWDQW�SDUW�LV�² 6HHN�UHFRQFLOLDWLRQ��FRQWLQXDOO\��DOZD\V��1RW�MXVW�JR�WKURXJK�WKH�PRWLRQV�RQFH�RU�WZLFH��OLNH�D�WHFKQLFDO�3KDULVHH��+H�VD\V�² %(�UHFRQFLOHG��NHHS�DW�LW��QHYHU�JLYH�XS�WKH�HIIRUW��,)�7+(6(�&200$1'6�:(5(�2%(<('��7+(5(�&28/'�%(�12�(&&/(6,$/�352%/(06´��*�9��*URZFRWW��³%H�<H�7KHUHIRUH�3HUIHFW´��7KH�%HUHDQ�&KULVWDGHOSKLDQ��9RO������1R����² )HE�������² S������
³%UHWKUHQ�LQ�&KULVW�PXVW�35$&7,&(�UHFRQFLOLDWLRQ��DWRQHPHQW��DQG XQLW\��QRW�VHHNLQJ�WR�H[SRVH�VLQV�EXW�WR�UHFRYHU�WKH�VLQQHU��7KH\�KDYH�QR�DXWKRULW\�IURP�&KULVW�WR�PDUN�XS�WKH�IDLOLQJV�RI�RWKHUV�DQG�WR�PDNH�NQRZQ�IURP�WKH�KRXVHWRSV�WKHLU�GHYLDWLRQV�DQG�VLQV����:H�VKRXOG�EH�QR�ZHGJH�GULYHUV�EXW�UHFRQFLOHUV��DQG�QRW�IDOO LQWR�WKH�HUURU�RI�UHMRLFLQJ�PRUH�RYHU�WKH�RQH�VKHHS�WKDW�LV�ORVW�WKDQ�RYHU�WKH�RQH�WKDW�LV�IRXQG��RYHU�ZLWKGUDZLQJ�IHOORZVKLS�UDWKHU�WKDQ�UHVWRULQJ�LW´��7KH�&RPPLWWHH�RI�7KH�&KULVWDGHOSKLDQ��³)HOORZVKLS�² ,WV�6SLULW�DQG�3UDFWLFH´��7KH�&KULVWDGHOSKLDQ��9RO�������1R�������² -DQ�������² S������
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����-XGJLQJ�DQG�1RW�-XGJLQJ��0DWWKHZ�������
:H�DUH�RQ�D�KLOOVLGH�RYHUORRNLQJ�WKH�6HD�RI�*DOLOHH��-HVXV�KDV�FRPH�XS�IURP�-XGHD�DIWHU�KLV�H[SHULHQFH�RI�WHPSWDWLRQ�LQ�WKH�ZLOGHUQHVV��KH�KDV�JDWKHUHG�URXQG�KLP�PDQ\�GLVFLSOHV�DQG�LV�WHDFKLQJ�WKHP�² ³D�OLJKW�VKLQLQJ�LQ�D�GDUN�SODFH´��+LV�WHDFKLQJ�LV�DOWRJHWKHU�H[WUDRUGLQDU\��DV�RQH�KDYLQJ�DXWKRULW\��DQG�QRW�DV�WKH�VFULEHV��+LV�RSHQLQJ�QRWH�LV�VRPHWKLQJ�QHZ�DQG�EHDXWLIXO��³%OHVVHG�´�%OHVVHG�DUH�WKH�SRRU����WKH�PRXUQHUV����WKH�PHHN����WKH�SXUH�LQ�KHDUW�
+H�FRPHV�DW�OHQJWK�WR�MXGJPHQW�² MXGJPHQW�QRW�LQ�WKH�VHQVH�RI�GLVFHUQPHQW�DQG�GLVFULPLQDWLRQ��EXW�LQ�WKH�VHQVH�RI�IDXOW�ILQGLQJ�DQG�FRQGHPQDWLRQ�

³-XGJH�QRW��WKDW�\H�EH�QRW�MXGJHG��)RU�ZLWK�ZKDW�MXGJPHQW�\H�MXGJH��\H�VKDOO�EH�MXGJHG��DQG�ZLWK�ZKDW�PHDVXUH�\H�PHWH��LW�VKDOO�EH�PHDVXUHG�WR�\RX�DJDLQ´��0DWW���������
7KH�FRQWH[W�LV�WKH�³SDUDEOH´�RI�WKH�PRWH�DQG�WKH�EHDP��YY��������7KH�VD\LQJ�LV�IRXQG�LQ�WKH�UDEELQLFDO�ZULWLQJV��DQG�LV�DQ�H[DPSOH�RI�WKH�FDXVWLF�-HZLVK�KXPRU��
,W�LV�QRW�GLIILFXOW�WR�PDNH�WKH�WUDQVLWLRQ�KHUH�IURP�WKH�FDVH�RI�LQGLYLGXDOV�WR�WKDW�RI HFFOHVLDV�RU�³IHOORZVKLS´�JURXSV�

³:LWK�ZKDW�PHDVXUH�ZH�PHWH�DQG�ZLWK�ZKDW�MXGJPHQW�ZH�MXGJH��ZH�VKDOO�RXUVHOYHV�LQGLYLGXDOO\�DQG�FRPPXQDOO\�EH�DVVHVVHG´��7KH�&RPPLWWHH�RI�7KH�&KULVWDGHOSKLDQ��³)HOORZVKLS�² ,WV�6SLULW�DQG�3UDFWLFH´��9RO�������1R�������² -DQ�������² S�������
:KR�EHORQJV�WR�D�³SHUIHFW´��RU�HYHQ�³QHDU�SHUIHFW´��JURXS"�$UH�WKHUH�QRW�DOZD\V�SUREOHPV�QHDUHU�WR�KRPH�WR�RFFXS\�WKH�LQGXVWULRXV�EURWKHU��ZLWKRXW�WKH�QHFHVVLW\�RI�VHHNLQJ�WR�UHPRYH�D�³PRWH´�IURP�DQ�HFFOHVLDO�³H\H´�KDOIZD\�URXQG�WKH�ZRUOG"
:H�VKRXOG�QHYHU�MXGJH�WKRVH�LQ�RWKHU�³IHOORZVKLSV´�PRUH�VHYHUHO\�WKDQ�ZH�ZRXOG�ZLVK�WR�EH�MXGJHG�LQ�WKH�ZHDNHVW�OLQN�RI�RXU�RZQ�³IHOORZVKLS´��$QG�LI�VXFK�MXGJPHQW�ZRXOG�PDNH�XV�ZLQFH��WKHQ�SHUKDSV�ZH�VKRXOG�UH�HYDOXDWH�RXU�VLWXDWLRQ�

³7KH�ZRQGHUIXO WKLQJ�DERXW�WKH�6SHDNHU�>RI�0DWW�������@�LV�WKDW�KH�KLPVHOI�LV�VR�FOHDU�H\HG��7KHUH�LV�QHLWKHU�EHDP�QRU�PRWH�WKHUH��+H�FDQ�MXGJH�ZLWKRXW�µK\SRFULV\¶��$QG�KH�ZLOO��µ7KH�)DWKHU�MXGJHWK�QR�PDQ��EXW�KDWK�FRPPLWWHG�DOO�MXGJPHQW�XQWR�WKH�6RQ¶��-RKQ��������:KRVRHYHU�WKHUHIRUH�XVXUSV�WKLV�IXQFWLRQ�LV�JXLOW\�RI�µFRQWHPSW�RI�FRXUW¶��µWKH�FRXUW�DERYH¶��+HQFH�DQ�DSRVWOH�VD\V�WR�KLV�EUHWKUHQ�LQ�WKH�PLGVW�RI�WKHLU�FDUQDO�MHDORXVLHV�DQG�VWULIHV��µ:LWK�PH�LW�LV�D�YHU\�VPDOO�WKLQJ�WKDW�,�VKRXOG�EH�MXGJHG�RI�\RX����EXW�KH�WKDW�MXGJHWK�PH�LV�WKH�/RUG��7KHUHIRUH�MXGJH�QRWKLQJ�EHIRUH�WKH�WLPH��XQWLO�WKH�/RUG�FRPHV����¶����&RU������������'R�QRW�EHKDYH�DV�WKRXJK�\RX�VRXJKW�\RXU�EURWKHU¶V�GDPQDWLRQ�UDWKHU�WKDQ�KLV�VDOYDWLRQ��µ+H�WKDW�FRYHUHWK�D�WUDQVJUHVVLRQ�VHHNHWK�ORYH��EXW�KH�WKDW�UHSHDWHWK�D�PDWWHU�VHSDUDWHWK�YHU\�IULHQGV¶��3URY���������'R�QRW�GR�LW��*RG�KDWHV�LW�´��&�&��:DONHU��³-XGJH�1RW´��7KH�&KULVWDGHOSKLDQ��9RO������1R������² -XQH������² S�������
,W�PXVW�QRW�EH�VXSSRVHG�WKDW�0DWWKHZ���SURKLELWV�DOO�HFFOHVLDO�³MXGJLQJ´��2EYLRXVO\��WKHUH�DUH�WLPHV�ZKHQ�HFFOHVLDV��WKURXJK�WKHLU�DUUDQJLQJ�EURWKHUV��RU�E\�RWKHU�PHDQV��DUH�FDOOHG�XSRQ�WR�³MXGJH´��%XW�LQ�VXFK�FDVHV�LW�PXVW�EH�WKH�FOHDU�SURQRXQFHPHQW�RI�+RO\�6FULSWXUH�ZKLFK�SURYLGHV�WKH�EDVLV��DQG�QRW�D�ZKLP�RU�SDVVLQJ�IDQF\�RU�HYHQ�D�WUDGLWLRQ��ZHOO�LQWHQGHG�WKRXJK�LW�EH��$QG�MXGJPHQW�PXVW�EH�DSSURDFKHG�YHU\�FDUHIXOO\�DQG�KXPEO\��DFFRUGLQJ�WR�WKH�VSLULW�DV�ZHOO�DV�WKH�OHWWHU�RI�0DWWKHZ�����6RPH�JRRG�UXOHV�WR�REVHUYH�LQ�VXFK�FDVHV��ZKLFK�UHIOHFW�WKH�6SLULW�WHDFKLQJ�RI�WKH�YHUVHV�XQGHU�FRQVLGHUDWLRQ��DUH�DV�IROORZV�

�� 'R�QRW�LPSXWH�WR�\RXU�EUHWKUHQ�HYLO�PRWLYHV��-DPHV��������� 'R�QRW�FRQGHPQ�\RXU�³ZHDN�EURWKHU´�IRU�ZKDW�\RX�PD\�FRQVLGHU�WR�EH�KLV�³LPSHUIHFW´�VHUYLFH��5RP������������� 'R�QRW�ZLWKKROG�IRUJLYHQHVV�ZKHQ�WKH�%LEOH�WHDFKHV�WKDW�*RG�FDQ�RIIHU�LW��-DPHV��������8QGHU�QR�FLUFXPVWDQFHV�KDV�RXU�)DWKHU�ODLG�XSRQ�XV�WKH�EXUGHQ�RI�EHLQJ�VWULFWHU�WKDQ�+H�KDV�H[SUHVVO\�VDLG�+LPVHOI�WR�EH��� 'R�QRW�DQWLFLSDWH�&KULVW¶V�MXGJPHQW����&RU� ������2XU�EURWKHU�LV�DERYH�DOO�HOVH�³DQRWKHU�PDQ¶V�VHUYDQW´��5RP���������QRW�RXU�RZQ�
,Q�DOO�WKH�DERYH�WKH�HPSKDVLV�LV�XSRQ�WKLV��:H�PXVW�RQO\�ZLWK�H[WUHPH�FDUH�DQG�UHOXFWDQFH�XQGHUWDNH�WR�SDVV�DQ\�MXGJPHQW��:H�PXVW�GR�VR�RQO\�ZKHQ�DEVROXWHO\�QHFHVVDU\��DQG�QRW�MXVW�WR�VDWLVI\�VRPH�ZKLP�RU�WR�HOHYDWH�RXUVHOYHV�E\�FDVWLQJ�RWKHUV�GRZQ��$QG�ZH�PXVW�QHYHU�DVVXPH�RXU�RZQ�LQIDOOLELOLW\��WKH�+RO\�6SLULW�SRZHU�RI�³MXGJLQJ´��VXFK�DV�WKDW�HPSOR\HG�E\�WKH�DSRVWOH�3HWHU�XSRQ�$QDQLDV�DQG�6DSSKLUD��KDV�ORQJ�VLQFH�FHDVHG�IURP�DPRQJ�WKH�HFFOHVLDV�
:LWK�DOO�WKH�DERYH�DJUHH�WKH�ZLVH�ZRUGV�RI�%URWKHU�5REHUWV�
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³,W�LV�FHUWDLQO\�WUXH�WKDW�QR�PDQ�RXJKW�WR�VSHDN�RI�D�EURWKHU¶V�IDXOWV�EHKLQG�KLV�EDFN�XQWLO�KH�KDYH�VSRNHQ�WR�KLPVHOI�DORQH��DQG�DIWHUZDUGV�ZLWK�RWKHUV��%XW�HYHQ�WKHQ��\RX�PXVW�EH�TXLWH�VXUH�WKDW�WKH�IDXOW�LV�RI�D�NLQG�WKDW�ZRXOG�ZDUUDQW�\RX�LQ�ZLWKGUDZLQJ�LI�KH�GR QRW�VXEPLW��,I�WKHUH�LV�DQ\�GRXEW�RQ�WKLV�KHDG��EH�VLOHQW��DQG�OHDYH�WKH�/RUG�WR�MXGJH�DW�KLV�FRPLQJ��:H�JHQHUDOO\�ILQG�PHQ�XQZLOOLQJ�WR�OHDYH�WKLQJV�WR�WKH�/RUG��7KH\�DFW�DV�WKRXJK�WKH\�KDG�QR�IDLWK�LQ�WKH�/RUG¶V�FRPLQJ��DQG�DV�LI�3DXO�KDG�QHYHU�ZULWWHQ�
µ-XGJH�QRWKLQJ�EHIRUH�WKH�WLPH��WLOO�WKH�/RUG�FRPH�ZKR�ZLOO�PDNH�PDQLIHVW�WKH�FRXQVHOV�RI�WKH�KHDUW¶����&RU�������²

WKDW�LV��WKH�VHFUHW�PRWLYHV�ZKLFK�QR�PDQ�FDQ�NQRZ��DQG�ZKLFK�UHTXLUH�WR�EH�NQRZQ�EHIRUH�D�FRUUHFW�HVWLPDWH�RI�KLV�DFWLRQ�LV�SRVVLEOH����
³,W�ZRXOG�EH�ZURQJ�IRU�XV�WR�MXGJH�LQ�SHUVRQDO�FDVHV��,W�LV�SRVVLEOH�WR�VD\�ZKDW�RXJKW�DQG�ZKDW�RXJKW�QRW�WR�EH�GRQH��DV�D�PDWWHU�RI�GXW\�IRU�DOO�PHQ��EXW�ZKHQ�LW�FRPHV�WR�D�TXHVWLRQ�ZKHWKHU�WKHVH�DUH�RU�DUH�QRW�GRQH�E\�SDUWLFXODU�PHQ��ZH�HQWHU�D�IRUELGGHQ�ILHOG��:H�PXVW�QRW�MXGJH��ZH�PXVW�QRW�FRQGHPQ��:H�PXVW�OHDYH�WKH�/RUG�WR�GR�WKDW�DW�KLV�FRPLQJ�
³:H�FDQ��RI�FRXUVH��ZLWKGUDZ�IURP�D�EURWKHU�ZKR�ZDONV�GLVREHGLHQWO\�DQG�GHIHQGV�LW��EXW�HYHQ�WKLV�ZH�PXVW�QRW�GR�WLOO�ZH�KDYH�VHHQ�KLP�D�IHZ�WLPHV�DQG�JLYHQ�KLP�HYHU\�RSSRUWXQLW\�RI�MXVWLI\LQJ�KLPVHOI��,I�PHQ�ZHUH�PRUH�EXV\�MXGJLQJ�7+(06(/9(6��ZKLFK�WKH\�DUH�&200$1'('�WR�GR��WKH\�ZRXOG�QRW�KDYH�VR�PXFK�SURSHQVLW\�IRU�MXGJLQJ�RWKHUV��ZKLFK�WKH\�DUH�IRUELGGHQ�WR�GR´��³-XGJH�1RW��&RQGHPQ�1RW´��7KH�&KULVWDGHOSKLDQ��9RO������1R������²6HSW�������² SS�����������
³7KH�VFULSWXUDO�FRPPDQG�LV��RYHU�DQG�RYHU�

µ-XGJH�QRW��WKDW�\H�EH�QRW MXGJHG�¶
³:LWK�RXU�SXQ\�OLWWOH�OLPLWHG�PLQGV��LW�LV�LPSRVVLEOH�IRU�XV�WR�MXGJH�IDLUO\��HYHQ�LI�ZH�VKRXOG�KDYH�DOO�WKH�IDFWV��$QG�ZH�QHYHU�KDYH�$//�WKH�IDFWV����:H�PXVW�QHYHU�MXGJH�PRWLYHV��RU�VHHN�RFFDVLRQV�RI�IDXOW�ILQGLQJ��RU�EHOLHYH�DQG�SHGGOH�KXUWIXO UXPRUV��RU�WDON�EHKLQG�SHRSOHV¶�EDFNV��RU�VSHDN�RI�VLQV�² HLWKHU�UHDO�RU�VXSSRVHG�² 72�$1<21(�(;&(37�7+(�3(5621�,192/9('��,Q�GRLQJ�VXFK��ZH�FRQGHPQ�RXUVHOYHV��7KH�VWHUQ�SHQDOWLHV�RI�WKH�ODZ�RI�&KULVW�DUH�YHU\�IHDUIXO�DJDLQVW�DQ\�RI�WKHVH�IOHVKO\�DERPLQDWLRQV��

µ$V�\H�MXGJH��VR�VKDOO�\H�EH�MXGJHG¶�´
�*�9��*URZFRWW��³7ULEXODWLRQ�:RUNHWK�3DWLHQFH´��7KH�%HUHDQ�&KULVWDGHOSKLDQ��9RO������1R����² 0DUFK������² S������
³7KLV�LV�D�YHU\�LPSRUWDQW�ILUVW�SULQFLSOH�RI�WKH�7UXWK��7KH�ZDUQLQJ�LV�

µ:LWK�ZKDW�MXGJPHQW�\H�MXGJH��\H�VKDOO�EH�MXGJHG¶��0DWW�������
³7KHUHIRUH�LW�LV�DOZD\V�ZLVGRP�WR�MXGJH�ZLWK�PHUF\�DQG�NLQGQHVV�DQG�FRPSDVVLRQ�DQG�IHOORZ�IHHOLQJ��ZKHUHYHU�ZH�PXVW�MXGJH�DW�DOO��:KHQ�ZH�LQGXOJH�LQ�WKH�IOHVK�VDWLVI\LQJ�SUDFWLFH�RI�MXGJLQJ�DQG�FULWLFL]LQJ�RWKHUV� ZH�DUH�QRW�RQO\�GLUHFWO\�GLVREHGLHQW�WR�WKLV�FRPPDQG�² ZH�DUH�DOVR�PDQLIHVWLQJ�WKDW�ZH�GR�QRW�KDYH�WKH�PLQG�DQG�VSLULW�RI�&KULVW��DQG�WKHUHIRUH�DUH�QRQH�RI�KLV´��*�9��*URZFRWW��³%H�<H�7KHUHIRUH�3HUIHFW´��7KH�%HUHDQ�&KULVWDGHOSKLDQ��9RO������1R����² )HE�������² S������

����+LP�WKDW�LV�:HDN�LQ�WKH�)DLWK��5RPDQV����
,Q�5RPDQV������3DXO�KDV�OHIW�H[SOLFLW�LQVWUXFWLRQ�DERXW�WKH�DWWLWXGH�WR�EH�DGRSWHG�WRZDUG�WKRVH�ZKR�WDNH�XS�ZURQJ�LGHDV��,W�LV�TXLWH�GLIILFXOW�WR�UHFRQFLOH�WKLV�DGYLFH�ZLWK�WKH�GUDVWLF�SROLF\�RI�DOPRVW�LPPHGLDWH�FXWWLQJ�RII�DV�SUDFWLFHG�E\�VRPH�

³+LP�WKDW�LV�ZHDN�LQ�WKH�IDLWK�UHFHLYH�\H��EXW�QRW�WR�GRXEWIXO�GLVSXWDWLRQV´�² RU ³QRW�IRU�GLVSXWHV�RYHU�RSLQLRQV´��569��
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7KH�IRUP�RI�WKH�*UHHN�YHUE�KHUH�PHDQV�³JR�RQ�UHFHLYLQJ´��WKH�569�LV�HYHQ�PRUH�JUDFLRXV��³:HOFRPH�KLP�´�+HUH�LV�QR�JUXGJLQJ��JUXPEOLQJ�DFFHSWDQFH��EXW�RSHQ�KHDUWHG�IXOO�&KULVWLDQ�IHOORZVKLS��,W�LV�WKH�EXVLQHVV�RI�WKH�³VWURQJ´��RU�WKRVH�ZKR�FRQVLGHU�WKHPVHOYHV�VR��WR�³ZDON�WKH�H[WUD�PLOH´�LQ�UHFHLYLQJ�DQG�KHOSLQJ��QRW�³MXGJLQJ´��WKH�³ZHDN´��5RP����������
³7KH�HFFOHVLD�LV�WR�UHFHLYH�WKRVH�ZKR�DUH�WURXEOHG�E\�WKHVH�FRQIOLFWLQJ�WKRXJKWV�DQG�GRXEWV��QRW�KRZHYHU��WR�MXGJH�RU�FRQGHPQ�WKHP�IRU�VXFK��EXW�WR�KHOS�WKHP�UHDFK�XQWR�D�IXOO�FRQYLFWLRQ�RI�IDLWK´��+�3��0DQVILHOG��³(SLVWOH�WR�WKH5RPDQV´��7KH�/RJRV��9RO������1R����² -XO\�����² S�������
³,W�LV�HDV\�WR�VHH�ZK\�3DXO�VR�DGYLFHV��$V�ORQJ�DV�WKH�ZHDN�EURWKHU�ZLWK��VOLJKWO\��RII�EHDW�LGHDV�FRQWLQXHV�LQ�WKH�IHOORZVKLS�RI�VRXQGHU�EUHWKUHQ�WKHUH�LV�VRPH�KRSH�WKDW�E\�GHJUHHV�KH�ZLOO�DFKLHYHD�PRUH�EDODQFHG�SRLQW�RI�YLHZ��6XFK�WKLQJV�KDYH�EHHQ�NQRZQ�WR�KDSSHQ��%XW�WKH�QHFHVVDU\�FRQGLWLRQ�PXVW�EH�REVHUYHG��µ1RW�WR�GRXEWIXO�GLVSXWDWLRQV�¶�,I�VXFK�D�SUREOHP�LQGLYLGXDO�LV�WR�FRQWLQXH�WR�VKDUH�WKH�EOHVVLQJV�RI�WKH�FRPPXQLW\��KH�PXVW�EH�SUHSDUHG�WR FHDVH�DOO�IRUPV�RI�SURSDJDWLRQ�RI�WKH�LGHDV�KH�KDV�HVSRXVHG��2QO\�RQ�WKHVH�HPLQHQWO\�UHDVRQDEOH�WHUPV�FDQ�KLV�PHPEHUVKLS�LQ�WKH�IDPLO\�RI�&KULVW�EH�WROHUDWHG´��+��:KLWWDNHU��³%ORFN�'LVIHOORZVKLS´��7KH�7HVWLPRQ\��9RO������1R������² 6HSW�������² S�������

7KH�UHDVRQ�IRU�VXFK�WROHUDWLRQ�LQ�³GRXEWIXO´�FDVHV�LV�JLYHQ�E\�3DXO�LQ�YY����DQG����
³:KR�DUW�WKRX�WKDW�MXGJHVW�DQRWKHU�PDQ¶V�VHUYDQW"�7R�KLV�RZQ�PDVWHU�KH�VWDQGHWK�RU�IDOOHWK����´

+HUH�³MXGJH´�VLJQLILHV�³WR�VHW�DW�QRXJKW´��RU�³WR�GHVSLVH´��WKH�569�UHDGV ³WR�SDVV�MXGJPHQW´�² DV�LQ�D�IRUPDO�MXGLFLDO�VHWWLQJ��+HUH�LV�WKH�W\SH�RI�VHOI�ULJKWHRXV��VXSHULRU�FRQGHPQDWLRQ�WKDW�PD\�VR�HDVLO\�SDVV�LQWR�FRQWHPSW�IRU�WKH�³ZHDN´�EURWKHU�IRU�ZKRP�&KULVW�GLHG��Y������
³%XW�ZK\�GRVW�WKRX�MXGJH�WK\�EURWKHU"�2U�ZK\�GRVW�WKRX�VHW�DW�QRXJKW�WK\�EURWKHU"�)RU�ZH�VKDOO�DOO�VWDQG�EHIRUH�WKH�MXGJPHQW�VHDW�RI�&KULVW�´

7KH�UHDVRQ�JLYHQ�IRU�D�ZLVH�KHVLWDQF\�LQ�GLVIHOORZVKLSLQJ�GRXEWIXO�FDVHV�LV�WKH�VKDGRZ�RI�&KULVW¶V�MXGJPHQW�VHDW��EHIRUH�ZKLFK�ZH�VKDOO�DOO�VWDQG��³$OO´��GLVIHOORZVKLSSHU�DQG�GLVIHOORZVKLSSHG�DOLNH��³$OO´��³VWURQJ´�DQG�³ZHDN´�DOLNH��$OO�PXVW�VWDQG�WR�UHFHLYH�LQ�WKHLU�ERGLHV�DFFRUGLQJ�DV�WKH\�KDYH�GRQH��ZKHWKHU�JRRG�RU�HYLO��RQ�WKH�6FULSWXUDO�SULQFLSOH��
³7R�ZKRP�PXFK LV�JLYHQ��RI�KLP�PXFK�VKDOO�EH�UHTXLUHG´��/XNH��������

7KH�³VWURQJ´�ZLOO�EH�MXGJHG�RQ�KRZ�WKH\�XVHG�WKHLU�VWUHQJWK��HLWKHU�WR�VWUHQJWKHQ�RWKHUV�RU�WR�HQWUHQFK�WKHPVHOYHV�LQ�³VXSHULRU´�SRVLWLRQV��7KH�³ZHDN´�ZLOO�QR�GRXEW�EH�MXGJHG�PRUH�OHQLHQWO\��DOORZDQFHV�EHLQJ�PDGH�IRU�WKHLU�ZHDNQHVVHV�LQ�ORJLF�DQG�SUHFLVLRQ�LQ�WKH�GHHSHU�SULQFLSOHV�RI�WUXWK�
³3UHFLRXV�WKRXJK�WKH�JLIW�RI�SUHFLVH�WKLQNLQJ�PD\�EH��LW�FDQ�EHFRPH�XQEHDUDEO\�W\UDQQLFDO�LI�RYHU�SUHVVHG��DQG�ZH�PXVW�EHZDUH�RI�WKH�GDQJHU�RI�PDNLQJ�LW�VHHP�WKDW VDOYDWLRQ��RU�HYHQ�IHOORZVKLS�LWVHOI��LV�D�PDWWHU�RI�FRPSHWHQFH�LQ�ORJLF�RU�FRQVLVWHQF\�LQ�H[SRVLWLRQ´��7KH�&RPPLWWHH�RI�7KH�&KULVWDGHOSKLDQ��³)HOORZVKLS�² ,WV�6SLULW�DQG�3UDFWLFH´��7KH�&KULVWDGHOSKLDQ��9RO�������1R�������² -DQ�������² S������

2QH�RI�WKH ORQJHVW�DQG�PRVW�GHVWUXFWLYH�GLYLVLRQV�LQ�&KULVWDGHOSKLDQ�KLVWRU\�EHJDQ�RQ�MXVW�VXFK�D�QRWH��$�EURWKHU¶V�LQFRQVLVWHQW�H[SRVLWLRQV�RQ�WKH�QDWXUH�DQG�VDFULILFH�RI�&KULVW�OHG�WR�D�ZRUOGZLGH�GLVUXSWLRQ�RI�IHOORZVKLS��ZLWK�PDQ\�WKRXVDQGV�RI�³LQQRFHQW�E\VWDQGHUV´�QHYHU�VXUH�ZKDW�KLV�GRXEWIXO�RSLQLRQV�UHDOO\�ZHUH��
7KH�EURWKHU�LQ�TXHVWLRQ�ZDV�%URWKHU�$�'��6WULFNOHU��RI�%XIIDOR��7KH�GLYLVLRQ��E\�ZKLFK�ZDV�IRUPHG�WKH�³%HUHDQ´�IHOORZVKLS��EHJDQ�LQ�WKH�HDUO\�����¶V��%URWKHU�6WULFNOHU�GLHG�LQ�������DIWHU�ZKLFK�DWWHPSWV��E\�%URWKHU�-RKQ�&DUWHU��HGLWRU�RI�7KH�&KULVWDGHOSKLDQ��DQG�RWKHUV��WR�KHDO�WKH�EUHDFK�ZHUH�ODUJHO\�VXFFHVVIXO�LQ�������DW�OHDVW�LQ�$PHULFD��$�YHU\�VPDOO�UHPQDQW�RI�WKH�RULJLQDO�³%HUHDQ´�IHOORZVKLS�VWLOO�H[LVWV�LQ�WKH�8QLWHG�6WDWHV�DQG�&DQDGD�WRGD\��7KH IRUPHU�³%HUHDQ´�IHOORZVKLS�LQ�(QJODQG�EHFDPH��IRU�WKH�PRVW�SDUW��WKH�FXUUHQW�³'DZQ´�IHOORZVKLS��DIWHU�D�IXUWKHU�GLYLVLRQ�FDXVHG�E\�VRPH�HFFOHVLDV�DGGLQJ�FODXVHV�WR�WKHLU�6WDWHPHQW�RI�)DLWK�DQG�%DVLV�RI�)HOORZVKLS�UHJDUGLQJ�GLYRUFH�DQG�UHPDUULDJH�
%DFN�WR 5RPDQV�����3DXO�FRQWLQXHV�LQ�Y�����ZLWK�D�SOHD�IRU�³SHDFH´��/HW�XV�³SXUVXH´��KH�VD\V��WKRVH�WKLQJV�WKDW�WHQG�WR�SHDFH�DQG�HGLILFDWLRQ��RU�XSEXLOGLQJ��(FFOHVLDV�PXVW�PDNH�D�FRQVFLRXV��SRVLWLYH�FKRLFH�WR�SURPRWH�SHDFH�LI�DW�DOO�SRVVLEOH��2Q�WKH�RQH�VLGH�DUH VHW��DV�WKLQJV�DOZD\V�GHVLUDEOH��³SHDFH´�DQG�³HGLILFDWLRQ´��RQ�WKH�RWKHU��DV�WKLQJV�QHYHU�GHVLUDEOH��ELWWHUQHVV�DQG�GLYLVLRQ�DQG�VWULIH�DQG�GLVPDQWOLQJ�RI�HFFOHVLDV�
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3DJH� �� RI���

3DXO¶V�DGYLFH�LQ�5RPDQV����LV�LQ�GLUHFW�FRQWUDVW�WR�WKH�SRSXODU�³ILUVW�SXUH��WKHQ�SHDFHDEOH´�V\QGURPH��DV�PLVDSSOLHG�E\�VR�PDQ\���7KH�WUXH�PHDQLQJ�RI�-DPHV������LV�FRQVLGHUHG�DW�OHQJWK�LQ�&KDSWHU������+HUH�LV�REYLRXVO\�VRPHWKLQJ�³LPSXUH´��LQ�WKH�VHQVH�RI�EHLQJ�GRXEWIXO�DQG�GLVSXWDWLRXV��SHUWDLQLQJ�WR�WKH�IDLWK��EXW�VWLOO�3DXO�FRXQVHOV�WKH�QHHG�IRU�SHDFH��:KLOH�WKH�DIIHFWHG�HFFOHVLD�LV�H[SHULHQFLQJ�SHDFH�ZLWKLQ�DQG�D�FRUGLDO�UHODWLRQVKLS�ZLWK�LWV�VLVWHU�HFFOHVLDV��WKHQ�WKH�³ERG\´�ZLOO�EH�EHWWHU�DEOH�WR�FRUUHFW�WKH�PLQRU�DQQR\DQFH�RI�D�GRXEWIXO�RSLQLRQ��%XW�MXVW�OHW�WKHUH�EH�DQ�DFFXVDWRU\�OHWWHU��D�³FDOO�WR�DUPV´�LQ�D�UHPRWH�DUHD�ZKHUH�WKH�³SUREOHP´�KDV�QRW�HYHQ�UHDFKHG��D�FU\�IRU�³SXULW\�DW�DQ\�FRVW´��DQG�WKH�VLWXDWLRQ�UDSLGO\�GHWHULRUDWHV�LQWR�D�IXOO�EORZQ�GLYLVLRQ�
2I�FRXUVH��ZH�PXVW�DUULYH�DW�ODVW�DW�WKH�TXHVWLRQ�WKDW�LV�DV�ROG�DV�GLYLVLRQV�WKHPVHOYHV��+RZ�GRHV�RQH�GLVWLQJXLVK�EHWZHHQ�D�WUXO\�VHULRXV�HUURU�DQG�ZKDW�LV�PHUHO\�D�³GRXEWIXO´�RSLQLRQ"�
,Q�WKH�ILUVW�SODFH��D�WHDFKLQJ�RU�SUDFWLFH�VKRXOG�SODLQO\�EH�SURKLELWHG�LQ�WKH�³EDVLV�RI�IHOORZVKLS´ EHIRUH�LW�VKRXOG�EH�FRQVLGHUHG�HYHQ�WKH�SRWHQWLDO�VXEMHFW�RI�D�GLYLVLRQ��$QG�HYHQ�WKHQ��LW�VKRXOG�EH�H[FHHGLQJO\�SODLQ�WKDW�WKH�EURWKHU�LQ�TXHVWLRQ�GRHV�EHOLHYH�WKH�HUURU��LQ�RWKHU�ZRUGV��WKDW�WKH�³HUURU´�LV�QRW�PHUHO\�GHGXFHG�DV�D�³ORJLFDO�FRQVHTXHQFH´�RI�VRPH�RWKHU�LGHD�RI�KLV��
6XFK�GLVFHUQPHQW�LV�QRW�DOZD\V�DV�HDV\�DV�LW�PLJKW�VHHP��7R�WKH�³SXULVW´�YHU\�OLWWOH�LV�HYHU�GRXEWIXO��WKHUH�DUH�QR�³JUD\�DUHDV´�LQ�KLV�PLQG��%XW�WR�WKH�EUHWKUHQ�³LQ�WKH�IRUHIURQW�RI�WKH�KRWWHVW�EDWWOH´��WU\LQJ�WR�VLIW�WKURXJK�FRQIOLFWLQJ�WHVWLPRQ\��WU\LQJ�WR�FKDVH�GRZQ�UXPRUV��VRPH�PDOLFLRXV���WU\LQJ�WR�JLYH�HYHU\�FRQVLGHUDWLRQ�WR�WKH�DFFXVHG��LW�LV�D�IDU�GLIIHUHQW�PDWWHU��,W�VKRXOG�EH�D�IDLU�UXOH��WKHQ��WKDW�QR�GLYLVLRQ�VKRXOG�EH�LQLWLDWHG�RU�FRQWLQXHG�H[FHSW�RQ�FOHDU��XQGHQLDEOH�JURXQGV��7KH�LVVXH��WKH�SULQFLSOHV�LQYROYHG��VKRXOG�EH�VR�FOHDU�WKDW�ERWK�VLGHV�DUH�DJUHHG�DV�WR�WKH�IDFWV�RI�WKH�PDWWHU��LI�QRWKLQJ�HOVH�
7KH�LVVXH�VKRXOG�EH�VR�FOHDU�WKDW�HYHQ�³EDEHV�LQ�&KULVW´�PD\�HDVLO\�XQGHUVWDQG�ZK\�WKHLU�OHDGHUV�KDYH�LQVLVWHG�XSRQ�VHSDUDWLRQ��$QG�WKH�LVVXH�VKRXOG�EH�VR�FOHDU�WKDW�WKRVH�EUHWKUHQ�RU�HFFOHVLDV�WKDW�DUH�H[FRPPXQLFDWHG�PD\�VD\��µ<HV��WKHUH�LV�D�GHILQLWH�GLIIHUHQFH�EHWZHHQ�RXU�EHOLHIV�DQG�\RXUV�¶�,I�GLYLVLRQV�DUH�RWKHUZLVH��WKHQ�WKRVH�ZKR�EULQJ�DERXW�VXFK�GRXEWIXO�GLYLVLRQV�EHDU�D�JUHDW�EXUGHQ�RI�JXLOW��IRU�WKH\�KDYH�SODFHG�WKHPVHOYHV�LQ�GLUHFW�YLRODWLRQ�RI�5RPDQV�������,Q�WKHLU�VWULYLQJV�RYHU�RSLQLRQV��DQG�SULGH�DQG�SRVLWLRQ"��WKH\�PD\�GLVFRXUDJH�DQG�GULYH�HQWLUHO\�DZD\�IURP�WKH�7UXWK�WKRVH�ZKR�DUH�³ZHDN�LQ�WKH�IDLWK´� &KULVW¶V�ZDUQLQJ�DERXW�WKH�WUHDWPHQW�RI�WKH�³OLWWOH�RQHV´��0DWW��������LV�ZHOO�ZRUWK�UHPHPEHULQJ�KHUH�

����7KH�)LUVW�/HWWHU�RI�-RKQ
-HVXV�ORYHG�DOO�KLV�GLVFLSOHV��EXW�WKHUH�ZDV�VRPHWKLQJ�YHU\�VSHFLDO�DQG�XQLTXH�DERXW�-RKQ��,W�PXVW�KDYH�EHHQ�EHFDXVH�RI�-RKQ¶V�VSHFLDO�FKDUDFWHU��LW�ZDV�FHUWDLQO\�QRW�PHUH�IDYRULWLVP��7KH�GHSWK�DQG�FORVHQHVV�RI�ORYH�GHSHQGV�XSRQ�PHQWDO�DQG�VSLULWXDO�DIILQLW\��LW�LV�OLPLWHG�RQO\�E\�WKH�FRPSUHKHQVLRQ�DQG�FDSDFLW\�RI�WKH�SDUWLFLSDQWV��-RKQ�ZDV�HVSHFLDOO\�EHORYHG�EHFDXVH�RI�D�GHHSHU�XQLW\�ZLWK�WKH�PLQG�RI�KLV�0DVWHU�

³-RKQ�ZDV�WKH�ILUVW�WR�EHOLHYH�DIWHU�WKH�UHVXUUHFWLRQ�ZKHQ�KH�VDZ�WKH�HPSW\�WRPE��7KRXJK�QRW�SURPLQHQW�LQ�WKH�KLVWRU\��-RKQ�ZURWH�WKH�GHHSHVW�JRVSHO��WKH�GHHSHVW�HSLVWOH��WKLV�RQH��DQG�WKH�GHHSHVW�SURSKHF\��5HYHODWLRQ�´��*�9��*URZFRWW��³)HOORZVKLS�ZLWK�+LP´��7KH�%HUHDQ�&KULVWDGHOSKLDQ��9RO������1R����² 6HSW�������² S�������
-RKQ�ZDV�WKH�GLVFLSOH�FKRVHQ�E\�WKH�+RO\�6SLULW�WR�UHFRUG�WKH�GHHSHVW�DQG�PRVW�EHDXWLIXO�H[SUHVVLRQV�LQ�6FULSWXUH�RI�³IHOORZVKLS´��+LV�VHDUFKLQJ ZRUGV�UHDFK�IDU�EHQHDWK�WKH�WKLQ�YHQHHU�RI�PDQ�PDGH�³IHOORZVKLS´�DQG�PDQ�LQVWLJDWHG�³GLVIHOORZVKLS´��HYHQ�WKRVH�YHUVHV����-RKQ��������ZKLFK�DUH�RIWHQ�TXRWHG�WR�MXVWLI\�UDSLG�DQG�UXWKOHVV�³FXWWLQJ�RII´�ZLOO�EH�VHHQ�XQGHU�D�FORVHU�LQVSHFWLRQ�WR�KDYH�D�IXOOHU��ULFKHU�VLJQLILFDQFH�

³7KHUH�LV�RQO\�RQH�PDMRU�ERRN�LQ�WKH�6FULSWXUHV�ZKLFK�PD\�EH�VDLG�WR�GHDO�VSHFLILFDOO\�ZLWK�WKH�VXEMHFW�RI�IHOORZVKLS��DQG�VLJQLILFDQWO\�LW�ZDV�SHQQHG�DW�WKH�YHU\�FORVH�RI�WKH�DSRVWROLF�DJH����-RKQ��,WV�RULJLQ�LV�OLQNHG�ZLWK�WKH�GHSDUWXUH�IURP�IHOORZVKLS�RI�D�VXEVWDQWLDO�DQG�LQIOXHQWLDO�JURXS�RI�PHPEHUV�
µ7KH\�ZHQW�RXW�IURP�XV� EXW�WKH\�ZHUH�QRW�RI�XV��IRU�LI�WKH\�KDG�EHHQ�RI�XV��WKH\�ZRXOG�QR�GRXEW�KDYH�FRQWLQXHG�ZLWK�XV��EXW�WKH\�ZHQW�RXW��WKDW�WKH\�PLJKW�EH�PDGH�PDQLIHVW�WKDW�WKH\�ZHUH�QRW�DOO�RI�XV¶�������´�

�$��(\UH��³3UREOHPV�RI�)HOORZVKLS�LQ�WKH�)LUVW�&HQWXU\´��7KH�&KULVWD�GHOSKLDQ��9RO�������1R�������² 0D\������²S�������
,W�LV�ZRUWKZKLOH�WR�QRWH�WKLV��LQ�WKH�HSLVWOH�WKDW�KDV�PRUH�WR�GR�ZLWK�³IHOORZVKLS´�WKDQ�DQ\�RWKHU��7KH�SULPDU\�UHVROXWLRQ�RI�DQ�HFFOHVLDO�GLVDJUHHPHQW�ZDV�QRW�WKH�H[FLVLRQ�RI�WKH�XQIDLWKIXO�E\�WKH�IDLWKIXO��EXW�WKH�ILQDO�ZLWKGUDZDO�IURP�WKH�IDLWKIXO�E\�WKH�XQIDLWKIXO��2EYLRXVO\��WKLV�LV�QRW�WKH�RQO\�SUHVFULEHG�PHWKRG�IRU�GHDOLQJ�ZLWK�HUURU�RU�PLVFRQGXFW��EXW�DOO�WRR�RIWHQ�ZH�ORVH�
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VLJKW�RI�WKH�IDFW�WKDW�LW�LV�RQH�GLYLQHO\�DSSURYHG�RXWFRPH��7KH�H[WUHPLVW¶V�SRVLWLRQ�LV�WKDW�DQ�RWKHUZLVH�ULJKWHRXV�EURWKHU�PD\�EHFRPH�XQULJKWHRXV�WKURXJK�D�SDVVLQJ�DVVRFLDWLRQ�ZLWK�XQULJKWHRXV�PHQ��UHJDUGOHVV�RI�KLV�HQGHDYRUV�WR�XSKROG�WKH�7UXWK�SHUVRQDOO\��%XW�WR�-RKQ�WKLV�LV�MXVW�QRW�WKH�FDVH��7KHUH�LV�QR�FRQGHPQDWLRQ�RI�WKH�IDLWKIXO�UHPQDQW�HYHQ�WKRXJK�WKH\�ZHUH�³WROHUDWLQJ´�HUURULVWV�LQ�WKHLU�PLGVW���7KH�2OG�7HVWDPHQW�DIIRUGV�DW�OHDVW�WZR�VLPLODU�LQVWDQFHV�RI�WKH�XQIDLWKIXO�ZLWKGUDZLQJ�IURP�WKH�³RQH�ERG\´��³(YHU\�PDQ�WR�KLV�WHQWV��2�,VUDHO´�RI�6KHED�LQ���6DPXHO�������DQG�³:KDW�SRUWLRQ�KDYH�ZH�LQ�'DYLG"´�² WKH�UHYROW�RI�WKH�WHQ�WULEHV�² LQ���.LQJV��������
,W�LV�VDIH�WR�DVVXPH�WKHUH�LV�DW�OHDVW�RQH�VWDWHPHQW�RI�%URWKHU�7KRPDV�WKDW�LV�QHYHU�TXRWHG�E\�WKH�³SXUH�IHOORZVKLS´�DGYRFDWHV��7RZDUGV�WKH�HQG�RI�KLV�OLIH��LQ�������KH�ZURWH�WKH�IROORZLQJ�ZRUGV�

³,W�LV�QRW�P\�SURYLQFH�WR�LVVXH�EXOOV�RI�H[FRPPXQLFDWLRQ��EXW�VLPSO\�WR�VKHZ�ZKDW�WKH�WUXWK�WHDFKHV�DQG�FRPPDQGV��,�KDYH�WR�GR�ZLWK�SULQFLSOHV��QRW�PHQ��,I�DQ\RQH�VD\�WKDW�-HVXV�&KULVW�GLG�QRW�FRPH�LQ�WKH�IOHVK�FRPPRQ�WR�XV�DOO��WKH�DSRVWOH�-RKQ�VDLWK�WKDW�WKDW�VSLULW�RU�WHDFKHU�LV�QRW�RI�*RG��LV�WKH�GHFHLYHU�DQG�WKH�DQWL�&KULVW��DQG�DELGHV�QRW�LQ�WKH�GRFWULQH�RI�&KULVW��DQG�LV�WKHUHIRUH�QRW�WR�EH�UHFHLYHG�LQWR�WKH�KRXVH��QHLWKHU�WR�EH�ELGGHQ�*RGVSHHG����-RKQ��������-RKQ����������,�KDYH�QRWKLQJ�WR�DGG�RU�WR�WDNH�IURP�WKLV��,W�LV�WKH�VDQFWLI\LQJ�WUXWK�RI�WKH�WKLQJV�FRQFHUQLQJ�WKH�µQDPH�RI�-HVXV�&KULVW¶��$OO�ZKRP�WKH�DSRVWOHV�IHOORZ�VKLSSHG��EHOLHYHG�LW��DQG�DOO�LQ�WKH�DSRVWROLF�HFFOHVLDV�ZKR�EHOLHYHG�LW�QRW�² DQG�WKHUH�ZHUH�VXFK��² KDG�QRW�IHOORZVKLS�ZLWK�WKH�DSRVWOHV��EXW�RSSRVHG�WKHLU�WHDFKLQJV��DQG�ZKHQ�WKH\�IRXQG�WKH\�FRXOG�QRW�KDYH�WKHLU�RZQ�ZD\��-RKQ�VD\V��µ7KH\�ZHQW�RXW�IURP�XV��IRU�WKH\�² WKH�DQWL�&KULVW�² ZHUH�QRW�DOO�RI�XV¶����-RKQ��������7KH�DSRVWOHV�GLG�QRW�FKDVH�WKHP�RXW��EXW�WKH\�ZHQW�RXW�RI�WKHLU�RZQ�DFFRUG��QRW�EHLQJ�DEOH�WR�HQGXUH�VRXQG�GRFWULQH����7LP�������
³7KHQ�SUHDFK�WKH�ZRUG��HWF���DQG�H[KRUW�ZLWK�DOO�ORQJ�VXIIHULQJ�DQG�WHDFKLQJ��7KLV�LV�WKH�SXULI\LQJ�DJHQW��,JQRUH�EURWKHU�WKLV�DQG�EURWKHU�WKDW�LQ�VDLG�WHDFKLQJ��IRU�SHUVRQDOLWLHV�GR�QRW�KHOS�WKH�DUJXPHQW��'HFODUH�ZKDW�\RX�DV�D�ERG\�EHOLHYH�WR�EH�WKH�DSRVWOHV¶�GRFWULQHV��,QYLWH�IHOORZVKLS�XSRQ�WKDW�EDVLV�DORQH��,I�XSRQ�WKDW�GHFODUDWLRQ�DQ\�WDNH�WKH�EUHDG�DQG�ZLQH��QRW�EHLQJ�RIIHUHG�E\�\RX��WKH\�GR�VR�XSRQ�WKHLU�RZQ�UHVSRQVLELOLW\��DQG�QRW�RQ�\RXUV��,I�WKH\�KHOS�WKHPVHOYHV�WR�WKH�HOHPHQWV��WKH\�HQGRUVH�\RXU�GHFODUDWLRQ�RI�GRFWULQH��DQG�HDW�FRQGHPQDWLRQ�WR�WKHPVHOYHV�´

� ���
³7KDW�ZKLFK�ZH�KDYH�VHHQ�DQG�KHDUG�GHFODUH�ZH�XQWR�\RX��WKDW�\H�DOVR�PD\�KDYH�IHOORZVKLS�ZLWK�XV��DQG�WUXO\�RXU�IHOORZVKLS�LV�ZLWK�WKH�)DWKHU��DQG�ZLWK�KLV�6RQ�-HVXV�&KULVW´����-RKQ������

%\�³ZH´�-RKQ�PXVW�PHDQ�WKH�DSRVWOHV��ZKR�KHDUG�DQG�VDZ�DQG�WRXFKHG�WKH�OLYLQJ�&KULVW�³IURP�WKH�EHJLQQLQJ´��YY��������7KH�DSRVWOHV�ZHUH�FRPPLVVLRQHG�WR�VKDUH�WKLV�OLYLQJ�UHDOLW\�ZLWK�RWKHUV��WKDW�WKH\�PLJKW�KDYH�IHOORZVKLS�ZLWK�WKH�DSRVWOHV��EXW�SULPDULO\�WKDW�WKH\�PLJKW�WKURXJK�WKDW�NQRZOHGJH�KDYH�SHUVRQDO�IHOORZVKLS�ZLWK�*RG�DQG�+LV�6RQ��7KH�RQHQHVV�GHSHQGV�XSRQ�RXU�OHDUQLQJ�DQG�DFFHSWLQJ�DQG�KDUPRQL]LQJ�RXUVHOYHV�ZLWK�WKH�UHYHODWLRQV�RI�WKH�DSRVWOHV��
³$QG�ZKDW�LV�IHOORZVKLS"�:H�PXVW�HYHU�EH�RQ�JXDUG�DJDLQVW�OHWWLQJ�WHFKQLFDOLWLHV�WDNH�WKH�SODFH�RI�UHDOLWLHV��)HOORZVKLS�LV�QRW�DQ�H[WHUQDO�DJUHHPHQW�WR�DVVRFLDWH��EXW�FRPPXQLRQ��KDUPRQ\��XQLW\�RI�PLQG�DQG�VSLULW����)HOORZVKLS�ZLWK�*RG�LV�QRW�MXVW�D�WHFKQLFDOLW\�² QRW�MXVW�D�IRUP�² QRW�MXVW�WKH�DFFHSWLQJ�RI�FHUWDLQ�EHOLHIV�RU�MRLQLQJ�D�FHUWDLQ�JURXS��,W�LV�D�ZD\�RI�OLIH��² D�WKLQNLQJ�OLNH�*RG��D�ZDONLQJ�LQ�KDUPRQ\�ZLWK�+LV�UHYHDOHG�ZLOO�DQG�FRPPDQGV´��*�9��*URZFRWW��³)HOORZVKLS�ZLWK�+LP´��SS�����������VHH�DOVR�-��0DUVKDOO��³7KH�/LYLQJ�(FFOHVLD´��7KH�&KULVWDGHOSKLDQ��9RO�������1R�������² )HE�������² SS���������

:H�GR�QRW�PDNH�WKH�UXOHV�JRYHUQLQJ�WKLV�IHOORZVKLS��QRU�IRU�WKDW�PDWWHU�GLG�RXU�³SLRQHHU�EUHWKUHQ´�LQ�WKH�ODVW�FHQWXU\��³)HOORZVKLS´�LV�QRW�OLNH�³WKH�ODZ�RI�WKH�ODQG´��ZLWK�KLJKHU�FRXUWV�RI�KXPDQ�MXGJHV��FDVH�KLVWRULHV�WR�PHPRUL]H��DQG�D�FRQIXVLQJ�DUUD\�RI�OHJDO�SUHFHGHQWV�HVWDEOLVKHG�EHIRUH�ZH�ZHUH�ERUQ�
7UXH�%LEOLFDO�IHOORZVKLS�LV�D�ZD\�RI�OLIH��D�OLIH�UHQHZHG�LQ�WKH�LPDJH�RI�RXU�/RUG�-HVXV�&KULVW��(DFK�EURWKHU�DQG�VLVWHU�VKDUHV�WKH�IHOORZVKLS�RI�D�FRPPRQ�ERQG��DQ�DZDUHQHVV�RI�*RG¶V�ORYH�DQG�PHUF\�LQ�&KULVW�H[WHQGHG�WRZDUG�DOO�&KULVW¶V�EUHWKUHQ��)RU�D�EURWKHU�WR�FODLP�RQHQHVV�ZLWK�&KULVW��EXW�WR�WUHDW�OLJKWO\�RU�KDUVKO\�KLV�RQHQHVV�ZLWK�KLV�EUHWKUHQ��IRU�HDFK�RI�ZKRP�&KULVW�GLHG��LV�WR�PLVV�WKH�PDUN�HQWLUHO\��$�EURWKHU�DFWLQJ�LQ�DQ�XQORYLQJ�RU�XQIRUJLYLQJ�ZD\�WRZDUG�DQRWKHU�EURWKHU�PD\�VXSSRVH�WKDW�KH�LV�FXWWLQJ�WKDW�SHUVRQ�RII�IURP�WUXH�IHOORZVKLS��DQG�SHUKDSV�PDNLQJ�KLV�RZQ�SRVLWLRQ�PRUH�VHFXUH��%XW�LQ�UHDOLW\�KH�LV�YLRODWLQJ�WKH�VXSUHPH�ODZ�RI�KLV�6DYLRU¶V�OLIH��WKH�ODZ�FRQILUPHG�E\�KLV�VKHG�EORRG��KH�LV�ORRVHQLQJ�WKH�ERQG�RI�ORYH�DQG�IRUJLYHQHVV�WKDW�ELQGV�KLP�WR�&KULVW��IRU�

³,I�D�PDQ�VD\��,�ORYH�*RG��DQG�KDWHWK�KLV�EURWKHU��KH�LV�D�OLDU´��������
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� � 
³$QG�WKHVH�WKLQJV�ZULWH�ZH�XQWR�\RX��WKDW�\RXU�MR\�PD\�EH�IXOO´�������

7KLV�LV�WKH�ZKROH�SXUSRVH�RI�-RKQ¶V�HSLVWOH�² WR�H[KRUW�WR�D�PHDQLQJIXO�IDLWK�WKDW�UHVXOWV�LQ�D�MR\IXO�OLIH��QRW�WR�UHFRXQW�D�IRUP�RI�ZRUGV�ZLWKRXW�SRZHU��-R\�LV�WKH�JUHDW�LGHQWLILFDWLRQ��WKH�³VHFUHW�LQJUHGLHQW´�RI�WKH�7UXWK�WKDW�GHILHV�WKH�DUW�RI�WKH�DSRWKHFDU\��'R�ZH�FRQIXVH�WKH�³FRXQWHUIHLW´�IHOORZVKLS�RI�UXOHV�DQG�ODZV�DQG�SURKLELWLRQV�ZLWK�WKH�³UHDO´�² D�OLIH�RI�ORYLQJ�VHUYLFH��RI�RSHQQHVV�DQG�ZDUPWK"�5XOHV�DUH�QHFHVVDU\�LQ�D�FHUWDLQ�PHDVXUH��EXW�WKH\�PXVW�EH�DSSOLHG�ZLWK�ORYH�DQG�MR\��LQ�WKH�VSLULW�RI�XQLW\�DQG�FRRSHUDWLRQ��RWKHUZLVH�WKH\�EHFRPH�D�GHDG�3KDULVDLF�OHWWHU�WR�WKRVH�ZKR�REVHUYH�WKHP��/RYH�DQG�MR\�PXVW�FDVW�RXW�IHDU�² WKH�XQVFULSWXUDO�IHDU�RI�FRQWDPLQDWLRQ�WKDW�KLGHV�EHKLQG�OHJDOLWLHV�DQG�QHYHU�UHDOL]HV�WKH�³MR\´�ZKLFK�LV�DW�WKH�KHDUW�RI�WKH�7UXWK��-HVXV�WRXFKHG�WKH�GHILOHG��WKH�G\LQJ��DQG�WKH�GHDG�ZLWK�LPSXQLW\��EHFDXVH�WKH�SRZHU�RI�OLJKW�DQG�MR\�ZDV�VWURQJHU�WKDQ�GDUNQHVV�DQG�IHDU��,W�LV�QRW�WKDW�IURP�ZLWKRXW�ZKLFK�GHILOHV�WKH�VSLULWXDO�PDQ��EXW�LI�ZLWKLQ�KLV�KHDUW�WKHUH�KDV�QHYHU�EHHQ�HQJHQGHUHG�WKH�MR\ RI�WKH�7UXWK�² D�MR\�WKDW�IORZV�RXW�WR�HPEUDFH�RWKHUV��WR�VHHN�SHDFH�DQG�XQLW\�DQG�PXWXDO�HGLILFDWLRQ�² WKHQ�KH�LV�³GHILOHG´�LQGHHG�
� � 

³,I�ZH�VD\�WKDW�ZH�KDYH�IHOORZVKLS�ZLWK�KLP��DQG�ZDON�LQ�GDUNQHVV��ZH�OLH��DQG�GR�QRW�WKH�WUXWK��EXW�LI�ZH�ZDON�LQ�WKH�OLJKW��DV�KH�LV�LQ�WKH�OLJKW��ZH�KDYH�IHOORZVKLS�RQH�ZLWK�DQRWKHU��DQG�WKH�EORRG�RI�-HVXV�&KULVW�KLV�6RQ�FOHDQVHWK�XV�IURP�DOO�VLQ´���������
,Q�NHHSLQJ�ZLWK�RXU�WKHPH��LW�PXVW�EH�QRWHG�KHUH�WKDW�WKH�HPSKDVLV�LV�XSRQ�³ZDONLQJ´��:H�UHYHDO�ZKHWKHU�RU�QRW�WKH�7UXWK�KDV�PDGH�DQ�LPSUHVVLRQ�XSRQ�XV�E\�RXU�SHUVRQDO�FRQGXFW��E\�WKH�H[WHQW�RXU�OLYHV�KDYH�EHHQ�WUDQVIRUPHG�E\�WKH�6SLULW�SRZHU�RI�WKH�ZRUG�DQG�SUD\HU��³/LJKW´�XQGRXEWHGO\�GRHV�RULJLQDWH�LQ�WUXH�EHOLHIV��EXW�WUXH�EHOLHIV�DUH�QRW�DQ�HQG�LQ�WKHPVHOYHV�² DV�PD\�EH�PLVWDNHQO\�VXSSRVHG�LI�RQH¶V�OLIH�LQ�WKH�7UXWK�KDV�EHHQ�RQH�ORQJ�FRQWLQXRXV�³ZDUIDUH´�DJDLQVW�HUURU��/HW�XV�EHZDUH�RI�LPEDODQFH�KHUH��OHW�XV�DOVR�EHZDUH�RI�PLVDSSOLFDWLRQ�RI�VXFK�YHUVHV�DV�WKHVH��WR�MXVWLI\�DQ�H[WUHPH�SRVLWLRQ�
$QRWKHU�SRLQW�DULVHV�IURP�YHUVH����7KH�FRQGLWLRQDO�SRUWLRQ�RI�WKH�VHQWHQFH�VSHFLILHV�WKDW�ZH�PXVW�³ZDON�LQ�WKH�OLJKW�DV�KH�LV�LQ�WKH�OLJKW�´�,I�ZH�WDNH�D�ULJLG�³IHOORZVKLS´�VWDQG�RQ�VXFK�D�SDVVDJH�DV�WKLV��WKHQ�OHW�XV�EH�KRQHVW��/HW�XV�UHDOL]H�WKDW�D�FRPSDULVRQ�ZLWK�*RG�DQG�&KULVW�LQ�UHJDUG�WR�³OLJKW´�SODFHV�XV�DOO�²HYHU\�RQH�² RQ�WKH�ZURQJ�VLGH��$ORQJVLGH�*RG�DQG�WKH�SHUIHFW�PDQ��ZH�DUH��UHODWLYHO\�VSHDNLQJ��DOO�LQ�³GDUNQHVV´��DQG�LI�³GDUNQHVV´�QHEXORXVO\�GHILQHG�LV�WKH�JURXQG�RI�H[FRPPXQLFDWLRQ��WKHQ�QRQH�RI�XV�GHVHUYHV�IHOORZVKLS�ZLWK�*RG�DQG�&KULVW��%XW�RI�FRXUVH��WKLV�LV�WUXH��1RQH�RI�XV�GHVHUYHV�WR�EH�LQFOXGHG�LQ�*RG¶V�)DPLO\��LW�LV�WKH�JLIW�RI�*RG��/HW�XV�ZUDS�RXUVHOYHV�LQ�WKH�UREH�RI�+LV�³OLJKW´��,W�LV�D�ZDUPLQJ��FKHHULQJ��KHDOWK�JLYLQJ��MR\IXO�EODQNHW�RI�ORYH�DQG�KRSH��+HUH�LV�WKH�³IHOORZVKLS�ZLWK�WKH�)DWKHU�DQG�ZLWK�KLV�6RQ�-HVXV�&KULVW�´

����7KH�/RVW�6RQV��/XNH����
³7KH�WKUHH�SDUDEOHV�RI�/XNH����DUH WUHDWHG�DV�RQH��IRU�LQWURGXFLQJ�WKHP�/XNH�ZURWH��µ+H�VSDNH�WKLV�SDUDEOH��QRW�SDUDEOHV��XQWR�WKHP¶��Y������(DFK�SDUDEOH�DGGV�WR�WKH�RQH�WKDW�ZHQW�EHIRUH�LW��VR�WKDW�WKH\�IROORZ�RQH�XSRQ�DQRWKHU�ZLWKRXW�VSHFLILF�LQWURGXFWLRQ��YY���������7KH\�LOOXVWUDWH�WKUHH�GLIIHUHQW�DVSHFWV�RI�RQH�VXEMHFW��7KH�ZRUN�RI�UHGHPSWLRQ��&RQVLGHU�WKH�GLIIHUHQW�FDXVHV�RI�WKH�ORVV�LQ�WKH�WKUHH�SDUDEOHV��7KH�VKHHS�ZDV�ORVW�WKURXJK�LWV�RZQ�DFWLRQ��LW�VWUD\HG�IURP�WKH�VKHSKHUG�WKURXJK�FXULRVLW\�RU�GHVLUH�IRU�EHWWHU�SDVWXUH��7KH�FRLQ�ZDV�ORVW��QRW�WKURXJK�LWV�RZQ�IDXOW��EXW�WKDW�RI�WKH�ZRPDQ�ZKR�SRVVHVVHG�LW��7KH�VRQ�ZDV�ORVW�WKURXJK�GHOLEHUDWHO\��ZLOOIXOO\��DQG�FRQVFLRXVO\�OHDYLQJ�WKH�KRXVH�RI�KLV�JHQHURXV�IDWKHU��DQG�VTXDQGHULQJ�WKH�LQKHULWDQFH�JUDQWHG�KLP��7KH�ILUVW�UHSUHVHQWHG�D�RQH�SHU�FHQW�ORVV�RI�WKH�IORFN��WKH�VHFRQG��D�WHQ�SHU�FHQW�ORVV�RI�WKH�ZRPDQ¶V�KRDUG��WKH�WKLUG��D�ILIW\�SHU�FHQW�ORVV�RI�WKH�IDPLO\��7KHVH�ILJXUHV�DUH�VLJQLILFDQW��7KH\�VXJJHVW�WKDW�ZKLOVW�FRPSDUDWLYHO\�IHZ�PD\�VWUD\�WKURXJK�FXULRVLW\�RU�GHVLUH�IRU�EHWWHU�SDVWXUH��WKH�JUHDWHU�QXPEHU�DUH�ORVW�E\�WKH�FDUHOHVVQHVV�RI�RWKHUV��ZKLOVW�HYHQ�PRUH�OHDYH�WKURXJK�ZLOIXO��IOHVKO\�GHVLUH��1RZ�FRQVLGHU�WKH�WKUHH�PHGLXPV�RI�UHFRQFLOLDWLRQ�LQ�HDFK�SDUDEOH��7KH�VKHSKHUG�UHSUHVHQWV�WKH�/RUG�-HVXV��WKH�ZRPDQ��WKH�HFFOHVLD��DQG�WKH�IDWKHU��<DKZHK��7KH�ILUVW�SDUDEOH�FHQWHUV�DWWHQWLRQ�RQ�WKH�ORVV��WKH�VHFRQG�RQ�WKH�VHDUFK��WKH�WKLUG�RQ�WKH�UHVWRUDWLRQ��VR�WKDW�WKH�GRPLQDQW�YHUEV�WKURXJKRXW�DUH�µORVW��VHHN��ILQG��DQG�UHMRLFH¶��,I�WKHVH�SULQFLSOHV�DUH�NHSW�LQ�PLQG�ZKLOVW�WKH�SDUDEOHV�DUH�VWXGLHG��PDQ\�ZRQGHUIXO�SRLQWV�RI�H[KRUWDWLRQ�ZLOO�EH�UHYHDOHG´��+�3��0DQVILHOG��³7KH�3DUDEOHV�RI�WKH�/RVW�6KHHS��/RVW�6LOYHU��DQG�/RVW�6RQ´��7KH�6WRU\�RI�WKH�%LEOH��9RO������1R����² 0DUFK������² S�������

7KH�UHDVRQ�IRU�&KULVW¶V�XVH�RI�WKH�WKUHH�UHODWHG�SDUDEOHV�RI�/XNH����LV�JLYHQ�LQ�Y�����ZKHUH�WKH�3KDULVHHV�DUH�KHDUG�WR�PXUPXU��³7KLV�PDQ�UHFHLYHWK�VLQQHUV��DQG�HDWHWK�ZLWK�WKHP�´�+HUH�ZDV�D�TXHVWLRQ�RI�³IHOORZVKLS´��WKLV�LWLQHUDQW�SUHDFKHU��



%LEOLFDO�)HOORZVKLS

3DJH� �� RI���

WKLV�UDEEL�ZKR�ZDV�VROLFLWLQJ�WKHLU�GLVFLSOHVKLS��ZDV�DVNLQJ WKHP�² WKH�³VHSDUDWHG�RQHV´�² WR�IROORZ�KLV�H[DPSOH�LQ�WDNLQJ�WR�WKHLU�ERVRP�³VLQQHUV´�RI�HYHU\�VRUW��,W�ZDV�DEVROXWHO\�XQWKLQNDEOH�
7KH�WKLUG�RI�WKH�WKUHH�SDUDEOHV�LV�XVXDOO\�NQRZQ�DV�³7KH�3URGLJDO�6RQ´��,�FDOO�LW�³7KH�/RVW�6RQV´��SOXUDO��EHFDXVH��LQ�DFWXDO�IDFW��DW�WKH�EHJLQQLQJ�ERWK�RI�WKH�VRQV�ZHUH�ORVW��/LNH�WKH�RQH�KXQGUHGWK�VKHHS��WKH�\RXQJHU�VRQ�ZDV�ORVW�RXWVLGH�WKH�IROG��DZD\�IURP�KRPH��%XW��OLNH�WKH�WHQWK�FRLQ��WKH�HOGHU�ZDV�³ORVW´�LQVLGH�WKH�KRXVH��+H�QHYHU�VWUD\HG�SK\VLFDOO\�IURP�KLV�IDWKHU��EXW�KLV�PLQG�DQG�KLV�KHDUW�ZHUH�PLOHV�DZD\�
7KH�SDUDEOH�RI�WKH�ORVW�VRQV�LQWURGXFHV�SHUVRQDO�IDFWRUV�WKDW�FDQQRW�EH�IRXQG�LQ�WKH�WZR�SUHFHGLQJ�SDUDEOHV��

³$�VKHHS�PLJKW�UHDOL]H�LW�LV�ORVW�² EXW�LW�FDQQRW�ULVH�WR�DQ\�VHQVH�RI�IROO\�LQ�KDYLQJ�VWUD\HG´ �-RKQ�&DUWHU��3DUDEOHV�RI�WKH�0HVVLDK��S�������
$QG�D�FRLQ�LV�FRPSOHWHO\�ZLWKRXW�WKRXJKW�RU�IHHOLQJ��%XW�ERWK�VRQV�DUH�FDSDEOH�RI�UHDOL]LQJ�WKHLU�UHODWLYH�SRVLWLRQV�LQ�UHJDUG�WR�WKH�IDWKHU��WKH\�DUH�ERWK�FDSDEOH�RI�UHSHQWDQFH��DQG�RI�WDNLQJ�WKH�LQLWLDWLYH�WR�EULGJH�WKH�JDS��:KHWKHU�WKH�HOGHU�EURWKHU�HYHU�VXFFHHGHG�LQ�DOLJQLQJ�KLPVHOI�ZLWK�WKH�PLQG�RI�KLV�IDWKHU�LV�WKH�OLQJHULQJ��XQDQVZHUHG�TXHVWLRQ�DW�WKH�FORVH�RI�WKH�SDUDEOH��$QG�LW�ZDV�WKH�TXHVWLRQ�WKDW�OLQJHUHG�LQ�WKH�DLU��IURP�WKDW�GD\�IRUZDUG��IRU�HYHU\�RQH�RI�WKH�SURXG�3KDULVHHV�ZKR�KHDUG�WKH�VWRU\�
7KHUH�LV�D�JUHDW�XUJHQF\�RI�ORYH�DQG�UHFRQFLOLDWLRQ�LQ�&KULVW¶V�SLFWXUH�RI�WKH�ZDLWLQJ�DQG�ZDWFKLQJ�IDWKHU��DV�KH�GDLO\�DQG�HYHQ�KRXUO\�VWDUHV�GRZQ�WKH�URDG��ORRNLQJ�IRU�WKH�IDPLOLDU�ILJXUH��7KHUH�LV�QRW RQH�VKUHG�RI�IRUPDOLW\�RU�OHJDOLW\�LQ�KLV�UHFHSWLRQ�RI�KLV�UHWXUQLQJ�VRQ��(YHQ�ZKLOH�KH�LV�D�JUHDW�ZD\�RII��KLV�IDWKHU�VHHV�KLP��DQG�ZLWK�FRPSDVVLRQ��UXQV�DQG�IDOOV�XSRQ�KLV�QHFN�DQG�NLVVHV�KLP��Y�������

³+H�GLG�QRW�VWDQG�XSRQ�KLV�GLJQLW\��RU�UHPDLQ�FROGO\�DORRI�GHPDQGLQJ�SURRI�RI�UHSHQWDQFH��+H�GLG�QRW�IRUFH�DQ�DSRORJ\��+H�ORYHG�KLP�DQG�KH�ZDQWHG�KLP�EDFN�DQG�KH�ZDV�ZLOOLQJ�WR�IRUJHW�WKH�SDVW�DQG�KRSH�IRU�WKH�IXWXUH��+H�VKRZHUHG�HYHU\�GLVSOD\�RI�DIIHFWLRQ�DQG�DWWHQWLRQ�XSRQ�KLP��LQ�KLV�LQWHQVH�MR\�DW�UHFRQFLOLDWLRQ´��*�9��*URZFRWW��³+LV�)DWKHU�5DQ�DQG�.LVVHG�+LP´��7KH�%HUHDQ�&KULVWDGHOSKLDQ��9RO������1R����² 0D\������² SS�����������
+HUH�LV�WKH�GLYLQH�H[DPSOH�IRU�WKH�HFFOHVLDO�DWWLWXGH�WRZDUG�DQ\�VLQQLQJ�EURWKHU�ZKR�PDNHV�WKH�ILUVW��IDOWHULQJ�VWHSV�WRZDUG�UHSHQWDQFH��7KH�PHPEHUV�VKRXOG�QHYHU�TXHVWLRQ�WKH�VLQFHULW\�RI�WKRVH�ZKR�VHHN�WR�UHWXUQ��IRU�WKH\�ZRXOG�QRW�OLNH�WKHLU�RZQ�VLQFHULW\�WR�EH�TXHVWLRQHG���QRU�VKRXOG�WKH\�PDNH�WKH�EDUULHUV�WR�IHOORZVKLS�PRUH�GLIILFXOW�IRU�VXFK�WKDQ�IRU�QHZ�FRQYHUWV��7KH�HFFOHVLD�VKRXOG�UHMRLFH�LQ�WKDW�WKH�ZLWKGUDZDO�RI�IHOORZVKLS�FROOHFWLYHO\�DGPLQLVWHUHG�KDV�E\�*RG¶V�JUDFH�DFKLHYHG�LWV�KRSHG�IRU�RXWFRPH��WKH�UHFODPDWLRQ�RI�WKH�RQH�ZKR�KDV�VWUD\HG�
,Q�WKLV�FRQVLGHUDWLRQ�RI�WKH�SDUDEOH�ZH�VKDOO�FRQFHQWUDWH�XSRQ�WKH�DWWLWXGH�RI�WKH�HOGHU�VRQ��VR�WKDW�DW�DOO�FRVWV�ZH�ZLOO�DYRLG�KLV�IDLOLQJV��:KHQ�WKH�\RXQJHU�EURWKHU�KDG�UHWXUQHG�DQG�EHHQ�UHFHLYHG�E\�WKH�IDWKHU��WKH�HOGHU�³ZDV�DQJU\��DQG�ZRXOG�QRW�JR�LQ´��Y�������+H�FKRVH�WR�DEVHQW�KLPVHOI�IURP�KLV�EURWKHU¶V�IHDVW�ZLWK�WKH�IDWKHU��,Q�WKH�VSLULWXDO�DSSOLFDWLRQ�RI�WKH�SDUDEOH��KH�QRW�RQO\�SXW�KLV�UHSHQWDQW�EURWKHU�³RXW�RI�IHOORZVKLS´�EXW�DOVR�DOO�WKRVH�ZKR�ZHUH�³LQ�IHOORZVKLS´�ZLWK�KLV�EURWKHU��,Q�D�³FOHDQ�VZHHS´�KH�UHMHFWHG�DOO�WKDW�VDW�GRZQ�WR�HDW�ZLWK�KLP��%XW�LQ�GUDZLQJ�VXFK�D�ULJLG�OLQH�EHWZHHQ�KLPVHOI�DQG�KLV�EURWKHU��KH�DFFRPSOLVKHG�RQH�RWKHU�WKLQJ��KH�XQZLWWLQJO\�SODFHG�KLPVHOI�RXWVLGH�WKH�IDWKHU¶V�KRXVH�
7KH�HOGHU�EURWKHU�UXGHO\�YRLFHG�KLV�RZQ�ULJKWHRXVQHVV�LQ�UDWKHU�H[WUDYDJDQW�WHUPV��³/R��WKHVH�PDQ\�\HDUV�GR�, VHUYH�WKHH��QHLWKHU�WUDQVJUHVVHG�, DW�DQ\�WLPH�WK\�FRPPDQGPHQW´��Y�������+HUH�LV�WKH�H[WUHPH�3KDULVDLFDO�DWWLWXGH�WKDW�RIWHQ�JRHV�DUP�LQ�DUP�ZLWK�WKH�³WRXFK�QRW��KDQGOH�QRW´�VFKRRO�RI�³IHOORZVKLS´��³,�WKDQN�WKHH��/RUG��WKDW�,�DP�QRW�DV�RWKHU�PHQ��HVSHFLDOO\�WKLV�PLVHUDEOH�VLQQHU�´

³+RZ�XQJUDFLRXV�WKH�ROGHU�EURWKHU�VHHPV�LQ�FRQWUDVW�ZLWK�KLV�IDWKHU¶V�ORYH��%XW�LW�GLG�QRW�VHHP�VR�WR�KLP��+H�IHOW�TXLWH�MXVWLILHG�LQ�KLV�VHOI�ULJKWHRXV�LQGLJQDWLRQ��+H�KDG�QR�TXDOPV�DW�GLVWUHVVLQJ�KLV�IDWKHU��RU�PDUULQJ�WKH�MR\ RI�UHFRQFLOLDWLRQ��+H�FRXOG�RQO\�VHH�RQH�SRLQW�RI�YLHZ�DQG�WKDW�ZDV�WKDW�KH�KDG�ZRUNHG�KDUG�DQG�IDLWKIXOO\�DQG�KHUH�ZDV�WKLV�UHWXUQHG�ZDVWUHO�EHLQJ�VKRZQ�IDYRXUV�WKDW�KH�KDG�QHYHU�UHFHLYHG´��*URZFRWW��LELG���S�������
+RZ�FRXOG�WKH�HOGHU�VRQ�FODLP�SHUIHFW REHGLHQFH"�,W�ZDV�LPSRVVLEOH��$QG�HYHQ�DV�KH�VWRRG�WKHUH�LQ�KLV�ELWWHUQHVV�DQG�MHDORXV\��KH�ZDV�DW�WKDW�YHU\�PRPHQW�GLVREH\LQJ�WKH�IDWKHU¶V�ZLOO��0D\�LW�QHYHU�EH�RXU�IROO\�WR�VWDQG�XSRQ�RXU�³DFFRPSOLVKPHQWV´�DQG�EOLQGO\�RYHUORRN��DW�RXU�YHU\�ILQJHUWLSV��WKH�VLPSOH�ZRUN�ZH�KDYH�OHIW�XQGRQH��WKDW�LV��UHFRQFLOLDWLRQ�ZLWK�RXU�EUHWKUHQ�
³$QG�\HW�WKRX�QHYHU�JDYHVW�PH�D�NLG��WKDW�, PLJKW�PDNH�PHUU\�ZLWK�P\ IULHQGV�´�7KH�HOGHU�VRQ��MXVW�OLNH�WKH�\RXQJHU��KDG�DVVRFLDWHV�RXWVLGH�WKH�IDPLO\�FLUFOH��FKDUDFWHUV�WKDW�KH�KDG�QRW�EURXJKW�WR�KLV�IDWKHU¶V�WDEOH��7KLV�LQ�LWVHOI�VXJJHVWV�
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VRPHWKLQJ�OHVV�WKDQ�D�SHUIHFW�REHGLHQFH��$QG�KRZ�WUXH�LW�LV��WKDW�ZKHQ�ZH�PHDVXUH�RXUVHOYHV�DJDLQVW�RXU�EUHWKUHQ��DQG�VD\�VHFUHWO\��³, DP�EHWWHU�WKDQ�KH´��ZH�DUH�UHDOO\�RQO\�VD\LQJ��³, ZDV�VPDUW�HQRXJK�QHYHU�WR�VLQ�RSHQO\´��%XW�ZH�KDYH�DOO�VLQQHG�² RI�WKLV�WKHUH�FDQ�EH�QR�GRXEW��,W�LV�IDWDO�WR�ORRN�XSRQ�RQH¶V�RZQ�VLQV�DV�QRW�EHLQJ�DV�³VHULRXV´�DV�DQRWKHU¶V�
7KH�HOGHU�FRQWHPSWXRXVO\�GLVFODLPHG�NLQVKLS�ZLWK�WKH�\RXQJHU�LQ�Y������µ+H�PD\�EH�\RXU�VRQ��EXW�KH�LV�QRW�P\�EURWKHU¶��KH�VHHPV�WR�EH�VD\LQJ��%XW�WKH�IDWKHU�SDWLHQWO\�DQG�JHQWO\�UHVSRQGV��³)RU�WKLV�WK\�EURWKHU�ZDV�GHDG��DQG�LV�DOLYH�DJDLQ��DQG�ZDV�ORVW��DQG�LV�IRXQG´��Y�������µ+H�LV�\RXU�EURWKHU�DQG�P\�VRQ��ZKHWKHU�\RX�GLVRZQ�KLP�RU�QRW�´�,W�LV�FHUWDLQO\�QRW�ZLWKRXW�VLJQLILFDQFH�WKDW�WKH�IDWWHG�FDOI��WKH�VSHFLDO�VDFULILFH�RI�FRPPXQLRQ�W\SLI\LQJ�&KULVW��ZDV�VODLQ�RQ�EHKDOI�RI�WKH�UHSHQWDQW�VLQQHU��QRW�WKH�SURXG�³3KDULVHH´��+RZ�WUDJLF�LW�LV�WKDW�E\�KLV�RZQ�KDWHIXO�ZRUGV�WKH�HOGHU�VRQ�DGPLWV�WKDW�WKH�³IDWWHG�FDOI´�LV�QRW�IRU�KLP��+H�FRXOG�KDYH�VKDUHG�LQ�LW�ZLWK�KLV�EURWKHU�LI�RQO\�KH�KDG�VZDOORZHG�KLV�SULGH�DQG�FRPH�LQWR�WKH�KRXVH�
6R�ZH�VHH�LQ�WKH�HOGHU�EURWKHU�VRPH�UDWKHU�XQORYHO\�FKDUDFWHULVWLFV��0D\�WKH\�QHYHU��HYHQ�VXEFRQVFLRXVO\��EH�RXUV��+HUH�LV�XQEULGOHG�MHDORXV\��ELWWHUQHVV�DW�WKH�LQFOXVLRQ�RI�KLV�EURWKHU�LQ�KLV�RZQ�SUHYLRXVO\�H[FOXVLYH�EHQHILWV��+HUH�LV�DOVR�JUHHG��WKH�ODWHQW�IHDU��µ+H�KDV�DOUHDG\�WKURZQ�DZD\��RQ�KDUORWV��D�JUDWXLWRXV�DVVXPSWLRQ�² RU�ZDV�LW�WUXH"��RQH�KDOI��RU�RQH�WKLUG"��RI�\RXU�SURSHUW\��DQG�QRZ�KH�ZDQWV�PLQH�¶
$OO�WKDW�WKH�HOGHU�EURWKHU�KDG�KH�KDG�UHFHLYHG�IURP�WKH�IDWKHU��6KRXOG�KH�QRW�JR�RXW�RI�KLV�ZD\�QRZ�WR�ZHOFRPH�KLV�EURWKHU��WKXV�SOHDVLQJ�WKH�IDWKHU�"�7KHUH�LV�MR\�LQ�KHDYHQ��ZLWK�WKH�)DWKHU�DQG�+LV�DQJHOV��ZKHQ�RQH�VLQQHU�UHSHQWV��YY���������:KDW�PLJKW�WKH�)DWKHU�WKLQN�RI�XV��LI�ZH�DUH�DQJU\�RU�MHDORXV�RU�SURXGO\�DORRI�XSRQ�DQ�RFFDVLRQ�WKDW�JLYHV�+LP�MR\"
7KH�WKHPH�RI�WKH�3KDULVDLF�DWWLWXGH�WRZDUG�UHSHQWDQFH�DQG�UHFRQFLOLDWLRQ��ZKLFK�EHJLQV�ZLWK�&KULVW¶V�WKUHH�SDUDEOHV�LQ�/XNH�����FRQWLQXHV�WKURXJK�WKH�QH[W�WZR�FKDSWHUV��SURYLGLQJ�RWKHU�LQVLJKWV�LQWR�WKH�PLQG�DQG�FKDUDFWHU�RI�WKH�EURWKHU�ZKR�ZDV�³ORVW´�ZKLOH�VWLOO�³DW�KRPH´�

�������³1R�VHUYDQW�FDQ�VHUYH�WZR�PDVWHUV�´�,Q�KLV�VFDUFHO\�KLGGHQ�FRQFHUQ�IRU�ZHDOWK�DQG�SULYLOHJH��WKH�HOGHU�VRQ�ZDV�GHPRQVWUDWLQJ�WKDW�KH�ZDV�QRW�D�VLQJOH�PLQGHG�VHUYDQW�RI�WKH�)DWKHU��+H�ZDV�UHDOO\�D�FODQGHVWLQH�VHUYDQW�RI�³PDPPRQ´��D�³KLUHOLQJ´�ZKR�VRXJKW�KLV�RZQ�UHZDUG��-RKQ������������QRW�D�VRQ�ZKR�UHMRLFHG�DERYH�DOO�HOVH�LQ�WKH�ZRUN�RI�WKH�)DWKHU�
�������³$QG�KH�VDLG�XQWR�WKH�3KDULVHHV��µ<H�DUH�WKH\�ZKLFK�MXVWLI\�\RXUVHOYHV�EHIRUH�PHQ��EXW�*RG�NQRZHWK�\RXU�KHDUWV��IRU�WKDW�ZKLFK�LV�KLJKO\�HVWHHPHG�DPRQJ�PHQ�LV�DERPLQDWLRQ�LQ�WKH�VLJKW�RI�*RG�¶�³
�������� ³7DNH�KHHG�WR�\RXUVHOYHV´�² ([DPLQH�\RXUVHOYHV�DV�VHYHUHO\�DQG�PRUH�VR�WKDQ�\RX�H[DPLQH�RWKHUV��,I�\RXU�EURWKHU�WUHVSDVVHV��WKHQ�UHEXNH�KLP��EXW�DOZD\V�VWDQG�UHDG\�WR�IRUJLYH�KLP�² QRW�MXVW�RQFH�RU�WZLFH��EXW�VHYHQ�WLPHV�LQ�RQH�GD\�LI�QHHG�EH��$QG�WKH�DSRVWOHV��UHFRJQL]LQJ�WKDW�VXFK�DQ�DWWLWXGH�UHTXLUHV�IDLWK��SUD\�-HVXV�WR�LQFUHDVH�WKHLU�IDLWK��,W�LV�IRU�XV�IURP�WLPH�WR�WLPH�WR�H[HUFLVH�WKLV�NLQG�RI�IDLWK�² IDLWK�WKDW��GHVSLWH�SHUSOH[LQJ�SUREOHPV��DOO�WKLQJV�ZLOO�ZRUN�WRJHWKHU�IRU�WKH�JRRG�RI�&KULVW¶V�HFFOHVLDV��IDLWK�WKDW�RXU�EUHWKUHQ�ZLOO�E\�*RG¶V�PHUF\�VWDQG�ILUP�LQ�WKH�IDLWK�GHVSLWH�HYHU�SUHVHQW�IDLOLQJV��IDLWK�WKDW�*RG�ZLOO�UHDOL]H�+LV�SODQ�ZLWKRXW�RXU�FRQVWDQW�EURRGLQJ�DQG�ZRUU\LQJ��RU�RXU�SUHVXPSWXRXV�LQWHUYHQWLRQ�LQ�PDWWHUV�WKDW�GR�QRW�GLUHFWO\�DIIHFW�XV��&DQ�ZH�QRW�GHYHORS�VXFK�IDLWK�WKDW�*RG�ZLOO�GR�+LV�SDUW"�7KLV�LV�WKH�IDLWK�WKDW�SOHDVHV�*RG��DQG�ZLWKRXW�ZKLFK�+H�FDQQRW� EH�SOHDVHG�
�������³:KHQ�\H�VKDOO�KDYH�GRQH�DOO�WKRVH�WKLQJV�ZKLFK�DUH�FRPPDQGHG�\RX��VD\��µ:H�DUH�XQSURILWDEOH�VHUYDQWV��ZH�KDYH�GRQH�WKDW�ZKLFK�ZDV RXU�GXW\�WR�GR�¶�³�+HUH�LV�WKH�UHDVRQ�IRU�WKH�FRPPDQG�WKDW�ZH�VKRXOG�UHFHLYH�UHSHQWDQW�VLQQHUV��DQG�IRU�WKH�FRPPDQG�WKDW�ZH�VKRXOG�VHHN�UHFRQFLOLDWLRQ�ZLWK�RXU�EUHWKUHQ�GHVSLWH�WKHLU�LPSHUIHFWLRQV��ZH�DUH�$//�XQSURILWDEOH�VHUYDQWV��WKH�PRVW�ZH�FDQ�SRVVLEO\�GR�LV�EXW�RXU�GXW\��2XU�)DWKHU�KDV�IRU�HDFK�RI�XV�DQ�LQKHULWDQFH�LQILQLWHO\�JUHDWHU�WKDQ�ZH�FRXOG�HYHU�HDUQ��/HW�XV�QRW�EH�IRXQG�LQ�WKH�SRVLWLRQ�RI�DSSHDULQJ�WR�GHQ\�WKDW�LQKHULWDQFH�WR�RWKHUV�ZKR�KDYH��LQ�WKH�ODVW�DQDO\VLV��DSSOLHG�IRU�LW�XSRQ�WKH�VDPH�EDVLV�DV�ZH��QRW�E\�ZRUNV�² OHVW�DQ\�PDQ�VKRXOG�ERDVW�² EXW�E\�WKH�XQOLPLWHG�PHUF\�RI�D�ORYLQJ�)DWKHU�

����7KH�7UXH�9LQH��-RKQ����
³7KH�ILJXUH�RI�D�YLQH�DQG�LWV�EUDQFKHV�LV�SHUKDSV�WKH�EHVW�LOOXVWUDWLRQ�RI�WKH�LQWLPDWH�XQLRQ�EHWZHHQ�&KULVW�DQG�KLV�IROORZHUV��7KDW�RI�WKH�VKHSKHUG�DQG�VKHHS�JLYHV�XV�WKH�WKRXJKW�RI�LQWLPDF\��EXW�LW�LV�WKDW�EHWZHHQ�D�JXDUGLDQ��ZKR�LV�RI�D�VXSHULRU�RUGHU��DQG�FUHDWXUHV�RI�DQ�LQIHULRU�JUDGH�ZKRP�KH�ZDWFKHV�RYHU�DQG�SURWHFWV��7KDW�RI�D�KXVEDQG�DQG�ZLIH�JLYHV�WKH�LGHD�RI�LQWLPDF\�DQG�XQLRQ�EHWZHHQ�WZR�EHLQJV�RI�WKH�VDPH�RUGHU��EXW�WKH\�DUH�WZR�SHUVRQV�ZLWK�LQGHSHQGHQW�OLYHV��DQG�RQH�RI�WKHP�OLYHV�RQ�WKRXJK�WKH�RWKHU�RQH�KDV�GLHG��7KDW�RI�WKH�KHDG�DQG�PHPEHUV�LOOXVWUDWHV�RQH�OLIH�FRPPRQ�WR�WKH�ZKROH�ERG\��EXW�LW�IDOOV�VKRUW�LQ�QRW�EHLQJ�DEOH�WR�H[SUHVV�WKH�FRQVWDQW�SXWWLQJ�IRUWK�RI�QHZ�JURZWKV´��5��:ULJKW��³7KH�7UXH�9LQH´��7KH�'DZQ�(FFOHVLDO�0DJD]LQH��9RO������1R����²0DUFK������²S������
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7KH�SLFWXUH�RI�WKH�YLQH�² DV�RXU�EURWKHU�VD\V��WKH�EHVW�LOOXVWUDWLRQ�RI�RXU�LQWLPDWH�XQLRQ�ZLWK�&KULVW�² FDQ�WHDFK�XV�VRPHWKLQJ�DERXW�%LEOLFDO�IHOORZVKLS��&KULVW¶V�ZRUGV�DUH�VLPSOH�\HW�SURIRXQG��³,�DP�WKH�WUXH�YLQH´��Y������,W�LV�VLJQLILFDQW�WKDW�RXU�/RUG�GRHV�QRW�VD\��³,�DP�WKH�VWHP��DQG�\H�DUH�WKH�EUDQFKHV´��FS��Y������5DWKHU��WKH�ZKROH�SODQW�LV�&KULVW��DQG�ZH�DV�WKH�EUDQFKHV�DUH�D�SDUW�RI�WKH�ZKROH�² QRW�MXVW�DWWDFKHG�WR�&KULVW��EXW�SDUW�RI�&KULVW��6XFK�DQ�H[SUHVVLYH�VWDWHPHQW JLYHV�VOHGJH�KDPPHU�IRUFH�WR�WKH�ZDUQLQJ�RI�&KULVW�LQ�0DWWKHZ����������
³,QDVPXFK�DV�\H�KDYH�GRQH�LW�XQWR�RQH�RI�WKH�OHDVW�RI�WKHVH�P\�EUHWKUHQ��\H�KDYH�GRQH�LW�XQWR�0(�´�

:H�VKRXOG�EH�H[WUHPHO\�UHOXFWDQW�WR�FXW�RII�RXU�EUHWKUHQ��DQG�QR�EHWWHU�UHDVRQ�FDQ�EH�JLYHQ�WKDQ�WKLV��WKDW�WKURXJK�ODFN�RI�ORYH�DQG�SDWLHQFH�ZH�PD\�ILQG�RXUVHOYHV�FXWWLQJ�RII�&KULVW��7KLV�LV�DQDORJRXV�WR�WKH�FRPLFDO�SLFWXUH�RI�WKH�PDQ�LQ�WKH�WUHH�ZKR�LV�VR�EXV\�SUXQLQJ�WKDW�KH�LQDGYHUWHQWO\�VDZV�RII�WKH�OLPE�RQ�ZKLFK�KH�LV�VLWWLQJ��&RPLFDO�LQGHHG��QDWXUDOO\�VSHDNLQJ��EXW�WKH�VSLULWXDO�FRXQWHUSDUW�LV�D�JUHDW�WUDJHG\��+RZ�PDQ\�OLYHV�KDYH�EHHQ�EOLJKWHG�E\�ZKDW�LQ�WKH�EHJLQQLQJ�ZDV�DQ�HDUQHVW��LI�PLVGLUHFWHG��]HDO�IRU�³SXULW\´��EXW�WKH�RXWFRPH�ZDV�WKH�VHSDUDWLRQ�RI�WKH�]HDORXV�UHPQDQW�IURPDQ\�KRSH�RI�QRXULVKPHQW�WKDW�LW�FRXOG�KDYH�UHFHLYHG�WKURXJK�WKH�UHPDLQGHU�RI�WKH�YLQH��&KLOGUHQ�LQ�WKH�VHSDUDWHG�IDPLOLHV�KDYH�IRXQG�WKLV�VHOI�LPSRVHG�LVRODWLRQ�VSLULWXDOO\�ZLWKHULQJ��WKHLU�OLQNV�ZLWK�D�KHDOWK\�HFFOHVLDO�OLIH�ZHUH�QHYHU�IXVHG��ZKHQ�JURZQ�WKH\�GULIW�DZD\�LQ�IDU�JUHDWHU�QXPEHUV�WKDQ�WKHLU�FRXQWHUSDUWV�LQ�WKH�³ORRVH´�HFFOHVLDV�IURP�ZKLFK�WKHLU�SDUHQWV�ZLWKGUHZ�
&KULVW�FRQWLQXHV��³0\�)DWKHU�LV�WKH�KXVEDQGPDQ��(YHU\�EUDQFK�LQ�PH�WKDW�EHDUHWK�QRW�IUXLW�KH�WDNHWK�DZD\´��YY��������,Q�WKLV�DQDORJ\ WKH�³EUDQFKHV´�DUH�SUXQHG�RQO\�E\�WKH�)DWKHU��7KLV�LV�QRW�WR�GHQ\��RI�FRXUVH��WKH�6FULSWXUDO�GXW\�RI�HFFOHVLDV�LQ�H[WUHPH�VLWXDWLRQV�WR�WDNH�WKH�LQLWLDWLYH�DQG�WR�³SXUJH�RXW�WKH�ROG�OHDYHQ´��+RZHYHU��DV�KDV�EHHQ�VHHQ�SUHYLRXVO\��&KDSWHU������ZH�DOO�WRR�RIWHQ�ORVH�VLJKW�RI�WKH�IDFW�WKDW�XVXDOO\�LW�LV�EHWWHU�IRU�WKH�IDLWKIXO�HFFOHVLDO�WR�ZDLW�XQWLO�WKH�)DWKHU��LQ�+LV�SURYLGHQFH�DQG�LQILQLWH�ZLVGRP��VHYHUV�WKH�GLVHDVHG�RU�GHDG�EUDQFKHV�IURP�LWV�PLGVW���&RPSDUH�DOVR�WKH�OHVVRQ�RI�WKH�VHYHQ�³VWDUV´�LQ�5HYHODWLRQ������² VHH�&KDSWHU����
7KH�FHQWUDO�H[KRUWDWLRQ�RI�&KULVW¶V�SDUDEOH�LQ�-RKQ����LV�IRXQG�LQ�Y�����³$ELGH�LQ�PH�´�(DFK�EUDQFK�PXVW�DELGH�LQ�WKH�YLQH�LQ�RUGHU�WR�EULQJ�IRUWK�IUXLW��,I�IRU�DQ\�UHDVRQ�LW�LV�VHYHUHG��WKH�EUDQFK�PD\�FRQWLQXH�LQ�H[LVWHQFH�IRU�D�WLPH�² EXW�LQ�WKH�GD\�RI�UHFNRQLQJ�WKH�³KXVEDQGPDQ´�ZLOO�JDWKHU�LW�WRJHWKHU�ZLWK�WKH�RWKHU�OLIHOHVV�VWLFNV�DQG�FDVW�WKHP�LQWR�WKH�ILUH�RI�HWHUQDO�GHVWUXFWLRQ��Y�����
$OO�RI�WKH�HPSKDVLV�KHUH�LV�XSRQ�RXU�GXW\��RXU�QHFHVVLW\��WR�DWWDFK�RXUVHOYHV�VROLGO\�WR�WKH�WUXH�YLQH��DQG�QHYHU�WR�UHOLQTXLVK�RXU�JUDVS��$�GRJ�ZLWK�D�ERQH�ZDV�FURVVLQJ�D�EULGJH�RQH�GD\��ZKHQ�KH�FKDQFHG�WR�JODQFH�GRZQ�DQG�VS\�KLV�UHIOHFWLRQ�LQ�WKH�ZDWHU��7KLQNLQJ�WKLV�WR�EH�DQRWKHU�GRJ��DQG�D�ULYDO�FODLPDQW�IRU�KLV�ERQH��KH�EDUHG�KLV�WHHWK�DQG�OHW�RXW�D�JURZO�DQG�D�IHURFLRXV�EDUN��8QIRUWXQDWHO\��LQ�WKH�SURFHVV�KH�GURSSHG�KLV�ERQH��ZKLFK�VDQN�LUUHWULHYDEO\�WR�WKH�ERWWRP�RI�WKH�VWUHDP�
/LNH�WKDW�GRJ��ZH�VRPHWLPHV�IRUJHW�ZKR�RXU�UHDO�HQHP\�LV��DQG�LQ�JLYLQJ�RXU�DWWHQWLRQ�WR�ILJKWLQJ�D�VXSSRVHG�HQHP\�ZH�PD\�ORVH�RXU�JULS�RQ�WKH�SUL]H��&KULVW�KDV�ZLVHO\�DGYLVHG�XV�WR�KROG�ILUP�WR�RXU�KRSH��DQG�QRW�WR�ZRUU\�WRR�PXFK�ZKHWKHU�VRPHRQH�HOVH�VKRXOG�KDYH�D�ULJKW�WR�WKDW�VDPH�KRSH��8QOLNH�WKH�GRJ¶V�ERQH��WKHUH�LV�IRRG�HQRXJK�IRU�DOO�LQ�&KULVW��WKH�³EUDQFKHV´�QHHG�QRW�VTXDEEOH�DPRQJ�WKHPVHOYHV��
7KLV�WHDFKLQJ��RI�ZKDW�VKRXOG�EH�RXU�SURSHU�DWWLWXGH�WRZDUG�RXU�IHOORZ�³EUDQFKHV´��LV�HPSKDVL]HG�IXUWKHU�LQ�Y������&KULVW�VD\V��³<H�KDYH�QRW�FKRVHQ�PH��EXW�,�KDYH�FKRVHQ�\RX�´�7KH�RQH�ZKR�FKRRVHV�LV�WKH�RQH�ZKR�KROGV�WKH�ULJKW�VXEVHTXHQWO\�WR�UHIXVH�
:KDW�D�VDG�DQG�FRQIXVLQJ�VSHFWDFOH�ZH�KDYH�WRGD\�LQ�WKH�HFFOHVLDO�ZRUOG��D�KRVW�RI�³LQGHSHQGHQW´�EUDQFKHV��HDFK�RQH�MHDORXVO\�SUXQLQJ�DZD\�ZKROH�EUDQFKHV�DQG�JUDIWLQJ�RWKHU�EUDQFKHV�EDFN�LQ�WKHLU�SODFH��DV�LI�WR�VD\��µ:H�DORQH�DUH�WKH�SHRSOH��DQG�ZLVGRP�ZLOO�GLH�ZLWK�XV�¶��,Q�IDFW��VRPH�RI�WKHVH�VPDOOHU�FRPPXQLWLHV�DUH�QHDU�H[WLQFWLRQ�EHFDXVH�RI�FRQWLQXRXV�GLYLVLRQ�DQG�VXEGLYLVLRQ�LQ�SXUVXLW�RI�WKDW�HOXVLYH�³SXULW\´���%XW�DOO�WKH�ZKLOH�² VLQFH�WKH�IXQGDPHQWDO�EHOLHIV�RI�HDFK�³EUDQFK´�DUH�VRXQG�² WKH\�DUH�DOO�DWWDFKHG�WR�WKH�2QH�9LQH��WKRXJK�VRPH�³EUDQFKHV´�LPSO\�E\�WKHLU�UKHWRULF�WKDW�WKHLU�ULYDOV�DUH�UHDOO\�DWWDFKHG�WR�³EUDPEOHV´��
/HW�XV�UHWXUQ�WR�WKH�ZKROHVRPH�SLFWXUH�RI�WKH�WUXH�YLQH��,Q�WKLV�HFFOHVLDO�QHWZRUN�LW�LV�RXU�EXVLQHVV��ZKHUHYHU�ZH�PD\�EH��WR�VHQG�RXW�QHZ�VKRRWV��WR�JURZ�DQG�FRQVROLGDWH�² VR�WKDW�RWKHUV�WKURXJK�XV�PD\�UHFHLYH�VXVWHQDQFH�IURP�&KULVW�WKH�RQH�YLQH��3UDFWLFDOO\�VSHDNLQJ��ZH�PXVW�HQGHDYRU�DOZD\V�WR�VWUHQJWKHQ�RXU�ERQGV�ZLWK�EUHWKUHQ�LQ�RXU�ORFDO�HFFOHVLD��ZLWK�EUHWKUHQ�LQ�LVRODWLRQ��ZLWK�RWKHU�HFFOHVLDV�QHDU�DQG�IDU��7KH�YLQH�RI�WKH�7UXWK�PXVW�EH�DQ�LQWULFDWHO\�ZRYHQ�ZHE�RI�VSLULWXDO�UHODWLRQVKLSV��WKURXJK�DOO�RI�ZKLFK�IORZV�OLIH�IURP�&KULVW��:H�PXVW�QRW�EH�DIUDLG�WKXV�WR�VHQG�RXU�PRUH�³IHHOHUV´�DQG�ELQG�RXUVHOYHV�FORVHU�DQG�FORVHU�WRJHWKHU�ZLWK�RXU�EUHWKUHQ��7KH�PRUH�ZH�VHHN�WR�EH�³RQH´�ZLWK�RXU�EUHWKUHQ��ERWK�LQ�MR\V�DQG�VRUURZV��WKH�KHDOWKLHU�ZLOO�EH�RXU�DWWLWXGH�WRZDUG�IHOORZVKLS��:KHUH�WUXH�ORYH�H[LVWV��PLVXQGHUVWDQGLQJV�DQG�VXVSLFLRQV�ZLOO�
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EH�PXFK�OHVV�IUHTXHQW��:H�PD\�VWLOO�SHULRGLFDOO\�KDYH�WR�UHPRYH�³GHDG´�RU�GHVWUXFWLYH�PHPEHUV�IURP�RXU�PLGVW��EXW�LI�ZH�DUH�OLYLQJ�XS�WR�WKLV�VWDQGDUG�LW�ZLOO�EH�D�WUXO\�SDLQIXO�H[SHULHQFH�² DV�LW�VKRXOG�EH��,W�ZLOO�QRW�EH�VRPHWKLQJ�WKDW�DIIRUGV�XV�D�VHFUHW�SOHDVXUH�LQ�WKH�FRQWHPSODWLRQ�RI�RXU�RZQ�³VXSHULRULW\´��$�IXOO�DSSUHFLDWLRQ�RI�RXU�LQWHUGHSHQGHQW�UHODWLRQVKLS�ZLWK�DOORXU�EUHWKUHQ�ZLOO�VHUYH�DV�D�QHFHVVDU\�FKHFN�XSRQ�WKH�WUDGLWLRQDO�GLYLVLYH�WHQGHQFLHV�RI�&KULVWDGHOSKLD�
����&KULVW¶V�3UD\HU�IRU�WKH�8QLWHG�(FFOHVLD��-RKQ����

&KULVW¶V�JUHDW�LQWHUFHVVRU\�SUD\HU��UHFRUGHG�LQ�-RKQ�����LV�WKH�PRVW�LQWLPDWH�RXWSRXULQJ�RI�WKH�6RQ¶V�KHDUW�WR�WKH�)DWKHU�WKDW�LV�UHFRUGHG�LQ�DOO�RI�WKH�%LEOH��7KH�DSRVWOHV�KHDUG�WKH�ZRUGV�DV�WKH\ IROORZHG�WKHLU�0DVWHU��EXW�WKH�WKRXJKWV�ZHUH�WRR�GHHS�IRU�WKHP�DW�WKDW�VWDJH��,Q�D�ZD\��SHUKDSV��ZH�WRGD\�DUH�MXVW�DV�XQSUHSDUHG�IRU�WKH�FU\VWDO�FODULW\��WKH�XQFRPSURPLVLQJ�SHUIHFWLRQ�LPSOLFLW�LQ�KLV�ZRUGV�
³1HLWKHU�SUD\�,�IRU�WKHVH�DORQH��EXW�IRU�WKHP�DOVR�ZKLFK�VKDOO�EHOLHYH�RQ�PH�WKURXJK�WKHLU�ZRUG��WKDW�WKH\�DOO�PD\�EH�RQH��DV�WKRX��)DWKHU��DUW�LQ�PH��DQG�,�LQ�WKHH��WKDW�WKH\�DOVR�PD\�EH�RQH�LQ�XV��WKDW�WKH�ZRUOG�PD\�EHOLHYH�WKDW�WKRX�KDVW�VHQW�PH��$QG�WKH�JORU\�ZKLFK�WKRX�JDYHVW�PH�,�KDYH�JLYHQ�WKHP� WKDW�WKH\�PD\�EH�RQH��HYHQ�DV�ZH�DUH�RQH��,�LQ�WKHP��DQG�WKRX�LQ�PH��WKDW�WKH\�PD\�EH�PDGH�SHUIHFW�LQ�RQH��DQG�WKDW�WKH�ZRUOG�PD\�NQRZ�WKDW�WKRX�KDVW�VHQW�PH��DQG�KDVW�ORYHG�WKHP��DV�WKRX�KDVW�ORYHG�PH�´

(ODERUDWLQJ�RQ�WKH�UHTXHVW�ILUVW�XWWHUHG�LQ�Y������³WKDW�WKH\�PD\�EH�RQH´���&KULVW�UHSHDWV�WKLV�ZRQGHUIXO�SUD\HU�IRXU�PRUH�WLPHV��YY�����² WZLFH������DQG������,W�PXVW�EH�WR�WKH�JUHDW�HPEDUUDVVPHQW�RI�VWULFW�VHSDUDWLVWV�WKDW�WKLV�SDUWLFXODU�DVSHFW�LV�VR�HPSKDVL]HG�LQ�WKLV�SODFH��%XW�QHYHU�PLQG�KRZ�GLIILFXOW��KRZ�KXPDQO\�LPSRVVLEOH�LW�DSSHDUV��WKLV�XQLW\�LV�DQ�DFKLHYDEOH�JRDO��ZLWK�&KULVW¶V�KHOS�
³�µ7KDW�WKH\�DOO�PD\�EH�21(�¶� +HUH�WKH�ZRUG�µRQH¶�LV�QRW�PDVFXOLQH��EXW�QHXWHU��DQG�SUREDEO\�SUHVXSSRVHV�µRQH�6SLULW¶����&RU���������RU�µRQH�%RG\¶��IRU�ERWK�RI�WKHVH�DUH�QHXWHU�QRXQV��1R�PDWWHU��µ7KDW�WKH\�DOO�PD\�EH�RQH����WKDW�WKH�ZRUOG�PD\�EHOLHYH�WKDW�WKRX�KDVW�VHQW�PH¶��Y�������,QVWHDG�WKH\�DUH�QRW�DOO�RQH��QRW�E\�DQ\�PHDQV�DV�PXFK�DV�WKH\�PLJKW�EH��$QG�LI�WKH�ZRUOG�TXL]]LFDOO\�FRPPHQWV��µ+RZ�WKHVH�EUHWKUHQ�LQ&KULVW�ORYH�RQH�DQRWKHU�¶�LW�LV�FHUWDLQO\�QRW�KHOSHG�WR�EHOLHYH�LQ�WKH�&KULVW�WKH\�DOO�KRQRXU´��+��:KLWWDNHU��³%ORFN�'LVIHOORZVKLS´��7KH�7HVWLPRQ\��9RO������1R������² 6HSW�������² S�������
³7KH�RQO\�ZD\�WKDW�EHOLHYHUV�FDQ�VKRZ�WKDW�WKH\�GLPO\�SHUFHLYH�WKH�LPPHQVLW\�RI�ZKDW�-HVXV�VRXJKW�IURP�KLV�)DWKHU��LV�WR�PDNH�WKLV�KDUPRQ\�RI�ORYH�DQG�FRQVLGHUDWLRQ�VR�UHDO�LQ�WKHLU�LQGLYLGXDO�DQG�HFFOHVLDO�OLYHV�WKDW�SHRSOH�RI�WKH�ZRUOG�UHFRJQL]H�LW�DV�WKH�SUDFWLFDO�PDQLIHVWDWLRQ�RI�WKH�OLIH�DQG�WHDFKLQJ�RI�-HVXV�² HYHQ�WKRXJK�WKH\�WKHPVHOYHV�PD\�QRW�DOZD\V�UHVSRQG�WR�LW��3DUWLFXODUO\�LQ�WKLV�ZD\�LV�WKH�0DVWHU�JORULILHG�LQ�KLV�KRXVHKROG��
³7KH�FRQVFLRXV�DQG�GHOLEHUDWH�HIIRUW�RI�HYHU\�PHPEHU�RI�DQ�HFFOHVLD�LV�QHHGHG�WR�SUHVHUYH�WKLV�GLYLQH�XQLW\��LW�KDV�WR�EH�D�FRPPXQLW\�HIIRUW��7KH�MR\�RI�LW�LV�WKDW�-HVXV�LV�SDUW�RI�WKLV�FRRSHUDWLRQ��+H�NQRZV�WKDW�GLIILFXOWLHV�ZLOO�DULVH�LQ�HFFOHVLDV��KH�NQRZV�WKDW�LW�LV�RQO\�E\�µJHWWLQJ�WRJHWKHU¶�WKDW�HFFOHVLDV�FDQ�VROYH�GLIILFXOWLHV��WKDW�LV�ZK\�KH�SURPLVHG��LQ�FDVH�RI�GLVSXWH��WR�EH�µLQ�WKH�PLGVW�RI�WKHP¶��0DWW����������:K\�GR�ZH�VR�IUHTXHQWO\�IRUJHW��RU�LJQRUH�WKLV"´��-��0DUVKDOO��³7KH�/LYLQJ�(FFOHVLD´��7KH�&KULVWDGHOSKLDQ��9RO�������1R�������² )HE�������² S������

����&DXVLQJ�'LYLVLRQV��5RPDQV����������
³1RZ�,�EHVHHFK�\RX��EUHWKUHQ��PDUN�WKHP�ZKLFK�FDXVH�GLYLVLRQV�DQG�RIIHQFHV�FRQWUDU\�WR�WKH�GRFWULQH�ZKLFK�\H�KDYH�OHDUQHG��DQG�DYRLG�WKHP��)RU�WKH\�WKDW�DUH�VXFK�VHUYH�QRW�RXU�/RUG�-HVXV�&KULVW��EXW�WKHLU�RZQ�EHOO\��DQG�E\�JRRG�ZRUGV�DQG�IDLU�VSHHFKHV�GHFHLYH�WKH�KHDUWV�RI�WKH�VLPSOH�´

7KH�ILUVW�WKLQJ�ZH�OHDUQ�IURP�WKLV�SDVVDJH�LV�WKDW�³GLYLVLRQV´�DUH�QRW�DOZD\V�JRRG��3HUKDSV�WKLV�LV�D�SRLQW�QRW�ZRUWK�ODERULQJ�IRU�PRVW��EXW�LW�LV�D�VDG�IDFW�WKDW�VRPH�EUHWKUHQ�ORRN�XSRQ�GLYLVLRQV�DV�GHVLUDEOH�FRXUVHV�RI�DFWLRQ�LQ�DOPRVW�HYHU\�FLUFXPVWDQFH��7KHLU�FULHV�RI�µILUVW�SXUH��WKHQ�SHDFHDEOH¶�DUH�KHDUG�IDU�DQG�ZLGH�DV�WKH\�SURFHHG��WLPH�DIWHU�WLPH��WR�WHDU�DSDUW�WKH�IORFN�RI�*RG��'LYLVLRQ�DQG�VXEGLYLVLRQ�UHDFKHV�LWV�XOWLPDWH�LQ�IDPLOLHV�PHHWLQJ�LQ�KRPHV��RU�HYHQ�IUDJPHQWV�RI�IDPLOLHV�LQ�VHSDUDWH�URRPV�RI�WKH�VDPH�KRXVH�
,Q�5RPDQV�������GLYLVLRQV��WKH�ZRUG�FDQ�DOVR�VLJQLI\�GLVVHQVLRQV�DQG�SDUW\�VSLULWV��ZLWKRXW�RIILFLDO�H[FRPPXQLFDWLRQ��DUH�JURXSHG�ZLWK�RWKHU�RIIHQFHV�DJDLQVW�WKH�DSRVWROLF�GRFWULQH��+RZ�LURQLF�WKDW��LQ�PLVGLUHFWHG�]HDO�IRU�µSXUH�GRFWULQH¶��VR�PDQ\�KDYH�RYHUVWHSSHG�WKH�ERXQGV�RI�&KULVW¶V�GRFWULQH�LQ�WKH�RSSRVLWH�GLUHFWLRQ�
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$QRWKHU�SRLQW�ZRUWK�PHQWLRQLQJ�LV�WKDW�3DXO�DGYLVHV�WKH�EUHWKUHQ�WR�³PDUN�RXW´�DQG�³DYRLG´�WKRVH�ZKR�FDXVH�GLYLVLRQV����-RKQ������DJDLQ���QRW�WKRVH�ZKR�ZRXOG�IROORZ�WKHP��7KH�UHDVRQ�IRU�WDNLQJ�VSHFLDO�QRWLFH�RI�WKH�FDXVHUV�LV�WKDW�WKH\�PD\�GHFHLYH�WKH�³VLPSOH´��Y�������7KLV�LV�D�GLVWLQFWLRQ�FRPSDUDEOH�WR�WKDW�EHWZHHQ�WKH�ZROYHV�DQG�WKH�VKHHS�LQ�&KULVW¶V�SDUDEOH�RI�-RKQ�����7KH�ZROYHV�PXVW�EH�PDUNHG�RXW��EUDQGHG�IRU�ZKDW�WKH\�DUH��IRU�WKHLU�RZQ�SRVVLEOH�UHFODPDWLRQ�LI�IRU�QR�RWKHU�UHDVRQ��7KH\�DUH�WKH�RQHV�WR�EH�ZDU\�RI��7KH�VLPSOH�VKHHS�PXVW�EH�SURWHFWHG��QRW�OXPSHG�WRJHWKHU�ZLWK�WKH�ZROYHV�DQG�DOO�DOLNH�DYRLGHG��7R�DYRLG�WKH�VKHHS�EHFDXVH�WKH\�PLJKW�EH�JXLOW\��DQG�EHFDXVH�ZH�PLJKW�EH�JXLOW\�E\�DVVRFLDWLRQ�ZLWK�WKHP��LV�WR�JR�IXUWKHU�WKDQ�WKH�DSRVWOH�HYHU�LQWHQGHG��
5REHUW�5REHUWV�ZDV�QRW�WKH�H[SRQHQW�RI�ZKROHVDOH�GLYLVLRQV�WKDW�VRPH�ODWWHU�GD\�&KULVWDGHOSKLDQV�ZRXOG�LQVLVW��+H�UHFRJQL]HG�WKDW�VRPH�GLYLVLRQV�ZHUH�LQHYLWDEOH�DQG�QHFHVVDU\��EXW�KLV�YLHZ�ZDV�IDU�IURP�RQH�VLGHG�

³7KHUH�DUH�GLYLVLRQV�WKDW�DUH�XQFDOOHG�IRU��DQG�WKHUHIRUH�VLQIXO��3DXO�UHIHUV�WR�VXFK�ZKHQ�KH�VD\V��µ0DUN�WKHP�WKDW�FDXVH�GLYLVLRQV�DPRQJ�\RX�FRQWUDU\�WR�WKH�GRFWULQH��WKH�WHDFKLQJ�RQ�XQLW\��WKDW�\H�KDYH�OHDUQW�¶�+H�ZDV�UHIHUULQJ��QR�GRXEW��WR�WKH�IDFWLRQV�DULVLQJ�RXW�RI�SHUVRQDO�SUHIHUHQFHV��EXW�WKH�ZDUQLQJ�DSSOLHV�WR�DOO�GLYLVLRQV�WKDW�RXJKW�QRW�WR�EH�PDGH��7KHUH�LV�GLYLVLRQ�HQRXJK��LQ�DOO�FRQVFLHQFH�² GLYLVLRQ�WKDW LV�LQHYLWDEOH�² GLYLVLRQ�WKDW�PXVW�EH��XQOHVV�ZH�DUH�WR�LJQRUH�GLYLQH�REOLJDWLRQV�DOWRJHWKHU��EXW�WKHUH�DUH�GLYLVLRQV�WKDW�RXJKW�QRW�WR�EH��,W�LV�SRVVLEOH�WR�JR�WRR�IDU�LQ�RXU�GHPDQGV�RI�IHOORZ�EHOLHYHUV��+RZ�IDU�ZH�RXJKW�WR�JR�DQG�ZKHUH�WR�VWRS��LV�DW�RQH�WLPH�RU�RWKHU�D�SHUSOH[LQJ�SUREOHP�WR�PRVW�HDU�QHVW�PLQGV´��³7UXH�3ULQFLSOHV�DQG�8QFHUWDLQ�'HWDLOV´��7KH�&KULVWDGHOSKLDQ��9RO������1R������² 0D\������² S�������
3LW\�WKH�SRRU�EUHWKUHQ�² IRU�WKH\�DUH�³SRRU´�LQGHHG�² ZKR�KDYH�QHYHU�RQFH�UHDOO\�SDXVHG�WR�FRQVLGHU�ZKHWKHU�RU�QRW�WKH\�KDYH�JRQH�WRR�IDU��,W�ZRXOG�EH�ZHOO�IRU�WKHP�WR�UHPHPEHU�WKDW�FRQILGHQFH�LV�D�YLUWXH�RQO\�ZKHQ�LW�UHVWV�XSRQ�*RG�

����,V�&KULVW�'LYLGHG"����&RULQWKLDQV���������
0DQ\�WLPHV�ZH�UHDG�3DXO¶V�TXHVWLRQ�KHUH�DV�ZH�GR�RWKHU�6FULSWXUHV��ZLWKRXW�FRQVLGHULQJ�WKDW�LW�PD\�KDYH�DSSOLFDWLRQ�WR�RXUVHOYHV��0DQNLQG�DOZD\V�KDV�D�WHQGHQF\�WR�ZRUVKLS�LWVHOI��D�WHQGHQF\�WKDW�RIWHQ�PDQLIHVWV�LWVHOI�LQ�WKH�VODYLVK�DGKHUHQFH�WR�WKH�GLFWDWHV�RI�VRPH�RWKHU�PDQ��(YHQ�3DXO�DFNQRZOHGJHG�DQG�XVHG�WR�JRRG�SXUSRVH�WKLV�KXPDQ�WHQGHQF\�² DV�DOO�JRRG�SUHDFKHUV�PXVW�² ZKHQ�KH�HQFRXUDJHG�WKHVH�VDPH�&RULQWKLDQ�EUHWKUHQ�WR�EH�LPLWDWRUV�RI�KLP��������569���+H�ZDV�LQ�WKHLU�SUHVHQFH��KH�ZDV�YLVLEOH��KLV�ZRUGV�DQG�H[DPSOHV�ZHUH�IRUFHIXO��DQG�LW�LV�WUXH�WKDW�PRVW�PHQ�DUH�OLNH�VKHHS�ORRNLQJ�IRU�D�VKHSKHUG��%XW�WKH�GLIIHUHQFH�EHWZHHQ�3DXO�DQG�VRPH�OHDGHUV�ZDV�WKLV��WKDW�KH�DOZD\V�NHSW�&KULVW�LQ�WKH�IRUHIURQW��µ)ROORZ�PH��EXW�RQO\�LQVRIDU�DV�,�IROORZ�&KULVW�¶
7KH�DSRVWOH�PXVW�KDYH�UHDOL]HG�WKDW�WKH�WHQGHQF\�WR�EHOLHYH�DQG�IROORZ�WKDW�ZKLFK�LV�YLVLEOH��WR�IROORZ�RWKHU�PHQ�PRUH�UHDGLO\�WKDQ�DQ�XQVHHQ�&KULVW��ZRXOG�OHDG�WR�VHULRXV�DQG�IDU�UHDFKLQJ�FRQVHTXHQFHV��DQG�UHVXOW�LQ�EHOLHYHUV�EHFRPLQJ�HVWUDQJHG�DQG�WKH�%URWKHUKRRG�GLYLGHG��7KH�FRQGLWLRQ�RI�WKH�&RULQWKLDQ�HFFOHVLD�SUHVHQWHG�DQ�RSSRUWXQLW\�IRU�WKH�VXSSUHVVLRQ�RI�WKLV�WHQGHQF\�LQ�LWV�EHJLQQLQJ��DQG�WR�SRLQW�D�ZDUQLQJ�IRU�DOO�WLPH��7KH�&RULQWKLDQV�ZHUH�LQ�D�GDQJHURXV�SRVLWLRQ��:KLOH�DOO�SURIHVVHG�WKH�QDPH�RI�&KULVW��D�VHFWDULDQ�VSLULW�KDG�GHILQLWHO\�ULVHQ�LQ�WKHLU�PLGVW��WKUHDWHQLQJ�WR�GHVWUR\�WKHLU�XQLW\�DV�D�SDUW�RI�WKH�%RG\�RI�&KULVW�

³6RPH�ERDVWHG�LQ�3DXO��RWKHUV�LQ�$SROORV��RWKHUV�LQ�&HSKDV��DQG�RWKHUV�LQ�&KULVW��+HQFH�WKH�TXHVWLRQ��µ,V�&KULVW�GLYLGHG"¶�7KH�DQWLFLSDWHG�DQVZHU�LV��RI�FRXUVH��µ12�¶ <HW�WKHUH�PXVW�EH�GLYLVLRQ��,W�LV�&KULVW�ZKR�VD\V�VR��µ+HQFHIRUWK�WKHUH�VKDOO�EH�GLYLVLRQ¶��/XNH������������µ%XW�GLG�KH�PHDQ�DPRQJ�WKH�HOHFW�RI�*RG"�1R��,V�LW�ULJKW�DPRQJ�WKHP�WKHQ"�,W�ZLOO�QRW�KDSSHQ�DPRQJ�WKHP��EURWKHU��7KH�VDLQWV�DUH�RI�RQH�PLQG��%XW�ZKR�DUH�WKH\"�/HDYH�WKDW��7KH�MXGJPHQW�ZLOO�GHFLGH�¶�7KLV�ODVW�TXRWDWLRQ�LV�IURP�WKH�ODWH�HGLWRU�5REHUW�5REHUWV��7KH�SUHVHQW�HGLWRU�HQGRUVHV�KLV�ZRUGV�DEVROXWHO\��EHFDXVH��RQ�WKH�PRVW�FDUHIXO�VWXG\�RI�WKH�1HZ�7HVWDPHQW��KH�EHOLHYHV�WKH\�EUHDWKH�WKH�VSLULW�RI�&KULVW�DQG�3DXO´��&�&��:DONHU��³,V�&KULVW�'LYLGHG"´��7KH�&KULVWDGHOSKLDQ��9RO������1R������²0DUFK������² S�������
7KH�H[KRUWDWLRQV�RI�WKH�DSRVWOHV�UHTXLUH�XV�WR�IDFH�WKH�IDFWV��WR�UHFRJQL]H�WKHP��DQG�WR�DFW�ZLWK�ZLVGRP��:H�GR�QRW�KHVLWDWH�WR�LQYLWH�RXU XQEDSWL]HG�IULHQGV�WR�IDFH�WKH�IDFWV�RI�RXU�PHVVDJH�WR�WKHP��VKRXOG�ZH�QRW�IROORZ�WKH�VDPH�SULQFLSOH�RI�JXLGDQFH�IRU�RXUVHOYHV"�2XU�DQVZHU�PXVW�EH�LQ�WKH�DIILUPDWLYH��7KLV�PDWWHU�VKRXOG�EH�EURXJKW�KRPH�WR�XV�LQ�WKH�IXUWKHU�TXHVWLRQ��³2I�ZKDW�ERG\�DP�,�D�PHPEHU"´�:RXOG�QRW�DOO�XQKHVLWDWLQJO\�DQVZHU��³:H�EHORQJ�WR�WKH�%RG\�RI�&KULVW´"�7KLV�LV�DV�LW�VKRXOG�EH��EXW�DUH�ZH�SUHSDUHG�WR�IDFH�WKH�IDFW�WKDW�LQ�VR�DQVZHULQJ�ZH�FRPPLW�RXUVHOYHV�WR�D�FRQGHPQDWLRQ�RI�WKH�SUHVHQW�GLVUXSWHG�VWDWH�RI�&KULVWDGHOSKLD"�&HUWDLQO\�ZH�FDQQRW�LQ�UHDVRQ�MXVWLI\�LW��&KULVW�LV�QRW�GLYLGHG��³'RWK�QRW�HYHQ�QDWXUH�LWVHOI�WHDFK�XV´�WKDW�LW�LV�QRW�SRVVLEOH�WKDW�PHPEHUV�RI�WKH�VDPH�SK\VLFDO�ERG\�FDQ�EH�VHSDUDWHG�IURP�RQH�DQRWKHU��DQG�WKH�ERG\�VWUXFWXUH�VWLOO�UHWDLQ�LWV�IRUP�DQG�IXQFWLRQ"�$V�WKH�&UHDWRU�KDV�GHVLJQHG�ERWK�WKH�QDWXUDO�ERG\�DQG�WKH�VSLULWXDO�ERG\��+LV�HFFOHVLD���WKHLU�DGDSWDWLRQ�WR�+LV�SXUSRVH�LQ�WKHLU�UHVSHFWLYH�XQLWLHV�PXVW�QHFHVVDULO\�IROORZ�+LV�GHVLJQ��7KXV�
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VKRXOG�WKH�%URWKHUKRRG��QRWZLWKVWDQGLQJ�WKH�YDULHG�FKDUDFWHU�RI�LWV�PHPEHUVKLS�² \RXQJ�DQG�ROG��ULFK�DQG�SRRU��³OLEHUDO´�DQG�³FRQVHUYDWLYH´�² EH�RQH�ERG\�LQ�&KULVW��LQ�ZKLFK�WKHUH�VKRXOG�EH�QR�VFKLVP�
$OO�ZKR�DUH�DJUHHG�XSRQ�WKH�VLPSOH�ILUVW�SULQFLSOHV�RI�WKH�)DLWK��DQG�KDYH�EHHQ�WUXO\�EDSWL]HG�LQWR�WKH�QDPH�RI�&KULVW��KDYH�DFNQRZOHGJHG�&KULVW�DV�WKHLU�³+HDG´��7R�EH�FRQVLVWHQW��ZH�VKRXOG�WKHUHIRUH�FRQIHVV�WKDW�WKH�SUHVHQW�FRQGLWLRQ�RI�&KULVWDGHOSKLD�SURYHV�IDOVH�RXU�SURIHVVLRQ��:KDW�LV�WKH�PDWWHU"�:KR�LV�LQ�WKH�ZURQJ"�6KRXOG�QRW�WKH�ZKROH�ERG\�RI�EHOLHYHUV�EH�XQLWHGO\�KROGLQJ�WR�WKH�³KHDG´"�7KH�³KHDG´��³IURP�ZKLFK�WKH�ZKROH�ERG\�ILWO\�MRLQHG�WRJHWKHU�DQG�FRPSDFWHG�E\�WKDW�ZKLFK�HYHU\�MRLQW�VXSSOLHWK��DFFRUGLQJ�WR�WKH�HIIHFWXDO�ZRUNLQJ�LQ�WKH�PHDVXUH�RI�HYHU\�SDUW��PDNHWK�LQFUHDVH�RI�WKH�ERG\�XQWR�WKH�HGLI\LQJ�RI�LWVHOI�LQ ORYH´��(SK�������"�7KH�DSRVWOH�3DXO�LQ�\HW�DQRWKHU�SODFH�FDOOV�DWWHQWLRQ�WR�³&KULVW�RXU�OLIH´��&RO��������&DQ�&KULVW�EH�WKH�³/LIH´�RI�D�PXWLODWHG�ERG\��ZKRVH�PHPEHUV�DUH�QRW�RQO\�VHYHUHG�EXW�DOVR�LQ�DFWLYH�RSSRVLWLRQ�WR�RQH�DQRWKHU"

³�µ,V�&KULVW�GLYLGHG"¶�3DXO�DVNHG�LQ�DPD]HPHQW��WKDW�LV��GLG�WKH\�QRW�UHDOL]H�ZKDW�WKHLU�SDUW\�OR\DOWLHV�LQ�HIIHFW�VLJQLILHG"�² QDPHO\��WKDW�WKH�XQLTXH�DQG�JORULILHG�&KULVW�FRXOG�EH�SDUFHOOHG�RXW�DPRQJ�ULYDO�JURXSV�DV�WKRXJK�KH�ZHUH�D�PHUH�WKLQJ�DQG�QRW�WKH�VXEOLPH�EHLQJ�ZKR�DORQH�KDG�PDGH�WKHP�ZKDW�WKH\�ZHUH�E\�KLV�VDFULILFLDO�GHDWK�RQ�WKHLU�DFFRXQW��7KHQ��WR�GULYH�WKH�SRLQW�KRPH��FRPH�WZR�HTXDOO\�GHFLVLYH�TXHVWLRQV��µ:DV�3DXO FUXFLILHG�IRU�\RX"�RU�ZHUH�\H�EDSWL]HG�LQ�WKH�QDPH�RI�3DXO"¶�³��:�)��%DUOLQJ��7KH�/HWWHUV�WR�&RULQWK� S������
:KDW�WKHQ�LV�RXU�SRVLWLRQ�DV�WKH�%RG\�RI�&KULVW"�0RVW�VXUHO\��EUHWKUHQ��ZH�VKRXOG�FRPH�WRJHWKHU��DQG�LQ�DOO�KXPLOLW\�DQG�EURWKHUO\�ORYH�KDYH�WKHVH�PDWWHUV�VHW�ULJKW��EHIRUH�WKH�GD\�RI�RSSRUWXQLW\�SDVVHV�IRUHYHU��VR�WKDW�DOO�ZKR�WUXO\�EHORQJ�WR�&KULVW�PD\�EH�D XQLWHG��OLYLQJ�EDQG��DZDLWLQJ�KLV�UHWXUQ�
-XVW�WKLQN�KRZ�LW�ZRXOG�EH�² VSHDNLQJ�RI�KLV�UHWXUQ�² LI�WKH�/RUG�ZHUH�WR�DSSHDU�LQFRJQLWR�LQ�RXU�PLGVW�DW�WKLV�YHU\�PRPHQW��:RXOG�KH�EH�UHFHLYHG�E\�DOO�SRUWLRQV�RI�WKH�%URWKHUKRRG�ZLWKRXW�TXHVWLRQ��RU�ZRXOG�WKHUH�EH�³ULJKWHRXV´�FRQFHUQ�WKDW�KH�ZKR�LV�³LQ�IHOORZVKLS´�ZLWK�RQH�IDFWLRQ�FDQQRW�EH�³LQ�IHOORZVKLS´�ZLWK�DQRWKHU��IRU�IHDU�RI�³FRQWDPLQDWLRQ´"�:RXOG�VXFK�³FRQWDPLQDWLRQ´�EH�IHDUHG�E\�WKH�2QH�ZKR�ZKLOH�\HW�LQ�WKH�IOHVK�WRXFKHG�VLJKWOHVV�OHSHUV�DQG�QDNHG�GHPRQLDFV�DQG�IRXO�FRUSVHV"
/HW�XV�WKLQN�RI�WZR�EUHWKUHQ�ZRUNLQJ�VLGH�E\�VLGH��ERWK�KDYLQJ�EHHQ�EDSWL]HG�LQWR�&KULVW��DQG�\HW�WKH\�DFW�DV�LI�WKH\�ZHUH�VWUDQJHUV�WR�RQH�DQRWKHU��&LUFXPVWDQFHV�KDYH�SODFHG�WKHP�LQ�VHSDUDWH�³IHOORZVKLSV´��DQG�WKH\�ILQG�EHWZHHQ�WKHP�D�JUHDW�JXOI�QRW�RI�WKHLU�RZQ�PDNLQJ��7KH�VLWXDWLRQ�LV�SDLQIXOO\�HPEDUUDVVLQJ�DQG�XQSOHDVDQW��+RZ�ZRXOG�LW�EH�LI�WKH�/RUG��WKHLU�+HDG��ZHUH�WR�VWDQG�ZLWK�WKHP�RQH�GD\��KLV�WUXH�LGHQWLW\�KLGGHQ"�+H�FRQYHUVHV�ZLWK�WKHP��KH�ILQGV��IRU�KH�NQHZ�KH�ZRXOG�ILQG��WKH�NQRZOHGJH�RI�WKH�7UXWK��PXFK�]HDO��DQG�ORYH��RQ�ERWK�VLGHV��7KH�0DVWHU�LV�SOHDVHG��DQG�JUDFLRXVO\�UHYHDOV�KLPVHOI�WR�WKHP��:LWK�ERWK�MR\�DQG�UHJUHW��DQG�FRQIXVLRQ��WKHVH�WZR�EUHWKUHQ�VWDQG�LQ�WKH�SUHVHQFH�RI�WKHLU�/RUG��µ2�IRROV��DQG�VORZ�RI�KHDUW�WR�WUXO\�EHOLHYH�LQ�PH����ZK\�KDYH�\RX�EHHQ�VDWLVILHG�ZLWK�P\�ERG\�GLYLGHG"�'LG�\RX�UHDOO\�WKLQN�,�ZRXOG�EH�SOHDVHG�ZLWK�VXFK�D�FRQGLWLRQ"�1RZ�,�EHVHHFK�\RX��EHIRUH�LW�LV�WRR�ODWH��WKDW�WKHUH�EH�QR�GLYLVLRQV�DPRQJ�\RX�¶
7KH�WLPH�WR�UHWUDFH�RXU�VWHSV�LQ�QRZ��/HW�XV�PDNH�D�VSHFLDO�HIIRUW��QRW�MXVW�OLS�VHUYLFH��WR�WKLV�LGHDO�RI�XQLW\��/HW�XV�QRW�EH�DVKDPHG�ZKHQ�&KULVW�GRHV�FRPH��WKDW�KH�ZLOO�VD\��³,�KDYH�VRPHZKDW�DJDLQVW�WKHH�´�5DWKHU�OHW�XV�UHDVRQDEO\��SUD\HUIXOO\��FRQVFLHQWLRXVO\��DQG�LQ�KXPLOLW\ RI�VSLULW�VHW�RXUVHOYHV�DQG�RXU�KRXVH�LQ�RUGHU��DV�EHVW�ZH�FDQ��EHIRUH�LW�LV�WRR�ODWH��&KULVW�PXVW�QRW�EH�GLYLGHG�DPRQJ�XV�

����'LG�-HVXV�³)HOORZVKLS´�-XGDV"
7KLV�LV�WKH�VRUW�RI�TXHVWLRQ�IRU�ZKLFK�WKHUH�LV�QR�SURYDEOH�DQVZHU��LI�E\�³IHOORZVKLS´�LV�PHDQWPHUHO\�WKH�WHFKQLFDO�SDUWLFLSDWLRQ�LQ�WKH�³/DVW�6XSSHU´��$�UHDVRQDEOH�UHDGLQJ�RI�WKH�IRXU�JRVSHO�QDUUDWLYHV�OHDGV�WR�WKH�FRQFOXVLRQ�WKDW�-HVXV�GLG�LQGHHG�EUHDN�EUHDG�ZLWK�-XGDV��NQRZLQJ�IXOO�ZHOO�KLV�WUDLWRURXV�LQWHQWLRQV��%URWKHUV�7KRPDV�DQG�5REHUWV�ERWKVXEVFULEHG�WR�WKLV�YLHZ��DV�WKHLU�ZULWLQJV�VKRZ��%XW�QRZKHUH�GR�WKH�UHFRUGV�VSHFLILFDOO\�VSHOO�WKLV�RXW��
7KH�SDUWDNLQJ�RI�WKH�HPEOHPV��KRZHYHU��LV�QRW�WKH�DFWXDO�LVVXH��:H�NQRZ�WKDW�-HVXV�ZRXOG�KDYH�EURNHQ�EUHDG�ZLWK�-XGDV��HYHQ�LI�LW�LV�IHOW�WKDW�-XGDV LQ�IDFW�H[FXVHG�KLPVHOI�DQG�ZHQW�RXW�EHIRUH�WKDW�SRLQW�LQ�WKH�HYHQLQJ¶V�DFWLYLWLHV��:H�NQRZ�WKLV�EHFDXVH�-HVXV�GLG�ZDVK�WKH�IHHW�RI�-XGDV��DV�ZHOO�DV�WKH�RWKHU�HOHYHQ��:H�NQRZ�WKDW�EHFDXVH�-HVXV�RIIHUHG�WKH�VRS�WR�-XGDV���7KLV�ZDV�WUDGLWLRQDOO\�D�PDUN�RI�JUHDW�ORYH�DQG�HVWHHP��IRU�WKH�KRVW�WR�JLYH�WKH�FKRLFHVW�PRUVHO�LQ�WKH�FRPPRQ�ERZO�WR�D�VSHFLDO�JXHVW���,QGHHG��ZH�NQRZ�WKLV�E\�D�VLPSOH�REVHUYDWLRQ��IRU�PRUH�WKDQ�WKUHH�\HDUV�-XGDV�DWH�DQG�VOHSW�DQG�WUDYHOHG�ZLWK�-HVXV�DQG�WKH�RWKHU�DSRVWOHV��DQG�QHYHU�RQFH�GLG�-HVXV�GR�RU�VD\�DQ\WKLQJ�WKDW�PLJKW�KDYH�OHG�WKH�RWKHUV�WR�VXVSHFW�WKDW�-XGDV�ZDV�WKH�RQH�ZKR�ZRXOG�EHWUD\�KLP��7KHVH�ZHUH�DOO�LQVWDQFHV�RI�³IHOORZVKLS´�MXVW�DV�PXFK�DV�WKH�V\PEROLF�FRPPRQ�SDUWDNLQJ�RI�EUHDG�DQG�ZLQH��DOO�WRJHWKHU��WKH\�VKRZ�WKDW�-HVXV�KDG�DGPLWWHG�D�PDQ�ZKRP�KH�NQHZ�WR�EH�D K\SRFULWH�LQWR�WKH�LQQHUPRVW�FLUFOH�RI�KLV�FRPSDQLRQVKLS�IRU�DQ�H[WHQGHG�WLPH�
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,Q�������DIWHU�OHDUQLQJ�WKH�7UXWK�DQG�EHLQJ�EDSWL]HG��%URWKHU�-RKQ�7KRPDV�ZDV�WKH�VXEMHFW�RI�FHUWDLQ�FKDUJHV�PDGH�E\�WKH�KLHUDUFK\�RI�WKH�&DPSEHOOLWH��³&KXUFK�RI�&KULVW´��FRQJUHJDWLRQV��7KH\�GHPDQGHG�WKDW�%URWKHU�7KRPDV�OHDYH�WKH�³IHOORZVKLS´�RI�WKHLU�FRQJUHJDWLRQV��EHFDXVH�KLV�³&RQIHVVLRQ�DQG�$EMXUDWLRQ´��ZULWWHQ�0DUFK����������LPSOLHG�WKDW�PDQ\�PHPEHUV�RI�WKRVH�FRQJUHJDWLRQV�GLG�QRW�EHOLHYH�WKH�IXOO�JRVSHO��$W�VXFK�D�GHPDQG�%URWKHU�7KRPDV�EHFDPH�KLJKO\�LQGLJQDQW�DQG�ILUHG�RII�WKH�IROORZLQJ�UHSO\�
³:LWKRXW�FRPSDULQJ�\RX >VRPH�RI�WKH�&DPSEHOOLWH�³EUHWKUHQ´@�WR�-XGDV��,�ZRXOG�LQTXLUH��:DV�QRW�KH�LQ�KLV�VLQV�ZKHQ�-HVXV�EURNH�WKH�ORDI�ZLWK�KLP�DV�ZHOO�DV�WKH�UHVW�RI�WKH�WZHOYH"�7KLV�ZLOO�EH�D�VXIILFLHQW�TXLG�IRU�\RXU�TXR��WKDW�,�QHFHVVDULO\�DEMXUH�FKXUFKHV��EHFDXVH�WKHUH�DUH WKRVH�DPRQJ�WKHP�ZKR�RQ�P\�SULQFLSOHV�DUH�LQ�WKHLU�VLQV����7KHUH�DUH�PDQ\�LQ�WKH�$PHULFDQ�UHIRUP�FKXUFKHV�ZKR�EHOLHYH�LQ����WKH�µLPPRUWDOLW\�RI�WKH�VRXO¶��:H�KDYH�OHDUQHG��KRZHYHU��WKH�LPSRUWDQW�OHVVRQ�RI�EHDULQJ�DQG�IRUEHDULQJ�ZLWK�RQH�DQRWKHU��LQ�KRSH�WKDW�DOO�ZLOO�FRPH�WR�VHH�WKH�UHDO�WUXWK����%XW�\RXU�GRJPD�LV�WKDW�,�RXJKW�WR�UHMHFW�WKHP����:H��KRZHYHU��GR�QRW�WKLQN�VR´��)URP�D�SHUVRQDO�OHWWHU��TXRWHG�E\�5REHUW�5REHUWV�LQ� 'U��7KRPDV��+LV�/LIH�DQG�:RUN�������(GLWLRQ��S�������

:H�PXVW�QRW��RI�FRXUVH��VXSSRVH�WKDW�%URWKHU�7KRPDV�UHWDLQHG�VXFK�D�³OLEHUDO´�YLHZ�RI�³IHOORZVKLS´�IRU�WKH�UHVW�RI�KLV�GD\V��7KHUH�GLG�FRPH�D�WLPH�ZKHQ�LW�ZDV�GHVLUDEOH�IURP�KLV�YLHZSRLQW��DV�ZHOO�DV�WKRVH�ZKR�PDGH�KLP�WKHLU�HQHP\��WKDW�KH�QR�ORQJHU�EH�DIILOLDWHG�LQ�DQ\�VHQVH�ZLWK�WKH�³UHIRUP´�FKXUFKHV��%XW�ZH�PLJKW�QRWH�ZLWK�FDUH�WKDW�WKLV�ZDV�DW�OHDVW�WZR�\HDUV�DIWHU�KLV�WUXH�LPPHUVLRQ�LQWR�WKH�KRSH�RI�,VUDHO��$QG�DW�DQ\�UDWH�KLV�SRLQW�DERXW�-XGDV�PD\�EH�ZHOO�WDNHQ��DV�IDU�DV�LW�JRHV��HYHQ�E\�XV�WRGD\��:H VHH�%URWKHU�7KRPDV�DV�D�PDQ�PXFK�OLNH�WKH�DSRVWOH�3DXO��ZLOOLQJ�WR�UHFRJQL]H�KROGHUV�RI�IDOVH�GRFWULQH�DV�³EUHWKUHQ´��VR�ORQJ�DV�WKHUH�ZDV�UHDVRQDEOH�H[SHFWDWLRQ�RI�WKHLU�IXUWKHU�HQOLJKWHQPHQW�DQG�UHIRUP��
5REHUW�5REHUWV��LQ�KLV�³7UXH�3ULQFLSOHV�DQG�8QFHUWDLQ�'HWDLOV´��VD\V�

³-XGDV�ZDV�D�WKLHI�DQG�-HVXV�NQHZ�LW��EXW�WROHUDWHG�KLP�WLOO�KH�PDQLIHVWHG�KLPVHOI��:DV�-HVXV�UHVSRQVLEOH�>L�H��IRU�-XGDV¶�VLQV@�ZKLOH�KH�IHOORZVKLSSHG�KLP"�&HUWDLQO\�QRW´��7KH�&KULVWDGHOSKLDQ��9RO������1R�������² 1RY�������²S�������
����³/HW�D�0DQ�([DPLQH�+LPVHOI´����&RULQWKLDQV����

,Q�KLV�OHWWHU�WR�WKH�&RULQWKLDQ�HFFOHVLD��WKH�DSRVWOH�3DXO�DWWHPSWV�WR�VHW�ULJKW�VHYHUDO�GLIILFXOW�ORFDO�SUREOHPV�² RI�ZKLFK�RQH�ZDV�WKH�DWWLWXGH�DQG�PDQQHU�LQ�ZKLFK�WKH�EUHWKUHQ�ZHUH�FHOHEUDWLQJ�WKH�/RUG¶V�6XSSHU��,Q�VWDWLQJ�WKH�GLYLQH�SULQFLSOHV�FRQFHUQLQJ�WKH�PHPRULDO��KH�H[KRUWV�XV�DV�ZHOO�
³7DNH��HDW��WKLV�LV�P\�ERG\´����������7KH�ZRUGV�RULJLQDOO\�VSRNHQ�E\�&KULVW�KDG�D WZR�IROG�PHDQLQJ��3DXO�SHUFHLYHV�WKLV�DQG�HQGHDYRUV�WR�SDVV�LW�DORQJ��7KH�EUHDG�UHSUHVHQWHG�WKH�OLWHUDO�ERG\�RI�&KULVW��DQG�LW�UHSUHVHQWHG�WKH�VSLULWXDO�³ERG\´�DOVR�²WKRVH�ZKR�LQ�VLQFHULW\�DQG�WUXWK�EHOLHYH�DQG�REH\�&KULVW¶V�WHDFKLQJV��ZKLFK�DUH�WKH�³EUHDG�RI�OLIH´��,W�LV�FHUWDLQO\�QR�FRLQFLGHQFH�WKDW�WKH�FKDSWHU�FRQFHUQLQJ�WKH�PHPRULDO�IHDVW�LV�IROORZHG�E\�REVHUYDWLRQV�DQG�LQVWUXFWLRQV�UHJDUGLQJ�WKH�PDQ\�PHPEHUHG�%RG\�FRQVLVWLQJ�RI�-HZV�DQG�*HQWLOHV��ERQG�DQG�IUHH��DOO�JLYHQ�RQH�OLIH�WKURXJK�&KULVW�WKHLU�KHDG����&RU�������
%UHWKUHQ�LQ�WKLV�DJH��MXVW�DV�WKHLU�IRUHUXQQHUV�LQ�WKH�ILUVW�FHQWXU\��ZKHQ�DVVHPEOHG�IRU�WKH�VROHPQ�PHDO��VKRXOG�OLVWHQ�IRU�WKH�ZRUGV�RI�FRQVHFUDWLRQ�VSRNHQ�RYHU�WKHP��DQG�QRW�MXVW�RYHU�WKH�OLWHUDO�ERG\��E\�WKH�2QH�ZKR�ZDONV�LQ�WKH�PLGVW�RI�WKH�ODPSVWDQGV��³7KLV�LV�P\�ERG\�´
,W�IROORZV�WKDW�WKH�HFFOHVLD�FDQQRW�SURSHUO\�EH�WKH�%RG\�RI�&KULVW�ZKHQ�LW�LV�EHVHW�E\�VHSDUDWLRQV��VFKLVPV��LOO�ZLOO��DQG�WXUPRLO�������������+RZ�EHVW�FDQ�VXFK�ZURQJV�EH�DYRLGHG"�%\�EHDULQJ�LQ�PLQG��DV�3DXO�FRQWLQXHV��WKDW�WKH�EUHDG�DQG�ZLQH�DUH�WDNHQ�LQ�UHPHPEUDQFH�RI�&KULVW��YY����������,I�HYHU\WKLQJ�LV�FHQWHUHG�XSRQ�KLP��WKHQ�WURXEOHV�RI�DOO�VRUWV�ZLOO�GLPLQLVK�
$QG�QRW�MXVW�LQ�WRNHQ�RI�&KULVW¶V�OLIH��EXW�HVSHFLDOO\�EHFDXVH�RI�&KULVW¶V�GHDWK��DV�WKH�SDVVRYHU�ODPE�ZLWKRXW�EOHPLVK��-RKQ��������LV�WKLV�PHDO�LQVWLWXWHG��³)RU�DV�RIWHQ�DV�\H�HDW�WKLV�EUHDG��DQG�GULQN�WKLV�FXS��\H�GR�VKHZ�WKH�/RUG¶V�GHDWK�WLOO�KH�FRPH´����&RU����������7KH�³VKHZLQJ´�LV�D�³VHWWLQJ�IRUWK´��DIWHU�WKH�RUGHU�RI�WKH�-HZLVK�3DVVRYHU��D�VROHPQ�SURFODPDWLRQ�WR�DOO�ZKR�DUH�LQ�WKH�KRXVH��DV�ZHOO�DV�WR�³WKH�VWUDQJHU�ZKR�VRMRXUQV�ZLWK�WKHH´��([RG����������,W�LV�DQ�LQWHQVHO\�SHUVRQDO�ULWH�² WKRXJK�LW�PD\�EH�REVHUYHG�DV�SDUW�RI�D�ODUJH�JURXS��³7KLV�LV�GRQH�EHFDXVH�RI�WKDW�ZKLFK�WKH�/RUG�GLG�XQWR�0(����´��([RG��������
7KH�SHUVRQDO�DVSHFW�RI�WKH�PHPRULDO�LV�LQWHUWZLQHG�ZLWK�WKH�FRUSRUDWH��MXVW�DV�LQ�WKH�RWKHU�ULWH�HQMRLQHG�XSRQ�DOO�EHOLHYHUV�² EDSWLVP��7UXH��HDFK�KDV�LWV�SOXUDOLVWLF�TXDOLWLHV��%\�WKH�RQH��D�EHOLHYHU�HQWHUV�WKH�%RG\�RI�&KULVW��E\�WKH�RWKHU��KH�UHJXODUO\�UHDIILUPV�KLV�VWDQGLQJ�WKHUH��%XW�HDFK�ULWH�LV�HVVHQWLDOO\�DQ�LQGLYLGXDO�RQH��DV�ZDV�WKH�RIIHULQJ�RI�VDFULILFH�DW�WDEHUQDFOH�RU�WHPSOH�² WKH�FORVHVW�DSSURDFK�E\�WKH�VLQJOH�VRXO�WR�FRPPXQLRQ�DQG�RQHQHVV�ZLWK�*RG��WR�IHOORZVKLS�RI�WKH�VXIIHULQJV�RI�+LV�6RQ��
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3DXO�VWUHVVHV�WKDW��LI�HDFK�LQGLYLGXDO�EHOLHYHU�ZLOO�IXOO\�HQWHU�LQWR�WKLV�VSLULW�RI�WKH�/RUG¶V�6XSSHU��WKHQ�WKH�VFKLVPV�DQG�GRXEWV�DQG�GLVUXSWLRQV�RI�WKH�%RG\�DV�D�ZKROH�ZLOO�EH�PLQLPL]HG��SHUKDSV�HYHQ�HOLPLQDWHG��7KRVH�ZKR�VHHN�WR�SOHDVH�WKHPVHOYHV��ZKHWKHU�E\�VHOI�LQGXOJHQFH��DV�LQ�&RULQWK��RU�VHOI�H[DOWDWLRQ��UHPHPEHU�WKH�3KDULVHH�ZKR�SUD\HG�LQ�WKH�WHPSOH����DUH�QRW�WUXO\�³ORRNLQJ�XQWR�&KULVW´��:KDW�WKH\�GR��WKHQ��WKH\�GR�XQZRUWKLO\��DQG�³DUH�JXLOW\�RI�WKH�ERG\�DQG�EORRG�RI�WKH�/RUG´����&RU����������,Q HIIHFW��WKH\�KDYH�VDLG�ZLWK�WKH�UDEEOH�EHIRUH�3LODWH¶V�MXGJPHQW�VHDW��³:H�KDYH�QR�NLQJ�EXW�&DHVDU��WKH�µJRG�RI�WKLV�ZRUOG¶��7KLV�PDQ¶V�EORRG�EH�XSRQ�XV�´�,Q�VKRUW��DQ\�SDUWDNLQJ�RI�WKH�HPEOHPV�LV�DQ�XQZRUWK\��RU�YDLQ��SUHWHQVH�LI�KH�ZKR�HDWV�DQG�GULQNV�GRHV�QRW�DOZD\V�VHH�³&KULVW�FUXFLILHG´���������WKDW�LV��LI�KH�GRHV�QRW�VHH�WKH�UHDVRQ�IRU�KLV�/RUG¶V�FUXFLIL[LRQ��ZKLFK�LV����KLV�RZQ�VLQV��$OO�WKLV�LV�VR�³WKDW�QR�IOHVK�VKRXOG�JORU\�LQ�KLV�SUHVHQFH´��Y�������7KH�PHPRULDO�PHHWLQJ�LV�QRW�WKH�WLPH�QRU�WKH�SODFH��LV�WKHUH�HYHU�RQH"��IRU�RQH�VLQQHU�WR�DWWHPSW�WR�FULWLFL]H�WKH�OLYHV�RI�KLV�EUHWKUHQ�
$�FRQWHPSODWLRQ�RI�RQH¶V�RZQ�VLQIXOQHVV�DQG�FRQVHTXHQW�QHHG�IRU�UHGHPSWLRQ�LV�VXUHO\�VXIILFLHQW�WR�RFFXS\�IXOO\�WKH�PLQG�RI�WKH�VDLQW�DW�WKH�/RUG¶V�6XSSHU��³/HW�D�PDQ H[DPLQH�KLPVHOI��DQG�VR�OHW�KLP�HDW�RI�WKDW�EUHDG��DQG�GULQN�RI�WKDW�FXS´����&RU����������&HUWDLQO\�3DXO�LV�KHUH�DOOXGLQJ�WR�WKDW�ILUVW�VXSSHU�

³$QG�DV�WKH\�GLG�HDW��KH�VDLG��µ9HULO\�,�VD\�XQWR�\RX��WKDW�RQH�RI�\RX�VKDOO�EHWUD\�PH�¶�$QG�WKH\�ZHUH�H[FHHGLQJ�VRUURZIXO��DQG�EHJDQ�HYHU\�RQH�RI�WKHP�WR�VD\�XQWR�KLP��µ/RUG��LV�LW�,"¶�´��0DWW������������
,W�LV�SRVVLEOH�VWLOO�IRU�WKH�GLVFLSOH�WR�EHWUD\�KLV�0DVWHU��+H�ZKR�IDOOV�DZD\�IURP�WKH�7UXWK��ZKR�DOORZV�WKH�VRLO�RI�KLV�KHDUW�WR�EHDU�DJDLQ�LWV�QDWXUDO�WKRUQV DQG�EULHUV��LV�FUXFLI\LQJ�WR�KLPVHOI�WKH�6RQ�RI�*RG�DIUHVK��SXWWLQJ�KLP�WR�DQ�RSHQ�VKDPH��+HE����������+H�LV�WUHDGLQJ�XQGHU�IRRW�WKH�KRO\�EORRG�RI�WKH�FRYHQDQW����������HYHQ�DV�VZLQH�KHHGOHVVO\�WUDPSOH�SHDUOV�LQ�WKH�PXG��0DWW��������,W�LV�LQGHHG�EHWWHU�IRU�VXFK�D�RQH�QHYHU�WR�KDYH�NQRZQ�WKH�ZD\�RI�OLIH�WKDQ��KDYLQJ�NQRZQ�LW��WR�LQVXOW�DQG�RXWUDJH�WKH�SUHFLRXV�6SLULW�RI�JUDFH�PHGLDWHG�E\�&KULVW��µ,�ZRXOG�QHYHU�GR�VXFK�D�WKLQJ�¶�LV�WKH�LQVWLQFWLYH�UHDFWLRQ��%XW�WKDW�LV�MXVW�WKH�SRLQW��1RQH�RI�XV�LV�LPPXQH�IURP�MXVW�VXFK�D�IDOOLQJ�DZD\��WKH�ZROYHV�RI�WKH�ZRUOG�IROORZ�KDUG�EHKLQG�WKH�IORFN�RI�&KULVW��DQG�WKH�VWUDJJOHUV�DUH�VZLIWO\�WRUQ�DSDUW��&KULVW�PXVW�VSHDN�WR�HDFK�RI�XV��LQ�WKH�EUHDG�DQG�ZLQH��KLV�H\HV�PXVW�JD]H�LQWR�RXUV�DQG�WXUQ�RXU�YLVLRQ�LQZDUG��µ2QH�RI \RX�ZLOO�EHWUD\�PH�¶�µ$UH�\RX��VSHDNLQJ�RI�PH"�/RUG��LV�LW�,"�*LYH�PH�VWUHQJWK�WKDW�LW�EH�QRW�VR��/RUG��,�DP�VR�ZHDN��/HW�PH�FOLQJ�FORVH�WR�\RX��3XUJH�IURP�PH�DOO�WKDW�RIIHQGV�\RX��VR�WKDW�,�EHWUD\�\RX�QRW�LQ�WKRXJKW�RU�GHHG�¶�6XUHO\�KHUH�LV�WKH�RQO\�FRUUHFW�DWWLWXGH�IRU�HDFK�RI�XV�ZKR�DVVHPEOH�WR�WKH�PHPRULDO�PHDO��DOO�RI�XV�WRJHWKHU�FRQVWLWXWLQJ�³2QH�%RG\´�EXW�HDFK�VWHDGIDVWO\�H[DPLQLQJ�KLPVHOI�DORQH�LQ�WKH�OLJKW�RI�WKH�3HUIHFW�([DPSOH��1RW�³:KR�LV�KH�WKDW�ZRXOG�EHWUD\�&KULVW"´�EXW�LQVWHDG��³,V�LW�,"´�

³7KH�PRVW�SUHVVLQJ�DQG�XUJHQW�OLIHORQJ�FRQVLGHUDWLRQ�RI�DQ\�ZKR�DVSLUH�WR�WKH�NLQJGRP�RI�*RG�PXVW�EH�WKHLU�RZQ�FRPSOHWH�SHUVRQDO�WUDQVIRUPDWLRQ�RI�FKDUDFWHU��7KH�UHDOL]DWLRQ�RI�WKLV�XUJHQW�QHFHVVLW\�LV�IDU�WRR�GLP�DPRQJ�XV��7KLV�LV�RXU�IRUHPRVW�HFFOHVLDO�FRQFHUQ��DQG�WKH�URRW�RI�PRVW�HFFOHVLDO�SUREOHPV�
³$Q\�DWWHPSW�WR�MXGJH��FULWLFL]H�RU�UHJXODWH�WKH�OLYHV�DQG�FRQGXFW�RI�RWKHUV�² XQWLO�ZH�KDYH�EURXJKW�RXUVHOYHV�LQWR�OLQH�ZLWK�WKH�FRPPDQGPHQWV�RI�*RG�LQ�WKLV�UHVSHFW�² LV�K\SRFULV\��
³:H�WHQG�WR�IHHO��RU�DW�OHDVW�WR�DFW�DV�WKRXJK�ZH�IHHO��WKDW�LI�ZH�FDQ�OHJLVODWH�ULJKWHRXVQHVV�XSRQ�RWKHUV��DQG�VXUURXQG�RXUVHOYHV�ZLWK�WKH�H[WHUQDO�DSSHDUDQFH�RI�D�VRXQG�HFFOHVLDO�IUDPHZRUN��WKHQ�RXU�RZQ�SHUVRQDO�VKRUWFRPLQJV�ZLOO�VRPHKRZ�EH�DEVRUEHG��DQG�RYHUORRNHG��DQG�FRPSHQVDWHG�IRU��LQ�WKH�JHQHUDO�HFFOHVLDO�VWUHQJWK��:H�WHQG�YHU\�PXFK�WR�JHW�RXU�SULRULWLHV�LQ�WKLV�UHVSHFW�FRPSOHWHO\�UHYHUVHG��-HVXV�VDLG��

µ7KRX�K\SRFULWH��ILUVW�FDVW�RXW�WKH�EHDP�RXW�RI�WKLQH�RZQ�H\H��DQG�WKHQ�VKDOW�WKRX�VHH�FOHDUO\�WR�FDVW�WKH�PRWH�RXW�RI WK\�EURWKHU¶V�H\H¶��0DWW�������
³:H�VKDOO�ILQG�WKDW�WKH�PRUH�DWWHQWLRQ�DQG�FRQFHUQ�ZH�JLYH�WR�RXU�RZQ�YHU\�QXPHURXV�VKRUWFRPLQJV��WKH�OHVV�ZLOO�EH�WKH�YHKHPHQFH�RI�RXU�]HDO�WR�FRQGHPQ�RXU�EUHWKUHQ��DQG�WKH�PRUH�FDXWLRXVO\��DQG�JHQWO\��DQG�&KULVW�OLNHO\�VKDOO�ZH�DSSURDFK�WKDW�WDVN�
³/HW�XV��WKHQ��IUDQNO\�H[DPLQH�RXU�RZQ�FRQGXFW�DQG�FKDUDFWHUV�LQ�WKH�OLJKW�RI�WKH�SODLQ��VLPSOH�FRPPDQGV�RI�6FULSWXUH��DQG�VHH�LI�ZH�DUH�LQ�DQ\�SRVLWLRQ�WR�SUHVXPH�WR�RSHUDWH�RQ�WKH�H\HV�RI�RWKHUV�
³/HW�XV�MXGJH��DQG�VXVSHFW��DQG�H[SRVH�RXUVHOYHV�DW�OHDVW�DV�FULWLFDOO\�DV�ZH�VR�HDJHUO\ MXGJH�DQG�VXVSHFW�DQG�H[SRVH�RWKHUV��5DWKHU��LQGHHG��OHW�XV�MXGJH�RXUVHOYHV�IDU�PRUH�VHDUFKLQJO\�WKDQ�ZH�MXGJH�RWKHUV��IRU�WKLV�LV�WKH�SUHVFULEHG�FRXUVH�RI�6FULSWXUH��RI�ZLVGRP��DQG�RI�ORYH��7KH�GLYLQH�FRPPDQG�LV��
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µ/HW�D�PDQ�H[DPLQH�����+,06(/)¶�´
�*�9��*URZFRWW��³/HW�D�0DQ�([DPLQH�+LPVHOI´��7KH�%HUHDQ�&KULVWDGHOSKLDQ��9RO������1R�����² 1RY�������² S�������

³)RU�KH�WKDW�HDWHWK�DQG�GULQNHWK�XQZRUWKLO\��HDWHWK�DQG�GULQNHWK�GDPQDWLRQ�WR�KLPVHOI��QRW�GLVFHUQLQJ�WKH�/RUG¶V�ERG\´��Y�������7KRVH�ZKR�ORRN�WRR�PXFK�DW�WKH�IDXOWV��RU�VXSSRVHG�IDXOWV��RI�WKHLU�EUHWKUHQ�DUH�LQ�GDQJHU�RI�GRLQJ�WKLV�YHU\�WKLQJ��,Q�ORRNLQJ�DW�RWKHUV�UDWKHU�WKDQ�WKHPVHOYHV�DQG�&KULVW��WKH\�DUH�ILUVW�RI�DOO�PLVVLQJ�WKH�SRLQW�RI�WKH�RUGLQDQFH��DQG�QXOOLI\LQJ�LQ�WKHLU�KHHGOHVVQHVV�WKH�EHQHILW�WR�WKHPVHOYHV�RI�WKH�RIIHULQJ�RI�&KULVW¶V�OLWHUDO�ERG\��$QG�LQ�VR�MXGJLQJ�RWKHUV��WKH\�PD\�DOVR�EH�WHDULQJ�WKH�/RUG¶V�VSLULWXDO�³ERG\´�WR�SLHFHV��+H�ZKR�FDQQRW�GLVFHUQ�WKH�/RUG¶V�³ERG\´�DOO�DURXQG�KLP��ZKR�VHHV�KLV�EUHWKUHQ�DQG�VLVWHUV�RQO\�DV�VR�PDQ\ SRWHQWLDO�SUREOHPV�RI�GRFWULQH�DQG�SUDFWLFH��LV�LQ�GDQJHU�RI�FXWWLQJ�KLPVHOI�RII�IURP�WKHP��+LV�³FDUHIXO´�HDWLQJ�DQG�GULQNLQJ�LQ�VROLWXGH�ZLOO�WKHQ�GHJHQHUDWH�LQWR�D�VLOO\�VPXJQHVV��D�VHOI�VDWLVIDFWLRQ�WKDW�PD\�UHPRYH�KLP�IURP�WKH�YHU\�EHQHILW�KH�WKRXJKW�ZDV�H[FOXVLYHO\�KLV��³,�WKDQN�WKHH��/RUG��WKDW�,�DP�QRW�DV�WKHVH�RWKHU�PHQ�´�%XW�\RX�DUH�OLNH�WKHP��DQG�WKH�VRRQHU�\RX�UHDOL]H�LW�WKH�EHWWHU�
����7KH�*RRG�6DPDULWDQ��/XNH����������

2XW�RI�WKH�FURZGV�WKDW�IROORZHG�-HVXV��D�ODZ\HU�VWHSSHG�IRUWK�RQH�GD\�ZLWK�D TXHVWLRQ�WR�WHVW�WKH�QHZ�UDEEL��³0DVWHU��ZKDW�VKDOO�,�GR�WR�LQKHULW�HWHUQDO�OLIH"´��Y�������:DV�WKLV�D�VLQFHUH�TXHVWLRQ�RU�DQRWKHU�DWWHPSW�WR�FDWFK�KLP�DW�KLV�ZRUGV"�:KLFKHYHU�LW�ZDV��-HVXV�WUHDWHG�WKH�TXHVWLRQ�DQG�WKH�TXHVWLRQHU�UHVSHFWIXOO\��+LV�ILUVW�DQVZHU��KRZHYHU��ZDV�QRW�UHDOO\�DQ�DQVZHU�DW�DOO��EXW�UDWKHU�DQRWKHU�TXHVWLRQ��ZKLFK�WXUQHG�WKH�WHVWLQJ�EDFN�XSRQ�WKH�ODZ\HU��,W�ZRXOG�OHDG�KLP��LI�KH�KDG DQ�RSHQ�PLQG��WR�D VHDUFKLQJ�VHOI�H[DPLQDWLRQ�RI�EHOLHI�DQG�SUDFWLFH��³:KDW�LV�ZULWWHQ�LQ�WKH�ODZ"�+RZ�UHDGHVW�WKRX"´��Y������
³$QG�KH�DQVZHULQJ�VDLG��µ7KRX�VKDOW�ORYH�WKH�/RUG�WK\�*RG�ZLWK�DOO�WK\�KHDUW��DQG�ZLWK�DOO�WK\�VRXO��DQG�ZLWK�DOO�WK\�VWUHQJWK��DQG�ZLWK�DOO�WK\�PLQG��DQG�WK\�QHLJKERXU�DV�WK\VHOI¶�´��Y������

,W�ZDV�DQ�H[FHOOHQW�DQVZHU��VKRZLQJ�DQ�LQVLJKW�LQWR�WKH�ODZ�ERUQ�RI�GHHS�DQG�SUD\HUIXO�VWXG\��+H�KDG�WKXV�OLQNHG�WRJHWKHU�WZR�FRPPDQGPHQWV�IURP�VHSDUDWH�SDUWV�RI�WKH�7RUDK��'HXW�������/HY����������2Q�D�ODWHU�RFFDVLRQ�-HVXV�KLPVHOI�GLG�WKH�YHU\�VDPH�WKLQJ�LQ�UHVSRQVH�WR�WKH�TXHU\�DV�WR�ZKDW ZDV�WKH�JUHDWHVW�FRPPDQGPHQW��0DWW���������
³$QG�-HVXV�VDLG�XQWR�KLP��µ7KRX�KDVW�DQVZHUHG�ULJKW��WKLV�GR��DQG�WKRX�VKDOW�OLYH¶�´��Y������

7KHUH�LV�D�JUHDW�JXOI�EHWZHHQ�UHDVRQ�DQG�UHVSRQVH��EHWZHHQ�WKHRU\�DQG�SUDFWLFH��EHWZHHQ�KHDULQJ�DQG�GRLQJ��7R�VR�DQVZHU�ZDV�UHODWLYHO\�HDV\��WR�GR�ZDV�DQRWKHU�PDWWHU�DOWRJHWKHU��$QG�VR�LW�LV�IRU�DOO�RI�XV��/RYH�DV�D�%LEOLFDO�FRQFHSW��DQG�WKH�P\VWLFDO�H[SUHVVLRQ�RI�ORYH�IRU�*RG��DUH�RIWHQ�RQ�WKH�OLSV�RI�+LV�FKLOGUHQ��%XW�WKH�SUDFWLFDO�H[SUHVVLRQ�RI�WKDW�ORYH�LV�D�GLIILFXOW�EXVLQHVV�
7KH�ODZ\HU�QRZ�VRXJKW�³WR�MXVWLI\�KLPVHOI´��Y�������³:KR�LV�P\�QHLJKERU"´�(YLGHQWO\�KH�WKRXJKW�WKH�ILUVW�SDUW�RI�WKH�JUHDW�FRPPDQGPHQW�ZDV�QR�SUREOHP�IRU�KLP��DIWHU�DOO��ZKDW�ULJKW�WKLQNLQJ��UHOLJLRXV�SHUVRQ�GLG�QRW�ORYH�*RG�ZLWK�DOO�KLV�EHLQJ"�%XW�WKH�SHQHWUDWLQJ�JD]H�RI�WKLV�UDEEL�DQG�WKH�ILQDOLW\�RI�KLV�DGPRQLWLRQ�² ³7KLV�'2�´�² OHIW�HYHQ�WKLV�FRQILGHQW�ODZ\HU�D�WULIOH�XQHDV\�DW�KLV�SRVLWLRQ�LQ�UHJDUG�WR�WKH�VHFRQG�KDOI��,Q�VR�DVNLQJ�KH�EHWUD\HG�WKH�ZHDNQHVV�RI�WKRVH�ZKR�FRQFHQWUDWHG�XSRQ�WKH�PHWLFXORXV�REVHUYDQFH�RI�WKH�ODZ��KH�ZDV�DQ[LRXV�WR�NQRZ�WKH�H[DFW�OLPLWV�RI�KLV�REOLJDWLRQV��:KR�ZHUH�WKRVH�ZKR�LQ�KLV�SDUWLFXODU�VLWXDWLRQ�KDG�FODLPV�XSRQ�KLP"�:DV�LW�QRW�SRVVLEOH�WKDW�KH�ZDV�DOUHDG\�REH\LQJ�WKH�ODZ�² HYHQ�LQ�WKLV�PDWWHU"
$V�KH�VR�RIWHQ�GLG��-HVXV�DQVZHUHG�D�TXHVWLRQ�ZLWK�D�SDUDEOH�WKDW�DW�ILUVW�JODQFH�ZDV�QRW�DQ�DQVZHU�DW�DOO��,W�ZDV�D�VWRU\��KRZHYHU��ZKLFK�ZRXOG�EH�YHU\�IDPLOLDU�WR�KLV�OLVWHQHUV��
$�FHUWDLQ�PDQ�ZDV�GHVFHQGLQJ�WKH�GUHDGHG�³:D\�RI�%ORRG´�WKDW�OHG�IURP�-HUXVDOHP�WR�-HULFKR��7KRXJK�LW�ZDV�D�GDQJHURXV�MRXUQH\�² IRU�WKH�WZLVWV�DQG�WXUQV�RI�WKH�URFN\�SDWK�RIIHUHG�QXPHURXV�SODFHV�IRU�EULJDQGV�WR�KLGH�² KH�WUDYHOHG�DORQH��$QG��VXUH�HQRXJK��KH�IHOO�DPRQJ�FUXHO�WKLHYHV�DQG�ZDV�OHIW�WR�GLH�
,W�VR�KDSSHQHG�WKDW�D�SULHVW�FDPH�GRZQ�E\�WKDW�ZD\��DQG�SDVVHG�E\�RQ�³WKH�RWKHU�VLGH´��OLNHZLVH��D�/HYLWH��7KHVH�SDUDJRQV�RI�VDFULILFH�DQG�ULWXDO�ZRXOG�QRW�EH�GHWRXUHG�IURP�WKH IXOILOOPHQW�RI�WKHLU�GXWLHV��ZLWK�DYHUWHG�H\HV�WKH\�KDVWHQHG�RQ��2QH�FDQ�LPDJLQH�WKH�PDQ\�SRVVLEOH�ZD\V�E\�ZKLFK�WKH\�ZRXOG�KDYH�VRXJKW�WR�MXVWLI\�WKHPVHOYHV�LQ�VXFK�QHJOHFW��3HUKDSV�WKH\�ZHUH�HYHQ�VR�FORVH�WRJHWKHU�WKDW�HDFK�ZDV�DZDUH�RI�WKH�RWKHU¶V�IDLOXUH�DV�ZHOO�DV�KLV�RZQ��7KH�SULHVW�PLJKW�KDYH�WKRXJKW��µ0\�ZRUN�LV�PRVW�LPSRUWDQW��,�ZLOO�OHW�WKLV�OHVVHU�/HYLWH�EHKLQG�PH�WHQG�WR�WKLV�UDWKHU�XQSOHDVDQW�EXVLQHVV�¶�$QG�WKH�/HYLWH�PLJKW�ZHOO�KDYH�VDLG�WR�KLPVHOI��µ7KH�SULHVW�GLG�QRW�ERWKHU��DQG�KLV�FDOOLQJ WR�NHHS�WKH�/DZ�LV�KLJKHU�WKDQ�PLQH��ZK\�VKRXOG�,"¶�1RQH�RI�XV�DUH�VXFK�VWUDQJHUV�WR�WKH�DFW�RI�VHOI�MXVWLILFDWLRQ�WKDW�WKHVH�H[FXVHV�RU�D�GR]HQ�OLNH�WKHP�ZRXOG�VHHP�WRWDOO\�
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XQUHDVRQDEOH��1R�GRXEW�ZH�FDQ�DOO�UHFDOO�³UHDVRQV´�IRU�IDLOLQJ�WR�GR�RXU�GXW\�WKDW�ZHUH�MXVW�DV�IOLPV\�ZKHQ�ODWHU�KHOG�XS�WR�WKH�FOHDU�OLJKW�RI�6FULSWXUH�
$QG�ORRNLQJ�XSRQ�KLP��WKH\�ERWK�SDVVHG�E\�RQ�WKH�RWKHU�VLGH��7KH�OHVVRQ�LV�REYLRXV��WKLV�PDQ�ZDV�D�³VWUDQJHU´�WR�WKHP��ZK\�VKRXOG�WKH\�EH�LQFRQYHQLHQFHG�E\�VRPHRQH�ZKR�PLJKW�EH�D�JULHYRXV�VLQQHU"�,QGHHG��SHUKDSV�WKH\�IHDUHG�GHILOHPHQW��µ:H�PLJKW�EH�SDUWDNHUV�RI�WKLV�PDQ¶V�VLQV�¶�,Q�&KULVW¶V�DQDORJ\�WKH\�SODLQO\�ORYHG�VHOI�PRUH�WKDQ�WKH\�ORYHG�DQ\�³QHLJKERU´��7KLV�ZDV�D�IDXOW�QR�OHVV�WR�EH�UHEXNHG�VLPSO\�EHFDXVH�LW�ZDV�LQGXFHG�E\�D�ULJLG�GRFWULQDO�YLHZ�RI�³KROLQHVV´��7KHLU�VSHFLDO�%LEOH�LQWHUSUHWDWLRQV�DGGHG�WR�WKHLU�OHJDOLVWLF�GXWLHV��³7RXFK�QRW��KDQGOH�QRW�WKH�XQFOHDQ�WKLQJ´���EXW�WKRVH�VDPH�LQWHUSUHWDWLRQV�VDGO\�GHWUDFWHG�IURP�ZKDW�WKH\�VKRXOG�KDYH�UHDGLO\�UHFRJQL]HG�DV�SUDFWLFDO�GXWLHV��7KH�OHVVRQ�PXVW�QRW�EH�ORVW�RQ�XV���$�IHZ�\HDUV�DJR�DQ�HFFOHVLD�SODQQHG�D�VSHFLDO�OHFWXUH��ZLWK�FRQVLGHUDEOH�DGYHUWLVLQJ��$�ODUJH�QXPEHU�RI�YLVLWRUV�DWWHQGHG��EXW�RI�WKHP�DOO�RQO\�RQH�ILQDOO\�DFFHSWHG�WKH�7UXWK�DQG�ZDV�EDSWL]HG��$QG�VKH�GLG�QRW�DWWHQG�EHFDXVH�RI�DQ\�PHGLD�DGYHUWLVLQJ��EXW�VROHO\�EHFDXVH�² RQ�WKH�YHU\�GD\�RI�WKH�OHFWXUH�² D�EURWKHU�SOD\HG�WKH�SDUW�RI�³*RRG�6DPDULWDQ´�WR�D�PRWRULVW�LQ�GLVWUHVV��
%XW�D�FHUWDLQ�6DPDULWDQ�² RQH�RI�WKH�UDFH�GHVSLVHG�E\�WKH�³HOLWH´�3KDULVDLF�-HZV�² KDSSHQHG DOVR�WR�FRPH�WKDW�ZD\��+DYLQJ�FRPSDVVLRQ�XSRQ�WKH�IDOOHQ�-HZ��ZKRP�KH�PLJKW�KDYH�OHIW�WR�KLV�IDWH�ZLWK�PRUH�MXVWLILFDWLRQ�WKDQ�GLG�WKH�RWKHU�WZR��KH�ZHQW�WR�KLP��%LQGLQJ�XS�KLV�ZRXQGV��VHWWLQJ�KLP�RQ�KLV�RZQ�EHDVW��KH�EURXJKW�KLP�VDIHO\�WR�WKH�LQQ��,Q�VR�GRLQJ��WKH�6DPDULWDQ�EURXJKW�XSRQ�KLPVHOI�JUDYH�SHUVRQDO�GDQJHU�² WKH�WKLHYHV�PLJKW�KDYH�VWLOO�EHHQ�DURXQG��)XUWKHUPRUH��LW�ZDV�D�PHVV\�DQG�WURXEOHVRPH�MRE�WR�ELQG�XS�WKH�PDQ¶V�ZRXQGV��$QG�DOVR��KH�H[SHULHQFHG�D�UHDO�PDWHULDO�ORVV��WZR�SHQFH�ZDV�QRW�D�VPDOO�VXP��E\�0DWW�������LW�ZRXOG�UHSUHVHQW�WZR�GD\V¶�ZDJHV��
&KULVW�KLPVHOI�LV�WR�EH�VHHQ�LQ�WKH�SDUDEOH��6XUHO\�LW�LV�ZRUWK�QRWLQJ�WKDW�KLV�HQHPLHV�DW�OHDVW�RQFH�GHQRXQFHG�KLP�DV�D�6DPDULWDQ��-RKQ��������SHUKDSV�LQ�UHIHUHQFH�WR�WKH�SHFXOLDU�FLUFXPVWDQFHV�RI WKH�PDUULDJH�RI�-RVHSK�DQG�0DU\��RU�SHUKDSV�EHFDXVH�RI�KLV�IHDUOHVV�DVVRFLDWLRQ�ZLWK�WKDW�KDWHG�QDWLRQ��-RKQ�������DQG�VHH�DOVR�&KDSWHU����LQ�WKLV�ERRN���&KULVW�LV�RXU�QHLJKERU��FRPLQJ�QHDU�WR�XV�LQ�RXU�IDOOHQ�FRQGLWLRQ��VKRZLQJ�PHUF\�WR�WKRVH�ZKR�GR�QRW�GHVHUYH�LW��:H�KDYH�DOO�GHVFHQGHG�WKH�URDG�RI�EORRG�WRZDUG�WKH�FLW\�RI�WKH�FXUVH��-RVK���������ZH�KDYH�DOO�EHHQ�ZRXQGHG�E\�VLQ�DQG�ZH�KDYH�DOO�ODLQ�QHDU�GHDWK��$W�JUHDW�SHUVRQDO�ULVN�DQG�LQFRQYHQLHQFH�DQG�ORVV��HYHQ�DW�WKH�H[SHQVH�RI�OHJDO�GHILOHPHQW��&KULVW�KDV�VWRSSHG��DQG�VWRRSHG��WR�KHOS�XV��+H�KDV�UHLQIRUFHG�WKDW�OHVVRQ��³*R��DQG�GR�WKRX�OLNHZLVH�´
7KH�6DPDULWDQ�LQ�WKH�SDUDEOH�LV�SLFWXUHG�DV�WHOOLQJ�WKH�LQQNHHSHU��LQWR�ZKRVH�KDQGV�KH�FRPPLWWHG�WKH�ZRXQGHG�PDQ��³:KDWVRHYHU�\RX�VSHQG�LQ�KLV�FDUH��HYHQ�LI�LW�EH�PRUH�WKDQ�,�KDYH�JLYHQ�\RX��,�ZLOO�UHSD\�\RX´��Y�������7KRVH�ZKR�IROORZ�KLV�H[DPSOH��HYHQ�DW�ULVN�WR�WKHPVHOYHV��ZKR�JR�WKH�H[WUD�PLOH�WR�EHDU�ZLWK�DQG�KHOS�D�IDOOHQ�EURWKHU��WR�ELQG�XS�ZRXQGV�LQ�WKH�HFFOHVLD��SRXULQJ�LQ�WKH�RLO�RI�NLQGQHVV�DQG�ORYH�����WKRVH�ZKR�GR�VXFK�WKLQJV�ZLOO�QHYHU�ORVH�DQ\WKLQJ��7KHUH�LV�QR�GDQJHU�LQ�VXFK�D�SROLF\�RI�VHOI�VDFULILFH��³,�ZLOO�UHSD\�WKHH´��DUH�WKH�ZRUGV�RI�&KULVW�

³$QG�EH�\H NLQG�RQH�WR�DQRWKHU��WHQGHUKHDUWHG��IRUJLYLQJ�RQH�DQRWKHU��HYHQ�DV�*RG�IRU�&KULVW¶V�VDNH�KDWK�IRUJLYHQ�\RX´��(SK��������
³&KULVW�VXIIHUHG�IRU�XV��OHDYLQJ�XV�DQ�H[DPSOH��WKDW�\H�VKRXOG�IROORZ�KLV�VWHSV´����3HW��������

$QG�QRZ�WKH�ODZ\HU¶V�TXHVWLRQ�LV�SXW�WR�KLP��³:KLFK�RI�WKHVH�WKUHH�ZDV�QHLJKERU�WR�WKH�PDQ�ZKR�IHOO�DPRQJ�WKLHYHV"´7KH�DQVZHU�ZDV�LQHVFDSDEOH��EXW�HYHQ�WKHQ�WKH�IDVWLGLRXV�-HZ�FRXOG�QRW�EULQJ�KLPVHOI�WR�QDPH�WKH�PDQ�E\�UDFH��6R�LQVWHDG��³+H�WKDW�VKRZHG�PHUF\�RQ�KLP�´�$�QHLJKERU�LV�RQH�ZKR�VKRZV�PHUF\��ZKR�RIIHUV�KHOS�DQG�ORYH�WR�WKRVH�ZKR�GR�QRW�GHVHUYH�LW��(YHQ�WKH�PRVW�EODWDQW�VHOI�LQWHUHVW�OHDGV�XV�WR�ORYH�WKRVH�ZKR�ORYH�XV��WKHUH�LV�QR�VSHFLDO�VDFULILFH�LQ�WKLV��7UXH�ORYH�WKDW�HPXODWHV�WKH�0DVWHU�PXVW�VWUHWFK�RXW�WR�LQFOXGH�WKRVH�ZKR�PD\�EH�VHSDUDWHG�IURP�XV��&HUHPRQLDO�SXULW\�PD\�SDVV�E\�RQ�WKH�RWKHU�VLGH��KROGLQJ LWV�JDUPHQWV�DORRI��WKDW�LW�EH�QRW�WRXFKHG�E\�WKH�IDOOHQ�FRQGLWLRQ�RI�RWKHUV��%XW�WUXH�ORYH�ORRNV�XSRQ�PLVIRUWXQH��VWRSV�WR�KHOS��ELQGV�XS�ZRXQGV��SRXULQJ�LQ�ZLQH�DQG�RLO��DQG�ZDONV�VWHS�E\�VWHS�ZLWK�WKRVH�ZKR�KDYH�IDOOHQ��XQWLO�WKH\�DOO�FRPH�VDIHO\�WR�WKH�LQQ�
%HIRUH�ZH�JR�WRR�IDU�DILHOG�WR�ILQG�WKH�QHLJKERUV�ZH�VKRXOG�ORYH��OHW�XV�ORRN�DURXQG�XV��DW�D�GLYLGHG��SUREOHP�ULGGOHG�&KULVWDGHOSKLD��/HW�XV�FRQVLGHU�WKH�EUHWKUHQ�ZKR�KROG�WKH�7UXWK�MXVW�DV�ZH�GR��EXW�ZKR�QHHG�D�KHOSLQJ�KDQG�WR�EH�ERXQG�DJDLQ�WR�WKH�EURWKHUKRRG��/HW�XV�FRQVLGHU�RXU�DWWLWXGHV�WRZDUG�WKRVH�³RWKHU�JURXSV´�ZKR�PD\�EH�VR�FORVH�WR�XV�LQ�EHOLHIV�EXW�ZKRP�ZH�SXW�VR�IDU�DZD\�LQ�SUDFWLFH��DUH�WKH\�RXU�³6DPDULWDQV´"

³7KH�6DPDULWDQV�ZHUH�QHLJKERXUV�LQ�WKH�PRVW�OLWHUDO�VHQVH��EXW�DV�IRU�ORYLQJ WKHP��WKDW�VHHPHG�LPSRVVLEOH��&KULVW�ORYHG�WKHP�DQG�FDXVHG�KLV�GLVFLSOHV�WR�PDUYHO�DW�WKH�PDQQHU�LQ�ZKLFK�KH�VSDNH�WR�WKH�ZRPDQ�DW�-DFRE¶V�ZHOO�DQG�DIWHUZDUGV�WR�RWKHUV�ZKR�FDPH�RXW�WR�KHDU�KLP��7KH�-HZV�DV�D�ZKROH�DOPRVW�PDGH�LW�D�SDUW�RI�WKHLU�UHOLJLRQ�WR�KDWH�WKH�6DPDULWDQV��DQG�LI�WKH\�ZHUH�DEOH�WR�DQDO\]H�WKHLU�RZQ�IHHOLQJV�WKH\�ZRXOG�SUREDEO\�KDYH�WR�DGPLW�WKDW�WKH�KDWUHG�ZDV�GLUHFWO\�WUDFHDEOH�WR�WKH�IDFW�RI�WKHLU�EHLQJ�VXFK�QHDU�QHLJKERXUV��7KLV�LV�D�FRPPRQ�ZHDNQHVV�RI�SRRU�
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KXPDQ�QDWXUH��7KRVH�ZKR�DUH�QHDU�EXW�QRW�TXLWH�ZLWK�XV�DURXVH�PRUH�ELWWHUQHVV�RI�IHHOLQJV�WKDQ�FRPSOHWH�VWUDQJHUV��7KHQ�ZKHQ�VXFK�DQ�HYLO�IHHOLQJ�KDV�EHHQ�RQFH�VWDUWHG��WKH�GHFHLWIXO�KHDUW�EHJLQV�WR�EXLOG�XS�IDQFLHV�WR�MXVWLI\�WKH�KDWUHG��WKXV�IXUWKHU�WUDGXFLQJ�WKRVH�ZKR�KDYH�DOUHDG\�EHHQ�ZURQJHG´��,��&ROO\HU��7KH�*XLGLQJ�/LJKW��S������
����³7KH�)RXQGDWLRQ�RI�*RG´��1XP������3VD��������7LP����

7KH�QDPHV�RI�.RUDK�WKH�/HYLWH�DQG�'DWKDQ�DQG�$ELUDP�RI�5HXEHQ�VWDQG�KLJK�RQ�DQ\�OLVW�RI�WKH�WURXEOHUV�RI�,VUDHO��0XFK�FDQ�EH�OHDUQHG��KRZHYHU��RI�D�QHJDWLYH�QDWXUH�IURP�WKHVH�PHQ��IRU�WKHLU�VLQV�ZHUH�VXFK�DV��LQ�OHVVHU�GHJUHHV��RQH�ZRXOG�KRSH��DUH�FRPPRQ�WR�PRVW�RI�XV��,QGHHG��LW�PLJKW�HYHQ�EH�VDLG�WKDW�WKHLU�VLQV�² UHEHOOLRQ��SULGH��DQG�MHDORXV\��OHDGLQJ�WR�D�GLYLVLYH��FRQGHPQLQJ�VSLULW�ZLWKLQ�*RG¶V�SHRSOH�² DUH�DPRQJ�WKH�PRVW�SUHYDOHQW�LQ�WKH�ODWWHU�GD\�GHYHORSPHQW�RI�WKH�EURWKHUKRRG�
7KH�MHDORXV�IHHOLQJ�HQWHUWDLQHG�E\�$DURQ�DQG�0LULDP�DJDLQVW�0RVHV��1XPEHUV�����FXOPLQDWHG�LQ�WKH�SXQLVKPHQW�RI�OHSURV\�XSRQ�WKH�SURSKHWHVV��(YHQ�WKLV�VWULNLQJ�OHVVRQ�GRHV�QRW�VHHP�WR�KDYH�TXHOOHG�WKH�UHEHOOLRXV�VSLULW�DPRQJ�VHYHUDO�SURPLQHQW�PHQ�LQ�WKH�FRQJUHJDWLRQ�RI�WKH�/RUG��.RUDK��D�OHDGLQJ�/HYLWH��DQG�WZR�SULQFHV�RI�WKH�WULEH�RI�-DFRE¶V�ILUVWERUQ�VRQ��OHDGLQJ�D�IRUPLGDEOH�GHOHJDWLRQ��VWURGH�EROGO\�EHIRUH�0RVHV�DQG�KLV�EURWKHU��³:KHUHIRUH�WKHQ�OLIW�\H�XS�\RXUVHOYHV�DERYH�WKH�FRQJUHJDWLRQ�RI�WKH�/RUG"´��1XP���������7KH�FKDOOHQJH�ZDV�WKH�RIIVSULQJ�RI�DPELWLRQ��WKHVH�ZHUH�PHQ�ZKR�DVSLUHG�WR�OHDGHUVKLS�EXW�GLG�QRW�SRVVHVV�WKH�UHTXLUHG�TXDOLWLHV��7KH�7UXWK�KDV�VXIIHUHG�PXFK�IURP�VXFK�DV�WKHVH��PHQ�ZKR�WR�JUDWLI\�WKHLU�RZQ�ZKLPV�RI�VHOI�LPSRUWDQFH�UHQG�DSDUW�XQLWHG�ERGLHV��EOLQG�OHDGHUV�RI�EOLQG�IROORZHUV�ZKR�FDQ�LQ�RQH�GD\�GHVWUR\�WKH�ZRUN�RI�\HDUV�RI�SDWLHQW�EXLOGLQJ�
³$QG�ZKHQ�0RVHV�KHDUG�LW��KH�IHOO�XSRQ�KLV�IDFH´��Y������+H�PXVW�KDYH�UHDOL]HG��WKLV�PDQ�RI�*RG��ZKDW�KDYRF�WKHLU�SUHVXPSWLRQ�ZRXOG�ZRUN�DPRQJ�DQ�LPSUHVVLRQDEOH�QDWLRQ��+H�QDWXUDOO\�IHDUHG�WKDW�WKH�FDWDVWURSKH�KH�KDG�SHUVRQDOO\�DYHUWHG�RQ�WKH�VXPPLW�RI�6LQDL��ZKHQ�,VUDHO�KDG�UHEHOOHG�DJDLQVW�*RG¶V�DXWKRULW\��ZRXOG�QRZ�EUHDN�IRUWK�DIUHVK�DQG�EULQJ�WR�UXLQ�*RG¶V�ZRUN�LQ�WKH�ZLOGHUQHVV�
³7RPRUURZ�WKH�/RUG�ZLOO�VKRZ�ZKR�DUH�KLV´��Y������7KHUH�LV�QR�VXJJHVWLRQ�WKDW�WKH�PDQ�RI�*RG�NQHZ�ZKDW�ZRXOG�WUDQVSLUH�RQ�WKH�IROORZLQJ�GD\��%XW�KH�PXVW�KDYH�EHHQ�FRQILGHQW�WKDW�LQ�VRPH�ZD\�*RG¶V�ZLOO�ZRXOG�EH�PDGH�NQRZQ��7KH�WHVW�SURSRVHG�E\�0RVHV�ZDV�DQ�DUUD\LQJ�RI�WKH�ULYDO�OHDGHUV�ZLWK�WKHLU�FHQVHUV�RQ�RQH�VLGH��DQG�WKH�PHHN�0RVHV�DQG�KLV�IDPLO\�RQ�WKH�RWKHU��,W�VHHPV�WKDW�.RUDK�ZDV�HDJHU�DQG�FRQILGHQW��IHHOLQJ�WKDW LQ�VXFK�D�VKRZ�RI�QXPEHUV��KHDGHG�E\�KLV�GLJQLILHG�DQG�LPSUHVVLYH�VHOI��WKH�HDVLO\�VZD\HG�FRQJUHJDWLRQ�FRXOG�QRW�KHOS�EXW�FKRRVH�KLP�DQG�KLV�DOOLHV�DV�WKHLU�QHZ�UXOHUV�

³,W�ZRXOG�VHHP�WKDW�WKLV�DSRVWDV\�RI�.RUDK�KDG�DOUHDG\�EURXJKW�LQWR�H[LVWHQFH�D�ULYDO V\VWHP�RI�ZRUVKLS�WR�WKDW�FHQWUHG�LQ�WKH�7DEHUQDFOH��7ZR�KLQWV�LQ�WKH�QDUUDWLYH�SRLQW�WR�VXFK�D�FRQFOXVLRQ��7KH�OHDGHUV�RI�.RUDK¶V�FRPSDQ\�² WZR�KXQGUHG�DQG�ILIW\�RI�WKHP�² ZHUH�DOUHDG\�HDFK�HTXLSSHG�ZLWK�D�FHQVHU�IRU�WKH�EXUQLQJ�RI�LQFHQVH��ZKLFK�ZDV�WKH PRUQLQJ�DQG�HYHQLQJ�GXW\�RI�WKH�SULHVW�RQO\�DQG�QHYHU�RI�WKH�/HYLWH�RU�WKH�OD\PDQ��6R�WKH�RUJDQL]DWLRQ�RI�DQRWKHU�V\VWHP�RI�ZRUVKLS�PXVW�DOUHDG\�KDYH�SURFHHGHG�WR�D�GDQJHURXV�H[WHQW��7KHUH�LV�DOVR�UHSHDWHG�UHIHUHQFH�WR�µWKH�WDEHUQDFOH�RI�.RUDK��'DWKDQ��DQG�$ELUDP�¶�7KLV�LV�WKH�WHFKQLFDO�ZRUG�µPLVKNDQ¶��XVHG�RI�WKH�7DEHUQDFOH�RI�WKH�&RQJUHJDWLRQ��DQG�TXLWH�GLVWLQFW�IURP�WKH�RUGLQDU\�ZRUG�IRU�DQ�RUGLQDU\�WHQW��1XP��������´��+��:KLWWDNHU��³7KH�5HEHOOLRQ�RI�.RUDK´��7KH�7HVWLPRQ\��9RO������1R������² 6HSW�������² S�������
$IWHU�0RVHV�KDG�LVVXHG�KLV�JUHDW�FKDOOHQJH��WKH�JURXQG�KHDYHG�EHQHDWK�WKHLU�IHHW� $�JUHDW�FKDVP�OLNH�WKH�PRXWK�RI�/HYLDWKDQ�RSHQHG�VXGGHQO\�DQG�HQJXOIHG�WKH�SDUWLVDQV�RI�DSRVWDV\�DPRQJ�WKH�QDWLRQ�DV�WKH\�VWRRG�DUURJDQWO\�DW�WKH�GRRUV�RI�WKHLU�WHQWV��6LPXOWDQHRXVO\�*RG¶V�ZUDWK�EXUQHG�OLNH�ILUH�DQG�FRQVXPHG�.RUDK�DQG�KLV�VHOI�DSSRLQWHG�SULHVWV��2QH�PRPHQW�WKH\�VWRRG�WKHUH��DQ�LPSUHVVLYH�DVVHPEO\�RI�KXPDQ�SULGH��WKH�QH[W�PRPHQW�WKH\�ZHUH�EXW�FKDUUHG�DQG�XQUHFRJQL]DEOH�FRUSVHV��$�VWXQQHG�VLOHQFH�HQYHORSHG�WKH�FDPS�DV�WKH�VXUYLYRUV�VWUXJJOHG�WR�JUDVS�WKH�LPSOLFDWLRQV�RI�WKHVH�PDUYHORXV�'LYLQH�MXGJPHQWV�
(YHQ�QRZ�MXGJPHQW�ZDV�QRW�DW�DQ�HQG��7KH�FKLOGUHQ�RI�,VUDHO�QRZ�WXUQHG�XSRQ�0RVHV�DQG�$DURQ�DV�WKRXJK�WKH\�SHUVRQDOO\�ZHUH�WR�EODPH��³<(�KDYH�NLOOHG�WKH�SHRSOH�RI�WKH�/RUG´��Y�������6R�DJDLQ�WKH�JORU\�RI�WKH�/RUG�DSSHDUHG��WKLV�WLPH�WKUHDWHQLQJ�WKH�GHVWUXFWLRQ�RI�DOO�WKH�FRQJUHJDWLRQ��2QO\�SURPSW�DFWLRQ�E\�$DURQ�DW�0RVHV¶�GLUHFWLRQ�VWD\HG�WKH�SODJXH�RI�*RG�EHIRUH�LW�FRXOG�ILQLVK�LWV�JUXHVRPH�ZRUN��1HYHUWKHOHVV���������GLHG�LQ�WKH�SODJXH��Y����������,W�ZDV�D�VDG�GD\�IRU�,VUDHO�
%URWKHU�,VOLS�&ROO\HU�KDV�ZULWWHQ�DQ�H[FHOOHQW�DUWLFOH��NH\QRWHG�E\�WKH�TXHVWLRQ��³:KDW�DUH�\RXU�DLPV��DJLWDWRU"´�7KHUHLQ�KH�KDV�WKLV�UDWKHU�SRLQWHG�FRPPHQW�

³,I�ZH�ZHUH�WR�PDNH�D�SDUDEOH�RXW�RI�WKH�UHEHOOLRQ�RI�WKHVH�DQFLHQW�/HYLWHV�² LI�ZH�ZHUH�WR�ZULWH�RI�EUHWKUHQ�0� DQG�$��DV�WKH�PRVW�SURPLQHQW�PHPEHUV�RI�D�OLWWOH�FRPPXQLW\��DQG�EUHWKUHQ�.���'���DQG�$��DV�GLVDIIHFWHG�PHPEHUV�RI�



%LEOLFDO�)HOORZVKLS

3DJH� �� RI���

WKH�VDPH�HFFOHVLD�² LI�ZH�ZHUH�WR�SXW�WKH�ZRUGV�RI�UHEHOOLRQ�LQWR�PRGHUQ�VW\OH��LW�LV�WR�EH�IHDUHG�WKDW�WKH�FLUFXPVWDQFHV�PLJKW�EH�UHFRJQL]HG LQ�VHYHUDO�FHQWUHV�DV�D�VDUFDVWLF�DFFRXQW�RI�WKHLU�RZQ�ORFDO�WURXEOH��7KH�SDUDEOH�PLJKW�HYHQ�EH�H[WHQGHG�IRU�WKH�EHQHILW�RI�WKH�FRXQWU\�DV�D�ZKROH��7KH�PDQ�ZKR�DJLWDWHV�IRU�WKH�VDNH�RI�DJLWDWLRQ��DQG�FKDQJHV�WKH�QDWXUH�RI�KLV�FRPSODLQWV�DV�VRRQ�DV�DQ\�DWWHPSW�LV�PDGH�WR�SDFLI\�KLP�ZRXOG�EH�UHFRJQL]HG�E\�PDQ\�REVHUYHUV´��³:D\VLGH�/HWWHUV´��7KH�&KULVWDGHOSKLDQ��9RO������1R������² -XO\������² S�������
%URWKHU�&ROO\HU�LQ�WKLV�DUWLFOH�OHDYHV�DQ\�FRQVFLHQWLRXV�UHDGHU�ZLWK�WKLV�XQVHWWOLQJ�WKRXJKW��0DQ\�RI�WKRVH�WKLQJV�IRU�RU�DJDLQVW�ZKLFK�KH�KDV�DJLWDWHG�ZHUH��DIWHU�DOO��QRW�QHDUO\�VR�LPSRUWDQW�DV�WKH\�ILUVW�VHHPHG��DQG�WKH�WRWDO�HIIHFW�RI�WKH�WXUPRLO�ZDV�PRUH�EDG�WKDQ�JRRG��0DQ\�DJLWDWRUV�LQ�IDFW�KDYH�KDG�DV�WKHLU�SUHGRPLQDQW�DLP��WKRXJK�SHUKDSV�RQO\�VXEFRQVFLRXVO\��WKH�VDWLVIDFWLRQ�RI�VHOI��$�JDUGHQHU�ILQGV�WKDW�KH�PXVW�RQFH�LQ�D�ZKLOH�WXUQ�RYHU�WKH�VRLO�DQG�UHPRYH�WKH�ZHHGV�IURP�KLV�OLWWOH�SORW��%XW�LI�KH�LV�DOZD\V�³VWLUULQJ´��WKH�SODQWV�ZLOO�QRW�JURZ�DW�DOO��,I�ZH�ILQG�VXFK�D�JDUGHQHU�LQ�H[DVSHUDWLRQ�RQH�GD\�SXOOLQJ�XS�SODQWV�ULJKW�DQG�OHIW�EHFDXVH�WKH\�DUH�GLVDSSRLQWLQJ�WR�KLP��ZH�PLJKW�ZHOO�DVN��³:KDW�LV�\RXU�DLP�LQ�VR�GRLQJ"´�$QG�KH�ZRXOG��QR�GRXEW��UHSO\��³7R�PDNH�WKLV�WKH�EHVW�JDUGHQ�LQ�WKH�FRPPXQLW\�´�³%XW�KRZ�GRHV�WKLV�SDUWLFXODU�GHVWUXFWLYH�ZRUN�DFFRPSOLVK�WKDW�ZRUWK\�JRDO"´�$QG�LI�WKH�JDUGHQHU�LV�WUXH�WR�KLPVHOI�KH�ZLOO�KDYH�WR�DGPLW�WKDW�KLV�ILW�RI�WHPSHU�KDV�DFFRPSOLVKHG�QR�JRRG��EXW�RQO\�OHIW�D�PHVV�WR�FOHDQ�XS��/HW�XV�ZHLJK�RXU�PRWLYHV�FDUHIXOO\�EHIRUH�ZH�DJLWDWH�WKH�YLQH\DUG�RI�WKH�/RUG��DV�GLG�.RUDK�DQG�KLV�IROORZHUV�

� � 
³2QH�RI�WKH�PRVW�VHULRXV�WKUHDWV�WR�WKH�XQLW\�RI�WKH�QDWLRQ����ZDV�WKH�DIIDLU�RI�.RUDK��'DWKDQ��DQG�$ELUDP��,W�DURVH�GLUHFWO\�EHFDXVH�D�SXUHO\�IOHVKO\�UHDVRQLQJ�FDXVHG�WKH�PHQ�FRQFHUQHG�WR�SUHVV�WKHLU�SHUVRQDO�LPSRUWDQFH�WR�WKH�GHWULPHQW�RI�WKH�JRRG�RI�WKH�QDWLRQ�DV�D�ZKROH��7KH\�IHOO�LQWR�WKH�HUURU�RI�µQRW�KROGLQJ�IDVW�WKH�+HDG��IURP�ZKRP�DOO�WKH�ERG\��EHLQJ�VXSSOLHG�DQG�NQLW�WRJHWKHU�WKURXJK�WKH�MRLQWV�DQG�EDQGV��LQFUHDVHWK�ZLWK�WKH�LQFUHDVH�RI�*RG¶��&RO���������7KHLU�DFWLRQ�ZDV�EDVHG�XSRQ�SUHPLVHV�WKDW�VHHPHG�VRXQG�HQRXJK��µ$OO�WKH�FRQJUHJDWLRQ�LV�KRO\��HYHU\�RQH�RI�WKHP��DQG�WKH�/RUG�LV�DPRQJ�WKHP¶��1XP���������7KHVH�ZHUH�WKH�ZRUGV�RQ�WKH�OLSV�RI�WKH�µ����SULQFHV�RI�WKH�DVVHPEO\��IDPRXV�LQ�WKH�FRQJUHJDWLRQ��PHQ�RI�UHQRZQ¶��PHQ�ZKR�DFFRUGLQJ�WR�WKH�UHFRUG��.RUDK��'DWKDQ��DQG�$ELUDP�µWRRN¶��0XFK�OLHV�FRQFHDOHG�EHKLQG�WKRVH�ZRUGV��2QH�FDQ�LPDJLQH�WKH�VHFUHW�PHHWLQJV��WKH�SDVVLQJ�RQ�RI�LQIRUPDWLRQ�IURP�PRXWK�WR�PRXWK��WKH�IRPHQWLQJ�RI�WURXEOH��WKH�VRZLQJ�RI�GLVFRUG��DQG�DOO�EHFDXVH�.RUDK��EHLQJ�D�VRQ�RI�/HYL��GHVLUHG�WR�SOD\�WKH�SDUW�DVVLJQHG�WR�RWKHUV�RI�KLV�WULEH��DQG�'DWKDQ�DQG�$ELUDP�WKRXJKW�WKHLU�WULEH��WKH�WULEH�RI�5HXEHQ��GHVHUYLQJ�RI�JUHDWHU�SUH�HPLQHQFH�WKDQ�WKDW�WR�ZKLFK�*RG�KDG�FDOOHG�WKHP�
³:KDW�LV�WKH�UHODWLRQ�RI DOO�WKLV�WR�RXUVHOYHV�DV�D�FRPPXQLW\"����2XU�KHULWDJH�LV�QR�OHVV�>WKDQ�WKDW�RI�,VUDHO@��IRU�WKH�VDPH�*RG�LV�ZRUNLQJ�WRZDUGV�XQLW\�LQ�&KULVW�LQ�WKH�(FFOHVLD��ZKLFK�LV�ERWK�D�ERG\�DQG�D FRPPRQZHDOWK����7KH�SHRSOH�RI�,VUDHO�KDG�D�KLVWRU\�RI�IUDJPHQWDWLRQ�DQG GLYLVLRQ�ZKLFK�EHJDQ�LQ�WKH�ZLOGHUQHVV�DQG�IRU�ZKLFK�WKHUH�DUH�WZR�SULQFLSDO�UHDVRQV��)LUVWO\��WKH\�KDG�QR�VHQVH�RI�GHYRWLRQ�WR�WKH�/RUG��ZKRVH�1DPH�ZDV�UHYHDOHG�LQ�+LV�PLJKW\�DFWV�RI�SRZHU�DQG�FRPSDVVLRQ�RQ�WKHLU�EHKDOI����7KHLU�ORVV�RI�WKH�YLVLRQ�RI�WKH'LYLQH�JORU\�FDXVHG�WKHP�WR�\HDUQ�IRU�(J\SW��DQG�XOWLPDWHO\�WR�UHIXVH�WR�EHOLHYH�WKDW�WKH\�ZHUH�WKH�SHRSOH�ZKRP�*RG�ZRXOG�EULQJ�LQWR�WKH�ODQG�RI�+LV�SURPLVH��7KH\�IUDJPHQWHG�EHFDXVH�WKH\�KDG�QR�IDLWK�LQ�WKH�SXUSRVH�RI�WKHLU�FDOOLQJ��
³7KH�RWKHU�UHDVRQ�IRU�WKHLU�GLVXQLW\�ZDV�WKHLU�IDLOXUH�WR�NHHS�LQ�PLQG��PXFK�OHVV�WR�FRPSUHKHQG�WKH�FRQFHSW�RI�WKH�XQLW\�RI�WKHLU�SHRSOH��RU�WR�UHDOL]H�WKDW�WKH�SXUSRVH�RI�*RG�ZDV�QRW�ZLWK�LQGLYLGXDOV�RU�ZLWK�WULEHV�DV�VXFK��EXW�ZLWK�µDOO�,VUDHO¶��WR�ZKRVH�ZHOOEHLQJ�LQGLYLGXDOV�DQG�WULEHV�FRQWULEXWHG�E\�SOD\LQJ�HDFK�WKHLU�VHYHUDO�DQG�QHFHVVDU\�SDUWV��$Q\�IHOORZVKLS�RWKHU�WKDQ�WKDW�ZKLFK�DFNQRZOHGJHV�WKDW�RQH�LV�RXU�+HDG�DQG�DOO�ZH�DUH�EUHWKUHQ�LV�VWLOO��DV�LW�KDV�DOZD\V�SURYHG�WR�EH��D�IHOORZVKLS�RI�RSSRVLWLRQ�ZKLFK�OHDGV�WR�IXUWKHU�IUDJPHQWDWLRQ�ZLWKLQ�WKH�GLVVLGHQW�JURXS�LWVHOI��$V�IDU�DV�ZH�FDQ�WHOO�IURP�D�VXUYH\�RI�RXU�RZQ�KLVWRU\�DQG�WKDW�RI�,VUDHO��WKHUH�LV�QR�H[FHSWLRQ�WR�WKLV�SULQFLSOH´��$��1LFKROOV��³7KH�:KROH�)DPLO\�:KLFK�,�%URXJKW�8S�)URP�WKH�/DQG�RI�(J\SW´��7KH�&KULVWDGHOSKLDQ��9RO�������1R�������² )HE�������² SS���������

� � 
7KH�IXJLWLYH�'DYLG�ZDV�EHVHW�ERWK�E\�SHUVHFXWLRQV�IURP�ZLWKRXW�DQG�WULDOV�IURP�ZLWKLQ��7KH�OHVV�WKDQ�VSLULWXDO�DGYLFH�WKDW�KH�PXVW�RIWHQ�KDYH�UHFHLYHG�IURP�VXFK�DV�-RDE�LV�WKH�VXEMHFW�RI�3VDOP�����7KLV�SVDOP�RSHQV�ZLWK�D�SURIRXQG�³VWDWHPHQW�RI�IDLWK´��DV�LW�ZHUH��³,Q�WKH�/RUG�SXW�,�P\�WUXVW�´�)RU�'DYLG�WKHUH�ZDV�QR�RWKHU�UHSRVLWRU\�RI�WUXVW��NLQJ�DQG�FRXQFLO�KDG�WXUQHG�DJDLQVW�KLP�ZKR�ZDV�WKH�DQRLQWHG�RI�WKH�/RUG��7KRVH�ZKRP�KH�VRXJKW�IRU�VXFFRU�ZHUH�FDXJKW�ZLWKLQ�WKH�VSHOO�RI�GHVWUXFWLRQ��(LJKW\�ILYH�RI�WKH�/RUG¶V�KRO\�SULHVWV��ZLWK�WKHLU�ZLYHV�DQG�FKLOGUHQ��OD\�GHDG�DW�WKH�KDQG�RI�D�EODVSKHPRXV�(GRPLWH�EHFDXVH�KH��'DYLG��KDG�DVNHG�IRU�EUHDG��)URP SLOODU�WR�SRVW�KH�IOHG��VFDUFHO\�DEOH�WR�ILQG�D�SODFH�WR�OD\�KLV�KHDG��DV�WKH�FUXHO�DQG�YHQJHIXO�6DXO�EUHDWKHG�GRZQ�KLV�QHFN�
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3DJH� �� RI���

%XW�QRZ��ZRUVW�RI�DOO��KLV�IULHQGV�ZHUH�ZRUNLQJ�DJDLQVW�KLP�² DGYRFDWLQJ�D�SODQ�RI�DFWLRQ�WKDW�ZRXOG�FDXVH�KLP�WR�DEGLFDWH�KLV�WUXVW�LQ�*RG��³+RZ�VD\�\H�WKLV�WR�P\�VRXO"´�KH�DVNV��² DQG�WKHQ�IROORZ�WKH�ZRUGV�RI�'DYLG¶V�FRXQVHORUV��ZKLFK�KH�TXRWHV�EDFN�WR�WKHP�
µ)OHH�DV�D�ELUG��'DYLG��JR�WR�WKH�PRXQWDLQV��/HDYH�WKLV�µODQG�RI�SURPLVH¶�EHKLQG�\RX��$OO�LW�SURPLVHV�\RX�LV�D�FULPLQDO¶V�GHDWK��7KH�ZLFNHG�² OLNH�6DXO�DQG�'RHJ�² KDYH�WKHLU�ERZV�DQG�DUURZV�SULPHG�IRU�DFWLRQ��7KH\¶OO�NLOO�\RX�DQG�XV�DQG�VD\�WKH\�DUH�GRLQJ�*RG�VHUYLFH��,I�WKH�IRXQGDWLRQV�DUH�GHVWUR\HG��ZKDW�FDQ�WKH�ULJKWHRXV�GR"¶

6XFK�ZRUGV�KDYH�DOZD\V�EHHQ�WKH�VRXQG�RI�UHWUHDW�IRU�WKRVH�DPRQJ�*RG¶V�SHRSOH�ZKR�IRXQG�WKH�JRLQJ�URXJKHU�WKDQ�WKH\�H[SHFWHG��:H�KDYH�DOO�KHDUG�VXFK�FULHV�RI�GHVSDLU�LQ�WKH�EURWKHUKRRG��µ7KH�IRXQGDWLRQV�RI�WKH�7UXWK�KDYH�EHHQ�XQGHUPLQHG��/HW�XV�IOHH�WR�WKH�³PRXQWDLQV´��2QO\�WKHUH�FDQ�ZH�EH�VDIH��7KHUH LV�QRWKLQJ�OHIW�LQ�ZKLFK�ZH�FDQ�WUXVW�¶�,W�LV�WR�'DYLG¶V�HYHUODVWLQJ�FUHGLW�WKDW�KH�KROGV�VXFK�FRZDUGO\�DGYLFH�XS�WR�WKH�FRQWHPSW�WKDW�LW�GHVHUYHV��+LV�FRXUDJHRXV�ZRUGV�JLYH�OLIH�DQG�PHDQLQJ�WR�WKH�VWDWHPHQW�ZKLFK�RSHQHG�WKH�SVDOP��7KH�/RUG�ZDV�LQGHHG�KLV RQO\�WUXVW��VR�PXFK�VR�WKDW�H[WHUQDO�VLWXDWLRQV�FRXOG�QRW�XQGHUPLQH�WKDW�IDLWK�
$QG�DV�IRU�WKH�³IRXQGDWLRQV´�EHLQJ�GHVWUR\HG��QR��QHYHU��3HUKDSV�LI�PHQ�WUXVWHG�LQ�KXPDQ�LQVWLWXWLRQV�WR�SHUSHWXDWH�ULJKWHRXVQHVV��WR�JORULI\�*RG¶V�1DPH��SHUKDSV�WKHQ�LW�PLJKW�EH�VDLG�WKDW�LQ�6DXO¶V�,VUDHO�WKH�IRXQGDWLRQV�ZHUH�QR�PRUH��%XW��QR��QHLWKHU�WKH�MXGJHV�QRU�WKH�ODZV�QRU�HYHQ�WKH�7DEHUQDFOH�LWVHOI�ZDV�WKH�³IRXQGDWLRQ´�RI�,VUDHO��*RG�LV�WKH�IRXQGDWLRQ�RI�WKH�XSULJKW��+H�FDQQRW�EH�GHVWUR\HG�² HYHQ�LI�DOO�WKRVH�LQ�DXWKRULW\�ORVH�VLJKW�RI�+LP�DQG�+LV�GHPDQGV��7KH�WDQJLEOH�PDQLIHVWDWLRQV�RI�*RG¶V�UXOH�PD\�FUXPEOH�DQG�IDOO��RU�EH�SXOOHG�GRZQ�E\�HYLO�PHQ��IRU�WKH\�DUH�WHPSRUDO��EXW�WKDW�ZKLFK�LV�QRW�VHHQ�LV�HWHUQDO��7KH�/RUG�LV�LQ�+LV�KRO\�WHPSOH��WKH�/RUG¶V�WKURQH�LV�LQ�KHDYHQ��+LV�H\HV�EHKROG�DQG�WU\�WKH�FKLOGUHQ�RI�PHQ��3VD���������1RWKLQJ�HVFDSHV�+LV�QRWLFH��$W�WKH�SURSHU�WLPH��LQ�*RG¶V�RZQ�ZD\��+H�ZLOO�GHDO�ZLWK�DQ\�WKUHDWHQLQJ�VLWXDWLRQ��,Q�WKLV�VLPSOH�SURPLVH�PHQ�PXVW�SXW�WKHLU�WUXVW��ZDLWLQJ�XSRQ�WKH�/RUG�

� � 
0DQ\�FHQWXULHV�KDYH�HODSVHG�VLQFH�WKH�UHEHOOLRQ�RI�.RUDK�DQG�WKH�W\UDQQ\�RI�6DXO��DQG�ZH�ILQG�WKH�LPSULVRQHG�3DXO�FRQFHUQHG�IRU�7LPRWK\�KLV�EHORYHG�VRQ�LQ�WKH�IDLWK��+RZ�VKRXOG�KH�GLVFKDUJH�KLV�UHVSRQVLEOH�GXWLHV�LQ�WKH�KRXVHKROG"�$OUHDG\�PHQ�OLNH�+\PHQHXV DQG�3KLOHWXV�ZHUH�XQGHUPLQLQJ�WKH�GRFWULQH�RI�WKH�UHVXUUHFWLRQ�DQG�GHVWUR\LQJ�WKH�IDLWK�RI�VRPH����7LP������������,W�VHHPHG�DV�WKRXJK�WKH�IRXQGDWLRQV�RI�WKH�WUXWK�ZHUH�FUXPEOLQJ�DOO�DURXQG��:DV�LW�WLPH�WR�JLYH�XS�KRSH��WR�IOHH�OLNH�D�KLUHOLQJ�IURP�WKH�ZROYHV�RI�UHEHOOLRQ�DQG�SULGH�DQG�HUURU"�1R��WKH�DQVZHU�RI�WKH�ROG�DSRVWOH�ZDV�FOHDU�

³1HYHUWKHOHVV�>L�H��GHVSLWH�DOO�WKH�GLIILFXOWLHV�DQG�SUREOHPV�\RX�VHH�RQ�HYHU\�VLGH@����QHYHUWKHOHVV�WKH�IRXQGDWLRQ�RI�*RG�VWDQGV�VXUH´��Y������
+RZ�GR�ZH�NQRZ�WKLV��3DXO"

µ<RX�KDYH�WKLV�VHDO�² WKLV�JXDUDQWHH��0HQ�PD\�DWWHPSW�WR�VXEYHUW��WR�GHVWUR\��DQG�WR�FRUUXSW�*RG¶V�7UXWK��EXW�WKH\�FDQQRW�VXFFHHG��7KH�/RUG�NQRZHWK�WKHP�WKDW�DUH�+LV��,Q�WKH�SURSHU�WLPH�WKH�RWKHUV�ZLOO�EH�GLVSHQVHG�ZLWK�¶
3DXO¶V�ZRUGV�HFKRHG�WKRVH�RI�0RVHV�² ³,Q�WKH�PRUQLQJ�WKH�/RUG�ZLOO�VKRZ�ZKR�DUH�KLV��DQG�ZKR�LV�KRO\´��1XP��������²DQG�'DYLG�² ³+LV�FRXQWHQDQFH�GRWK�EHKROG�WKH�XSULJKW´��3VD��������

³,I�ZH�FDQ�EULQJ�RXUVHOYHV�WR�UHDOL]H�WKDW�DOO�LV�DW�DOO�WLPHV�LQ�WKH�XQHUULQJ�DQG�DOPLJKW\�KDQG�RI�*RG��DQG�WKDW�ZH�DUH�EXW�D�VPDOO�FRJ�LQ�D�YDVW�PDFKLQH��ZH�VKDOO�QRW�EH�WUDSSHG�LQWR�WKDW�VHOI�LPSRUWDQW�DQ[LHW\�WKDW�OHDGV�WR�KDVWLQHVV�DQG�KDUVKQHVV�
³:KHQ�ZH�VHH�ZRUOGOLQHVV�JDLQLQJ�JURXQG�LQ�DQ�HFFOHVLD��ZKHQ�ZH�VHH�PRGHUQ�FXVWRPV�PDNLQJ�D�PRFNHU\�RI�6FULSWXUDO�RUGLQDQFHV���ZKHQ�ZH�VHH�DWWHQGDQFH�JUDGXDOO\�GLPLQLVKLQJ�DQG�ZRUOGO\�WKLQJV�LQWHUIHULQJ�HYHQ�RQ�6XQGD\�PRUQLQJ��ZKHQ�ZH�VHH����WKDW�VKDOORZ�DQG�VHOI�LPSRUWDQW�OLWWOH�PLQGV�LQWURGXFH�QHZ�FURWFKHWV�DQG�VSHFXODWLRQV�² ZH�DUH�DSW�WR�EHFRPH�GHVSRQGHQW�DQG�SDQLFN\�
³%XW�ZK\�VKRXOG�ZH"�'LG�3DXO"�1R��+H�VD\V�

µ7KH�IRXQGDWLRQ�RI�*RG�VWDQGHWK�VXUH��KDYLQJ�WKLV�VHDO��7KH�/RUG�NQRZHWK�WKHP�WKDW�DUH�KLV�¶
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³$QG�WKH�DSRVWOH��IDU�IURP�GHVSRQGHQF\��VRXQGHG�RXW�IURP�KLV�SULVRQ�FHOO�LQVSLULQJ�ZRUGV�RI�FRXUDJH��DQGSDWLHQFH��DQG�JORULRXV�KRSH��:LWKRXW�ELWWHUQHVV��EXW�ZLWK�WHUULEOH�VLJQLILFDQFH��KH�SRLQWV�RXW��������WKDW�LQ�D�JUHDW�KRXVH�WKHUH�DUH�QRW�RQO\�YHVVHOV�RI�KRQRU��EXW�DOVR�YHVVHOV�RI�GLVKRQRU��,I�D�PDQ�ZLOO�SXULI\�KLPVHOI��KH�VKDOO�EH�DPRQJ�WKH�YHVVHOV�RI�KRQRU�
³7KLV�PD\�VHHP�D�VWUDQJH�ZD\�WR�JLYH�HQFRXUDJHPHQW��EXW�LW�ZRXOG�KHOS�7LPRWK\�WR�UHDOL]H�WKDW�HFFOHVLDO�GLVDSSRLQWPHQWV�DQG�GLIILFXOWLHV�GR�QRW�QHFHVVDULO\�PHDQ�DQ�DEDQGRQPHQW�E\�*RG��EXW�DUH�UDWKHU�D�SDUW�RI�WKH�GLYLQH�ZLVGRP�RI�WULDO�DQG�SUREDWLRQ´��*�9��*URZFRWW��³1R�0DQ�6WRRG�:LWK�0H´��7KH�%HUHDQ�&KULVWDGHOSKLDQ��9RO������1R����² $SULO������² S�������

7KH�DSRVWOH�FRQWLQXHV�KLV�H[KRUWDWLRQ�WR�7LPRWK\��³)OHH�DOVR�\RXWKIXO�OXVWV´��Y������² EXW�GR�QRW�IOHH�WKH�HFFOHVLD��³$YRLG�IRROLVK�DQG�XQOHDUQHG�TXHVWLRQV´��Y������² EXW�GR�QRW�DYRLG�WKH�IRROLVK�DQG�XQOHDUQHG�EUHWKUHQ�ZKR�QHHG�\RXU�FRXQVHO�QRZ�PRUH�WKDQ�HYHU��%H�SDWLHQW�DQG�PHHN��GR�QRW�GHVSDLU��,W�PD\�EH�WKDW�E\�\RXU�ORQJVXIIHULQJ�LQVWUXFWLRQ�VRPH�ZLOO�EH�EURXJKW�WR�UHSHQWDQFH�ZKR�ZRXOG�RWKHUZLVH�KDYH�SHULVKHG�LQ�D�JHQHUDO�DSRVWDV\�
,Q�&KULVWDGHOSKLDQ�FLUFOHV��WKHUH�ZLOO�SUREDEO\�DOZD\V�EH�VRPH�ZKR�DJLWDWH�IRU�GLYLVLRQ�DQG�VXEGLYLVLRQ�E\�DQ�DSSHDO�IRU�SUHFLVH�LQWHUSUHWDWLRQV�XSRQ�³ZRUGV´�DQG�³SKUDVHV´�WKDW�DUH�IDU�EH\RQG�WKH�JUDVS�RI�WKH�DYHUDJH�EURWKHU�RU�VLVWHU��,Q�WKHLU�KDQGV�WKH�JRVSHO�LV�LQ�GDQJHU�RI�EHFRPLQJ�WKH�SURYLQFH�RI�³H[SHUWV´��ZKLOH�WKH�RUGLQDU\�EHOLHYHU�PXVW�LQ�KLV�FRQIXVLRQ�FKRRVH�ZKLFK�RI�WKH�³H[SHUW´�GLVSXWDQWV�WR�IROORZ���,Q�WKDW�FDVH��KRZHYHU��KRZ�FDQ�VXFK�GLVSXWHV�² HYHQ�LI�LW�EH�SUHVXPHG�RQH�VLGH�LV�ULJKW�DQG�WKH�RWKHU�ZURQJ�² EH�PDWWHUV�RI�IRXQGDWLRQ�WUXWK��UHOHYDQW�WR�IHOORZVKLS��ZKHQ�WKH�RUGLQDU\�PDMRULW\�FDQ�KDUGO\�PDNH�KHDGV�RU�WDLOV�RI�WKH�DUJXPHQWV"��6XFK�PHQ�DV�WKHVH�ZLOO�DFFXVH�RWKHUV�RI�VODFNQHVV�DQG�WROHUDWLRQ�ZKHQ�WKH\�GHFOLQH�WR�JR�WR�WKH�VDPH�OHQJWKV�LQ�GHQRXQFLQJ�DQG�H[FRPPXQLFDWLQJ�³HUURU´��3DXO�VD\V��LQ�HIIHFW��µ1HYHU�PLQG�VXFK�FULWLFLVP��*RG�NQRZV�WKH�IHHOLQJV�WKDW�PRWLYDWH�\RXU�DFWLRQV��*RG�NQRZV�ZKR�DUH�WUXO\�+LV��DQG�+H�ZLOO�UHYHDO�WKHP�LQ�GXH�WLPH�¶

����³5LVH�8S�DQG�%XLOG´��1HKHPLDK�
0DQ\�OHVVRQV�RI�D�YHU\�SUDFWLFDO�QDWXUH�PLJKW�EH�JOHDQHG�IURP�WKH�LQVSLUHG�GLDU\�RI�³WKH�NLQJ¶V�FXSEHDUHU´��1HK���������)RU�WKH�SUHVHQW�SXUSRVHV��KRZHYHU��ZH�VKDOO�FRQFHQWUDWH�RQ�WKH�TXDOLWLHV�RI�FKDUDFWHU�WKDW�FRQVWLWXWHG�1HKHPLDK�³D�ZLVH�PDVWHUEXLOGHU´����&RU��������DQG�JLYH�XV�JXLGHOLQHV�WR�GR�OLNHZLVH�
+DYLQJ�OHDUQHG�IURP�KLV�EURWKHU�+DQDQL��1HK�������WKDW�WKH�ZDOO�RI�-HUXVDOHP�ZDV�EURNHQ�GRZQ�DQG�WKH�JDWHV�EXUQHG��Y������1HKHPLDK�SOHDGHG�ZLWK�$UWD[HU[HV�IRU�SHUPLVVLRQ�WR�WUDYHO�WR�WKH�ODQG�RI�KLV�IDWKHUV�WR�SURPRWH�D�UHFRQVWUXFWLRQ�SURJUDP����������$IWHU�D�ORQJ�DQG�ULJRURXV�MRXUQH\�KH�ILQDOO\�DUULYHG�DW�-HUXVDOHP��ZLWKLQ�RQO\�WKUHH�GD\V��HYHU�WKH�WLUHOHVV�ZRUNHU��KH�ZDV�XS�DQG�DERXW�RQ�DQ�LQVSHFWLRQ�WRXU�RI�WKH�FLW\�DQG�LWV�IRUWLILFDWLRQV��1HKHPLDK�IRXQG�PDQ\�DGYHUVDULHV�UHDG\�WR�KLQGHU�WKH�ZRUN��Y�������ZKLOH�YHU\�IHZ�ZHUH�ZLOOLQJ�WR�KHOS�LQ�WKH�EXLOGLQJ��
$IWHU�YLHZLQJ�WKH�GHVRODWLRQV��KH�FDOOHG�WKH�QREOHV�DQG�WKH�SULHVWV�WRJHWKHU�DQG�H[SODLQHG�KLV�SXUSRVH��DQG�KRZ�WKH�NLQJ�KDG�VXSSRUWHG�KLP��7KH\�ZHUH�VR�LPSUHVVHG�WKDW�WKHLU�UHVSRQVH�ZDV�LPPHGLDWH��FRQFHUWHG��DQG�VLQFHUH�² ³/HW�XV�ULVH�XS�DQG�EXLOG´��Y�������7KH�ZRUN�ZDV�ZHOO�RUJDQL]HG�E\�1HKHPLDK��DQG�FRQVWUXFWLRQ�EHJDQ�ZLWKRXW�GHOD\�
%XW�LW�GLG�QRW�JR�SHUIHFWO\��WKH�FKDUDFWHUV�RI�1HKHPLDK�DQG�KLV�EUHWKUHQ��OLNH�RXUV��PXVW�EH�WHPSHUHG�E\�DGYHUVLW\�DQG�KDUGVKLS��7KHUH�ZDV�RSSRVLWLRQ�IURP�WKH�QHLJKERULQJ�6DPDULWDQV�DQG�*HQWLOHV��ZKR�XVHG�ERWK�JXLOH�DQG�SK\VLFDO�WKUHDWV�LQ�DQ�DWWHPSW�WR�LQWLPLGDWH�1HKHPLDK�DQG�LPSHGH�KLV�ZRUN��0RVW�WURXEOHVRPH�\HW��WKHUH�ZHUH�LQWHUQDO�GLVVHQVLRQV��WKH�7HNRLWH�QREOHV�ZRXOG�QRW�³SXW�WKHLU�QHFNV�WR�WKH�ZRUN´��������DQG�WKH�PHQ�RI�-XGDK�ZHUH�SURSKHWV�RI�SHVVLPLVP���������%XW�1HKHPLDK�GLG�QRW�GHVSDLU��RU�ORVH�KRSH��KH�PDLQWDLQHG�KLV�LPSUHVVLYH�H[DPSOH�DQG�FKHHUIXO�GLVSRVLWLRQ�DW�DOO�WLPHV��,W�ZDV�FKDUDFWHULVWLF�RI�WKLV�PDQ��DQG�W\SLFDO�RI�&KULVW���WKDW�KH�SUD\HG�IRU�WKH�IRUJLYHQHVV�RI�WKH�VLQV�RI�WKH�SHRSOH�DV�WKRXJK�WKH\�ZHUH�KLV�VLQV�WRR��³:H KDYH�VLQQHG´��VDLG�KH��DQG�KH�ZDV�ZLOOLQJ�WR�VKDUH�LQ�WKH�JXLOW�RI�KLV�QDWLRQ��KLV�³HFFOHVLD´����������7KH�NQRZOHGJH�RI�WKH�VLQV�RI�KLV�EUHWKUHQ�GLG�QRW�GLVFRXUDJH�KLP��QRU�LPSHO�KLP�WR�GLVDVVRFLDWH�KLPVHOI�IURP�WKH�ZRUN��EXW�RQO\�WR�UHGRXEOH�KLV�HIIRUWV�WR�EULQJ�WKH�QDWLRQ�WR�UHSHQWDQFH�DQG�ILQLVK�WKHLU�WDVN��+LV�HQWKXVLDVP�ZDV�LQIHFWLRXV��DQG�WKH�JUHDW�ZRUN�RI�UHSDLULQJ�WKH�ZDOO�ZDV�FRPSOHWHG�LQ�RQO\����GD\V���������³IRU�WKH�SHRSOH�KDG�D�PLQG�WR�ZRUN´�������

³�µ7KH�SHRSOH�KDG�D�PLQG�WR�ZRUN�¶�:KHQ�WKDW�LV�FRQGHQVHG�LQWR�RQH�ZRUG��LW�VSHOOV�FRRSHUDWLRQ��7KH�VDPH�LGHD�ZDV�H[SUHVVHG�E\�WKH�DSRVWOHV�LQ�VXFK�WHUPV�DV�µRQH�PLQG¶��µOLNH�PLQGHG¶��DQG�µZLWK�RQH�DFFRUG¶��7KLV�WKRXJKW�VKRXOG�LPSUHVV�XV�GHHSO\��EHFDXVH�LW�LV�WKH�RQO\�ZD\�SRVVLEOH�IRU�DQ�HFFOHVLD�WR�VXFFHHG�
³,I�ZH�GR�QRW�ZRUN�WRJHWKHU��RXU�ORYH�ZLOO�JURZ�FROG��ELWWHUQHVV�DQG�HYLO�VSHDNLQJ�ZLOO�EH�JHQHUDWHG��DQG�LI�WKLV�LV�DXJPHQWHG�E\�WKH�FRQWLQXDO�DJLWDWLRQ�RI�VRPH�FURWFKHW�ZKLFK�KDV�EHHQ�GHYHORSHG�E\�RXU�GHVLUH�WR�KDYH�RXU�RZQ�
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ZD\��WKH�IRXQGDWLRQV�RI�RXU�HFFOHVLD�ZLOO�GLVLQWHJUDWH�DQG�WKH�ZKROH�VWUXFWXUH�ZLOO�FROODSVH��:H�PXVW�EH�RQ�RXU�JXDUG�DW�DOO�WLPHV��DQG�H[DPLQH�RXU�SXUSRVH�DQG�PRWLYHV����´��*��*LEVRQ��³7KH�3HRSOH�+DG�D�0LQG�WR�:RUN´��7KH�%HUHDQ�&KULVWDGHOSKLDQ��9RO������1R�����² 'HF�������² S�������
&KDSWHU���RI�1HKHPLDK�HQXPHUDWHV����WHDPV�ZKR�EHJLQ�ZRUN�RQ�WKH�ZDOO��(DFK�WHDP�LV�DVVLJQHG�LWV�RZQ�SRUWLRQ�WR�EXLOG��'LG�VRPH�FRPSODLQ�DERXW�WKH�TXDOLW\�RI�WKHLU�EUHWKUHQ¶V�ZRUN�DW�RWKHU�VWDWLRQV"�'LG�RWKHUV�JUXPEOH�EHFDXVH�WKH\�FRXOG�QRW�EH�HYHU\ZKHUH�DQG�GR�HYHU\WKLQJ�DQG�VXSHUYLVH"�'LG�VRPH�VLW GRZQ�DQG�UHIXVH�WR�KHOS"��µ:H�MXVW�DUH�QRW�VXUH�WKDW�ZH�FDQ�DSSURYH�RI�DOO�WKH�GHWDLOV�RI�WKLV�RSHUDWLRQ�¶�,Q�WKH�GLYLQH�UHWURVSHFW�RQ�WKH�ZRUN�RI�1HKHPLDK��DOO�VXFK�SHWW\�KLQGUDQFHV�DQG�ZRUULHV�DUH�SXW�WR�RQH�VLGH��³/HW�XV�ULVH�XS�DQG�EXLOG´�ZDV�WKH�PDQGDWH��WKLV�FDOO�WR�WKH�PHQ�RI�WKH�FLW\�GLG�QRW�DGPLW�RI�DQ\�SDOWU\�TXLEEOHV��7KH�ZRUN�ZDV�WRR�JUHDW�WR�OHW�SHUVRQDOLWLHV�DQG�SUHMXGLFHV�DQG�SULGH�VWDQG�LQ�WKH�ZD\�
,W�LV�WKH�VDPH�ZLWK�XV�DV�ZH�VWULYH�WR�IRUWLI\�*RG¶V�³FLW\´�WRGD\��7KHUH�PD\�EH�IHDUV�ZLWKRXW��ILJKWLQJV�ZLWKLQ��EXW�HDFK�EURWKHU��HDFK�LQGLYLGXDO�HFFOHVLD�KDV�SUHVVLQJ�UHVSRQVLELOLWLHV�QHDU�WR�KRPH��(DFK�RI�XV�KDV�KLV�SRUWLRQ�RI�WKH�³ZDOO´�WR�EXLOG��1R�PDWWHU�ZKDW�ZH�WKLQN�RI�RXU�QHLJKERU¶V�EXLOGLQJ��RU�WKDW�³VKRGG\�ELW�RI�ZRUN´�ZD\�DFURVV�RQ�WKH�RWKHU�VLGH��ZKHQ�WKH�7UXH�0DVWHUEXLOGHU�FRPHV�WR�LQVSHFW�WKH�ZRUN��HDFK�RI�XV�ZLOO�EH�MXGJHG�RQ�KLV�RZQ�SRUWLRQ�

³(YHU\�XQLW�RI�WKH�ERG\�PXVW�GR�LWV�SDUW�E\�² µ����VSHDNLQJ�WKH�7UXWK�LQ�ORYH����JURZLQJ�XS�LQWR�KLP�LQ�DOO�WKLQJV��ZKR�LV�WKH�KHDG��HYHQ�&KULVW��IURP�ZKRP�WKH�ZKROH�ERG\�ILWO\�MRLQHG�WRJHWKHU�DQG�FRPSDFWHG�E\�WKDW�ZKLFK�HYHU\�MRLQW�VXSSOLHWK��DFFRUGLQJ�WR�WKH�HIIHFWXDO�ZRUNLQJ�LQ�WKH�PHDVXUH�RI�HYHU\�SDUW��PDNHWK�LQFUHDVH�RI�WKH�ERG\�XQWR�HGLI\LQJ�RI�LWVHOI�LQ�ORYH¶��(SK�����������
³7KLV�LV�WKH�RQO\�IRUPXOD�RI�D�WUXH�HFFOHVLD��:KDW�ZH�GR�IRU�RXU�EUHWKUHQ�DQG�VLVWHUV��LV�ZKDW�ZH�GR�WR�*RG��,I�ZKDW�ZH�GR�LV�GRPLQDWHG�E\�ORYH��DOO�ZLOO�EH�ZHOO��EXW�LI�ZH�DUH�QRW�WUXO\�PRWLYDWHG�E\�ORYH�DQG�NLQGQHVV�LQ�DOO�ZH�VD\�DQG�GR��WKHUH�ZLOO�EH�QR�HGLILFDWLRQ��DQG�QR�ERGLO\�JURZWK��DQG�ZH�ZLOO�EH�EURXJKW�LQWR�FRQGHPQDWLRQ��DQG�ZLOO�QHYHU�HQWHU�WKH�NLQJGRP�RI�*RG��)RU��VDLG�-HVXV�

µ,QDVPXFK�DV�\H�KDYH�GRQH�LW�XQWR�RQH�RI�WKH�OHDVW�RI�WKHVH�P\�EUHWKUHQ��\H�KDYH�GRQH�LW�XQWR�PH¶��0DWW��������´
�,ELG���S�������

����+H]HNLDK�DQG�WKH�,PSHUIHFW�3DVVRYHU����&KURQLFOHV����
7KH�IROORZLQJ�LV�D�FRQGHQVDWLRQ�DQG�UHYLVLRQ�RI�WKH�DUWLFOH�³&RQIOLFW�RI�/R\DOWLHV´��E\�+��:KLWWDNHU��7KH�7HVWLPRQ\��9RO������1R������² 2FW�������² SS�����������

,W�ZDV�WKH�WLPH�RI WKH�JUHDW�UHIRUPDWLRQ�WKDW�WKH�]HDO�RI�+H]HNLDK�KDG�VHW�JRLQJ��7KH�DSSHDO�KDG�JRQH�RXW�WR�DOO�WKH�WULEHV�RI�,VUDHO��UHJDUGOHVV�RI�ERXQGDULHV�RU�SROLWLFDO�OR\DOWLHV��WKDW�WKH\�FRPH�XS�WR�-HUXVDOHP�WR�NHHS�WKH�3DVVRYHU�DIWHU�WKH�PDQQHU�RI�WKHLU�IDWKHUV��$QG DOWKRXJK�WKH�PHVVHQJHUV�RI�WKH�NLQJ�KDG�PHW�ZLWK�PXFK�GHULVLRQ�DQG�FRQWHPSW��WKHUH�ZHUH�DOVR�PDQ\�LQ�WKH�UHJLRQ�RI�*DOLOHH�ZKR�UHVSRQGHG�DQG�FDPH�ZLWK�JODGQHVV�WR�MRLQ�LQ�WKHLU�QHZ�VXUJH�RI�JRGOLQHVV�
%XW�WKHUH�ZHUH�KLQGUDQFHV�RI�PDQ\�NLQGV��ZLWK�WKH�UHVXOW�WKDW�LW�ZDV�QRW�IRXQG�SRVVLEOH�WR�KROG�WKH�)HDVW�DW�WKH�QRUPDO�WLPH�² WKH�IRXUWHHQWK�RI�WKH�ILUVW�PRQWK��+RZHYHU��WKH�/DZ�RI�0RVHV�SURYLGHG�IRU�D�VHFRQG�FHOHEUDWLRQ�D�PRQWK�ODWHU��D�NLQG�RI�VXSSOHPHQWDU\�%UHDNLQJ�RI�%UHDG���IRU�WKH�EHQHILW�RI�WKRVH�ZKR ZHUH�XQFOHDQ�WKURXJK�FRQWDFW�ZLWK�WKH�GHDG�RU�ZKR�ZHUH�DZD\�RQ�D�MRXUQH\�ZKHQ�WKH�SURSHU�WLPH�FDPH�URXQG��6WULFWO\�VSHDNLQJ��QHLWKHU�RI�WKHVH�³H[FHSWLYH�FODXVHV´�DSSOLHG�WR�WKHVH�ODWHFRPHUV�IURP�WKH�QRUWK��(YHQ�OHVV�ZHUH�WKH\�D�YDOLG�H[FXVH�IRU�WKH�SHRSOH RI�-XGDK�DQG�-HUXVDOHP�
1HYHUWKHOHVV�WKH�)HDVW�ZHQW�IRUZDUG�LQ�WKH�VHFRQG�PRQWK�ZLWK�]HDO�DQG�UHMRLFLQJ��,W�ZDV�QRW�WKDW�NLQJ�RU�SULHVWV�RU�SHRSOH�ZHUH�LJQRUDQW�RI�ZKDW�WKH�/DZ�OD\�GRZQ��7KHUH�ZDV�QR�GLVSRVLWLRQ�WR�FRYHU�XS�RU�HYDGH�WKH�WHFKQLFDO�LQIULQJHPHQW�ZLWK�DQ\�NLQG�RI�FOHYHU�DUJXPHQW��5DWKHU��WKH�LVVXH�EHFDPH�TXLWH�VLPSO\�WKLV��µ,V�LW�EHWWHU�IRU�XV�DQG�PRUH�WR�WKH�KRQRU�DQG�JORU\�RI�*RG�WKDW�ZH�NHHS�WKH�3DVVRYHU�ZLWK�DQ�LUUHJXODULW\�RI�SURFHGXUH��RU�WKDW�ZH�GR�QRW�NHHS�LW�DW�DOO�WKLV�\HDU"¶�)DFHG�ZLWK�WKLV�DOWHUQDWLYH�² HVSHFLDOO\�LQ�VXFK�FLUFXPVWDQFHV�² WKH�SURSHU�GHFLVLRQ�ZDV�REYLRXV�
<HW�LW�ZDV�QRW�WR�EH�GHQLHG�WKDW�VRPH�FRPPDQGPHQW�RI�WKH�/DZ�ZDV�LQIULQJHG��+DG�WKH\�GHVLVWHG�DOWRJHWKHU��VWLOO�WKH�/DZ�VDLG�WKDW�WKH�3DVVRYHU�PXVW�EH�NHSW��+DG�WKH\�NHSW�LW�LQ�WKH�VHFRQG�PRQWK��WKHQ�WKH\�ZHUH�IRXQG�JXLOW\�RI�DSSURSULDWLQJ�WR�WKHPVHOYHV�WKH�FRQFHVVLRQV�RI�1XPEHUV������ZKLFK�FOHDUO\�GLG�QRW�DSSO\�LQ�WKHLU�FDVH��$OVR��PDQ\�RI�WKRVH�FRPLQJ�IURP�WKH�QRUWK�ZHUH�QRW�FHUHPRQLDOO\�SXULILHG�WR�NHHS�WKH�3DVVRYHU����&KURQ����������+HUH�WKH�/DZ�ZDV�LQIULQJHG�DJDLQ�LQ�XQPLVWDNDEOH�IDVKLRQ��<HW�WKH�)HDVW�ZDV�NHSW��
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³IRU�+H]HNLDK�SUD\HG�IRU�WKHP��VD\LQJ��µ7KH�JRRG�/RUG�SDUGRQ�HYHU\�RQH�WKDW�SUHSDUHWK�KLV�KHDUW�WR�VHHN�*RG��WKH�/RUG�*RG�RI�KLV�IDWKHUV��WKRXJK�KH�EH QRW�FOHDQVHG�DFFRUGLQJ�WR�WKH�SXULILFDWLRQ�RI�WKH�VDQFWXDU\¶��DQG�WKH�/RUG�KHDUNHQHG�WR�+H]HNLDK��DQG�KHDOHG�WKH�SHRSOH�´
1RQH�ZRXOG�GLVSXWH�WKDW��LQIULQJHPHQWV�DQG�LUUHJXODULWLHV�DVLGH��+H]HNLDK�DQG�WKH�SHRSOH�GLG�WKH�ULJKW�WKLQJ�² RU��UDWKHU��WKH�EHVW�WKLQJ�SRVVLEOH�² LQ�WKH�FLUFXPVWDQFHV�
7KLV�NLQG�RI�WHQVLRQ�EHWZHHQ�WZR�FRQIOLFWLQJ�ODZV�DQG�SULQFLSOHV�RI�*RG¶V�DSSRLQWLQJ��ERWK�RI�ZKLFK�DSSO\�LQ�D�JLYHQ�FDVH��LV�QRW�XQFRPPRQ��,W�KDSSHQHG�XQGHU�WKH�/DZ�RI�0RVHV��DV�IRU�H[DPSOH�WKH�GLOHPPD�RI�FLUFXPFLVLRQ�RQ�WKH�HLJKW�GD\�ZKHQ�LW�FKDQFHG�WR�IDOO�RQ�D 6DEEDWK��-HVXV�HQWHUHG�LQWR�VHYHUDO�FRQWURYHUVLHV�EHWZHHQ�WKH�WUDGLWLRQDO�LQWHUSUHWDWLRQV�RI�WKH�6DEEDWK�ODZ�DQG�KLV�RZQ�JUHDWHU�ODZ�RI�ORYLQJ�VHUYLFH�WR�PDQNLQG�
6LPLODU�VLWXDWLRQV�DUH�QRW�XQXVXDO�LQ�WKH�OLIH�RI�WKH�GLVFLSOH�WRGD\��,I�D�\RXQJ�&KULVWDGHOSKLDQ�LV�FRPPDQGHG�E\�KLV�XQEHOLHYLQJ�SDUHQWV�WR�PLVV�WKH�%UHDNLQJ�RI�%UHDG�VR�DV�WR�DFFRPSDQ\�WKHP�RQ�D YLVLW�WR�DQ�DJHG�UHODWLYH��ZKLFK�FRPPDQGPHQW�GRHV�KH�EUHDN��³'R�WKLV�LQ�UHPHPEUDQFH�RI�PH´��RU�³+RQRU�WK\�IDWKHU�DQG�WK\�PRWKHU´"
,V�LW�ULJKW�WR�EX\�VRPH�PDJD]LQH�ZKLFK�ZLOO�IXUWKHU�RQH¶V�VWXG\�RI�WKH�6LJQV�RI�WKH�7LPHV�LI�WKLV�PHDQV�JLYLQJ�LQGLUHFW�VXSSRUW�WR�VRPH�XQULJKWHRXV�FDXVH�ZKLFK�WKDW�SXEOLFDWLRQ�KDSSHQV�WR�DGYRFDWH"
6KRXOG�DQ�HFFOHVLD�VSHQG�WKRXVDQGV�RI�GROODUV�RQ�WKH�SXUFKDVH�RI�D�ILQH�RUJDQ�WR�HQKDQFH�LWV�ZRUVKLS�DQG�SUDLVH�RI�*RG�LI�D�TXDUWHU�RI�LWV�PHPEHUV�EHOLHYH�WKDW�WKLV�PRQH\�VKRXOG�EH�GHYRWHG�LQVWHDG��VD\��WR�WKH�%LEOH�0LVVLRQ"
:H�EHJLQ�WR�VHH�QRZ�WKH�EHDULQJ�RI�WKH�IRUHJRLQJ�FRQVLGHUDWLRQV�RQ�WKH�YH[HG�TXHVWLRQ�RI�IHOORZVKLS��:LWKRXW�DQ\�GRXEW��GLYLVLRQ�DQG�IUDJPHQWDWLRQ�DULVH�EHFDXVH�EUHWKUHQ�UHVROYH�LQ�GLIIHUHQW�LUUHFRQFLODEOH�IDVKLRQ�\HW�DQRWKHU�FRQIOLFW�RI�SULQFLSOHV��
µ+HUH�LV�WKH�EHJLQQLQJ�RI�DSRVWDV\�¶�VD\V�RQH��µ,�FDQQRW�ZLWK�FOHDU�FRQVFLHQFH�EHORQJ�WR�D�FRPPXQLW\�ZKLFK�WROHUDWHV�VXFK�GHQLDOV�RI�WUXWK��QR�PDWWHU�ZKDW�WKH�FRVW��WKH�)DLWK�PXVW�EH�NHSW�SXUH�¶�$QG�KH�JDWKHUV�URXQG�KLP�VRPH�RI�OLNH�SHUVXDVLRQ�DQG�JRHV�DZD\�WR�PDNH�D�IUHVK��FOHDQ�VWDUW�² XQWLO�WKH�GD\�ZKHQ�D�OLNH�VLWXDWLRQ�UHFXUV�RQFH�PRUH��DQG�WKHQ�WKH�SURFHVV�EHJLQV�DOO�RYHU�DJDLQ�
6D\V�DQRWKHU��µ+HUH�LV�WHDFKLQJ�ZKLFK�JULHYHV�PH�YHU\�PXFK�DQG�ZKLFK�PD\�ZHOO�VKRZ�LWVHOI�XOWLPDWHO\�WR�EH�GHVWUXFWLYH�RI�RXU�)DLWK��,�GR�QRW�OLNH�LW��,�DP�ZRUULHG�E\�LW��7KHQ�,�PXVW�GR�DOO�LQ�P\�SRZHU�WR�FRXQWHUDFW�LW���6LQFH�P\�EUHWKUHQ�ZKR�DUH�LQ�D�EHWWHU�SRVLWLRQ�WKDQ�,�WR�H[HUFLVH�D�JRRG�LQIOXHQFH�GR�QRWKLQJ�DERXW�LW��RXJKW�,�QRW�WR�ZLWKGUDZ�IRU�WKH�VDNH�RI�SXULW\�RI�WKH�)DLWK"�%XW�WKHQ��WKHUH�LV�DOVR�P\�UHVSRQVLELOLW\�WR�WKH�UHVW�ZKR�GR�QRW�DVVHVV�WKH�VLWXDWLRQ�DV�XUJHQWO\�DV�,�GR��7KHVH�VKHHS��ZKDW�VKDOO�WKH\�GR"�+DYH�,�QR�GXW\�WR�WKHP��WR�QXUWXUH�DQG�JXLGH�DQG�ZDUQ�WKHP"¶
7KXV�WKH�FRQIOLFW�UDJHV�LQ�WKH�PLQGV�DQG�KHDUWV�RI�IDLWKIXO�PHQ��8QGHILOHG�VHSDUDWHQHVV"�2U�ORYH�RI�WKH�EUHWKUHQ�LQ�WLPH�RI�GLIILFXOW\"�7KLV�LV�WKH�JUHDW�LVVXH��+RZ�LV�LW�WR�EH�UHVROYHG"�6RPH�KDYH�RQH�VROXWLRQ��VRPH�DQRWKHU��DQG�WKH�RXWFRPH�LV�PXWXDO�UHFULPLQDWLRQ�DQG�GLYLVLRQ��6WDUN�WUDJHG\�
:KDW��WKHQ��LV�WKH�ULJKW�ZD\��DQG�WKHUHIRUH�WKH�EHVW�ZD\��WR�UHVROYH�WKLV�JUHDWHVW�RI�DOO�VSLULWXDO�FRQWHVWV�IRU�WKH�OR\DOW\�RI�WKH�EHOLHYHU"�:KDWHYHU�GHFLVLRQ�LV�UHDFKHG��LW�LV�DOPRVW�FHUWDLQ�WKDW�D�VHULRXV�GLVDGYDQWDJH�ZLOO�EH�LQYROYHG��2QH�HYDOXDWLRQ��KRZHYHU��VHHPV�TXLWH�VXLWDEOH�LQ�IDFLOLWDWLQJ�RXU�FKRLFH��DQG�WKLV�LV�WKH�WHVW�RI�-HVXV��³%\�WKHLU�IUXLWV�\H�VKDOO�NQRZ�WKHP�´
$SSO\�WKLV�WHVW��WKHQ��WR�WKH�³SXULW\�DW�DOO�FRVWV´�VFKRRO�RI�WKRXJKW��:KDW�IUXLWV�KDYH�EHHQ�JDWKHUHG�IURP�WKLV�WUHH"�7KH�ODUJHO\�XQFKDOOHQJHG�DVVXPSWLRQ�WKDW�URRW�DQG�EUDQFK�GLVIHOORZVKLS�HQ�PDVVH�LV�GHPDQGHG�E\�WKH�%LEOH�KDV�OHIW�D�SKHQRPHQDO�WUDLO�RI�&KULVWDGHOSKLDQ�ZUHFNDJH�VFDWWHUHG�DFURVV�WKH�SDVW�FHQWXU\��(YHQ�DW�WKH�SUHVHQW�GD\�VHYHUDO�VPDOO�ERDWV�WRVV�RQ�WKH�ZDYHV��ZKHQ�XQLWHG�HIIRUW�WR�PDQDJH�RQH�DGHTXDWH�YHVVHO�DQG�NHHS�LW�VHDZRUWK\�ZRXOG�EH�DQ�REYLRXV�SROLF\�RI�VDQLW\��0RUH�WKDQ�WKLV��DQ�LQYDULDEOH�UHVXOW�RI�HYHU\�FUXVDGH�RI�HYHU\�VHFHVVLRQLVW�KDV�EHHQ�D�ORQJ�VXVWDLQHG�FDPSDLJQ�RI�KDUVK�FULWLFLVP�DQG�VHOI�ULJKWHRXV�FHQVXUH�DJDLQVW�WKRVH�IURP�ZKRP�WKH�VHSDUDWLRQ�KDV�EHHQ�PDGH��³%\�WKHLU�IUXLWV�\H�VKDOO�NQRZ�WKHP�´�:KDW�D�FRQWUDVW�ZLWK�'DQLHO�ZKR��EHORQJLQJ�WR�D�QDWLRQ�KDUGHQHG�LQ�DSRVWDV\�DQG�ULGGOHG�ZLWK�JXLOW��SUD\HG�IRU�WKHP�DQG�IRU�KLPVHOI�DV�WKRXJK�KH�VKDUHG�WKHLU�VLQ�DQG�WKHLU�FRQGHPQDWLRQ��
6R�WKH�³VHSDUDWLVW´�VROXWLRQ�KDV�EHHQ�ZHLJKHG�LQ�WKH�EDODQFHV�DQG�IRXQG�ZDQWLQJ��%XW�WKH�PRUH�³EURDG�PLQGHG´�VFKRRO�RI�WKRXJKW�PD\�DOVR�EH�ODFNLQJ�ZKHQ�³IUXLWV´�DUH�FRQVLGHUHG��IRU�IDOVH�WHDFKHUV�LI�DOORZHG�WR�UXQ�ZLOG�GR�GDPDJH�WR�RWKHUV�DV�ZHOO�DV�WKHPVHOYHV��DQG�WKH�OLQHV�RI�GHPDUFDWLRQ�EHWZHHQ�7UXWK�DQG�(UURU�PD\�EHFRPH�EOXUUHG�
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,V�WKHUH�DQ�DOWHUQDWLYH�WR�HLWKHU�RI�WKHVH�H[WUHPHV"�$V�ORQJ�DV�DQ�HFFOHVLD�KROGV�WR�D�WUXH�IRXQGDWLRQ�RI�IDLWK��WKDW�HFFOHVLD�VKRXOG�QRW�EH�DEDQGRQHG��7KHUH�PD\�EH�XQIDLWKIXOQHVV�ODWHQW�LQ�DQ\�HFFOHVLD��EXW�LI�WKH�IRUPDO�EDVLV�RI�IHOORZVKLS�LV�VRXQG��WKHQ�DV�ORQJ�DV�IDLWKIXO�EUHWKUHQ�H[LVW�WKHUH��WKH\�VKRXOG�FRQWLQXH�DQ�XQIDOWHULQJ�ZLWQHVV�DJDLQVW�HUURU��7KLV�ZDV�WKH�IXQFWLRQ�RI�WKH�SURSKHWV�LQ�D�GHFDGHQW�,VUDHO��DQG�WKH�FRXQVHO�RI�WKH�DSRVWOHV�WR�HFFOHVLDV�ZLWK�GRFWULQDO�DQG�PRUDO�SUREOHPV�LQ�WKH�ILUVW�FHQWXU\�
6XFK�DQ�DWWLWXGH�RI�PLQG�DQG�WKH�VROXWLRQ�KHUH�SURSRVHG�FDQ�KDUGO\�EH�DOWRJHWKHU�VDWLVIDFWRU\�WR�WKH�RXW�DQG�RXW�LGHDOLVW��EXW�OLNH�+H]HNLDK�KH�PXVW�OHDUQ�WR�PDNH�WKH�EHVW�RI�LPSHUIHFW�VLWXDWLRQV��7KH�JUHDW�HYLOV�DUH�VFKLVP�DQG�DSDWK\��/HW�XV�VKXQ�ERWK��DQG�FKRRVH�LQVWHDG�WKH�PLGGOH�URDG��RI�ORYLQJ��FDUHIXO��XQFHDVLQJ�HQWUHDW\�DQG�ZLWQHVV�IRU�WUXWK��,I�ZH�GR�WKLV�WKHQ�ZH�KDYH�WKH�DVVXUDQFH�WKDW�+H]HNLDK�KDG��WKDW�*RG�ZLOO�SDUGRQ�WKH�IDLOLQJV�RI�WKRVH�ZKR�SUHSDUH�WKHLU�KHDUWV�WR�VHUYH�+LP��HYHQ�WKRXJK�WKHLU�VHUYLFH�PD\�SURYH�OHVV�WKDQ�SHUIHFW�

����7KH�3DUDEOH�RI�WKH�3RXQGV��/XNH����
7KH�SDUDEOHV�RI�&KULVW�DUH�EHDXWLIXOO\�SROLVKHG�MHZHOV��ZKLFK�SUHVHQW�DQ�LQILQLWH�YDULHW\�RI�VSDUNOLQJ�YLHZV��0DQ\�OHVVRQV�ERWK�EURDG�DQG�VXEWOH�PD\�EH�VXJJHVWHG�IURP�WKHLU�UHYHUHQW�FRQWHPSODWLRQ��)RU�RXU�SXUSRVHV�RQH�OHVVRQ�VWDQGV�RXW�LQ�WKH�SDUDEOH�RI�WKH�SRXQGV�
%URWKHU�-RKQ�&DUWHU�KDV�LQFLVLYHO\�QRWHG��3DUDEOHV�RI�WKH�0HVVLDK��S�������WKDW��LQ�FRQWUDVW�WR�WKH�WDOHQWV�RI�D�VLPLODU�SDUDEOH��0DWW�������������WKH�SRXQGV�ZHUH�GLVWULEXWHG�HYHQO\�WR�D�ODUJH�FRPSDQ\�² LQGLFDWLYH�RI�WKH�JLIW�RI�WKH�JRVSHO�LWVHOI��EHVWRZHG�HTXDOO\�XSRQ�DOO�ZKR�KHDU��(DFK�UHFLSLHQW�ZDV�LQVWUXFWHG�E\�WKH�QREOHPDQ�WR�RFFXS\�KLPVHOI�E\�PDNLQJ�JDLQ�RI�KLV�JLIW��:KDW�FRQFHUQV�XV�HVSHFLDOO\�LV�WKH�VXEVHTXHQW�DWWLWXGH�DQG�DFWLRQV�RI�WKH�XQIDLWKIXO�VHUYDQW��RI�ZKRP�ZH�UHDG�LQ�/XNH����������

³$QG�DQRWKHU�FDPH��VD\LQJ��µ/RUG��EHKROG��KHUH�LV�WK\�SRXQG��ZKLFK�,�KDYH�NHSW�ODLG�XS�LQ�D�QDSNLQ��)RU�,�IHDUHG�WKHH��EHFDXVH�WKRX�DUW�DQ�DXVWHUH�PDQ��WKRX�WDNHVW�XS�WKDW�WKRX�OD\HGVW�QRW�GRZQ��DQG�UHDSHVW�WKDW�WKRX�GLGVW�QRW�VRZ�¶�´
7KLV�VHUYDQW�QR�GRXEW�KDG�WKH�FOHDQHVW�SRXQG�RI�DOO��EXW�LW�KDG�QRW�JURZQ��+H�KDG�QRW�EHHQ�WRWDOO\�LQGLIIHUHQW�WR�KLV�ORUG¶V�JLIW��EXW�KLV�IHDU�RI�IDLOXUH�KDG�FRPSHOOHG�KLP�FDUHIXOO\�WR�³SURWHFW´�KLV�SRXQG��6R�KH�KDG�ZUDSSHG�LW�LQ�D�FORWK�DQG�ODLG�LW�XS�LQ�VRPH�VDIH�SODFH��SHUKDSV�FKHFNLQJ�LW�IURP�WLPH�WR�WLPH��PD\EH�HYHQ�EULQJLQJ�LW�RXW��OLNH�VRPH�KRXVHZLYHV�GR�ZLWK�ILQH�VLOYHU��WR�SROLVK�DQG�DGPLUH�LW��
2XU�DWWLWXGH�WRZDUG�WKH�*RVSHO�WUXWK�WKDW�ZH�KDYH�UHFHLYHG�FDQ�EH�VLPLODU�WR�WKH�DWWLWXGH�RI�WKLV�PDQ��,I�ZH�DUH�IHDUIXO�WKDW�ZH�PD\�³ORVH�WKH�7UXWK´�DQG�FRQVFLRXV�RQO\�RI�³NHHSLQJ�WKH�7UXWK�SXUH´��WKHQ�ZH�DUH�LQ�GDQJHU�RI�IRUJHWWLQJ�ZKDW�ZH�DUH�WROG�WR�'2�ZLWK�LW��7KH�JRVSHO�LV�QRW�D�IUDLO�JUHHQKRXVH�IORZHU�WKDW�PXVW�KDYH�MXVW�WKH�ULJKW�WHPSHUDWXUH�DQG�KXPLGLW\��DQG�MXVW�WKH�FRUUHFW�DPRXQW�RI�OLJKW�DQG�ZDWHU�LQ�RUGHU�WR�VXUYLYH��7KH�JRVSHO�LV�YHU\�KDUG\��LW�LV�PHDQW�OLNH�WKH�SRXQG�WR�EH�FDUULHG�LQWR�WKH�³PDUNHW´�RI�OLIH��WR�WKH�KLJKZD\V�DQG�E\ZD\V��DQG�WR�PDNH�JDLQ�IRU�LWV�XVHU��:H�QHHG�KDYH�QR�IHDU�IRU�WKH�7UXWK�LWVHOI�² LW�VSULQJV�IURP�*RG�DQG�LV�LPSHUYLRXV�WR�FRUUXSWLRQ��:H�PXVW�RQO\�EH�FDUHIXO�WKDW�ZH�SXW�LW�WR�WKH�XVH�IRU�ZKLFK�LW�LV�LQWHQGHG�
7KLV�VDPH�SRLQW�LV�VXEWO\�PDGH�LQ�RWKHU�SDUDEOHV�RI�&KULVW�² IRU�H[DPSOH��WKH�SDUDEOHV�RI�WKH�VRZHU�DQG�WKH�ZKHDW�DQG�WDUHV��VHH�&KDSWHU���RI�WKLV�ERRN���,V�LW�HQRXJK�WKDW�ZH�DV�KXVEDQGPHQ�RI�WKH�/RUG¶V�³ILHOG´�EH�FRQFHUQHG�ZLWK�WKH�XSURRWLQJ�RI�³ZHHGV´�RU�³WDUHV´"�,V�LW�HQRXJK�WKDW�ZH�NHHS�WKH�ILHOG�³SXUH´"�7KHUH�PXVW�EH�DW�OHDVW�DV�PXFK�HIIRUW�² DQG�PRUH��PXFK�PRUH�² GLUHFWHG�WRZDUG�WKH�SRVLWLYH�HQGHDYRU�RI�VRZLQJ�WKH�VHHG��7KH�IDUPHU�H[SHFWV�VRPH�LPSHUIHFWLRQ�LQ�KLV�ILHOG��DQG�KH�SXWV�XS�ZLWK�LW��NQRZLQJ�WKDW�KLV�SDUDPRXQW�LQWHUHVW�PXVW�EH�LQ�WKH�SURGXFWLRQ�RI�JUDLQ��7KH�KDUYHVW�LV�VRRQ�HQRXJK�IRU�WKH�ODVW�ZHHGV�RU�WDUHV�WR�EH�VHSDUDWHG�IURP�WKH�JRRG�JUDLQ��
,W�LV�VR�VLPSOH�ZKHQ�ZH�VHH�LW�WKLV�ZD\��%XW�KRZ�PDQ\�IUXVWUDWHG�³VRZHUV´�KDYH�FRQVXPHG�WKHLU�OLYHV�LQ�WKH�7UXWK�LQ�ZRUU\�DQG�DJLWDWLRQ�DERXW�WKH�³SXULW\´�RI�WKH�³ILHOG´��VR�WR�VSHDN��DQG�QHYHU�JRWWHQ�DURXQG�WR�WKHLU�UHDO�GXW\"�/HW�XV�VWULYH�IRU�D�SURSHU�EDODQFH�LQ�RXU�VHUYLFH�LQ�WKH�7UXWK��OHVW�RXU�LQWROHUDEOH�DQG�XQEDODQFHG�DWWLWXGH�FRQGHPQ�XV�RXWULJKW�EHIRUH�RXU�-XGJH��/XNH��������

����(OLMDK�RQ�+RUHE����.LQJV����
-DPHV�FDOOV�(OLMDK�³D�PDQ�RI�OLIH�QDWXUH�ZLWK�RXUVHOYHV´��������569���DQG�QRZKHUH�LV WKLV�PRUH�HYLGHQW�WKDQ�LQ�(OLMDK¶V�FRQIURQWDWLRQ�ZLWK�*RG�RQ�PRXQW�+RUHE��7KLV�DXVWHUH�SURSKHW�KDG�MXVW�EHHQ�LQVWUXPHQWDO�LQ�D JUHDW�YLFWRU\�IRU�WKH�KRQRU�RI�WKH�/RUG�RYHU�%DDO��RQ�PRXQW�&DUPHO����.LQJV������%XW�IURP�WKH�KHLJKWV�RI�VSLULWXDO�H[DOWDWLRQ�(OLMDK�ZDV�SOXQJHG�LQWR�WKH�GHSWKV�RI�GHVSDLU�ZKHQ�KH�UHDOL]HG�WKDW�KLV�JUHDW�DFFRPSOLVKPHQWV�KDG�QRW�VRIWHQHG�WKH�KHDUW�RI�$KDE��DQG�KDG�VHUYHG�
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RQO\�WR�LQWHQVLI\�-H]HEHO¶V�KDWUHG�IRU�KLPVHOI��)OHHLQJ�IRU�KLV�OLIH��DQG�\HW�LQ�KLV�GHVSRQGHQF\�ORVLQJ�DOO�GHVLUH�WR�OLYH��KH�FDPH�LQWR�WKH�ZLOGHUQHVV��WR�+RUHE���������,Q�D�SDWKHWLF�SUD\HU�(OLMDK�UHYHDOV�WKDW�KH�KDV�JLYHQ�XS�RQ�,VUDHO��DQG�WKDW�KH�VHHV�KLPVHOI�DV�WKH�RQO\�WUXH�EHOLHYHU�UHPDLQLQJ�
³,�KDYH�EHHQ�YHU\�MHDORXV�IRU�WKH�/RUG�*RG�RI�KRVWV��IRU�WKH�FKLOGUHQ�RI�,VUDHO�KDYH�IRUVDNHQ�WK\�FRYHQDQW��WKURZQ�GRZQ�WK\�DOWDUV��DQG�VODLQ�WK\�SURSKHWV�ZLWK�WKH�VZRUG��DQG�,��HYHQ�,�RQO\��DP�OHIW��DQG�WKH\�VHHN�P\�OLIH��WR�WDNH�LW�DZD\´��Y������

:H�KDYH�DOO�KHDUG�VXFK�ODPHQWV�DV�WKLV��JHQHUDOO\�IRU�PXFK�OHVV�UHDVRQ�WKDQ�(OLMDK¶V��,Q�WKH�FLUFXPVWDQFHV�ZH�PD\�XQGHUVWDQG�KLV�SHVVLPLVP��EXW�*RG�VDZ�ILW�WR�GLVSHO�WKH�PLVWDNHQ�QRWLRQV�WKDW�OHG�WR�KLV�QHJDWLYH�VWDWH�RI�PLQG��$�FRQWHPSODWLRQ�RI�WKLV�LQFLGHQW�PLJKW�DOVR�FXUH�WKH�VWDWH�RI�PLQG�RI�DQ\�EURWKHU�ZKR��PRUH�RU�OHVV�VHOI�ULJKWHRXVO\��LVRODWHV�KLPVHOI�IURP�µOHVV�ZRUWK\¶�EUHWKUHQ�
*RG�FDOOHG�(OLMDK�IRUWK�IURP�KLV�FDYH��DQG�SDUDGHG�EHIRUH�KLP�D�WUHPHQGRXV�SDQRUDPD�RI�+LV�SRZHU�² VWURQJ�ZLQGV��HDUWKTXDNH��DQG�ILUH��%XW�WKH�/RUG�ZDV�QRW�LQ�WKHVH��(OLMDK�VDZ�WKDW�VRPHWKLQJ�ZDV�PLVVLQJ��$W�ODVW�FDPH�D�VWLOO�VPDOO�YRLFH��DQG�(OLMDK��EUDFLQJ�KLPVHOI��FDPH�RXW�RI�WKH�FDYH�ZKHUH�KH�KDG�IOHG�IRU�IHDU�DW�WKH�SUHYLRXV�PDQLIHVWDWLRQV��7KH�VRIW�YRLFH�KDG�D VRRWKLQJ�HIIHFW��QRZ�DW�ODVW�WKH�IULJKWHQHG�SURSKHW�IHOW��ZKHQ�KH�KHDUG�LW��WKH�SUHVHQFH�RI�*RG��7KXV�ZDV�WKH�PHVVDJH�GULYHQ�KRPH�WR�KLP��*RG�LV�EHVW�NQRZQ��QRW�LQ�ZRUNV�RI�MXGJPHQW��EXW�LQ�WKH�VWLOO�VPDOO�YRLFH�ZKLFK�FDOOV�+LV�SHRSOH��ZKHQ�SURSHUO\�SUHSDUHG�E\�DGYHUVLW\��WR�UHSHQWDQFH�
$QG�(OLMDK�ZDV�WR�EH�WKDW�YRLFH�

³*R��UHWXUQ�RQ�WK\�ZD\´��Y������
/LNH�6DPXHO�EHIRUH�KLP��(OLMDK�ZDV�FDUHIXOO\�WDXJKW�WKDW�ZLFNHGQHVV�LV�SULPDULO\�DQ�DIIURQW�DJDLQVW�*RG��QRW�DJDLQVW�DQ\�LQGLYLGXDO����6DP��������DQG�FRQVHTXHQWO\�QR�PDQ��QR�PDWWHU�KRZ�³ULJKWHRXV´��KDV�DQ\�SUHURJDWLYH�WR�WXUQ�KLV�EDFN�RQ�KLV�EUHWKUHQ��(OLMDK�PXVW�PLQLVWHU�WR�WKH�UHPQDQW�WKDW�UHPDLQV�LQ�,VUDHO��LQ�WKH�PLGVW�RI�JURVV�DSRVWDV\�KH�LV�QRW�WR�IOHH�LQ�IHDU��EXW�UDWKHU�WR�VWDQG�ILUP�IRU�*RG�DQG�SURYLGH�D�UDOO\LQJ�SRLQW�IRU�WKH�VKHHS�RI�,VUDHO�

³<HW�,�KDYH�OHIW�PH�VHYHQ�WKRXVDQG�LQ�,VUDHO��DOO�WKH�NQHHV�ZKLFK�KDYH�QRW�ERZHG�XQWR�%DDO��DQG�HYHU\�PRXWK�ZKLFK�KDWK�QRW�NLVVHG�KLP´��Y������
+RZ�VHULRXVO\�ZURQJ�KDG�EHHQ�(OLMDK¶V�HVWLPDWLRQ�WKDW�WKHUH�ZHUH�QR�ULJKWHRXV�RQHV�UHPDLQLQJ�LQ�,VUDHO��+H�KDG�OHW�KLV�GHVSDLU�JHW�WKH�EHWWHU�RI�KLV�MXGJPHQW�DQG�KH�KDG�IRUJRWWHQ�KLV�UHVSRQVLELOLW\��,W�ZDV�RQH�WKLQJ�WR�VWDQG�VWURQJ�DJDLQVW�HQWUHQFKHG�HUURU�RQ�&DUPHO��EXW�KH�KDG�QRW�EHHQ�SHUFHSWLYH�HQRXJK�WR�VHH�KLV�GXW\�DIWHUZDUG��WR�VWUHQJWKHQ�WKRVH�ZKR�UHPDLQHG�IDLWKIXO�DJDLQVW�WKH�HYLO�LQ�WKH�PLGVW�RI�WKH�QDWLRQ�
7KLV�YHUVH�LV�FLWHG�E\�3DXO�LQ�KLV�OHWWHU�WR�WKH�5RPDQV��ZLWK�WKH�FRPPHQW�WKDW�³*RG�KDWK�QRW�FDVW�DZD\�KLV�SHRSOH´��5RP���������,W�LV�D�WKRXJKW�ZRUWK�UHPHPEHULQJ�IRU�DOO�WLPH��*RG�NQRZV�LQ�HYHU\�DJH�ZKR�+LV�³VHYHQ�WKRXVDQG´ DUH��,Q�PDQ\�6FULSWXUDO�OHVVRQV�+H�GLUHFWV�WKRVH�ZKR�ZRXOG�IOHH�LQ�GHVSDLU�IURP�WURXEOHV�WR�WXUQ�DURXQG��WR�³JR��UHWXUQ�RQ�WK\�ZD\´��WR�ILQG�WKHLU�EUHWKUHQ�DQG�VWUHQJWKHQ�WKHP��7KRVH�ZKR�ZRXOG�KROG�ILUPO\�WR�WKH�7UXWK�LQ�WKH�PLGVW�RI�WULDOV�PXVW�FRPELQH�WKHLU�IRUFHV��VWUHQJWKHQLQJ�DQG�EXLOGLQJ�XS�RQH�DQRWKHU�LQ�*RG¶V�VHUYLFH��VKDULQJ�LQ�JRRG�WLPHV�DQG�EDG�WKH�IHOORZVKLS�RI�WKH�VDLQWV�

����&DVWLQJ�WKH�)LUVW�6WRQH��-RKQ��������
0DQ\�FULWLFV�GR�QRW�UHJDUG�WKHVH�YHUVHV�DV�DXWKHQWLF��EXW�GHVSLWH�DOO�WKH�RIILFLDO�GRXEWV�WKHUH�DUH�YRLFHV�WR�EH�KHDUG�LQ�WKHLU�IDYRU��6WURQJ�DUJXPHQWV�KDYH�EHHQ�DGYDQFHG�RQ�ERWK�LQWHUQDO�DQG�H[WHUQDO�JURXQGV��ZKLFK�DUH�VXPPDUL]HG�HOVHZKHUH��-RKQ�&DUWHU��7KH�*RVSHO�RI�-RKQ��SS�����������&�&��:DONHU��³7KH�:RPDQ�7DNHQ�LQ�$GXOWHU\´��7KH &KULVWDGHOSKLDQ��9RO������1R������² 6HSW�������² SS������������7KH�ZRUGV�RI�-HVXV�UHSRUWHG�WKHUHLQ�ULQJ�WUXH�DQG�FRQVLVWHQW�ERWK�ZLWK�WKH�LPPHGLDWH�FRQWH[W�DQG�WKH�PRUH�JHQHUDO�WHDFKLQJV�RI�KLV�PLQLVWU\�
-HVXV�ZDV�WHDFKLQJ�LQ�WKH�WHPSOH�SUHFLQFWV�RQH�PRUQLQJ�ZKHQ�D�EDQG�RI�VFULEHV�DQG�3KDULVHHV�WKUXVW�WKHPVHOYHV�WKURXJK�WKH�FURZG��GUDJJLQJ�ZLWK�WKHP�D�WHUULILHG�ZRPDQ��ZKRP�WKH\�IOXQJ�DW�WKH�0DVWHU¶V�IHHW��7KH\�UHPLQGHG�KLP�RI�WKH�ODZ�RI�0RVHV��UHTXLULQJ�VWRQLQJ�IRU�WKH�RIIHQFH�RI�DGXOWHU\��DQG�DOVR�WKDW�WKLV�ZRPDQ�ZDV�DSSUHKHQGHG�LQ�WKH�YHU\�DFW��:KDW�GRHV�WKLV�QHZ�5DEEL�KDYH�WR�VD\"�:LOO�KH�DJUHH�ZLWK�0RVHV�RU��DV�UXPRUHG�E\�WKRVH�ZKR�KDYH�KHDUG�KLV�WHDFKLQJ��ZLOO�KH�WKURZ�RYHU�WKH�UHYHUHG�WUDGLWLRQV�DQG�ODZV�RI�WKH�IDWKHUV"�,W�LV�-HVXV��QRW�WKH�ZRPDQ��ZKR�LV�RQ�WULDO�WKLV�GD\��KRZ�ZLOO�KH�UHVSRQG"
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3DJH� �� RI���

7KH�ILUVW�UHDFWLRQ�RI�-HVXV�ZDV�WR�VWRRS�GRZQ�DQG�ZULWH�RQ�WKH�JURXQG��DSSDUHQWO\�LQGLIIHUHQW�WR�WKHLU�GHPDQGV��%XW�KLV�FUDIW\�HQHPLHV�ZHUH�QRW�WR�EH�LJQRUHG�RU�SXW�RII��WKH\�SUHVVHG�KLP�DJDLQ�DQG�DJDLQ�IRU�DQ�DQVZHU��%XW�WKH�DQVZHU�WKH\�ILQDOO\�UHFHLYHG�FDPH�DV�D�ERPEVKHOO�RU��PRUH�SUHFLVHO\��DV�D�VHDUFKOLJKW�IURP�WKH�³/LJKW�RI�WKH�:RUOG´��Y������WR�UHYHDO�WKHLU�LQQHUPRVW�WKRXJKWV��WKHLU�FRQVFLHQFHV�VWDLQHG�LQGHOLEO\�ZLWK�VLQ�
³+H�WKDW�LV�ZLWKRXW�VLQ�DPRQJ�\RX��OHW�KLP�FDVW�WKH�ILUVW�VWRQH´������ �Y�����

7KH�EXUGHQ�RI�GHFLVLRQ��ZLWK�LWV�FRQVHTXHQW�GDQJHUV��ZKLFK�WKHVH�PHQ�KDG�VRXJKW�WR�WKUXVW�XSRQ�-HVXV��ZDV�QRZSODFHG�VTXDUHO\�RQ�WKHLU�RZQ�VKRXOGHUV��7KH�ODZ�VSHFLILHG�WKDW�WKH�ZLWQHVVHV�EH�WKH�ILUVW�WR�OLIW�XS�WKH�KDQG�LQ�SXQLVKPHQW�RI�D�FRQYLFWHG�VLQQHU��1RW�RQO\�ZDV�WKLV�VR�EXW��E\�LPSOLFDWLRQ�IURP�WKH�/DZ�DW�OHDVW��VXFK�KDQGV�PXVW�EH�LQQRFHQW�RI�WKH�VDPH�RIIHQFH��,W�LV�UHSRUWHG�WKDW�WKH�ILUVW�FHQWXU\�-HZV��HYHQ�WKRVH�PRVW�GHYRXW�IRU�WKH�/DZ��ZHUH�QRWRULRXV�LQ�WKHLU�GLVUHJDUG�IRU�WKH�VDQFWLW\�RI�PDUULDJH��DQG�GLYRUFHV�ZHUH�JUDQWHG�IRU�WKH�PRVW�WULYLDO�RI�UHDVRQV��7KH�0RVDLF�ODZ�LQ�WKLV�UHJDUG�KDG�ORQJ�IDOOHQ�LQWR�GLVXVH��DQG�VXFK�SXQLVKPHQWV�DV�WKH\�DUJXHG�IRU�KHUH�ZHUH�QR�ORQJHU�PHWHG�RXW��,Q�IDFW��WKH\�ZRXOG�KDYH�EHHQ�SURKLELWHG�E\�WKH�5RPDQV�DW�DQ\�UDWH�
-HVXV�SXW�D�VZRUG�ZLWK�WZR�HGJHV�LQ�WKH�KDQGV�RI�WKH�ZRPDQ¶V�DFFXVHUV��VKRXOG�WKH\�OLIW�LW�XS�DJDLQVW�WKHDGXOWHUHVV�WKH\�ZRXOG�DOVR�FXW�GRZQ�WKHPVHOYHV��7KDW�³ILUVW�VWRQH´�LV�QRW�LQ�WKH�ZRUOG�\HW��LI�&KULVW¶V�FRQGLWLRQ�EH�UHTXLUHG��2QO\�RQH�PDQ�FRXOG�KDYH�FDVW�WKDW�VWRQH��EXW�KH�FKRVH�QRW�WR�GR�VR��7KH�/LJKW�RI�WKH�:RUOG�KDG�FRPH��DQG�KLV�OLJKW�VKRQH�LQ�WKH�GDUNQHVV��$VVXUHGO\�WKDW�SHQHWUDWLQJ�OLJKW�ZRXOG�UHYHDO�PDQ\�ZRUNV�RI�GDUNQHVV��QR�OHVV�WKH�3KDULVHH¶V�VXEWOHW\�DQG�KDWUHG�WKDQ�WKH�ZRPDQ¶V�LPPRUDOLW\��%XW�-HVXV�KDG�FRPH�WR�RIIHU�OLIH��WKH�SURQRXQFHPHQW�RI�GHDWK�IRU�WKRVH�ZKR�UHMHFW�KLV�RIIHU�ZDV�\HW�LQ�WKH�IXWXUH�
+H�VWRRG�XS�DQG�VHDUFKHG�WKH�IDFHV�RI�WKHVH�UXOHUV�RI�,VUDHO�ZKR�KDG�VWRRSHG�VR�ORZ��+LV�H\HV�EXUQHG�LQWR�WKHP�DQG�WKH\�IHOW�WKH�GLVDSSURYDO�RI�WKLV�PDQ¶V�SHUIHFW�KROLQHVV��7KHQ�KH�ERZHG�DJDLQ�WR�ZULWH�XSRQ�WKH�JURXQG��+H�KDG�QRW�DFFXVHG�WKHP��EXW�KDG�OHIW�WKHP�WR�GHFLGH��7KH\�ZDWFKHG�KLP�DV�KH�ZURWH��FRQVFLRXV�WKDW�DW�DQ\�PRPHQW�KH�FRXOG�VWDQG�XS�DJDLQ�WR�FKDOOHQJH�DQ\�RQH�RI�WKHP��DQG�WKH\�ZRXOG�KDYH�QR�GHIHQVH��6LOHQWO\��HDFK�PDQ�LQ�WXUQ�FRQIHVVHG�KLV�RZQ�JXLOW�E\�GHSDUWLQJ��³EHJLQQLQJ�DW�WKH HOGHVW��HYHQ�XQWR�WKH�ODVW´��Y�����

³7KDW�ODVW�SKUDVH�LV�DQ�LQWHUHVWLQJ�RQH����7KH�ROGHU�ZH�JHW�WKH�PRUH�H[SHULHQFHG�ZH�EHFRPH��DQG�WKH�PRUH�FRQVFLRXV�ZH�DUH�RI�WKH�VFRSH�DQG�FRQWHQW�RI�VLQ��2IWHQ�ZKHQ�ZH�UHDG�DQG�KHDU�RI�WKH�VLQV�RI�RWKHUV�ZH�DUH�FRQVFLRXV�WKDW�RXU�JXLOW�LV�DV�JUHDW�DV�WKHLUV��)RU�XV��FLUFXPVWDQFH�KDV�QRW�SURYLGHG�WKH�RFFDVLRQ�IRU�WKH�µYHU\�DFW¶��RU�LQ�WKH�FDVH�RI�VRPH�KDV�HYHQ�SURYLGHG�D�FORDN�IRU�VLQ��6R��ZLWK�WKH�VFULEHV�DQG�3KDULVHHV��LW�ZDV�WKH�ROGHU�DQG�PRUH�H[SHULHQFHG��WKH�*DPDOLHOV��ZKR�ILUVW�WXUQHG�DZD\��DQG�LW�ZDV�WKH�\RXQJ�=HDORWV��WKH�6DXOV�DPRQJVW�WKHP��ZKR�ILQDOO\�ERZHG�WKHLU�KHDGV�DQG�OHIW´��$��$VKWRQ��³1HLWKHU�'R�,�&RQGHPQ�7KHH´��7KH�&KULVWDGHOSKLDQ��9RO�������1R�������² -XQH������² S�������
1RZ��ILQDOO\��-HVXV�VWRRG�DJDLQ��7KH�FURZG��WUDQVIL[HG�E\�WKH�VSHFWDFOH��UHPDLQHG�DZDLWLQJ�DQ�RXWFRPH��7KH�SRRU�EHGUDJJOHG�ZRPDQ��KHU�VKDPH�UHYHDOHG�WR�DOO��ZDV�VWLOO�WKHUH�ZKHUH�KHU�DFFXVHUV�KDG�FDVW�KHU��%XW�WKH\�ZHUH�JRQH��-HVXV�QRZ�IL[HV�KLV�VWDUH�XSRQ�KHU��³,V�WKHUH�QR�PDQ�KHUH�WR�FRQGHPQ�WKHH"´�7KH\�KDG�DOO�IDGHG�DZD\�DV�PLVWV�DW�WKH�ULVLQJ�RI�WKH�VXQ��³1R�PDQ��/RUG�´�1R�ZLWQHVVHV�UHPDLQHG�WR�WKH�FULPH��QRQH�ZLOOLQJ�WR�FDVW�³WKH�ILUVW�VWRQH´��³1HLWKHU�GR�,�FRQGHPQ�WKHH��JR�DQG�VLQ�QR�PRUH´��Y������
7KH�ZRUG�IRU�³FRQGHPQ´�KHUH�LV NDWDNULQR��ZKLFK�VLJQLILHV�D�IRUPDO�SDVVLQJ�RI�MXGJPHQW��,W�ZDV�DW�WKLV�WLPH�WKH�VROH�SURYLQFH�RI�WKH�6DQKHGULQ��VXSSRUWHG�DQG�RIWHQ�UHVWULFWHG�E\�WKH�5RPDQ�UXOHUV��WR�SDVV�VXFK�MXGJPHQW��-HVXV�KDG�UHFHQWO\�VSRNHQ�RI�WKH�)DWKHU�FRPPLWWLQJ�DOO�MXGJPHQW�WR�WKH�6RQ��-RKQ��������DQG�LW�ZDV�VR��7KH�SRZHU�ZDV�WKHUH��ERWK�PRUDO�DQG�SK\VLFDO��WR�SXQLVK�VLQQHUV��EXW�WKH�DXWKRULW\�KDG�QRW�\HW�EHHQ�DVVXPHG��)RU�*RG�VHQW�QRW�+LV�6RQ�LQWR�WKH�ZRUOG�WR�FRQGHPQ�WKH�ZRUOG��HDV\�WKRXJK�LW�ZRXOG�KDYH�EHHQ����EXW�WKDW�WKH�ZRUOG�WKURXJK�KLP�PLJKW�EH�VDYHG��-RKQ��������7KLV�ZDV�WKH�JUHDW�PHVVDJH�RI�OLJKW�DQG�FRPIRUW�DQG�KRSH��LW�LV�WKH�PHVVDJH�ZH�PXVW�VKDUH�ZLWK�RQH�DQRWKHU�DQG�WDNH�WR�WKH�ZRUOG�WRGD\��&KULVW�GRHV�QRW�FRQGRQH�VLQ�² WKDW�OHVVRQ�LV�SODLQ�IURP�WKH�LQFLGHQW�WRR�² EXW�WRGD\��WKLV�DJH��LV�WKH�³GD\�RI�VDOYDWLRQ´��QRW�WKH�³GD\�RI�FRQGHPQDWLRQ´��7KRVH�ZKR�SHUVLVW�LQ�VLQ��ZLWK�GLVUHJDUG�WR�WKH�KROLQHVV�RI�&KULVW��ZLOO�PHHW�WKHLU�IDWHV�VRRQ�HQRXJK�ZLWKRXW�WKH�LQWHUYHQWLRQ�RI�WKHLU�RZQ�LPSHUIHFW�EUHWKUHQ�

³7KLV�LQFLGHQW�KDV�SURYHG�LQYDOXDEOH�LQ�&KULVWLDQ�KLVWRU\��,W�LV�D�JUDSKLF�H[SRVLWLRQ�RI�WKH�0DVWHU¶V�ZRUGV�RQ�WKH�PRXQW��µ-XGJH�QRW��WKDW�\H�EH�QRW�MXGJHG¶��0DWW����������+RZHYHU�GDPQLQJ�WKH�HYLGHQFH�PD\�EH�DJDLQVW�RXU�EURWKHU��LI�ZH�SDXVH�DQG�ORRN�LQWR�RXU�RZQ�KHDUWV��ZH VKDOO�JR�TXLHWO\�DZD\�DQG�OHDYH�KLP�ZLWK�KLV�/RUG��7KHUH�DUH�WLPHV�ZKHQ�LW�EHFRPHV�QHFHVVDU\�WR�WDNH�DFWLRQ��EXW�WKDW�DFWLRQ�PXVW�QRW�EH�WDNHQ�EHFDXVH�ZH�KDYH�FRQGHPQHG�RXU�EURWKHU��,W�ZLOO�EH�WDNHQ�LQ�WKH�SDLQIXO�FRQVFLRXVQHVV�RI�RXU�RZQ�XQZRUWKLQHVV��DQG�ZLWK�D�ORYH�ZKLFK�ZLOO�SOHDG�LQWHUFHVVLRQ�EHIRUH�WKH�7KURQH�RI�*UDFH��:H�VKDOO�ZDLW�ZLWK�HDJHUQHVV�IRU�WKH�ILUVW�VLJQV�RI�SHQLWHQFH�VR�WKDW�ZH�FDQ�MR\IXOO\�UHVWRUH�WKH�HUULQJ�RQH�WR�WKH�IHOORZVKLS�RI�WKH�VDLQWV´��0��3XUNLV��$�/LIH�RI�-HVXV��S�������
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3DJH� �� RI���

³7KH�JUHDWHVW�DEKRUUHQFH�RI�VLQ�LV�QRW�QHFHVVDULO\�IRXQG�LQ�WKH�RQH�ZKR�LV�PRVW�VHYHUH�RQ�WKH�VLQQHU��6LQIXO�PHQ�ZDQWHG�WR�VWRQH�WKH�VLQIXO�ZRPDQ��,W�ZDV�WKH�SHUIHFW�PDQ�ZKR�VDYHG�KHU��,Q�WKHVH�GD\V�PDQ\�RI�WKH�EUHWKUHQ�VHHP�WR�WKLQN�WKDW�LI�LW�LV�DGPLWWHG�WKDW�DQ\�PHPEHUV�KDYH�VLQQHG��WKH�RQO\�ORJLFDO�FRXUVH�LV�WR�ZLWKGUDZ�IURP�WKHP��ZKLOH�DQ\RQH�ZKR�KDV�UHVHUYDWLRQV�DV�WR�WKH�FRUUHFWQHVV�RI�VXFK�VHYHULW\�PXVW�EH�UHJDUGHG�DV�D�SDUWDNHU�RI�WKH�HYLO�GHHGV�DQG�VKRXOG�EH�WUHDWHG�LQ�OLNH�PDQQHU��7KHUH�LV�QR�MXVWLILFDWLRQ�IRU�VXFK�LGHDV�LQ�WKH�%LEOH´��,��&ROO\HU��$Q�$SSHDO�WR�&KULVWDGHOSKLDQV��S�����
$Q�DSSHDOLQJ�ILQDO�WKRXJKW�DULVHV�LQ�UHODWLRQ�WR�WKLV�LQFLGHQW��7KH�DGYHUVDULHV�RI�&KULVW�ZHUH�LQVLGLRXV��DQG�LW�LV�DOPRVW�FHUWDLQ�WKDW�VHFUHW�LQTXLULHV�KDG�EHHQ�PDGH�LQWR�KLV�HDUO\�OLIH�DQG�WKDW�WKH�SHFXOLDU�FLUFXPVWDQFHV�RI�KLV�EHJHWWDO�KDG�EHHQ�XQFRYHUHG��7KLV�ZRXOG�QDWXUDOO\�VXJJHVW�WR�WKH�PLQGV�RI�KLV�IRHV�WKH�SRVVLELOLW\�RI�LOOHJLWLPDF\��7KLV�³VHFUHW´��DV�WKH\�VDZ�LW��PLJKW�EH�H[SORLWHG�WR�GLVFUHGLW�WKH�GDQJHURXV�WHDFKLQJV�RI�WKH�PDQ��,W�LV�SRVVLEOH��WKHQ��WR�VHH�WKLV�ZKROH�LQFLGHQW�DV�FRQWULYHG�E\�WKH�/RUG¶V�HQHPLHV��7KH�ZRPDQ�ZDV�FDXJKW�LQ�WKH�YHU\�DFW��EXW�ZKHUH�ZDV�WKH�PDQ"�3HUKDSV�KH�ZDV�HYHQ�RQH�RI�WKH�FRQVSLUDWRUV��ZKR�HQWLFHG�DQG�FRPSURPLVHG�D�EHWURWKHG�ZRPDQ��'HXW������������RQO\�DV�D�SUHWHQVH�IRU�KLV�IULHQGV�WR�FRQIURQW�-HVXV�
6R�LI�-HVXV�KDG�VDLG��³<HV��OHW�KHU�EH�VWRQHG´��WKH�UHWRUW�ZRXOG�KDYH�LPPHGLDWHO\�FRPH�EDFN��³7KHQ�ZKDW�VKRXOG�EH�GRQH�ZLWK�\RXU�PRWKHU"´�² IRU�0DU\�KDG�EHHQ�D�EHWURWKHG�YLUJLQ�DW�WKH�WLPH�RI�KLV�FRQFHSWLRQ��0DWW�����������
2WKHU�VXFK�EDVH�LQVLQXDWLRQV��LQ�WKLV�YHU\�FKDSWHU��PD\�EH�VHHQ�LQ�WKH�VDPH�OLJKW��³:KHUH�LV�WK\�IDWKHU"´��-RKQ��������DQG�³:(�EH�QRW�ERUQ�RI�IRUQLFDWLRQ´�>DV�VRPH�DUH�@��Y������
/HW�XV�OHDYH�WKLV�DFFRXQW�WKHQ�ZLWK�WKLV�ILQDO�SRLQW�IRU�PHGLWDWLRQ��:KHQ�ZH�DUH�KDVW\�LQ�VHHNLQJ�RXW�³VWRQHV´�WR�FDVW�DW�RXU�EUHWKUHQ��OHW�XV�UHPHPEHU�WKDW�PDQ\�PHQ�KDYH�EHHQ�XQMXVWO\�DFFXVHG��DQG�WKDW�DSSHDUDQFHV�DUH�RIWHQ�GHFHLYLQJ���&KULVW�KLPVHOI�GLHG DV�D�³FULPLQDO´���+RZ�FKLOGLVKO\�ZURQJ�ZH�FDQ�EH�LQ�RXU�EOXVWHULQJV�DJDLQVW�WKH�³VLQV´�RI�RWKHUV��ZKHQ�ZH�FDQQRW�SRVVLEO\�NQRZ�DOO�WKH�DWWHQGDQW�IDFWV��%HWWHU�WR�OHDYH�VXFK�PDWWHUV�WR�WKH�2QH�ZKR�LV�ZLWKRXW�VLQ��WKH�2QH�ZKR�FDQ�DQG�ZLOO�MXGJH�SHUIHFWO\�ZKHQ�WKH�WLPH�FRPHV��DQG�IURP�ZKRVH�H\HV�QR�VLQ�ZKHWKHU�RSHQ�RU�VHFUHW�FDQ�EH�KLG�

����7KH�6LQ�RI�*LEHDK��-XGJHV����² ���
$�FHUWDLQ�/HYLWH�DQG�KLV�FRQFXELQH�ZHUH�WUDYHOLQJ�WKURXJK�WKH�ODQG�RI�%HQMDPLQ��DQG�DV�QLJKW�DSSURDFKHG�WKH\�VRXJKW�DQG�UHFHLYHG�VKHOWHU�LQ�WKH�KRPH�RI�DQ�ROG�PDQ�RI�*LEHDK��%XW�ZKHQ�WKH�KRXVH�ZDV�EHVHW�E\�FHUWDLQ�³VRQV�RI�%HOLDO´��HYRNLQJ�XQSOHDVDQW�PHPRULHV�RI�WKH�6RGRPLWHV��*HQ�������WKH\�UHDOL]HG�KRZ�XQVDIH�WKH\�ZHUH��7KLV�/HYLWH�DOORZHG�KLV�FRQFXELQH�WR�EH�DEXVHG�E\�WKH�%HQMDPLWHV�² D�FLUFXPVWDQFH�ZKLFK�VSHDNV�QRW�PXFK�EHWWHU�RI�KLP�WKDQ�RI�WKRVH�ZKR�WKUHDWHQHG�KLP�
)LQGLQJ�WKH�ZRPDQ�GHDG�LQ�WKH�PRUQLQJ��KH�WRRN�KHU�ERG\�DQG�GLYLGHG�LW�LQWR�WZHOYH�SLHFHV�DQG�VHQW�WKH�SLHFHV�LQWR�DOO�SDUWV�RI�,VUDHO��7KHQ�DOO�WKH�FKLOGUHQ�RI�,VUDHO�ZHUH�JDWKHUHG�WRJHWKHU�³DV�RQH�PDQ´�������������RXW�RI�UHYXOVLRQ�DW�WKLV�KLGHRXV�FULPH��%\�D�FRPSDULVRQ�ZLWK���6DPXHO������ZH�VHH�WKDW�WKH�SHRSOH�GLG�QRW�VR�DFW�DJDLQ�LQ�XQLVRQ�XQWLO�WKH�GD\V�RI�6DPXHO��SUREDEO\�����\HDUV�ODWHU�
%XW�WKHLU�XQLW\�RI�DFWLRQ�ZDV�XQIRUWXQDWHO\�QRW�SUHFHGHG�E\�FRQVXOWDWLRQ�ZLWK�*RG��7KH�PLOLWLD�RI�WKH�HOHYHQ�WULEHV��PLQXV�%HQMDPLQ�² ��������VWURQJ�²PDGH�WKHLU�SODQV�ZLWKRXW�SUD\HU��7KRXJK�WKH\�ILQDOO\�DVNHG�RI�*RG�ZKR�VKRXOG�JR�XS�ILUVW�WR�WKH�EDWWOH��\HW�WKHLU�IRUFHV�ORVW������� PHQ�DW�WKH�KDQGV�RI�WKH�PHQ�RI�%HQMDPLQ��ZKR�GHIHQGHG�*LEHDK��7KLV�FHUWDLQO\�LPSOLHV�WKDW�JXLOW�LQ�,VUDHO�ZDV�WR�EH�IRXQG�RQ�ERWK�VLGHV��QRW�RQO\�ZLWK�%HQMDPLQ�
%\�YDULRXV�VWUDWDJHPV�WKDW�QHHG�QRW�EH�GHWDLOHG�QRZ��WKH�WULEH�RI�%HQMDPLQ�ZDV�QHDUO\�DQQLKLODWHG��2QFH�EORRGVKHG�VWDUWHG�QR�RQH�NQHZ�ZKHQ�WR�VWRS��,Q�FXWWLQJ�RII�WKRVH�ZKR�ZHUH�JXLOW\�E\�WKHLU�DVVRFLDWLRQ��WKH�UHVW�RI�,VUDHO�XVHG�KLJKO\�XQVXLWDEOH�PHWKRGV�DQG�DOPRVW�WRWDOO\�GHVWUR\HG�RQH�RI�WKH�WZHOYH�WULEHV��7KH�SXQLVKPHQW��EHFDXVH�RI�KDVWH�DQG�SUREDEO\�D�PHDVXUH�RI�VHOI�ULJKWHRXVQHVV��ZDV�RXW�RI�DOO�SURSRUWLRQ�WR�WKH�FULPH��,Q�WKHLU�]HDO�WKH�PHQ�RI�,VUDHO�LPSRVHG�E\�DQ�RDWK�D�VWULFW�LVRODWLRQ�XSRQ�WKRVH�IHZ�%HQMDPLWHV�ZKR�UHPDLQHG��QR�PDWWHU�ZKDW�WKHLU�GHJUHH�RI�JXLOW�RU�FRPSOLFLW\�
7KH�RXWFRPH ZDV�D�WHUULEOH�IHHOLQJ�RI�UHPRUVH��DQG�VRPH�LURQLF�ZRUGV�

³2�/RUG�*RG�RI�,VUDHO��ZK\�LV�WKLV�FRPH�WR�SDVV�LQ�,VUDHO��WKDW�WKHUH�VKRXOG�EH�WRGD\�RQH�WULEH�ODFNLQJ�LQ�,VUDHO"´��������
7KH�IDXOW�ZDV�WKHLU�RZQ��LQ�JRLQJ�WRR�IDU�LQ�WKHLU�]HDO�IRU�SXULW\��DQG WKH�GHFLPDWLRQ�RI�,VUDHO��RQ�ERWK�VLGHV��ZDV�WKHLU�SXQLVKPHQW��)LQDOO\�WKH�OHDGHUV�RI�WKLV�ELWWHU�FLYLO�ZDU�UHDOL]HG�WKDW�WKH\�KDG�LQGHHG�RYHUVWHSSHG�WKH�ERXQGV�RI�UHDVRQ��
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7KH\�QRZ�WRRN�VRPH�GLVWLQFWO\�XQXVXDO�VWHSV��LQYROYLQJ�UHSULVDOV�DQG�NLGQDSSLQJV��WR�UHPHG\��LQVRIDU�DV�SRVVLEOH��WKH�SUREOHP�
%\�WKHVH�HYHQWV�WKH�ZKROH�QDWLRQ�ZDV�GLVFLSOLQHG�DQG�KXPEOHG�DQG�PDGH�WR�UHPHPEHU�WKHLU�HVVHQWLDO�XQLW\�DV�D�QDWLRQ��D�XQLW\�WKDW�HYHQ�H[WUHPH�VLQV�RQ�WKH�SDUW�RI�VRPH�VKRXOG�QRW�EH�DOORZHG�WR�YLRODWH��+XPDQ�QDWXUH�KDV�QRW�FKDQJHG�IURP�WKDW�GD\�WR�WKLV��DQG�ZH�RIWHQ�DFW�VWLOO�DV�WKRXJK�WKHUH�LV�³QR�NLQJ�LQ�,VUDHO´��:H�QHHG�DV�D�EURWKHUKRRG�WR�UHPHPEHU�WKDW�HDFK�RI�XV�VKDUHV�LQ�WKH�VDPH�LQKHULWDQFH����������DQG�WKDW�ZH�PXVW�ZLWK�FDUH�DQG�SDWLHQFH�UHPRYH�WKH�GHIHFWV�RI�WKH�ERG\��2WKHUZLVH��WKH�VZRUG�ZH�OLIW�XS�DJDLQVW�RXU�EUHWKUHQ�PD\�GR�LUUHSDUDEOH�KDUP�WR�WKH�ZKROH�KRXVH�RI�,VUDHO�

����7KH�&OHDQ�DQG�WKH�8QFOHDQ
6XUHO\��LQ�RXU�TXHVW�IRU�GHHSHU�XQGHUVWDQGLQJ�RI�WKH�PDQ�-HVXV�DQG�KLV�PHVVDJH��VRPHWKLQJ LV�WR�EH�OHDUQHG�IURP�WKH�SHRSOH�ZLWK�ZKRP�KH�IUHTXHQWO\�FDPH�LQ�FRQWDFW��,W�LV�IDLU�WR�VD\�WKDW�WKHVH�ZHUH�QRW�XVXDOO\�VXFK�DV�ZRXOG�KDYH�JUDFHG�WKH�ILQHU�V\QDJRJXHV�RI�KLV�GD\��QRU��ZH�PLJKW�DGG��ZRXOG�WKHLU�PRGHUQ�FRXQWHUSDUWV�EH�LPPHGLDWHO\�ZHOFRPH�LQPDQ\�RI�RXU�HFFOHVLDO�KDOOV��7KLV�FRPHV�DFURVV�UDWKHU�LPSUHVVLYHO\�LQ�FDWDORJXH�IRUP�
����/HSHUV��³$QG�WKHUH�FDPH�D�OHSHU�WR�KLP��EHVHHFKLQJ�KLP�DQG�NQHHOLQJ�GRZQ�WR�KLP����¶,I�WKRX�ZLOW��WKRX�FDQVW�PDNH�PH�FOHDQ¶�´��0DUN�������

³7KH�OHSHU��LQ�DFFRUG�ZLWK�WKH�VWULFW�FRQGLWLRQV�RI�WKH�ODZ��VKRXOG�QRW�KDYH�EHHQ�VR�FORVH��:LWK�WRUQ�JDUPHQWV�DQG�GLVKHYHOOHG�KDLU�KH�VKRXOG�KDYH�JRQH�DURXQG�FU\LQJ�µ8QFOHDQ��8QFOHDQ�¶��/HY�������������DQG�KH�VKRXOG�KDYH�GZHOW�DORQH��7KH�VWHUQ�UHTXLUHPHQWV�RI�K\JLHQH�FDXVHG�WKH�,VUDHOLWHV�WR�GHQ\�WKHLU�FDPS�LQ�WKH�ZLOGHUQHVV�WR�WKRVH�LQ�WKLV�FRQGLWLRQ��1XP��������7KDW�WKH�PDQ�FDPH�VR�FORVH�LV�D�PDUN��QRW�RI�FDOORXV�GLV� UHJDUG�RI�WKH�ODZ��EXW�RI�WKH�VXSUHPH�FRQILGHQFH�ZKLFK�NQHZ�WKDW�KH�ZRXOG�GR�QR�LQMXU\�WR�WKH�/RUG��ZKLOH�WKH�/RUG�FRXOG��LI�KH�ZRXOG��FRQIHU�FOHDQVLQJ�RQ�KLP��-HVXV��RQ�KLV�SDUW��DFFHSWHG�WKH�SRVLWLRQ�ZLWKRXW�HPEDUUDVVPHQW��DQG�DFWHG�ZLWK�WKH�VDPH�DVVXUDQFH��7R�WRXFK�D�OHSHU�ZDV�WR�FRQWUDFW�GHILOHPHQW��EXW�IRU�WKH�/RUG�WR�GR�VR�ZDV�WR�EULQJ�FOHDQVLQJ�ZLWKRXW�KLPVHOI�VXIIHULQJ�DQ\�KDUP´��$�'��1RUULV��7KH�*RVSHO�RI�0DUN��S������
����7KH�6DPDULWDQ�ZRPDQ�DQG�KHU�QHLJKERUV��-RKQ����������(YHQ�WKH�ZRPDQ�DW�WKH�ZHOO�UHFRJQL]HG�WKDW�WKH�-HZV�FXVWRPDULO\�KDG�QR GHDOLQJV�ZLWK�WKH�6DPDULWDQV��Y������7R�WKH�OHJDOLVWLFDOO\�GHYRXW�WKLV�ZDV�DOO�WRR�OLWHUDOO\�WUXH��WKH�JRVSHO�UHFRUG�ILQGV�DQ�H[DFW�SDUDOOHO�LQ�WKH�ZHOO�UHSRUWHG�VD\LQJV�RI�WKH�UDEELV��³0D\�,�QHYHU�VHW�H\HV�RQ�D�6DPDULWDQ�´�RU�³0D\�,�QHYHU�EH�WKURZQ�LQWR�FRPSDQ\�ZLWK�KLP�´�,W�ZDV�VDLG�WKDW�WR�SDUWDNH�RI�WKHLU�EUHDG�ZDV�OLNH�HDWLQJ�VZLQH¶V�IOHVK��$��(GHUVKHLP��7KH�/LIH�DQG�7LPHV�RI�-HVXV�WKH�0HVVLDK��9RO�����S��������0RVW�,VUDHOLWHV��LQ�WUDYHOLQJ�EHWZHHQ�-XGHD�DQG�*DOLOHH��ZHQW�PLOHV�RXW�RI�WKHLU�ZD\��FLUFOLQJ�WKURXJK�3HUHD��WR�DYRLG�WUDYHUVLQJ�WKH�ORDWKVRPH�ODQG�RI�6DPDULD��+RZ�WKLV�JLYHV�ZHLJKW�E\�FRQWUDVW�WR�WKH�VWDWHPHQW�RI�-RKQ��WKDW�-HVXV�³PXVW�QHHGV�JR�WKURXJK�6DPDULD´��Y������1RW�RQO\�GLG�-HVXV�GLVUHJDUG�WKH�WUDGLWLRQDO�SURVFULSWLRQV�RI�WKH�ODQG�RI�WKH�6DPDULWDQV��EXW�DOVR�LW�ZDV�QHFHVVDU\�WKDW�KH�JR�WKHUH��$QG�QHFHVVDU\�WKDW�KH�ZDLW�DW�WKH�ZHOO��DQG�QHFHVVDU\�WKDW�KH�DVN�GULQN�RI�WKH�ZRPDQ��XQWKLQNDEOH�WR�D�3KDULVHH���DQG�QHFHVVDU\�WKDW�KH�UHPDLQ�LQ�WKHLU�FLW\�WZR�GD\V��Y������WR�EULQJ�WR�WKHLU�WKLUVW\�OLSV�WKH�WUXH�ZDWHU�RI�OLIH�
����7KH�LQILUP�PDQ�DW�WKH�SRRO�RI�%HWKHVGD��-RKQ���������

³+LJK�RQ�WKH�KLOO�RI�=LRQ�WKH�LPPDFXODWHO\�UREHG�SULHVWV�REVHUYHG�WKH�WHPSOH�ULWXDO��DORRI�DQG�LPSHUVRQDO��,Q�WKH�VKDGRZV�RI�LWV�ZDOOV�WKH�KDOW��WKH�EOLQG�DQG�WKH�ZLWKHUHG�ZDLWHG�IRU�WKH�PRYHPHQW�RI�WKH�ZDWHU´��0��3XUNLV��$�/LIH�RI�-HVXV��SS���������
$PRQJ�WKHP�ZDV�D�FHUWDLQ�PDQ�ZLWK�DQ�LQILUPLW\�RI����\HDUV¶�GXUDWLRQ��Y������%\�WKH�ODZ�VXFK�D�PDQ��LI�D�GHVFHQGDQW�RI�$DURQ��ZRXOG�EH�SURKLELWHG�IURP�DOO�RIILFLDO�GXWLHV��/HY�������������([WUHPH�ERG\�EOHPLVKHV�ZRXOG�H[FOXGH�DQ\�,VUDHOLWH�IURP�WKH�FRQJUHJDWLRQ�RI�WKH�/RUG��'HXW���������$QG�VR�WKH�³SXUH�DQG�XQGHILOHG´�RI�,VUDHO�ZHQW�WKHLU�ZD\�WR�WKH�7HPSOH�VHUYLFHV��REOLYLRXV�RI�WKH�SRRU��VXIIHULQJ�VFUDSV�RI�KXPDQLW\�ZKR�FOXQJ�VXSHUVWLWLRXVO\�WR�WKH�KRSH�RI�KHDOLQJ�DW�WKH�SRRO��:KHUH�GLG�WKH�0DVWHU¶V�VWHSV�WXUQ��XSZDUG�WR�WKH�EHDXWLIXO�ULWXDOL]HG�VHUYLFH�RI�+HURG¶V�KRXVH��RU�GRZQZDUG�WR�WKH�PLVHUDEOH�H[LOHV�RI�%HWKHVGD"�7KH�WUXH�VFHQH�RI�KLV�PLQLVWU\�ZDV�QRW�DPRQJ�WKH�VXEWOH�DQDO\VWV�RI�WKH�ODZ�EXW�LQ�WKH�PLGVW�RI�VXIIHULQJ��GLVHDVHG��DIIOLFWHG�PDQNLQG��WKRVH�ZKR�QHHGHG�D�UHGHHPHU�
����7KH�KDUORW��³D�ZRPDQ�LQ�WKH�FLW\��ZKLFK�ZDV�D�VLQQHU´��/XNH��������6R�DVWRXQGLQJ�ZDV�-HVXV¶�DFFHSWDQFH�RI�WKLV�KDUORW¶V�DSSURDFK�DQG�VHUYLFH��WKDW�KLV�KRVW�6LPRQ�WKH�3KDULVHH�WKRXJKW�VXUHO\�KH�FRXOG�QRW�EH�D SURSKHW�RU�HOVH�KH�ZRXOG�SXVK�KHU�DZD\�DQG�UHYLOH�KHU�IRU�KHU�VLQV��Y�������+H�NQHZ�VR�OLWWOH�RI�WKH�VSLULW�RI�WKH�6DYLRXU��'R�ZH�NQRZ�PRUH"
����7KH�OXQDWLF��0DUN���������0DWW�����������/XNH�����������&KULVW�DQG�KLV�GLVFLSOHV�FDPH�WR�WKH�VKRUH�DW�*HUJHVD��RQ�WKH�HDVW�VLGH�RI�WKH�6HD�RI�*DOLOHH��LQ�'HFDSROLV��$QG�WKHUH�PHW�WKHP�RXW�RI�WKH�WRPEV�D�PDQ�ZLWK�DQ�XQFOHDQ�VSLULW��+HUH�
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ZDV�D�PDQ�H[SHOOHG�IURP�DOO�VRFLHW\�E\�KLV�FRQGLWLRQ��LQVDQLW\���KLV�DSSHDUDQFH��QDNHGQHVV���DQG�KLV�DERGH��WKH�WRPEV���<HW�-HVXV�DSSURDFKHG�KLP��VSRNH�WR�KLP��HYHQ�EHDULQJ�ZLWK�KLV�IDQWDVLHV��KHDOHG�KLP��DQG�JDYH�KLP�RI�KLV�RZQ�JDUPHQWV��DQ�XQSURYHQ�VXJJHVWLRQ��EXW�TXLWH�SUREDEOH��DQG�ILOOHG�ZLWK�ZRQGHUIXO�W\SLFDO�VLJQLILFDQFH���6R�LPSUHVVHG��KRZHYHU��ZHUH�WKRVH�RI�WKH�QHLJKERUKRRG�WKDW�WKH\�EHJJHG�KLP�WR�OHDYH��0DUN��������D�PDQ�ZKR�FRQVRUWHG�ZLWK�VXFK�PHQ�DV�³/HJLRQ´�FRXOG�FHUWDLQO\�EH�QR�IULHQG�RI�WKHLUV�
����7KH�ZRPDQ�ZLWK�WKH�LVVXH�RI�EORRG��0DUN�����������+HUH�ZDV�DQRWKHU�FRQGLWLRQ�ZKLFK��OLNH�OHSURV\��UHQGHUHG�WKH�VXIIHUHU�XQFOHDQ��/HY�������������$V�-HVXV�ZHQW�RQ�KLV�ZD\��VKH�SXVKHG�KHU�WLPLG�ZD\�WKURXJK�WKH�FURZG��³,I�,�PD\�WRXFK�EXW�KLV�FORWKHV��,�VKDOO�EH�ZKROH�´�7KLV�ZDV�WKH�UHYHUVH�RI�WKH�OHJDO�UHVWULFWLRQ��ZKLFK�VKRXOG�KDYH�EHHQ��µ,I�,�WRXFK�KLV�JDUPHQW��KH�ZLOO�EH�XQFOHDQ�DOVR�¶�+RZ�JUHDW�ZDV�KHU�IDLWK��6KH�NQHZ�ZKDW�PDQQHU�RI�PDQ�-HVXV�ZDV��D�PDQ�ZKR�FRXOG�WRXFK�WKH�XQFOHDQ��DQG�\HW�UHPDLQ�SXUH��D�PDQ�ZKRVH�ODZ�VXSHUVHGHG�WKDW�RI�0RVHV��D�PDQ�WR�ZKRP�PHQWDO�LPSXULW\�ZDV�IDU�ZRUVH�WKDQ�OHJDO�GHILOHPHQW�
����*HQWLOHV��2I�VHYHUDO�H[DPSOHV��ZH�QRWH�KHUH�WKH�FDVH�RI�WKH�6\URSKRHQLFLDQ�ZRPDQ��0DUN����������0DWW�������������&RPLQJ�RQ�WKH�KHHOV�RI�WKH�/RUG¶V�GLVFRXUVH�DERXW�WKH�WUXH�VRXUFH�RI�GHILOHPHQW��0DUN���������0DWW������������DQG�LQ�GLVUHJDUG�IRU�WKH�WUDGLWLRQV�RI�WKH�HOGHUV��WKLV�LQFLGHQW�LQ�ZKLFK�-HVXV�KHDOV�WKH�GDXJKWHU�RI�WKH�*HQWLOH�ZRPDQ�WKXV�FDUULHV�H[WUD�VLJQLILFDQFH��7KRXJK�WKH�ZRPDQ�ZDV�QRW�D�-HZ��KHU�IDLWK�H[FHHGHG�E\�IDU�WKDW�RI�-HVXV¶�FRXQWU\PHQ��$V�LQ�WKH�RWKHU�FDVHV�ZH�KDYH�QRWHG��DQ�H[WHUQDO�FRQGLWLRQ�RI�VHSDUDWLRQ�ZDV�RI�QR�FRQVHTXHQFH�WR�KLP�ZKR�FDPH�WR�VDYH�WKH�³ZRUOG´�DQG�WR�FDOO�VLQQHUV�WR�UHSHQWDQFH�
����3XEOLFDQV��7ZR�RI�WKLV�KDWHG�FODVV�ILJXUH�SURPLQHQWO\�LQ�WKH�JRVSHOV��=DFFKHXV��³FKLHI�DPRQJ�WKH�SXEOLFDQV´��/XNH��������DQG�RQH�RI�WKH�WZHOYH��0DWWKHZ��0DWW��������/XNH��������7KHVH�VHUYDQWV�RI�WKH�5RPDQ�RSSUHVVRUV�ZHUH�KHOG�LQ�VXFK�ORZ�HVWHHP�JHQHUDOO\�WKDW�WKH�ZRUG�³SXEOLFDQ´�KDG�EHFRPH�SUDFWLFDOO\�V\QRQ\PRXV�ZLWK�³VLQQHU´��0DWW��������0DUN�������/XNH��������<HW�-HVXV�IRXQG�IULHQGV�DPRQJ�WKLV�FODVV��SHUKDSV�VRPH�UHDO�OLIH�SXEOLFDQ�ZDV�WKH�PRGHO�IRU�WKH�/RUG¶V�DFFRXQW�RI�FRQWUDVWLQJ�SUD\HU�VW\OHV��IRU�WKH�DGPRQLWLRQ�RI�WKRVH�ZKR�³WUXVWHG�LQ�WKHPVHOYHV�WKDW�WKH\�ZHUH�ULJKWHRXV��DQG�GHVSLVHG�RWKHUV´��/XNH����������
2Q�WKH�RSSRVLWH�VLGH��ZH�KDYH�WKH�UDEELQLFDO�DWWLWXGH�WRZDUG�WKH�SXEOLFDQV��7KH\�ZHUH�H[FOXGHG�IURP�EHLQJ�MXGJHV�DQG�ZLWQHVVHV�LQ�OHJDO�DIIDLUV��7KH\�ZHUH�VHHQ�DV�D�FULPLQDO�UDFH��WR�ZKLFK�/HYLWLFXV������DSSOLHG��DERXW�WKRVH�ZKR�FRPPLWWHG�³ZKRUHGRP�ZLWK�0ROHFK´���,W�ZDV�VDLG�WKDW�WKHUH�QHYHU�ZDV�D�IDPLO\�ZKLFK�QXPEHUHG�D�WD[�FROOHFWRU�LQ�ZKLFK�DOO�GLG�QRW�EHFRPH�VXFK��$QG�WKH\�ZHUH�VHHQ�DV�VR�HYLO�WKDW�LW�ZDV�SHUPLVVLEOH�IRU�WKH�ULJKWHRXV�WR�OLH�WR�WKHP�WR�SURWHFW�WKHLU�SURSHUW\�IURP�WD[DWLRQ��(GHUVKHLP��RS��FLW���S�������
����7KH�GHDG��0DUN����������-RKQ����������/XNH��������+HUH�ZDV�WKH�XOWLPDWH�GHILOHPHQW��WKH�GHDG�ERG\��/HY��������������1XP����������������HYHQ�IURP�WKLV�&KULVW�GLG�QRW�VKULQN��:H�NQRZ�KH�FRXOG�UDLVH�WKH�GHDG�E\�D�ZRUG��DV�KH�GLG�ZLWK�/D]DUXV��%XW�KH�GLG�QRW�KHVLWDWH�WR�WDNH�WKH�GHDG�GDXJKWHU�RI�-DLUXV�E\�WKH�KDQG��0DUN��������+LV�ZDV�WKH�³SHUVRQDO�WRXFK´�RI�VLQFHUH�ORYH��$V�DOZD\V��LW�VHHPV��WKH�FRQVHTXHQFHV RI�OHJDO�³XQFOHDQQHVV´�ZHUH�LJQRUHG�DV�LUUHOHYDQW�EHVLGH�WKH�JUHDWHU�LVVXHV�RI�KLV�PLQLVWU\��7KH�/RUG�RI�OLIH�FDPH�QHDU�WR�GHDWK��SDUWDNLQJ�RI�PRUWDOLW\��EHDULQJ�WKH�EXUGHQV�RI�WKRVH�ZKR�JULHYHG�DQG�WKH�FXUVH�RI�WKH�ODZ��³WDVWLQJ�GHDWK´�RQ�EHKDOI�RI�DOO�PHQ�
%\�FRQWUDVW�ZLWK�DOO�RI�WKH�DERYH��ZH�ILQG�WKH�/RUG��VR�NLQG�DQG�JHQWOH�RQ�PRVW�RFFDVLRQV��EHFRPLQJ�RSHQO\�DJJUHVVLYH�LQ�FHQVXULQJ�WKH�PRUDO�GHILOHPHQW�RI�WKRVH�ZKR�ZHUH�PRVW�VFUXSXORXV�WR�DYRLG�OHJDO�GHILOHPHQW��6XUHO\��ZH�DUH�WHPSWHG�WR�WKLQN��WKLV�YHU\�³UHOLJLRXV´��HYHQ�LI�PLVJXLGHG��FODVV�GHVHUYHG�PRUH�GLSORPDWLF�WUHDWPHQW�DW�KLV�KDQGV��%XW�QR�ILJXUH�RI�VSHHFK�ZDV�WRR�GUDVWLF�IRU�&KULVW�WR�XVH��7KH\�ZHUH�ZKLWHG�VHSXOFKUHV��IXOO�RI�GHDG�PHQ¶V�ERQHV��0DWW������������/XNH���������FXSV�FOHDQ�RQ�WKH�RXWVLGH��EXW�ILOOHG�ZLWK�H[WRUWLRQ�DQG�UDSDFLW\��0DWW���������/XNH���������7KH�UHDVRQ"�,W�PD\�EH�VDLG�WKHUH�DUH�PDQ\��IRU�WKH�OLVW�RI�FKDUJHV�DJDLQVW�WKH�3KDULVHHV�LV�ORQJ�DQG�YDULHG��0DWW��������������������������EXW�FHUWDLQO\�RQH�UHDVRQ�LV�WKLV��WKDW�LW�LV�GDQJHURXV�WR�ILQG�VDWLVIDFWLRQ�LQ�DQ\�SK\VLFDO�VHSDUDWLRQ�IURP�³GHILOHPHQW´��³,�WKDQN�WKHH��*RG��WKDW�,�DP�QRW�DV�RWKHU�PHQ´��/XNH��������LV�QR�EDVLV�RQ�ZKLFK�WR�EXLOG�RQH¶V�IDLWK�
7R�JR�DERXW�SUHRFFXSLHG�ZLWK�WKH�³VLQV´�RI�RWKHUV��HYHU�PLQGIXO�RI�KRZ�WKHLU�VKRUWFRPLQJV�PD\�UHIOHFW�XSRQ�XV�E\�DVVRFLDWLRQ��LV�WR�ILJKW�D�³SDSHU�WLJHU´��ZKLOH�WKH�WUXH�HQHP\�JRHV�IUHH��³/HW�D�PDQ�H[DPLQH�KLPVHOI´����&RU����������7KRVH�WKLQJV�ZKLFK�DUH�RXWVLGH�WKH�PDQ�FDQQRW�GHILOH�KLP��EXW�WKDW�ZKLFK�FRPHV�RXW�RI�WKH�PDQ��IURPD�VHOI�ULJKWHRXV�KHDUW��GHILOHV�WKH�PDQ��0DUN����������
%UHWKUHQ��KRZ�IDU�DUH�ZH�UHDOO\�UHPRYHG�IURP�WKH�IRROLVK�SUHMXGLFHV�DQG�WUDGLWLRQV�RI�WKH�3KDULVHHV"�+DYH�ZH�DOWRJHWKHU�UHYHUVHG�&KULVW¶V�VWDQGDUGV��GRZQSOD\LQJ�KLV�HPSKDVLV�RQ�PRUDO�GHILOHPHQW�² LQ D�VORZ�GULIW�LQWR�WKH�ZRUOG¶V�WKLQNLQJ�²DQG�VHHNLQJ�WR�FRYHU�RXU�LQDGHTXDFLHV�E\�DQ�XQGXH�FRQFHUQ�IRU�OHJDO�³GHILOHPHQW´"�:H�YLFDULRXVO\�DVVRFLDWH��WKURXJK�WHOHYLVLRQ�DQG�RWKHU�PHGLD��ZLWK�WKH�ZRUVW�WKH�³ZRUOG´�KDV�WR�RIIHU�E\�ZD\�RI�PRYLH�³VWDUV´��VSRUWV�³KHURHV´��DQG�URFN�PXVLFLDQV��DQG��XQFRQVFLRXVO\�SHUKDSV��ZH�DEVRUE�WKH�VSLULW�RI�WKLV�OLFHQWLRXV�DQG�PDWHULDOLVWLF�DJH��7KHQ�ZH�GUHVV�LQ�RXU�
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ILQHVW�FORWKHV�DQG�GULYH�RXU�QHZ�DXWRPRELOHV�WR�SODFHV�RI�ZRUVKLS�RQ�6XQGD\�PRUQLQJ��ZKHUH�ZH�PHWLFXORXVO\�GUDZ�RXU�³VNLUWV´�DERXW�XV�DQG�ZLWKKROG�WKH�%UHDG�DQG�:LQH�IURP�VRPHRQH�ZKR�LV�MXVW�VOLJKWO\�WRR�³VLQIXO´�RU�QRW�TXLWH�ZHOO�HQRXJK�³LQIRUPHG´�IRU�RXU�VWDQGDUGV��µ:H�WKDQN�WKHH��/RUG��WKDW�ZH�DUH�QRW�OLNH�WKHVH�RWKHU�PHQ¶���DQG�VRPHKRZ�ZH�IHHO�WKDW�LQ�WKLV�ZH�DUH�GRLQJ�*RG�VHUYLFH�
:H�PXVW�EH�FDUHIXO�WKDW�WKH�PHDQV�E\�ZKLFK�DOO�EHOLHYHUV�DUH�FRPPDQGHG�WR�UHPHPEHU�WKH�/RUG¶V�GHDWK�XQWLO�KH�UHWXUQV�GRHV�QRW�EHFRPH�D�ULWXDO��ZLWK�VXSSRVHG�HIILFDF\�LQ�WKH�REMHFW�LWVHOI��E\�ZKLFK�ZH�HVWDEOLVK�RXU�³SXULW\´�LQ�D�QHJDWLYH�VHQVH��³1HJDWLYH�KROLQHVV´�FDQ�VDYH�QR�PDQ��1HLWKHU�FDQ�WKH�SUR[LPLW\�RI�D�³VLQQHU´��HYHQ�RQH�VR�FORVH�DV�WR�SDUWDNH�RI�WKH�VDPH�FXS��HQGDQJHU�RXU�³IHOORZVKLS´�ZLWK�RQH�ZKR�ZDV�HYHU�DQG�DOZD\V�WKH�IULHQG�RI�³VLQQHUV´��ZKR�HPEUDFHG�OHSHUV�DQG�OXQDWLFV��KDUORWV�DQG�GHDG�ERGLHV�² \HW�LQ�WKH�EHVW�VHQVH�ZDV�VWLOO�³KRO\��KDUPOHVV��DQG�XQGHILOHG´��+HE��������

����7KH�)HOORZVKLS�RI�+LV�6XIIHULQJ��,VDLDK����
$JDLQ��ZH�FRPH�LQ�RXU�VXUYH\�WR�D�SDVVDJH�ZKLFK�FULWLFV�RI�RXU�YLHZSRLQW�ZRXOG�DUJXH�KDV�³QRWKLQJ�WR�GR�ZLWK�IHOORZVKLS´��$QG�LQ�RQH�VHQVH�WKH\�ZRXOG�EH�FRUUHFW��7KH�ZRUG�LWVHOI�GRHV�QRW�DSSHDU�DW�DOO�LQ�WKH�FKDSWHU��%XW�WKH�EHVW�VWXGHQWV�RI�WKH�%LEOH�PXVW�DJUHH�WKDW��LQ�WKH�FORVH�VWXG\�RI�DQ\�GLYLQH�VXEMHFW��WKH�PRUH�EURDGO\�EDVHG�RXU�FRQFOXVLRQV�DUH��WKH�EHWWHU��7KH�$OO�ZLVH�)DWKHU�GRHV�QRW�WHDFK�+LV�FKLOGUHQ�E\�VLPSOH�DVVHUWLRQ�RQO\��LI�+H�GLG��WKHQ�RXU�%LEOH�ZRXOG�QHHG�EH�QR�PRUH�OHQJWK\�WKDQ�RXU�6WDWHPHQW�RI�)DLWK��%XW�+H�WHDFKHV�XV�DOVR�E\�W\SH��SDUDEOH��KLVWRU\��SURSKHF\��DQG�H[DPSOH��)RUHPRVW�DPRQJ�WKH�H[DPSOHV�JLYHQ�IRU�RXU�LQVWUXFWLRQ�LV�+LV�RQO\�EHJRWWHQ�6RQ��7KH�H[DPSOH�RI�&KULVW¶V�VDFULILFLDO�OLIH��FXOPLQDWLQJ�LQ�D�FUXHO��OLQJHULQJ�GHDWK��VSHDNV�YROXPHV�WR�WKH�UHIOHFWLYH�VRXO�FRQFHUQLQJ�³IHOORZVKLS´��:H�PLJKW�HYHQ�VD\�WKDW�³IHOORZVKLS´�LV�WKH�PDLQ WKHPH�RI�,VDLDK�����IRU�LW�WHOOV�XV�RI�&KULVW¶V�VKDULQJ��KLV�SDUWDNLQJ�RI�RXU�LQILUPLWLHV�
,VDLDK����LV�D�PRXQWDLQ�SHDN�RI�*RG¶V�:RUG��,�ZLOO�QRW�DWWHPSW�DQ�H[KDXVWLYH��RU�HYHQ�D�EULHI�H[SRVLWLRQ�RI�WKH�FKDSWHU�DV�D�ZKROH��7KLV�KDV�EHHQ�GRQH�YHU\�DEO\�E\ RWKHUV��DQG�WKHLU�HIIRUWV�ZLOO�EH�ZHOO�NQRZQ�WR�PRVW��/HW�XV�VLPSO\�FRQVLGHU�WKH�FKDSWHU�DV�LW�UHODWHV�WR�RXU�IHOORZVKLS�H[SHULHQFHV�DQG�UHVSRQVLELOLWLHV��DV�D�PRUDO�LVVXH�DQG�QRW�D�³WKHRORJLFDO´�RQH��LQ�WKH�FRPPRQ�VHQVH�RI�WKH�ZRUG��
1R�PDQ�RI�IDLWK�FDQ VWDQG�EHIRUH�WKH�FURVV��,W�LV�SHUSHWXDOO\�KRO\�JURXQG�² WKLV�P\VWHULRXV�SODFH�RI�PHHWLQJ�EHWZHHQ�*RG�DQG�PDQ��7KH�SHUFHSWLYH�GLVFLSOH�DSSURDFKHV�WKH�PHUF\�VHDW�RQ�KLV�NQHHV��KH�ILQGV�WKHUH�QR�SODFH�WR�GLVSOD\�KLV�RZQ�VWUHQJWK�RU�ZLVGRP�RU�FOHYHUQHVV��$OO�WKH�TXDOLWLHV�WKDW�GHYHORS�SULGH�LQ�QDWXUDO�PDQ�DUH�GULYHQ�IURP�KLP�IXUWKHU�DQG�IXUWKHU�ZLWK�HDFK�EORZ�RI�WKH�KDPPHU�XSRQ�WKH�5RPDQ�VSLNHV��$V�KLV�DZDUHQHVV�GHHSHQV��KH�PXVW�ILQDOO\�DFNQRZOHGJH�WKDW�WKH�FURVV�RI�&KULVW�KDV�EHFRPH��QRW�D�VHW�RI�ORJLFDO�SUHPLVHV�WR�EH�WKURZQ�EDFN�DQG�IRUWK�LQ�OHJDOLVWLF�GHEDWH��EXW�UDWKHU�D�PRUDO�PDQGDWH��$V�WKH�ULVLQJ�RI�WKH�VXQ�GULYHV�DZD\�WKH�GDUNQHVV�DQG�FUHDWHV�HDFK�GD\�D�QHZ�ZRUOG��*RG¶V�ORYH�IRU�PDQ�DV�GHPRQVWUDWHG�LQ�&KULVW¶V�GHDWK�DQG�UHVXUUHFWLRQ�IRUHYHU�FKDQJHV�WKHVSLULWXDO�ODQGVFDSH�IRU�WKH�EHOLHYHU��(YHU\�LVVXH�RI�KLV�OLIH�PXVW�QRZ�EH�YLHZHG�LQ�WKH�SHFXOLDU�GLYLQH�JORZ�HPDQDWLQJ�IURP�*ROJRWKD�
$QG�WKXV�RXU�IHOORZVKLS��ZLWK�WKH�)DWKHU�DQG�WKH�6RQ�DQG�ZLWK�RQH�DQRWKHU��LV�VHHQ�DJDLQVW�WKH�EDFNJURXQG�RI�&KULVW¶V�VDFULILFH��+HUH�LV�WKH�SUDFWLFDO�H[SUHVVLRQ�RI�KLV�IHOORZVKLS�ZLWK�XV��KLV�EUHWKUHQ��7KLV�VKRXOG�EH�RXU�H[DPSOH�RI�DFWLRQ�WRZDUG�RQH�DQRWKHU�
7R�WKRVH�RI�XV�ZKR�KDYH�EHHQ�DFFXVWRPHG�WR�UHDG�,VDLDK����DV�UHODWHG�RQO\�WR�WKH�ODVW�GD\�RU�VR�RI�RXU�6DYLRU¶V�PRUWDO�OLIH��WKH�TXRWDWLRQ�LQ�0DWWKHZ���������FRPHV�DV�TXLWH�D�VXUSULVH�

³:KHQ�WKH�HYHQLQJ�ZDV�FRPH��WKH\�EURXJKW�XQWR�KLP�PDQ\�GHPRQLDFV�����DQG�KH�KHDOHG�DOO�WKDW�ZHUH�VLFN��WKDW�LW�PLJKW�EH�IXOILOOHG�ZKLFK�ZDV�VSRNHQ�E\�,VDLDK�WKH�SURSKHW��VD\LQJ��µ+H�WRRN�RXU�LQILUPLWLHV�DQG�ERUH�RXU�GLVHDVHV�¶�´
6XUHO\�WKHVH�YHUVHV�DUH�WHOOLQJ�XV�WKDW�&KULVW¶V�V\PSDWK\�IRU�SRRU�VXIIHULQJ�KXPDQLW\�ZDV�DQ�LQWHQVHO\�SHUVRQDO�IHHOLQJ��:H�FDQ�LPDJLQH�QR�VWURQJHU�ZRUGV�WR�FRQYH\�WKH�FORVHQHVV��WKH�XQLW\��WKH�IHOORZVKLS�RI�VXIIHULQJ��+HUH�LV�QR�WKHRUHWLFDO�WUDQVIHUDO�RI�JXLOW�RU�VLQ�HIIHFW��WKHUH�LV�QR�ULWXDO��QR�FHUHPRQ\�DERXW�LW�² LW�LV�UHDO��DV�UHDO�DV�LW�FDQ�EH��7KLV�PDQ�ZDV�RQH�RI�XV��+H�VWRRG�EHIRUH�WKH�WRPE�RI�D�IULHQG�DQG�VKHG�UHDO�WHDUV��2XU�ZHDNQHVVHV�ZHUH�KLV��� DUH�KLV�VWLOO��WKLV�KLJK�SULHVW�ZKR�ZDV�WRXFKHG�VR�GHHSO\�ZLWK�WKH�VHQVDWLRQ�RI�RXU�LQILUPLWLHV��DQG�ZKR�FDUULHG�LW�ZLWK�KLP�LQWR�WKH�PRVW�KRO\�SODFH��)RU�RXU�JULHIV�DUH�KLV��RXU�VRUURZV�DOVR��)RU�XV�KH�ZDV�ZLOOLQJ�WR�GLH��IRU�XV��ILQDOO\�DQG�FRQFOXVLYHO\��KH�GLG�GLH��$QG�QRW�MXVW�IRU�³XV´�DV�D�ZKROH�RU�D�FRQFHSW�RU�DQ�DEVWUDFWLRQ��EXW����WKLV�LV�WKH�UHDO�ZRQGHU�����KH�GLHG�IRU�HDFK�RQH�RI�XV��+DG�WKHUH�EHHQ�RQO\�RQH�VLQQHU��&KULVW�ZRXOG�KDYH�VWLOO�EHHQ�ZLOOLQJ�WR�GLH��:KHQ�HDFK�RI�XV�VWDQGV�EHIRUH�WKH�MXGJPHQW�VHDW��KH�ZLOO�EH�ORRNLQJ�LQWR�WKH�H\HV�RI�D�PDQ�ZKR�JDYH�KLV�OLIH��SHUVRQDOO\�DQG�LQGLYLGXDOO\��IRU�KLP�
<HV��LW�WUXO\�LV�D�PDUYHO��7KH�6DYLRU�RI�PDQNLQG�VXIIHUHG�IRU�VLQQHUV��)RU�WKH�PDQ�ZKR�EODVSKHPHG�*RG¶V�+RO\�1DPH��&KULVW�VSHQW�VOHHSOHVV�QLJKWV LQ�SUD\HU��)RU�WKH�PDQ�ZKR�FRYHWHG��DQG�HYHQ�WRRN��KLV�QHLJKERU¶V�ZLIH��&KULVW�GHQLHG�
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KLPVHOI�DOO�IOHVKO\�LQGXOJHQFHV��)RU�WKH�PDQ�ZKR�LQ�KRW�DQJHU�RU�FROG�KDWUHG�VOHZ�KLV�EURWKHU��&KULVW�ERUH�WKH�5RPDQ�VFRXUJH�WKDW�WRUH�KLV�IOHVK�DQG�H[SRVHG�KLV�ERQHV�DQG�QHUYHV��$QG�IRU�XV��³ULJKWHRXV´�DV�ZH�PLJKW�EH�LQ�WKH�RUGLQDU\�³PLGGOH�RI�WKH�URDG´�VHQVH��EXW�VLQQHUV�DW�KHDUW�LI�ZH�ZRXOG�EXW�DGPLW�LW��FRQVXPHG�ZLWK�SHWW\�MHDORXVLHV�DQG�JUXPEOLQJV��XQWKDQNIXO��OD]\��DQG�RIWHQ�LQGLIIHUHQW�² \HV��IRU�SHRSOH�OLNH�XV�² &KULVW��WKH�KROLHVW�RI�DOO�PHQ��JURDQHG�DQG�EOHG�DQG�GLHG�
:KDW�GRHV�LW�UHDOO\�PHDQ��WR�EHDU�WKH�JULHIV�DQG�VRUURZV�RI�DQRWKHU"�$V�H[HPSOLILHG�LQ�&KULVW��LW�ZDV�PRUH��PXFK�PRUH��WKDQ�D�PHFKDQLFDO�³EXUGHQ�EHDULQJ´��,W�ZDV�D�³OLYLQJ�VDFULILFH´��D�ZD\�RI�OLIH WKDW�GHQLHG�WKH�OXVWV�RI�WKH�IOHVK�ZLWKLQ�KLPVHOI��ZKLOH�DW�WKH�VDPH�WLPH�ORYLQJ�DQG�VWULYLQJ�FRQWLQXRXVO\�IRU�WKH�ZHOO�EHLQJ�RI�KLV�EUHWKUHQ�ZKR�FRXOG�QRW��RU�GLG�QRW��VR�GHQ\�WKHPVHOYHV��$QG�ZKHQ�WKH\�IDLOHG��DQG�IDLOHG�PLVHUDEO\��KH�ERUH�ZLWK�WKHLU�IDLOXUHV�DQG�QHYHU�JDYH�ZD\�WR�³ULJKWHRXV´��FRQGHPQLQJ�DQJHU�² EXW�RQO\�H[SUHVVHG�VRUURZ�DQG�JHQWOH�UHEXNH��:DV�WKHUH�HYHU�VXFK�D�PDQ"�³)RU�HYHQ�&KULVW�SOHDVHG�QRW�KLPVHOI´��5RP��������
³7KH�/RUG�KDWK�ODLG�XSRQ�KLP�WKH�LQLTXLW\�RI�XV�DOO�´�³+H�ZDV�ZRXQGHG�IRU�RXU�WUDQVJUHVVLRQV�´�+HUH�DJDLQ�ZH�&KULVWDGHOSKLDQV�VR�TXLFNO\�ODSVH�LQWR�WKH�³WHFKQLFDO´�DVSHFWV��WKH�ZRUG�KHUH�DOPRVW�VHHPV�VDFULOHJLRXV��RI�&KULVW¶V�VDFULILFH��:H�FDUHIXOO\�SRLQW�RXW�WKDW�&KULVW�GLG�QRW�EHDU�WKH�JXLOW�RI�RXU�VLQV��DQG�WKDW�KH�GLG�QRW�GLH�LQ�RXU�VWHDG��$QG�WKHUH�LV�QRWKLQJ�ZURQJ�ZLWK�VD\LQJ�VXFK�WKLQJV��LQ�WKHLU�SURSHU�SODFH��%XW��LV�LW�QRW�SRVVLEOH�WKDW�ZH�DUH�PLVVLQJ�WKH�PDLQ�SRLQW"�&DOO�LW�ZKDW�\RX�ZLOO��KHGJH�LW�DERXW�ZLWK�H[FHSWLRQV�DQG�FDUHIXO�GHILQLWLRQV��ZKHQ�DOO�LV�VDLG�DQG�GRQH��+(�','�',(�² DQG�WKDW�LV�WKH�LPSRUWDQW�LVVXH��
/HW�XV�EH�FDUHIXO�KHUH��OHW�XV�H[DPLQH�RXUVHOYHV��,Q�RXU�]HDO�IRU�³WUXWK´��DUH�ZH�VR�FDXJKW�XS�LQ�WKH�WKHRU\�WKDW�WKH�IDFW�LV�DOPRVW�LJQRUHG"�'R�ZH�VXSSRVH�WKDW�ZKHQ�ZH�KDYH�H[SODLQHG��LQ�PDQ¶V�LPSHUIHFW�ODQJXDJH��ZK\�&KULVW�GLHG��RQ�D OHJDOEDVLV�² WKDW�RXU�FRQFHSWLRQ�RI�WKH�FURVV�LV�FRPSOHWH"�1R��EUHWKUHQ��7KLV�PDQ�GLHG�EHFDXVH�KH�ORYHG�WR�WKH�XWWHUPRVW�KLV�EUHWKUHQ��+HUH�LV�WKH�OHVVRQ��&KULVW¶V�ZD\�RI�OLIH��WKH�³IHOORZVKLS´�KH�SUDFWLFHG�LQ�UHJXODU�LQWHUDFWLRQ�ZLWK�KLV�EUHWKUHQ��LV�WKH�FKDOOHQJH�WR�XV��'R�ZH�SHUFHLYH�WKDW�ORYH�DV�DQ�LPSRVVLEOH�WKHRU\�² RU�DV�D�UHDOLW\��WR�EH�UHSURGXFHG�DQG�SUDFWLFHG�E\�XV��KHUH�DQG�QRZ"�2XU�6DYLRU�FDOOV�XV��KH�FRPPDQGV�XV��KH�HQWUHDWV�XV��LQVRIDU�DV�ZH�FDQ��WR�GR�DV�KH�GLG��+H�VHWV�EHIRUH�XV�DQ�HFFOHVLDO�OLIH�RI�GLIILFXOWLHV��RI�VRUURZV��RI�SUREOHPV�² DQG�KH�WHOOV�XV��µ%HDU�WKH�LQILUPLWLHV��HYHQ�WKH�LQLTXLWLHV�RI�\RXU�EUHWKUHQ��,�GLHG�IRU�WKHP��\RX�PXVW�OLYH�IRU�WKHP��,�GLG�QRW�SOHDVH�P\VHOI��QHLWKHU�VKRXOG�\RX��7KH\�DUH�DOO�ZRUWK�VDYLQJ��WKH\�DUH�DOO�ZRUWK�ORYLQJ��WKH\�DUH�DOO�ZRUWK�\RXU�VDFULILFHV�DQG�SUD\HUV�² RU�HOVH�QRQH�RI�\RX�DUH�ZRUWK�LW��,I�\RX�UHDOO\�EHOLHYH�LQ�P\�ORYH��WKHQ�\RX�PXVW�EHOLHYH�WKDW�\RXU�HFFOHVLDO�SUREOHPV�FDQ�EH�VROYHG�² DQG�WKDW�ORYH�LV�WKH�NH\�WR�WKHLU�VROXWLRQ�¶
:H�EUHDN�EUHDG�DQG�GULQN�ZLQH�DV�D�PHPRULDO�RI�RXU�IHOORZVKLS�ZLWK�*RG�WKURXJK�&KULVW��:H�GR�QRW�HDUQ�WKLV�ULJKW��LW�LV�D�SURIRXQG�SULYLOHJH�DQG�D�JLIW��HDUQHG�E\�WKH�VXIIHULQJV�RI�&KULVW��,W�LV�JLYHQ�IUHHO\�WR�VLQQHUV��LI�WKH\�ZLOO�RQO\�EHOLHYH��$�ILQH�UHFRUG�RI�RXWVWDQGLQJ�DFFRPSOLVKPHQW��DFFRPSDQLHG�E\�SHUIHFW�SXULW\�RI�GRFWULQH��UHPHPEHU�RXU�³EURWKHU´�WKH�3KDULVHH�ZKR�SUD\HG�LQ�WKH�WHPSOH����ZLOO�QRW�HDUQ�XV�HWHUQDO�OLIH��7KH�VSLULW�WKDW�FRPSDVVHV�VHD�DQG�ODQG�WR�EULQJ�GLYLVLRQ�EHWZHHQ�EUHWKUHQ�RI�&KULVW�IRU�WKH�VPDOOHVW�KLQW�RI�D�FDXVH�ZLOO�QRW�HDUQ�HWHUQDO�OLIH��QR�PDWWHU�KRZ�]HDORXVO\�H[HUFLVHG�WKDW�VSLULW�LV�

³+H�KDWK�VKHZHG�WKHH��2�PDQ��ZKDW�LV�JRRG��DQG�ZKDW�GRWK�WKH�/RUG�UHTXLUH�RI�WKHH��EXW�WR�GR�MXVWO\��DQG�WR�ORYH�PHUF\��DQG�WR�ZDON�KXPEO\�ZLWK�WK\�*RG"´��0LF�������
7+(�2%-(&7,216�&216,'(5('

+DYLQJ�FRQVLGHUHG�LQ�GHWDLO�WKH�SDVVDJHV�PRVW�UHOHYDQW�WR�%LEOLFDO�IHOORZVKLS��ZH�QRZ�H[DPLQH�WKRVH�WKDW�PLJKW�EH�SODFHG�XQGHU�WKH�KHDGLQJ�RI�³%LEOLFDO�GLV�IHOORZVKLS´��3HUKDSV�ZH�FDQ�GHWHUPLQH��IURP�D�UHYLHZ�RI�ERWK�VHWV��KRZ�IDU�ZH�PD\�UHDVRQDEO\�JR��DQG�ZKHUH�ZH�PD\�UHDVRQDEO\�VWRS��LQ�RXU�GHPDQGV�XSRQ�RXU�IHOORZ�EHOLHYHUV��7KHVH�SDVVDJHV�DUH�JURXSHG�XQGHU�WKH�KHDGLQJ�2%-(&7,216 EHFDXVH�WKRVH�ZKR�ZRXOG�PRVW REMHFW�WR�WKH�JHQHUDO�GULIW�RI�WKLV�VWXG\�WR�WKLV�SRLQW�ZRXOG�QR�GRXEW�TXRWH�VXFK�YHUVHV�LQ�FRXQWHU�DUJXPHQW��,�IHHO�WKDW�WKHVH�³GLV�IHOORZVKLS´�SDVVDJHV�KDYH�EHHQ�VHULRXVO\�PLVXVHG�E\�PDQ\�&KULVWDGHOSKLDQV��7KH\�KDYH�EHHQ�³ZUHVWHG´��LQ�VRPH�FDVHV��RXW�RI WKHLU�TXLWH�UHVWULFWHG�FRQWH[WV�DQG�PDGH�WR�GR�GXW\�WKDW�WKH�LQVSLUHG�ZULWHUV�QHYHU�LQWHQGHG��7KH�H[WHQW�RI�WKHVH�PLVLQWHUSUHWDWLRQV�ZLOO�EH�DSSDUHQW�DV�ZH�FRQWLQXH�
����2OG�7HVWDPHQW�³*HQHUDO�7HDFKLQJV´

,W�LV�ZRUWK\�RI�QRWH�WKDW�WKH�LGHD�RI�GLVIHOORZVKLS��RU�H[FRPPXQLFDWLRQ��RI�PDQ\�HFFOHVLDV�ZRUOGZLGH�IRU�WKH�VLQV�RU�VXSSRVHG�VLQV�RI�WKRVH�LQ�RQH�FRUQHU�RI�WKH�ZRUOG�LV�RIWHQ�FRQILGHQWO\�DGYDQFHG�XQGHU�WKH�XPEUHOOD�RI�³WKH�RYHUDOO�WHDFKLQJ�RI�WKH�2OG�7HVWDPHQW´��6XFK�SDVVDJHV DV�'HXWHURQRP\���������WKH�LGRODWRU¶V�SXQLVKPHQW������������WKH�HOLPLQDWLRQ�RI�IDOVH�UHOLJLRQV����������&DQDDQLWH�DERPLQDWLRQV���DQG�-RVKXD����$FKDQ�DQG�WKH�%DE\ORQLVK�JDUPHQW��DUH�FLWHG�WR�VXSSRUW�WKH�OLNH�WUHDWPHQW�RI�WKRVH�ZKR�HVSRXVH�ZURQJ�LGHDV�WRGD\ LQ�VSLULWXDO�,VUDHO�
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7KH�GLIILFXOWLHV�LQ�VXFK�D�JHQHUDOL]DWLRQ�DUH�PDQLIROG��,Q�WKH�ILUVW�SODFH��1HZ�7HVWDPHQW�IHOORZVKLS�VKRXOG�EH�HVWDEOLVKHG�DQG�FRQWUROOHG�RQ�WKH�EDVLV�RI�1HZ�7HVWDPHQW�SDVVDJHV��,W�ZRXOG�EH�D�YHU\�HDV\�PDWWHU�WR�SURGXFH�D�QXPEHU�RI�SODLQO\�DEVXUG�FRQFOXVLRQV�E\�DSSO\LQJ�WKH�VDPH�PHWKRGV�WR�RWKHU�2OG�7HVWDPHQW�SDVVDJHV��)RU�H[DPSOHV��VKRXOG�DUUDQJLQJ�ERDUGV�UHFRPPHQG�WKH�VWRQLQJ�RI�³6DEEDWK�EUHDNHUV´"�:KDW�VKRXOG�EHOLHYHUV�GR�WRGD\��SUHDFK�WKH�ORYH�RI�&KULVW�DQG�WKH�FRPLQJ�NLQJGRP�RI�*RG�WR�WKHLU�PRUH�RU�OHVV�³KHDWKHQ´�QHLJKERUV��RU�ODXQFK�PLOLWDU\�FDPSDLJQV�DJDLQVW�WKHP"
6HFRQGO\��WKH�JUHDW�SULQFLSOHV�RI�*RG�DUH�IXQGDPHQWDO�DQG�HWHUQDO�² ZH�DUH�VSHDNLQJ�RI�WKH�PDMHVWLF�WKHPHV�RI�6FULSWXUH��VXFK�DV�WKH�FRYHQDQWV�RI�SURPLVH��OLJKW�DQG�GDUNQHVV��ORYH�DQG�KDWH��DQG�WKH�KROLQHVV�RI�*RG�² EXW�WKH�SHUVRQDO�DSSOLFDWLRQV�YDU\�HQRUPRXVO\�IURP�WLPH�WR�WLPH��2XU�WZHQWLHWK�FHQWXU\�HFFOHVLDO�OHDGHUV�GR�QRW�KDYH�WKH�LQVSLUHG�ZLVGRP�WKDW�WKH�DSRVWOHV�DQG�PDQ\�RI�WKHLU�FR�ZRUNHUV�KDG�LQ�WKH�ILUVW�FHQWXU\��,W�PXVW�QRW�EH�IRUJRWWHQ�WKDW�WKH�³JHQHUDO�WHDFKLQJ´�RI�WKH�2OG�7HVWDPHQW�ZDV�WKH�DSSOLFDWLRQ�RI�VRXQG�SULQFLSOHV�WR�FKDQJLQJ�FLUFXPVWDQFHV�E\�PHQ�LQVSLUHG�E\�*RG��7KHVH�PHQ��OLNH�0RVHV��ZHUH�GLUHFWO\�DQG�H[SOLFLWO\�FRPPDQGHG��ZKHQ�*RG�MXGJHG�WKH�WLPH�DV�ULSH��WR�SXQLVK�HYLOGRHUV��$�FORVH�SDUDOOHO�EHWZHHQ�WKRVH�GD\V�DQG�RXUV�LV�FOHDUO\�LPSRVVLEOH��
(YHQ�VXFK�2OG�7HVWDPHQW�³UHWULEXWLYH´�SDVVDJHV�DV�OLVWHG�DERYH�GR�QRW�JR�VR�IDU�DV�WR�UHTXLUH�WKH�³HOLPLQDWLRQ´�RI�WKRVH�RWKHUZLVH�ULJKWHRXV�ZRUVKLSHUV�RI�*RG�ZKRVH�RQO\�³VLQ´�ZDV�OLYLQJ�VLGH�E\�VLGH�ZLWK�VXFK�DV�%DDO�ZRUVKLSHUV��<HW�WKH�SULQFLSOH�RI�ZRUOGZLGH�IHOORZVKLS�UHVSRQVLELOLW\��WR�EH�SURYHQ��ZRXOG�QHFHVVLWDWH�VRPH�VXFK�0RVDLF�SUHFHGHQW�DV�WKH�DQQLKLODWLRQ�RI�HQWLUH�YLOODJHV��WKH�ZRUVKLSHUV�RI�WKH�/RUG�DORQJ�ZLWK�WKRVH�RI�%DDO��VLPSO\�EHFDXVH�WKH\�GLG�QRW�DFW�DJDLQVW�WKH�HUURU�LQ�WKHLU�PLGVW��$QG��HYHQ�LI�WKLV�VRUW�RI�UHDVRQLQJ�EH�DOORZHG�WKXV�IDU��ZKLFK�LV�ZLWKRXW�6FULSWXUDO�SUHFHGHQW��VKRXOG�WKH�QH[W�YLOODJH�RYHU�WKH�KLOO�EH�VLPLODUO\�GHVWUR\HG�IRU�IDLOXUH�DGHTXDWHO\�WR�³SROLFH´�LWV�QHLJKERU�WRZQ"
3HUKDSV�WKH�EHVW�DUJXPHQW�DJDLQVW�VXFK�DQ�H[DJJHUDWHG�YLHZ�RI�IHOORZVKLS�UHVSRQVLELOLW\�LV�RQH�WKDW�KDV�DOUHDG\�EHHQ�PHQWLRQHG�HOVHZKHUH��\HW�LW�LV�VR�LPSRUWDQW�WKDW�D�VHFRQG�UHIHUHQFH�ZRXOG�QRW�EH�RXW�RI�SODFH��:KHUH�WKH�SURSKHWV�RI�,VUDHO�ZLWQHVVHG�DJDLQVW�WKH�VSLULWXDO�DEXVHV�DPRQJ�WKHLU�FRQWHPSRUDULHV�WKH\�GLG�VR�ZKLOH�VWLOO�FRQWLQXLQJ�IXOO�IHOORZVKLS�ZLWK�WKRVH�ZKRP�WKH\�GHQRXQFHG��0RUH�WKDQ�WKLV��WKH�H[DPSOHV�RI�0RVHV��([RG�������������'DQLHO���������� 1HKHPLDK����������-HUHPLDK��������������DQG�(]UD������������VKRZ�WKHVH�PHQ�LQWLPDWHO\�DVVRFLDWHG�ZLWK�WKH�SHRSOH�ZKRP�WKH\�UHSULPDQGHG��HYHQ�VR�IDU�DV�FRQIHVVLQJ�WKH�VLQV�RI�WKH�QDWLRQ�DV�WKRXJK�WKH\�ZHUH�WKHLU�RZQ��+HUH�LV�WKH�VSLULW�RI�WUXH�IHOORZVKLS��RU�VKDULQJ��E\�ZKLFK�WKRVH�PRVW�H[HUFLVHG�DJDLQVW�HUURU�EHDU�WKH�EXUGHQV�RI�WKHLU�EUHWKUHQ��DQG�VWULYH�ZLWK�WKHP�DV�SDUWQHUV�² QRW�RXWVLGHUV�² WR�GHIHDW�WKH�HQHUYDWLQJ�HIIHFWV�RI�VLQ��6XFK�D�SROLF\�VWDQGV��ZLWK�*RG¶V�EOHVVLQJ��D�FKDQFH�RI�VXFFHVV��%XW�WKH�RSSRVLQJ�SROLF\�FRQGHPQV�IURP�WKH�EHJLQQLQJ�LQQRFHQW�DQG�JXLOW\�DOLNH��DQG�LQYDULDEO\�IDLOV�LQ�WKH�REMHFW�LW�SXUSRUWHGO\�VHHNV�² WKDW�LV��WKH�HOLPLQDWLRQ�RI�HUURU��IRU�ZKR�HYHU�JLYHV�VHULRXV�DWWHQWLRQ�WR�WKRVH�ZKR�³ZDON�RXW´"�%\�DOO�VWDQGDUGV�RI�ODZ��ERWK�KXPDQ�DQG�GLYLQH��VXFK�³GHVHUWHUV´�IRUIHLW�DQ\�YRLFH�LQ�WKH�DIIDLUV�RI�WKH�HQWHUSULVH��:KR�ZHOFRPHV��RU�HYHQ�OLVWHQV�WR��WKH�DGYLFH�RI�WKRVH�RQ�WKH�RXWVLGH�ORRNLQJ�LQ"�,PDJLQH�D�EURWKHU�ZKR��ILQGLQJ�KLV�QHLJKERU¶V�R[�LQ�WKH�GLWFK��'HXW���������VWDQGV�FDUHIXOO\�DVLGH�EXW�JHQHURXVO\�JLYHV�FRQVWDQW�GLUHFWLRQV�WR�WKH�VRUHO\�EHVHW�RZQHU�DV�WR�KRZ�WR�H[WULFDWH�KLV�DQLPDO��$QG�-DPHV�VLPLODUO\�WHOOV�RI�WKH�UDWKHU�LPSUDFWLFDO��WR�VD\�WKH�OHDVW���FKDUDFWHU�ZKR�VD\V�WR�WKH�FROG�DQG�KXQJU\��³%H�\H�ZDUPHG�DQG�ILOOHG´���������EXW�FDQQRW�EULQJ�KLPVHOI�WR�EHFRPH�³LQYROYHG´�HQRXJK�WR�UHDOO\�KHOS�
$�ILQDO�SRLQW�FRPSOHWHO\�RYHUWXUQV�DQ\�DSSHDO�IRU�VHYHULW\�WR�WKH�JHQHUDO�2OG�7HVWDPHQW�WHDFKLQJV��,W�LV�WKLV��WKH�/RUG�ZDV�LQ�XQEURNHQ�³IHOORZVKLS´�ZLWK�WKH�QDWLRQ�RI�,VUDHO�IURP�WKH�WLPH�+H�EURXJKW�WKHP�RXW�RI�(J\SW�XQWLO�(]HNLHO¶V�GD\��7KLV�LV�SURYHQ�E\�WKH�SUHVHQFH�RI�WKH�³6KHNLQDK´�JORU\��OHDGLQJ�WKH�SHRSOH�E\�FORXG�DQG�ILUH�WKURXJK�WKH�ZLOGHUQHVV��DQG�DIWHUZDUG�HQWKURQHG�LQ�WDEHUQDFOH�DQG�WHPSOH��7KH�QDWLRQ�ZDV�IURP�WLPH�WR�WLPH�ILOOHG�ZLWK�WKH�JURVVHVW�DERPLQDWLRQV��ZLWK�ZLGHVSUHDG�LQGLIIHUHQW�WR�WKH�SURSKHWV¶�PHVVDJHV��DQG�ZLWK�HYHU\�RWKHU�LPDJLQDEOH�VLQ��*RG¶V�PHVVHQJHUV�ZHUH�LQFHVVDQW�LQ�WKHLU�GHPDQGV�IRU�UHIRUP��EXW�QR�PDWWHU�KRZ�HYLO�WKH�QDWLRQ��D�ULJKWHRXV�UHPQDQW�DOZD\V UHPDLQHG�DQG�FRQVHTXHQWO\�WKH�QDWLRQ�ZDV�SUHVHUYHG��,WV�³IHOORZVKLS´�ZLWK�*RG�ZDV�RQO\�ZLWKGUDZQ�ZKHQ�+LV�JORU\�ZDV�VHHQ�GHSDUWLQJ�E\�VWDJHV�IURP�WKH�7HPSOH�RQ�WKH�HYH�RI�-HUXVDOHP¶V�FDSWLYLW\��(]HN���������������������������8QWLO�WKHQ��QR�PDWWHU�KRZ�LPSHUIHFW�WKHLU�VHUYLFH��,VUDHO�UHPDLQHG�LQ�FRPPXQLRQ�ZLWK�*RG��7KXV��LI�DQ\WKLQJ�PD\�EH�OHDUQHG�RI�WKH�JHQHUDO�SULQFLSOHV�RI�IHOORZVKLS�IURP�WKH�2OG�7HVWDPHQW��LW�LV�WKDW�LW�ZDV�QHYHU�OLJKWO\�ZLWKGUDZQ�IURP�WKRVH�ZKR�ERUH�WKH�QDPH�RI�*RG�² DV�KDV�EHHQ�GRQH�LQ +LV�1DPH��DQG�RIWHQ�IRU�WKH�IOLPVLHVW�RI�UHDVRQV��E\�PRUH�WKDQ�D�IHZ�PRGHUQ�EHOLHYHUV�

����³%LGGLQJ�*RG��6SHHG´����-RKQ�
³,I�WKHUH�FRPH�DQ\�XQWR�\RX��DQG�EULQJ�QRW�WKLV�GRFWULQH��UHFHLYH�KLP�QRW�LQWR�\RXU�KRXVH��QHLWKHU�ELG�KLP�*RG�VSHHG��)RU�KH�WKDW�ELGGHWK�KLP�*RG�VSHHG�LV�SDUWDNHU�RI�KLV�HYLO�GHHGV´��YY���������

:LWKRXW�DWWHPSWLQJ�D�FRPSOHWH�H[SRVLWLRQ�RI�WKLV�OHWWHU��LW�VKRXOG�EH�QRWHG�WKDW�-RKQ�ZDV�DGGUHVVLQJ�DQ�XQQDPHG�VLVWHU�DQG�PRWKHU�LQ�WKH�7UXWK��RQH�LQ�ZKRVH�KRPH�WKH�HFFOHVLD�RI�WKDW�GLVWULFW PHW��,Q�KHU�NLQGQHVV�WKH�³HOHFW�ODG\´��Y�����KDG�RIIHUHG�KHU�KRVSLWDOLW\�WR�FHUWDLQ�WUDYHOLQJ�SUHDFKHUV�ZKR�FRXOG�VFDUFHO\��LI�DW�DOO��EH�FDOOHG�&KULVWLDQ�
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3DJH� �� RI���

:KDW�ZDV�WKH�GRFWULQH�VR�KHLQRXV�DV�WR�PHULW�WKH�WLWOH�IRU�LWV�SXUYH\RUV�RI�³DQWLFKULVW´��Y����"�,W�ZDV�WKH�HUURQHRXV�FRQWHQWLRQ�WKDW�-HVXV�GLG�QRW�³FRPH�LQ�WKH�IOHVK´��LQ�RWKHU�ZRUGV��WKDW�KH�ZDV�LQ�HVVHQFH�*RG�DQG�RQO\�VHHPHG�WR�VXIIHU�WKH�IUDLOWLHV�RI�KXPDQLW\�DQG�WKH�FOLPDFWLF�GHDWK�RQ�WKH�FURVV��7KH�DSRVWOH�ULJKWO\�VDZ�WKLV�DV�D�VLJQLILFDQW�SHUYHUVLRQ�RI�WKH�JRVSHO��ZKLFK�HIIHFWLYHO\�QXOOLILHG�DOO�HOVH�RI�WUXWK�WR�EH�IRXQG�LQ�WKH�LWLQHUDQW�VSHDNHUV¶�PHVVDJH��+H�WKHUHIRUH�FRXQVHOHG�WKH�VLVWHU�QRW�WR�UHFHLYH�VXFK�PHQ�LQWR�KHU�KRXVH�QRU��E\�LPSOLFDWLRQ��WR�UHFHLYH�WKHP�DW�WKH�%UHDNLQJ�RI�%UHDG�KHOG�WKHUH��7KH\�ZHUH�WR�EH�VKXQQHG�FRPSOHWHO\�
7KH�TXHVWLRQ�LV�WKLV��:DV�VXFK�D�SURKLELWLRQ�LQWHQGHG�WR�DSSO\��DV�D�JHQHUDO�UXOH��WR�DQ\�DQG�HYHU\�LUUHJXODULW\�RI�EHOLHI�RU�SUDFWLFH��ZKHQHYHU�DQG�ZKHUHYHU�PDQLIHVWHG"�7KH�DQVZHU�LV��HPSKDWLFDOO\��³1R �́�7KH�SDUWLFXODU�HUURU�LQ���-RKQ�LV�VDLG�WR�EH�WKDW�RI�³DQWL�&KULVW´��HW\PRORJLFDOO\�VLJQLI\LQJ�WKDW�ZKLFK�UHSODFHV�RU�VWDQGV�DV�D�FRQWUDVW�WR�WKH�WUXH�&KULVW��7KH�QDPH�VHHPV�WR�EH�UHVHUYHG�IRU�WKRVH�HUURUV�ZKLFK�GHQ\�WKH�QDWXUH�DQG�FKDUDFWHU�RI�&KULVW����-RKQ������������������WKHUHE\�UHQGHULQJ�XQLQWHOOLJLEOH�KLV�UHGHPSWLYH�ZRUN�
$�SDVVDJH�IURP�5REHUW�5REHUWV�LV�RIWHQ�TXRWHG�WR�MXVWLI\�WKH�GLVIHOORZVKLS�RI�HYHU\RQH�WKDW�PLJKW��PLVWDNHQO\�RU�RWKHUZLVH��EUHDG�EUHDG�ZLWK�VRPH�LQGLYLGXDO�ZKR�EHOLHYHV�DQ\�HUURU��%URWKHU�5REHUWV�VD\V��DPRQJ�RWKHU�WKLQJV�

³$V�WR�WKRVH�ZKR�EULQJ�QRW�WKLV�GRFWULQH��-RKQ¶V�FRPPHQW�LV�² µ5HFHLYH�KLP�QRW�LQWR�\RXU�KRXVH��QHLWKHU�ELG�KLP�*RG�VSHHG�¶�7KLV�FRPPDQGPHQW�ZH�FDQ�QR�PRUH�HYDGH�WKDQ�DQ\�RWKHU�FRPPDQGPHQW�GHOLYHUHG�XQWR�XV�´�
7KH�FLWDWLRQ�LV�FHUWDLQO\�IRUFHIXO�HQRXJK�DV�LW�VWDQGV�WR�VXSSRUW�PRVW�DQ\�ZLGH�VFDOH�H[FRPPXQLFDWLRQ�RI�LQGLYLGXDOV�DQG�HFFOHVLDV�DOLNH��+RZHYHU��WKH�HIIHFW�LV�GUDVWLFDOO\�PLWLJDWHG�ZKHQ�D�SRUWLRQ�RI�WKH�LPPHGLDWHO\�SUHFHGLQJ�SDUDJUDSK�LV�DOVR�TXRWHG�

³7KH�GRFWULQH�RI�&KULVW�LV�WKDW�KH�LV�*RG�PDGH�DQG�PDQLIHVWHG�LQ�PRUWDO�IOHVK�RI�$EUDKDP¶V�UDFH�IRU�WKH�GHOLYHUDQFH�WKHUHRI��RQ�KLV�RZQ�SULQFLSOHV��IURP�µWKDW�KDYLQJ�WKH�SRZHU�RI�GHDWK¶�´��6HDVRQV�RI�&RPIRUW��S������
,W�ZDV�WR�VXFK�DV�³EULQJ�QRW�WKLV�GRFWULQH´��DFFRUGLQJ�WR�ERWK�-RKQ�7KRPDV�DQG�5REHUW�5REHUWV���DQG�WR�VXFK�RQO\��WKDW�WKH�H[WUHPHO\�KDUVK�GLUHFWLYH�RI�WKH�DSRVWOH�VKRXOG�DSSO\�
7KH�VZHHSLQJ�XVH�WR�ZKLFK�RXU�EURWKHU¶V�ZRUGV�DUH�RIWHQ�SXW�LV�VSHFLILFDOO\�GHQLHG�E\�KLP�LQ�DQRWKHU�SDVVDJH��7KHUH�KH�VSHDNV�RI�³IHOORZVKLS´�RQ�IDU�PRUH�SUDFWLFDO��UHDVRQDEOH��DQG��ZH�PLJKW�VD\��VSLULWXDO�JURXQGV�WKDQ�VRPH�RI�KLV�³IROORZHUV´�ZRXOG�FDUH�WR�DGPLW�

³)HOORZVKLS�LV�IULHQGO\�DVVRFLDWLRQ�IRU�WKH�SURPRWLRQ�RI�D�FRPPRQ�REMHFW�² ZLWK�PRUH�RU�OHVV�RI�WKH�LPSHUIHFWLRQ�EHORQJLQJ�WR�DOO�PRUWDO�OLIH��7R�VD\�WKDW�HYHU\�PDQ�LQ�WKDW�IHOORZVKLS�LV�UHVSRQVLEOH�IRU�HYHU\�LQILUPLW\�RI�MXGJPHQW�WKDW�PD\�H[LVW�LQ�WKH�DVVRFLDWLRQ�LV�DQ�H[WUHPH�WR�ZKLFK�QR�PDQ�RI�VRXQG�MXGJPHQW�FDQ�OHQG�KLPVHOI��7KHUH�ZLOO�EH�IODZOHVV�IHOORZVKLS LQ�WKH�SHUIHFW�VWDWH��3HUKDSV�LW�LV�WKH�DGPLUDWLRQ�RI�WKLV�LQ�SURVSHFW�WKDW�OHDGV�VRPH�WR�LQVLVW�XSRQ�LW�QRZ��%XW�LW�LV�QRQH�WKH�OHVV�D�PLVWDNH��7KLV�LV�D�PL[HG�DQG�SUHSDUDWRU\�VWDWH�LQ�ZKLFK�PXFK�KDV�WR�EH�SXW�XS�ZLWK�ZKHQ�WKH�WUXH�SULQFLSOHV�DUH�SURIHVVHG´��³7UXH�3ULQFLSOHV�DQG�8QFHUWDLQ�'HWDLOV´��7KH�&KULVWDGHOSKLDQ��9RO������1R������² 0D\������² S�������
,Q�UHYLHZLQJ�YHUVH�����RWKHU�SRLQWV�RI�LQWHUHVW�HPHUJH�

³,I�WKHUH�FRPH�DQ\�XQWR�\RX���´�²
7KHVH�YHUVHV�FOHDUO\�UHIHU�WR�VRPH�VHULRXV�HUURU�LQWURGXFHG�LQWR�RQH¶V�ORFDO�HFFOHVLD��7KH\�JLYH�QR�VDQFWLRQ�WR�WKH�VHDUFKLQJ�RXW�RI�DOOHJHG�HUURU�LQ�RWKHU�HFFOHVLDV��PXFK�OHVV�WKRVH�ZKLFK�DUH�JUHDW�GLVWDQFHV�DZD\��RQ�WKH�EDVLV�RI�VRPH�UXPRU�

³$QG�EULQJ QRW�WKLV�GRFWULQH´�²
7KHVH�GHFHLYHUV�ZHUH�DFWLYH��SRVLWLYH�IDOVH�WHDFKHUV��HQJDJHG�LQ�D�FDPSDLJQ��QRW�MXVW�³KROGHUV´�RI�IDOVH�GRFWULQH�RU�WKRVH�ZKR�PLJKW�EH�WHUPHG�³ZHDNHU�EUHWKUHQ´�RU�³KRQHVW�GRXEWHUV´��ZKR�VKRXOG�EH�VRXJKW�DIWHU�DQG�UHFODLPHG�

³1HLWKHU�ELG�KLP�*RG�VSHHG´�²
³*RG�VSHHG´�ZDV�DQ�XQIRUWXQDWH�FKRLFH�E\�WKH�WUDQVODWRUV�RI�WKH�$9��D�FKRLFH�ZKLFK�KDV�FRORUHG�PXFK�RI�VXEVHTXHQW�&KULVWDGHOSKLDQ�DQDO\VLV�RI�WKLV�SDVVDJH��%URWKHU�5REHUWV�HTXDWHV�³*RG�VSHHG´�ZLWK�³LQWLPDF\��WROHUDWLRQ��DQG�FRRSHUDWLRQ´��7KH�/DZ�RI�0RVHV��S��������WKLV�PD\�EH�LPSOLFLW�LQ�WKH�WH[W��EXW�LW�LV�FHUWDLQO\�QRW�WKH�SULPDU\�PHDQLQJ��7KH�
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3DJH� �� RI���

*UHHN�ZRUG�LV�FKDLUR�²ZKLFK�PHUHO\�PHDQV�³JUHHWLQJ´�RU�³IDUHZHOO �́�LW�LV�VR�XVHG�PDQ\�WLPHV�LQ�WKH�1HZ�7HVWDPHQW��0DWW����������������/XNH�������-RKQ�������$FWV����������&RU���������-DPHV�������,W�PD\�DOVR�PHDQ�³WR�UHMRLFH´��0DWW��������-RKQ��������������5RP�����������&RU��������5HY��������
7KLV�SUHVHQWV�XV�ZLWK�D�FRXSOH�RI�DOWHUQDWLYH�YLHZV�RI�WKH�SDVVDJH��
����7KHVH�IDOVH�WHDFKHUV¶�GRFWULQH�ZDV�VR�H[WUHPHO\�GDQJHURXV�WKDW�WKH\�FRXOG�QRW�HYHQ�EH�JUHHWHG�FRXUWHRXVO\��QRU�EH�JLYHQ�WKH�PRVW�HOHPHQWDU\�FRQVLGHUDWLRQV�GXH�HYHQ�WR�RXW�DQG�RXW�ZRUOGOLQJV��PXFK�PRUH�WR�³HUULQJ�EUHWKUHQ´��6XFK�D�YLHZ��LQ�FRQIRUPLW\�ZLWK�RXU�XQGHUVWDQGLQJ�RI�WKLV�VSHFLDO�GRFWULQH��WKXV�UHPRYHV�WKLV�SDVVDJH�IURP�VHULRXV�FRQVLGHUDWLRQ�DV�D�JXLGHOLQH�WR�HFFOHVLDO�GXWLHV�WRZDUG�PRVW�RWKHU��PLOGHU�IRUPV�RI�HUURU��:RXOG�DQ\�³PLQRULW\�IHOORZVKLS´�EUHWKUHQ�VHULRXVO\�ZDQW�WR�DGRSW�VXFK�DQ�DWWLWXGH�WRZDUG�DOO�RWKHU�&KULVWDGHOSKLDQV"�7KH�RWKHUZLVH�XQDQLPRXV�YLHZ�RI�WKH�DSRVWROLF�SDVVDJHV�UHJDUGLQJ�HUURULVWV�LV�WKDW�WKH\�DUH�WR�EH�JHQWO\�HQWUHDWHG��DQG�GLSORPDWLFDOO\�OHG�DZD\�IURP�WKHLU�IROOLHV��6R�ZH�KDYH�KHUH�LQ���-RKQ�D�XQLTXH�FDVH��DQG�FRQVHTXHQWO\�RQH�ZKLFK�JLYHV�QR�UHDO�SUHFHGHQW�IRU�OHVVHU�LVVXHV�
����7KH�VHFRQG�SRVVLELOLW\��PXFK�OHVV�OLNHO\��LV�WKLV��,I�WKH�ZRUG�FKDLUR�KHUH�VLJQLILHV�³WR�UHMRLFH´��WKHQ�WKDW�ZKLFK�GHVLJQDWHV�EUHWKUHQ�³SDUWDNHUV�RI�WKH HYLO�GHHGV´�RI�JURVV�HUURULVWV�LV�WKHLU�UHMRLFLQJ�LQ�WKDW�HYLO�² WKDW�LV��ZKROHKHDUWHGO\�DSSURYLQJ�RI�DQG�SRVLWLYHO\�SDUWLFLSDWLQJ�LQ�WKH�SURSDJDWLRQ�RI�HUURU��7KLV�LV�QRW�WR�VXJJHVW�WKDW�VRPHWKLQJ�OHVV��VD\�D�SDVVLYH�WROHUDWLRQ��LV�SURSHU�² LW�PD\�EH�ZURQJ�WRR��GHSHQGLQJ�RQ�FLUFXPVWDQFHV�² EXW�RQO\�WKDW�LW�LV�QRW�WKH�³SDUWDNLQJ´�RU�³IHOORZVKLSLQJ´�RI�WKH�HUURU�ZKLFK�VRPH�LQWHUSUHWHUV�ZRXOG�KDYH�LW�WR�EH�
7KHUHIRUH��QR�PDWWHU�ZKLFK�RI�WKH�WZR�LQWHUSUHWDWLRQV�RI�³*RG�VSHHG´�EH�FKRVHQ��WKH�YHUVH�LV�QRW�WKDWFOHDU�FXW�GLUHFWLYH�WR�WKH�³EORFN�GLVIHOORZVKLS´�RI�DOO�WKDW�EUHDN�EUHDG�ZLWK�RQH�IDOVH�WHDFKHU��(YHQ�LI�WKH�HOGHUV�RI�DQ�HFFOHVLD�VKRXOG�GHFLGH�WR�WROHUDWH�WKH�PHPEHUVKLS�RI�RQH�KROGLQJ�IDOVH�GRFWULQH��LW�FDQQRW�EH�VDLG�WKDW�PHPEHUV�RI�WKDW�HFFOHVLD�ZKR�FRQWLQXH�WR�XVH�HYHU\�RSSRUWXQLW\�WR�H[SRVH�DQG�GHQRXQFH�KLV�HUURUV�DUH�³ELGGLQJ�KLP�*RG�VSHHG´�RU�³SDUWDNLQJ�RI�KLV�HYLO�GHHGV´��7R�VD\�WKDW�WKH\�DUH�LV�D�WUDYHVW\�RI�ODQJXDJH��7KH�VLWXDWLRQ�KDV�EHHQ�NQRZQ�D�KXQGUHG�WLPHV�RYHU�WKDW�VRPHWKLQJ�GRQH�RU�VDLG�E\�D�EURWKHU�KDV�EHHQ�RSHQO\�GLVDSSURYHG�RI�E\�WKH�UHVW�RI�KLV�HFFOHVLD�ZLWKRXW�H[FRPPXQLFDWLRQ�EHLQJ�DSSOLHG��$W�WLPHV�WKH�VLPSOHU�H[SHGLHQW�RI�UHPRYLQJ�VXFK�D�EURWKHU�IURP�DOO�VSHDNLQJ�DQG�WHDFKLQJ�GXWLHV�KDV�DOORZHG�KLP�WKH�VFRSH�WR�UHFRYHU�KLV�VSLULWXDO�EDODQFH�DQG�IRUVDNH�KLV�HUURU�
%URWKHU�5REHUWV¶�XQGHUVWDQGLQJ�RI�³*RG�VSHHG´�FHUWDLQO\�FRQIRUPV�WR�WKLV��+H�VD\V�

³,I�PHQ�OHQG�WKHPVHOYHV�WR�WKH�HYLO�SURMHFWV�RI�RWKHUV�DQG�ZLVK�WKHP�ZHOO�LQ�WKHP��QR�GRXEW�WKH\�DUH�DV�UHVSRQVLEOH�IRU�WKRVH�SURMHFWV�DV�LI�WKH\�DFWXDOO\�SURPRWHG�WKHP�ZLWK�WKHLU�RZQ�SHUVRQDO�ODERXUV��7KLV�LV�WKH�SULQFLSOH�WR�ZKLFK�-RKQ�JLYHV�H[SUHVVLRQ�ZKHQ�KH�VD\V��µ+H�WKDW�ELGGHWK�KLP��WKH�KROGHU�RI�IDOVH�GRFWULQH��*RG�VSHHG�LV�SDUWDNHU�RI�KLV�HYLO�GHHGV¶�³��³7UXH�3ULQFLSOHV�DQG�8QFHUWDLQ�'HWDLOV´��SS�����������
7KH�SUREOHP�LQ�D�VLQJOH�PLQGHG�UHOLDQFH�RQ�WKLV�SDVVDJH�WR�MXVWLI\�ZKROHVDOH�VHSDUDWLRQ�LV�HYLGHQW�ZKHQ�WKH�HIIHFWV�DUH�IXOO\�FRQVLGHUHG��,W�LV�VHOI�HYLGHQW�WKDW�DQ�LQWHUSUHWDWLRQ�RI�D�SDVVDJH�WKDW�³SURYHV´ WRR�PXFK�DFWXDOO\�SURYHV�QRWKLQJ�DW�DOO�² IRU�WKHQ�WKHUH�LV�VXUHO\�VRPHWKLQJ�ZURQJ�ZLWK�WKDW�LQWHUSUHWDWLRQ��7KLV�LV�VR�ZLWK�DQ�XQEDODQFHG�YLHZ�RI���-RKQ������������,I�PHUHO\�UHIXVLQJ�WR�SXQLVK�HUURU�LV�³ELGGLQJ�*RG�VSHHG´�WR�LW��WKHQ�ZDV�&KULVW�D�³SDUWDNHU�RI�WKH�HYLO�GHHGV´�RI�WKH�DGXOWHUHVV�ZKHQ�KH�VDLG��³1HLWKHU�GR�,�FRQGHPQ�WKHH´"�����6KRXOG�EUHWKUHQ�KROG�WKHPVHOYHV�WR�EH�³SDUWDNHUV´�DQG�WKXV�SHUVRQDOO\�JXLOW\�RI�HYHU\�DEHUUDWLRQ�RU�³VLQ´�RI�HYHU\�EURWKHU�RU�VLVWHU�LQ�WKHLU�³IHOORZVKLS´"�7KLV�LV�SHUFHLYHG�DV�VKHHU�IROO\�ZKHQ�H[DPSOHV�DUH�FRQVLGHUHG��6XSSRVH��IRU�H[DPSOH��RQH�EURWKHU�LQ�\RXU�ZRUOGZLGH�IHOORZVKLS�² RQO\�RQH�² VPRNHV��VXSSRVH�DQRWKHU��EXW�RQO\�RQH��RFFDVLRQDOO\�GULQNV�WR�H[FHVV��1RZ�\RX�\RXUVHOI�QHYHU�WRXFK�WREDFFR�RU�OLTXRU�RI�DQ\�VRUW��$UH�\RX�QHYHUWKHOHVV�D�³SDUWDNHU´�RI�WKHVH�WKLQJV��DQG�PDQ\�PRUH��EHFDXVH�\RX�HQGXUH�WKHVH�EUHWKUHQ�LQ�\RXU�³IHOORZVKLS´"�,Q�VKRUW��LV�D�EURWKHU�UHDOO\�WKH�VXP�RI�DOO�WKH�ZRUVW�SDUWV�RI�DOO�KLV�ZHDNHVW�EUHWKUHQ"�6XFK�LOO�IRXQGHG�ORJLF�PXVW�EH�RXU�FRQFOXVLRQ�LI�ZH�DSSO\���-RKQ�������WR�DQ\�DQG�HYHU\�HFFOHVLD�VLWXDWLRQ�
7ZR�VKRUW�TXRWDWLRQV�IURP�-RKQ�7KRPDV�ZRXOG�VHHP�WR�JR�ZHOO�KHUH�
����2I�WKH�FRUUHVSRQGHQW�ZKR�DFFXVHG�KLP�RI�EHLQJ�D�³VODYH�RZQHU´��KH�ZURWH�

³+LV�DUJXPHQW�LV�WKDW�LQ�IHOORZVKLSSLQJ�VODYH�RZQHUV��DQG�WKRVH�ZKR�IHOORZVKLS�WKHP��WKH�SDUWLHV�VR�IHOORZVKLSSLQJ�WKHP�DUH�SDUWDNHUV�ZLWK�WKHP�RI�WKHLU�HYLO�GHHGV��DQG�WKHUHIRUH�DV�PXFK�VODYH�RZQHUV�DQG�VODYH�KROGHUV�DV�LI�WKH\�DFWXDOO\�KHOG�DQG�GURYH�WKHP��7KH�DUJXPHQW�LV�VSHFLRXV�EXW�QRW�VRXQG´��7KH�+HUDOG��������S�������
����$QG�DJDLQ�
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³7KH�VDOYDWLRQ�RI�LQGLYLGXDOV�LV�QRW�SUHGLFDWHG�RQ�WKH�SXULW\�RI�WKHLU�QHLJKERXU¶V�IDLWK��WKRXJK�WKHVH�PD\�EH�PHPEHUV�RI�WKH�VDPH�HFFOHVLDVWLFDO�RUJDQL]DWLRQ´��,ELG���S�������
,Q�FRQFOXVLRQ����-RKQ�������DSSHDUV�WR�EH�WKH�RQO\�SDVVDJH�LQ�WKH�%LEOH�ZKLFK�SXWV�³WROHUDWRUV´�RQ�WKH�VDPH�JURXQG�RI�FRQGHPQDWLRQ�DV�WKH�³IDOVH�WHDFKHUV´�WKHPVHOYHV��:H�KDYH�VKRZQ�WKDW��IRU�WKH�SXUSRVHV�RI�FRQGHPQLQJ�WKRVH�ZKR�³ELG�WKHP�*RG�VSHHG´��WKLV�SDVVDJH�SURYHV�HLWKHU�WRR�OLWWOH��IRU�WKH�FRQWH[W�LV�TXLWH�VSHFLDOL]HG��RU�WRR�PXFK��WKXV�PDNLQJ�XV�DOO�³SDUWDNHUV´�RI�HYHU\�³HYLO´�WR�EH�IRXQG�LQ�RXU�PLGVW���7KH�ZLVHVW�FRXUVH�ZRXOG�DSSHDU�WR�EH�WKDW�ZH�OHDYH���-RKQ�DORQH�DV�³SXUH�IHOORZVKLS´�MXVWLILFDWLRQ��DQG�WKDW�ZH�WXUQ�RXU�DWWHQWLRQV�WR�RWKHU�SDVVDJHV�ZKLFK�PD\�JLYH�PRUH�VROLG�IRRWLQJ��DQG�SUDFWLFDO�OLPLWDWLRQV�DV�ZHOO��IRU�%LEOLFDO�³GLVIHOORZVKLS´�

����³$Q�+HUHWLFN´��7LWXV������
:H�FRPH�QH[W�WR�3DXO¶V�ZDUQLQJ�WR�7LWXV��WKH�HOGHU�RI�WKH�HFFOHVLD��RU�HFFOHVLDV��RQ�WKH�LVODQG�RI�&UHWH�

³$YRLG�IRROLVK�TXHVWLRQV��DQG�JHQHDORJLHV��DQG�FRQWHQWLRQV��DQG�VWULYLQJV�DERXW�WKH�ODZ��IRU�WKH\�DUH�XQSURILWDEOH�DQG�YDLQ��$�PDQ�WKDW�LV�DQ�KHUHWLFN�DIWHU�WKH�ILUVW�DQG�VHFRQG�DGPRQLWLRQ�UHMHFW��SDUDLWHRPLD���NQRZLQJ�WKDW�KH�WKDW�LV�VXFK�LV�VXEYHUWHG��DQG VLQQHWK��EHLQJ�FRQGHPQHG�RI�KLPVHOI´��7LW����������
7KH�ZRUG�SDUDLWHRPLD�KDV�DOVR�EHHQ�WUDQVODWHG�³DYRLG´����7LP��������DQG�³UHIXVH´����7LP��������������LW�SRLQWV�WR�WKH�FOHDU�GXW\�RI�UHMHFWLQJ�RU�H[FRPPXQLFDWLQJ�D�³KHUHWLF �́�+RZHYHU��WKH�SURYLVLRQ�RI�D�ILUVW�DQG�VHFRQG�DGPRQLWLRQ�PXVW�QRW�EH�IRUJRWWHQ��DQG�WKLV�SRLQWV�WKH�ZD\�WR�D�FRPSDULVRQ�ZLWK�WKH�VLPLODU�RUGHU�RI�DGPRQLWLRQ�LQ�0DWWKHZ�����������VHH�&KDSWHU�����7KH�GLVIHOORZVKLS��LI�VXFK�LV�ILQDOO\�GHHPHG�QHFHVVDU\��PXVW�EH�GRQH�LQ�WKH�VSLULW�RI�PHHNQHVV��DQG�DW�HYHU\�VWHS�WKH�EUHWKUHQ�VR�DFWLQJ�PXVW�HQGHDYRU�LQ�ORYH�WR�UHFODLP�WKH�RIIHQGHU��6XFK�PDWWHUV�PXVW�EH�KDQGOHG�ORFDOO\��DQG�QRW�EH�DOORZHG�WR�XQVHWWOH�HFFOHVLDV�HOVHZKHUH�

³7KHUH�LV�QHHG�IRU�D�IDLWKIXO�UDWKHU�WKDQ�D�KDUVK�REVHUYDQFH�RI�WKLV�DSRVWROLF�FRXQVHO�WRGD\��7KH�PRVW�VHULRXV�FRQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�WKH�TXHVWLRQ�RI�ZKHWKHU�D�EURWKHU¶V�QRQFRQIRUPLW\�LV�RI�VXFK�D�QDWXUH�DV�WR�MXVWLI\�WKH�JUDYH�GHFLVLRQ�RI�H[FOXVLRQ��(DFK�HOGHU�VKRXOG�DVN�KLPVHOI�WKH�TXHVWLRQ��LQ�DOO�FDVHV��QRW�µ'R�ZH�WUDGLWLRQDOO\�GLVIHOORZVKLS�IRU�WKLV�GLYHUJHQFH"¶�EXW�µ&DQ�,��DV�D�UHVSRQVLEOH�HOGHU�DQG�VKHSKHUG��JLYH�IXOO�VDWLVIDFWLRQ�WR�P\�/RUG�DW�KLV�MXGJPHQW�VHDW��WKDW�,�GR�ZHOO�WR�H[FOXGH�WKLV�EURWKHU"¶�³��-�%��1RUULV��7KH�)LUVW�&HQWXU\�(FFOHVLD��S������
)XUWKHUPRUH��LW�PXVW�EH�QRWHG�WKDW�WKRVH�EUHWKUHQ�RU�HFFOHVLDV�WKDW�IDLO�WR�H[FRPPXQLFDWH�³KHUHWLFV´�DUH�QRW�WR�EH�HTXDWHG�ZLWK�WKH�³KHUHWLFV´�WKHPVHOYHV���6XFK�D�QRWLRQ�LV�EDVHG�VROHO\��EXW�HUURQHRXVO\��RQ�� -RKQ���������7KH\�PD\�EH�GLVREHGLHQW�WR�WKH�DSRVWROLF�LQMXQFWLRQ��EXW�WKLV�VKRUWFRPLQJ�GRHV�QRW�RI�LWVHOI�FRQVWLWXWH�WKHP�JXLOW\�RI�WKH�VDPH�RU�DV�VHULRXV�RIIHQFH�DV�WKHLU�HUULQJ�EURWKHU��7KHVH�ZRUGV�RI�3DXO�GR�QRW�VDQFWLRQ�WKH�MXGJLQJ�DQG�GLVIHOORZVKLSLQJ�RI�ODUJH�QXPEHUV�DW�D GLVWDQFH�² IRU�KRZ�WKHQ�FRXOG�WKH�³DGPRQLWLRQV´�EH�SURSHUO\�DGPLQLVWHUHG"�,Q�IDFW��QR�%LEOH�SDVVDJH�VDQFWLRQV�GLYLVLRQ�IURP�D�QRPLQDOO\�VRXQG�HFFOHVLD�EHFDXVH�RI�LWV�VXSSRVHG�IDLOXUH�IXOO\�WR�GLVFLSOLQH�DQ�RIIHQGHU�
7KH�VHYHQWHHQWK�FHQWXU\�WUDQVODWRUV�KDYH�PDGH�D�UDWKHU�XQIRUWXQDWH�FKRLFH�RI�ZRUGV�KHUH��³+HUHWLFN´�LV�D�TXLWH�LQWHUHVWLQJ�DQG�FRPSOH[�ZRUG��EXW�VXEMHFW�WR�PLVLQWHUSUHWDWLRQ��7UDQVOLWHUDWHG�IURP�WKH�*UHHN��LW�LV�KDLUHVLV��RU�³KHUHV\´��7KH�ZRUG�GHQRWHV�D�³FKRLFH´��RU�WKDW�ZKLFK�LV�FKRVHQ��KHQFH��DQ�RSLQLRQ��6HFRQGDULO\��LW�PHDQV�D�³VHFW´�RU�GLYLVLRQ�² D�SDUW\�IRUPHG��HLWKHU�DV�D�VXEJURXS�RI�D�PDLQ�ERG\��RU�LQ�H[WUHPH�FDVHV�HQWLUHO\�LQGHSHQGHQW��:�(��9LQH��([SRVLWRU\�'LFWLRQDU\��9RO�����S�������DQG�9RO�����S��������,W�LV�QRW�HYHQ�LPSOLHG�WKDW�WKH GLVWLQFWLYH�FKDUDFWHU�RI�WKH�³VHFW´�LV�D�GRFWULQH�DW�DOO��6SHDNHU¶V�&RPPHQWDU\��1HZ�7HVWDPHQW��9RO�����S��������7KH�6DGGXFHHV�DQG�WKH�3KDULVHHV�ZHUH�FDOOHG�³VHFWV´�RU�³KHUHVLHV´��$FWV��������������DV�ZHUH�WKH�³&KULVWLDQV´�EHIRUH�WKHLU�EUHDN�IURP�-XGDLVP�ZDV�FRPSOHWH��$FWV������������������7KH�*UHHN�ZRUG�KDV�QR�LQKHUHQW�VXJJHVWLRQ�RI�DQ�HUURU��RQO\�RI�SDUW\�VSLULW�WHQGLQJ�WRZDUG�GLYLVLRQ��,W�ZDV�RQO\�LQ�SRVW�DSRVWROLF�WLPHV�WKDW�³KHUHV\´�DFTXLUHG�WKH�LQYDULDEOH�PHDQLQJ�RI�GRFWULQDO�GLYHUJHQFH��WKH�WHUP�ZDV�VR�DSSOLHG�WR�DOO�GHYLDWLRQV�IURP�WKH�5RPDQ�&DWKROLF�DSRVWDV\�GXULQJ�WKH�IRXUWK�FHQWXU\�DQG�EH\RQG��,PSHULDO�%LEOH�'LFWLRQDU\��9RO�����S������,QWHUQDWLRQDO�6WDQGDUG�%LEOH�(QF\FORSDHGLD��9RO�����S���������
$�³KHUHWLFN´��WKHUHIRUH��ZRXOG�VLJQLI\�DQ�³RSLQLRQDWHG�SHUVRQ´��:�5��0LWFKHOO��³7KH�(SLVWOH�RI�7LWXV´��7KH�'DZQ�(FFOHVLDO�0DJD]LQH��9RO������1R�����² 'HF�������² S��������D�VHSDUDWLVW��D�FDXVHU�RI�VFKLVP�RU�GLYLVLRQ��IRU�ZKDWHYHU�UHDVRQ��3DXO�VD\V�WKDW�D�KHUHWLF�LV�³VHOI�FRQGHPQHG´��7LW���������DSSDUHQWO\ EHFDXVH�RI�WKH�SRVLWLRQ�RI�VHSDUDWLRQ�LQ�ZKLFK�KH�KDV�SODFHG�KLPVHOI��7KXV�WKH�HFFOHVLD¶V�UHMHFWLRQ�RI�KLP�LV�PRUH�RU�OHVV�DQ�RIILFLDO�DFNQRZOHGJHPHQW�RI�WKH�³VWDWXV�TXR´��
7KH�PDLQ�DFFRPSDQ\LQJ�LGHD�LQ�WKH�RWKHU�SDVVDJHV�ZKHUH�KDLUHVLV�RFFXUV�LV�RI�VRPH VRUW�RI�GLYLVLRQ�
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��� ,Q���&RULQWKLDQV����������LW�LV�XVHG�V\QRQ\PRXVO\�ZLWK�³VFKLVPV´��ZKLFK��KRZHYHU��KDG�QRW�\HW�UHVXOWHG�LQ�IXOO�VFDOH�HFFOHVLDO�GLYLVLRQ��EXW�RQO\�LQ�IDFWLRQV���� ,W�LV�OLVWHG�ZLWK�VWULIH��VHGLWLRQV��DQG�HQY\LQJV�DV�RQH�RI�³WKH�ZRUNV�RI�WKH�IOHVK´��*DO������������WKH�OLVW��KRZHYHU��LQFOXGHV�QR�IDOVH�GRFWULQHV���� ,Q���3HWHU�������³KHUHV\´�LV�WKH�GLYLVLRQ�ZKLFK�FHUWDLQ�PHQ�FDXVH�XQMXVWO\��QRW�WKH�IDOVH�GRFWULQHV�WKH\�WHDFK��
$OO�WKLV�DJUHHV�ZHOO�ZLWK�WKH�FRQWH[W�RI�3DXO¶V�OHWWHU�WR�7LWXV��7KHUHLQ�KH�PRUH�WKDQ�RQFH�FKDUDFWHUL]HV�WKH�&UHWDQV�LQ�JHQHUDO�DV�OLDUV��OD]\�JOXWWRQV��DQG�HQYLRXV��������������PHQ�QDWXUDOO\�JLYHQ�WR�FRQWURYHUVLHV��GLVVHQVLRQV��DQG�TXDUUHOV�������² LQ�VKRUW��PHQ�ZKR�DUH�DOZD\V�FRPEDWLYH��QHYHU�VDWLVILHG��SRWHQWLDO�VHFWDULDQV��WURXEOHPDNHUV��RU�³KHUHWLFV´��,W�LV�DQ�H[WUDRUGLQDU\�LURQ\�WKDW�WKRVH�EUHWKUHQ�ZKR�IHHO�WKH\�DUH�PRVW�VFUXSXORXV�DW�UHVLVWLQJ�³KHUHWLFV´��L�H��WHDFKHUV�RI�IDOVH�GRFWULQHV"��WKURXJK�WKHLU�SROLF\�RI�DEVROXWH�VHSDUDWLRQ�DUH�WKHPVHOYHV�JXLOW\�RI�E
HLQJ�³KHUHWLFV´��VFKLVPDWLFV��LQ�WKH�%LEOLFDO�VHQVH�

����³:DONLQJ�'LVRUGHUO\´����7KHVVDORQLDQV���
³:LWKGUDZ�\RXUVHOYHV�IURP�HYHU\�EURWKHU�WKDW�ZDONHWK�GLVRUGHUO\��DQG�QRW�DIWHU�WKH�WUDGLWLRQ�ZKLFK�KH�UHFHLYHG�RI�XV«�$QG�LI�DQ\�PDQ REH\�QRW�RXU�ZRUG�E\�WKLV�HSLVWOH��QRWH�WKDW�PDQ��DQG�KDYH�QR�FRPSDQ\�ZLWK�KLP��WKDW�KH�PD\�EH�DVKDPHG´����7KHV����������

7KH�DUJXPHQW�IRU�D�³SXUH�IHOORZVKLS´�DFKLHYHG�WKURXJK�EURDG�H[FRPPXQLFDWLRQ�JRHV�DV�IROORZV��³,W�LV�SDUW�RI�3DXO¶V�ZRUG�E\�WKLV�OHWWHU�WKDW�ZH�µZLWKGUDZ¶�IURP�DQ\�EURWKHU�ZKR�µZDONV�GLVRUGHUO\¶��,I�WKLV�ZLWKGUDZDO�LV�QRW�HQIRUFHG��WKHQ�LW�LV�QHFHVVDU\�WR�µKDYH�QR�FRPSDQ\¶�QRW�RQO\�ZLWK�WKH�RULJLQDO�VLQQHU��EXW�DOVR�ZLWK�DOO�ZKR�GLVUHJDUG�3DXO¶V�LQVWUXFWLRQ�´
7KLV�UDWKHU�FDVXDOO\�FRQVWUXFWHG�ORJLF�UXQV�DIRXO�RI�VHYHUDO�FRQVLGHUDWLRQV�
��� 9HUVH���GHVFULEHV�QRW�IDOVH�WHDFKHUV��EXW�WKRVH�ZKRVH�ZD\�RI�OLIH�LV�FRQWUDU\�WR�WKH�DSRVWROLF�QRUP��7KH�³GLVRUGHUO\´�PHDQW�WKH�LGOHUV��RU�ORDIHUV��ZKR�UDSLGO\�WXUQHG�LQWR�³EXV\ERGLHV´��YY������������7KH�ZRUG�WUDQVODWHG�³GLVRUGHUO\´�KHUH�LV�DOVR�WUDQVODWHG�³XQUXO\´�LQ���7KHVVDORQLDQV�������,W�LV�DFWXDOO\�D�PLOLWDU\�WHUP�IRU�WKRVH�³RXW�RI�VWHS´�ZKHQ�PDUFKLQJ��DQG�WKXV�³LQVXERUGLQDWH´��$��+DOO��7KH�(SLVWOHV�WR�WKH�7KHVVDORQLDQV��S��������7KLV�ODFN�RI�GLVFLSOLQH�LQ�WKH�FDVH�RI�WKH�7KHVVDORQLDQ�HFFOHVLD�ZDV�PDQLIHVWHG�LQ�D�UHIXVDO�WR�ZRUN��YY������������SHUKDSV�EHFDXVH�RI�D�PLVJXLGHG�EHOLHI�WKDW�&KULVW¶V�LPPLQHQW�UHWXUQ�UHQGHUHG�ODERU�XQQHFHVVDU\���� ,W�PXVW�QRW�EH�VXSSRVHG��EHFDXVH�&KULVWDGHOSKLDQV�FRQYHQWLRQDOO\�XVH�WKH�PLOGHU�³ZLWKGUDZ´�LQVWHDG�RI�WKH�PRUH�DSSURSULDWH�³GLVIHOORZVKLS´�RU�³H[FRPPXQLFDWH´��WKDW�WKH�VHYHULQJ�RI�IHOORZVKLS�WLHV�LV�WKH�PHDQLQJ�RI�³ZLWKGUDZ´�ZKHUHYHU�LW�RFFXUV��$V�D�PDWWHU RI�IDFW��WKH�ZRUG�VWHOOR��ZLWKGUDZ��VLJQLILHV�³WR�DYRLG´��WKH�LGHD�EHLQJ�WKDW�WKH�ZD\V�RI�WKH�XQUXO\�DUH�WR�EH�VKXQQHG��7KH�EUHWKUHQ�WKHPVHOYHV��KRZHYHU��DUH�H[KRUWHG�E\�3DXO�WR�ZRUN��Y�������WKH\�KDYH�QRW�EHHQ�FDVW�RXW�RI�WKH�PHHWLQJ��+H�VSHDNV�WR�WKHP�GLUHFWO\�LQ�WHUPV�WKDW�ZRXOG�VHHP�KLJKO\�LQDSSURSULDWH�WR�HYLOGRHUV�QR�ORQJHU�ZRUWK\�RI�IHOORZVKLS�DW�DOO��9HUVH����XVHV�WKH�ZRUG�³DGPRQLVK´��D�TXLWH�PLOG�WHUP��7KH�SDUDOOHO�SDVVDJH����7KHV��������VD\V�WKDW�VXFK�GLVRUGHUO\�EUHWKUHQ�DUH�WR�EH�³ZDUQHG´��DJDLQ D�GHJUHH�RI�GLVFLSOLQH�PXFK�OHVV�VHYHUH�WKDQ�H[FRPPXQLFDWLRQ���� 9HUVH�����³+DYH�QR�FRPSDQ\�ZLWK´�PHUHO\�PHDQV��µ'R�QRW�MRLQ�VXFK�EUHWKUHQ�LQ�WKHLU�LGOH�ZD\V��%\�\RXU�DORRIQHVV�\RX�FDQ�H[SUHVV�GLVVDWLVIDFWLRQ��$QG�SHUKDSV�WKH�EXV\ERGLHV�ZLOO�EHFRPH�DVKDPHG��Y������DQG�EHJLQ�WR�UHIRUP�WKHPVHOYHV�¶�
:H�VHH��WKHUHIRUH��WKDW���7KHVVDORQLDQV���GRHV�GHDO�ZLWK�PDWWHUV�RI�HFFOHVLDO�RUGHU��EXW�RQO\�DV�SHUWDLQLQJ�WR�ORFDO�PDWWHUV�RI�SHUVRQDO�FRQGXFW��7KH�WHUPV�RI�VHSDUDWLRQ�GR�QRW�QHFHVVDULO\�LPSO\�GLVIHOORZVKLS��(YHQ�LI�GLVIHOORZVKLS�ZHUH�WKH�ILQDO�RXWFRPH�RI�DQ�XQUHSHQWDQW�DWWLWXGH��WKH�EDVLV�RI�WKDW�GLVIHOORZVKLS�ZRXOG�EH�LPSURSHU�FRQGXFW�DQG�QRW�IDOVH�GRFWULQH��)LQDOO\��WKHUH�LV�QR�VXJJHVWLRQ�WKDW�HFFOHVLDV�IDLOLQJ�WR�DFW�DV�VHYHUHO\�DV�3DXO�FRPPDQGV�VKRXOG�WKHPVHOYHV�EH�GLVIHOORZVKLSHG�HQ�PDVVH�E\�DOO�RWKHU�HFFOHVLDV��<HW�DOO�XVH�RI�WKLV�SDVVDJH�WR�MXVWLI\�³EORFN�GLVIHOORZVKLS´�RU�³JXLOW�E\�DVVRFLDWLRQ´�DVVXPHV�WKDW�LW�FOHDUO\�VD\V�WKLV�

����³:DONLQJ�7RJHWKHU´��$PRV�����
³&DQ�WZR�ZDON�WRJHWKHU��H[FHSW�WKH\�EH�DJUHHG"´

7KLV�LV�VXUHO\�RQH�RI�WKH�PRVW�FXULRXV�SDVVDJHV�TXRWHG�E\�WKH�DGYRFDWHV�RI�³SXUH�IHOORZVKLS�DW�DQ\�SULFH´��LQDVPXFK�DV�WKHLU�DSSOLFDWLRQ�RI�LW�KDV�VR�YHU\�OLWWOH�UHJDUG�IRU�WKH�FRQWH[W��7KH�YHUVH�LV�XVHG�WR�VXJJHVW�WKH�QRWLRQ�WKDW�RQO\�ZKHQ�WKHUH�LV�SHUIHFW�DJUHHPHQW�DPRQJ�EUHWKUHQ�FDQ�WKH\�³ZDON�WRJHWKHU´�LQ�WKH�ERQGV�RI�IHOORZVKLS��,Q�WKH�ILUVW�SODFH�VXFK�D�EODQNHW�DVVHUWLRQ�LV�QRW�WUXH��DQG�LQ�WKH�VHFRQG�SODFH�VXFK�D�XVDJH�RI�WKH�YHUVH�LV�HQWLUHO\�EHVLGH�WKH�SRLQW�
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,W�LV�FHUWDLQO\�ZURQJ�WR�VWDWH�DV�D�PDWWHU�RI�SULQFLSOH�WKDW�WZR�PHQ�FDQQRW�FRRSHUDWLRQ�XQOHVV�WKH\�DUH�SHUIHFWO\�DJUHHG�LQ�HYHU\�SDUWLFXODU��,Q�DFWXDO�SUDFWLFH��QRWKLQJ�LV�IXUWKHU�IURP�WKH�WUXWK��7ZR�PHQ�RU�D�JURXS�FDQ�ZRUN�WRJHWKHU�TXLWH�ZHOO�RQ�D�FRPPRQ�SURMHFW�E\�DJUHHLQJ�EHIRUHKDQG�WR�VXEPHUJH�WKHLU�GLIIHUHQFHV�LQ�PDWWHUV�RI�VHFRQGDU\�LPSRUWDQFH��,I�LQ�WKHLU�PLQGV�WKHUH�LV�WKH�VDPH�PDMRU�JRDO��WKHQ�PLQRU�FRQVLGHUDWLRQV�DUH�PRGHVWO\�VHW�DVLGH�VR�WKDW�WKHLU�IXOO�HQHUJLHV�PD\�EH�GLUHFWHG�WRZDUG�LWV�DFKLHYHPHQW��6XFK�D�SROLF\�LV�ZLVH��DQG�6FULSWXUDO��3HWHU¶V�³%H�\H�VXEMHFW�RQH�WR�DQRWKHU´����3HW�������VXUHO\�H[SUHVVHV�VXFK�D�VSLULW�RI�³FRPSURPLVH´�LQ�WKH�EHVW�VHQVH��DV�GRHV�3DXO¶V�H[KRUWDWLRQ�WR�WKH�VWULIH�SURQH�&RULQWKLDQV�
³7KHUH�VKRXOG�EH�QR�VFKLVP�LQ�WKH�ERG\����WKH�PHPEHUV�VKRXOG�KDYH�WKH�VDPH�FDUH�RQH�IRU�DQRWKHU´����&RU���������

:KDW�WKHQ�LV�WKH�SRLQW�RI�$PRV����"�3HUKDSV�WKH�569�UHQGHULQJ�KHUH�ZRXOG�EH�KHOSIXO�
³'R�WZR�ZDON�WRJHWKHU��XQOHVV�WKH\�KDYH�PDGH�DQ�DSSRLQWPHQW"´

2U��DV�WKH�+HEUHZ��µXQOHVV�WKH\�KDYH�PHW�WRJHWKHU"¶�7KLV�VRXQGV�YHU\�PXFK�OLNH�WKH�WKRXJKWV�H[SUHVVHG�DERYH��WZR�PHQ�FDQ�DQG�GR�ZDON�WRJHWKHU�,)�WKH\�KDYH�DJUHHG�EHIRUHKDQG�WR�ZDON�WRJHWKHU��LW�LV�DV�VLPSOH�DV�WKDW�
+RZHYHU��D�FRQVLGHUDWLRQ�RI�WKH�SURSKHW¶V�PHVVDJH�LQ�WKH�EURDGHU�VHQVH�LQGLFDWHV�WKDW�WKH�WZR�ZKR�PXVW�DJUHH�LQ�RUGHU�WR�ZDON�WRJHWKHU�DUH�*RG�DQG�PDQ��*RG�NQHZ�,VUDHO�LQ�WKH�VHQVH�WKDW�WR�,VUDHO�+H�KDG�FRPPLWWHG�+LV�ODZV��Y�����3VD��������������7KLV�NQRZOHGJH�SODFHG�XSRQ�,VUDHO�WKH�EXUGHQ�RI�UHVSRQVLELOLW\�WR�REH\�*RG��WR�DJUHH�WR�ZDON�ZLWK�+LP��HOVH�,VUDHO�ZRXOG�EH�SXQLVKHG�DERYH�DOO�WKH�QDWLRQV�IRU�KHU�WUDQVJUHVVLRQV��%XW��UHVSRQVLELOLWLHV�DVLGH��WKHUH�DUH�DOVR�JUHDW�SULYLOHJHV�LQ�VXFK�D�FORVH�DVVRFLDWLRQ�ZLWK�WKH�$OPLJKW\�

³6XUHO\�WKH�/RUG�*RG�ZLOO�GR�QRWKLQJ��EXW�KH�UHYHDOHWK KLV�VHFUHW�XQWR�KLV�VHUYDQWV�WKH�SURSKHWV´��$PRV������
0DQ�PXVW�ZDON�LQ�FRPPXQLRQ�DQG�KDUPRQ\�RI�KHDUW�DQG�SXUSRVH�ZLWK�*RG��,Q�GRLQJ�VR�KLV�EOHVVLQJV�ZLOO�EH�PDQ\��EXW�LI�KH�GHVHUWV�VXFK�D�SDUWQHUVKLS�WKHQ�KH�PD\�H[SHFW�ILHU\�MXGJPHQW��*RG�LV�VD\LQJ��µ&DQ�\RX�WKLQN�WR�LJQRUH�0\�DGYLFH�DQG�VWLOO�FODLP�WR�EH�0\�IULHQG"¶
7KH�YHU\�ILUVW�WKLQJ�*RG�DVNV�XV�WR�DJUHH�ZLWK�+LP�DERXW�LV�WKDW�ZH�DUH�VLQQHUV��QRW�WKDW�ZH�DUH�DV�SHUIHFW�DV�+H�LV��$Q�DZDUHQHVV�RI�RXU�ZHDNQHVVHV�EHIRUH�*RG�VKRXOG�PDNH�XV�FRQVLGHUDEO\�PRUH�V\PSDWKHWLF�WRZDUG�WKH�ZHDNQHVVHV�RI�RXU�EUHWKUHQ��7KH�JRDO�RI�DOO�LV�WKDW�ZH�OHDUQ�GD\�E\�GD\�WR�ZDON�PRUH�DQG�PRUH�LQ�FRQIRUPLW\�ZLWK�*RG¶V�ZLOO��,Q�WKH�DZHVRPH�VKDGRZ�FDVW�E\�RXU�)DWKHU��ZH�DUH�DOO�QR�EHWWHU�WKDQ�WRGGOHUV��DQG�RXU�SHWW\�TXDUUHOV�ZLWK�+LV�RWKHU�EDEHV�DUH�MXVW�VR�PXFK�IXWLOLW\��DQG�DUH�GXH�WR�RXU�OLPLWHG�KRUL]RQV��7KH�/RUG�RI�DOO�FUHDWLRQ�KDV�FRQGHVFHQGHG�WR�JUDVS�HDFK�RI�XV�E\�WKH�KDQG��OLNH�D�QDWXUDO�IDWKHU��+H�KDV�VKRUWHQHG�+LV�SDFH�VR�WKDW�ZH�PD\�EH�KHOSHG�DQG�JXLGHG�LQ�RXU�ILUVW�IDOWHULQJ�VWHSV�XSZDUG�WRZDUG�PDQKRRG��/HW�XV�VHW�RXU�DWWHQWLRQV�XSRQ�+LV�VWDQGDUG�DQG�VWULYH�WR�FRQIRUP�WR�LW��OHW�XV�ZDON�ZLWK�*RG��*HQ��������������������DQG�QRW�EH�VR�FRQFHUQHG�WR�VFUXWLQL]H�WKH�IDOWHULQJ�VWHSV�RI�RXU�EURWKHUV�
2QH�ILQDO�WKRXJKW��7RGD\�GLYRUFH�KDV�EHFRPH�D�ZLGHVSUHDG�SUDFWLFH�LQ�WKH�ZRUOG�DURXQG�XV��VR�PXFK�VR�WKDW�PDQ\�\RXQJ�SHRSOH�HQWHU�PDUULDJHV�IXOO\�LQWHQGLQJ�WR�WHUPLQDWH�WKHP�DW�WKH�ILUVW�VLJQ�RI�WURXEOH��RQ�VXFK�IOLPV\�JURXQGV�DV�³LQFRPSDWLELOLW\´��,W�LV�DV�LI�WKH\�DUH�VD\LQJ��µ:H�FDQ�QR�ORQJHU�ZDON�WRJHWKHU��EHFDXVH�ZH�GR�QRW�DJUHH�RQ�VXFK�DQG�VXFK�¶�7KHUH�DUH�IHZ�LQ�WKH�EURWKHUKRRG�ZKR�ZRXOG�QRW�GHSORUH�VXFK�D�FKLOGLVK�GLVUHJDUG�IRU�WKH�PDUULDJH�ERQG��$QG�\HW�KRZ�RIWHQ�GR�EUHWKUHQ�SXW�IRUZDUG�WKLV�VDPH�H[FXVH�IRU�³GLYRUFLQJ´�WKHPVHOYHV�IURP�D�ERQG�MXVW�DV�VDFUHG�² WKH�WLH�WKDW�ELQGV��RU�VKRXOG�ELQG��DOO�&KULVW¶V�EUHWKUHQ�WRJHWKHU��7KH\�WKXV�SXW�DVXQGHU�LQ�WKH�VSLULWXDO�UHDOP�ZKDW�WKH\�ZRXOG�QHYHU�WKLQN�RI�GLVVROYLQJ�RQ�WKH�GRPHVWLF�OHYHO��DQG�WKLV�PHDQV�D�GHEULV�RI�EURNHQ�KRPHV�DQG�OLQJHULQJ�UHFULPLQDWLRQV��$QG�DOO�EHFDXVH�WKH\�ZLOO�QRW�DSSO\�WKH�VDPH�UHVWUDLQW�DQG�UHDVRQDEOHQHVV�DQG�SDWLHQFH�DQG�XQGHUVWDQGLQJ�LQ�WKH�HFFOHVLDO�IDPLO\�WKDW�HYHU\�KXVEDQG�DQG�ZLIH�NQRZV�LV�HVVHQWLDO�LQ�WKH�QDWXUDO�IDPLO\�

����³)LUVW�3XUH��7KHQ�3HDFHDEOH´��-DPHV����
³%XW�WKH�ZLVGRP�WKDW�LV�IURP�DERYH�LV�ILUVW�SXUH��WKHQ�SHDFHDEOH����´

2QH�RI�WKH�PRVW�H[WUDRUGLQDU\�SHUYHUVLRQV�LQ�WKH�ZKROH�RI�&KULVWDGHOSKLDQ�H[SRVLWLRQ�LV�WKH�QRW�XQFRPPRQ�XVH�RI�-DPHV������WR�MXVWLI\�DJLWDWLRQ�DQG�VWULIH�LQ�WKH�SXUVXLW�RI�³SXULW\´��,W�LV�D�WHUULEO\�ZURQJ�XVH�RI�WKH�%LEOH�WR�WRVV�DERXW�FRQYHQLHQW�SKUDVHV�DV�VORJDQV��ZLWK�DEVROXWHO\�QR�UHJDUG�IRU�WKHLU�FRQWH[W�
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³,Q�WLPHV�RI�HFFOHVLDO�VWULIH��LW�LV�RIWHQ�DVVXPHG��TXLWH�XQIDLUO\��WKDW�WR�DGYRFDWH�D�SROLF\�RI�SDWLHQW�QHJRWLDWLRQ�DQG�DWWHPSW�WR�DYHUW�GLYLVLRQ�E\�HYHU\�SURSHU�PHDQV��LV�WR�GLVSOD\�ODFN�RI�D�VHQVH�RI�6FULSWXUDO�SULRULWLHV�DQG�XQKHDOWK\�WROHUDQFH�RI�HUURU��-DPHV�LV�RIWHQ��ZURQJO\��FDOOHG�LQ�DLG�RI�D�YLJRURXV�FDPSDLJQLQJ�IRU�SXULW\�RI�GRFWULQH�DV�DQ�HVVHQWLDO�SUHOLPLQDU\�WR�WKH�UHVWRUDWLRQ�RI�KDUPRQ\�DQG�SHDFH��)RU�GRHV�KH�QRW�VD\�µWKH�ZLVGRP�IURP�DERYH�LV�ILUVW�SXUH��WKHQ�SHDFHDEOH¶��������DQG�LV�XQLW\�QRW�WKHUHIRUH�GHSHQGHQW�XSRQ�RQHQHVV�RI�PLQG�LQ�WKLQJV�VSLULWXDO"´��$�+��1LFKROOV��³)LUVW�3XUH��7KHQ�3HDFHDEOH´��7KH�&KULVWDGHOSKLDQ��9RO�������1R�������²0D\������² S�������WKLV�DUWLFOH�LV�YLUWXDOO\�UHSHDWHG�LQ�9RO�������1R�������² 0D\������² SS�����������
$QG�LW�LV�VR�WHPSWLQJ�WR�UHDG�WKLV�SKUDVH�DV�D�WLPH�VHTXHQFH��7DNH�FDUH�RI�WKH�SXULW\�ILUVW��DQG�WKHQ�WKH�SHDFH�ZLOO�QDWXUDOO\�IROORZ��&RQWHQG�HDUQHVWO\�IRU�WKH�IDLWK��ZLWK�WRRWK�DQG�QDLO�LI�QHHG�EH��DQG�WKHQ�WDNH�WKH�IUDJPHQWV�WKDW�UHPDLQ�ZKHQ�WKH�VWULIH�KDV�UXQ�LWV�FRXUVH��DQG�HVWDEOLVK�DQ�³KRQRUDEOH´�SHDFH�RQO\�DPRQJ�WKRVH�ZKR�DUH�DEVROXWHO\�RI�RQH�PLQG�² EHFDXVH�WKH\�DJUHH�DEVROXWHO\�ZLWK�\RX��&DQ�WKH�SROLF\�VR�PXFK�OLNH�WKH�UHSUHVVLYH�WDFWLFV�RI�D�+LWOHU�RU�D�6WDOLQ��WDFWLFV�WKDW�DOORZ�QR�GLVDJUHHPHQW�DQG�HQVXUH�SHDFH�E\�VWHDPUROOLQJ�WKH�RSSRVLWLRQ�² FDQ�VXFK�D�SKLORVRSK\�WUXO\�FRPPHQG�LWVHOI�WR�&KULVW¶V�EUHWKUHQ"�,V�³ILUVW´�UHDOO\�D�QRWH�DERXW�WLPH��DV�WKRXJK�RQH�FRXOG�EH�³SXUH´�WKLV�ZHHN�EXW�QRW�QHFHVVDULO\�³SHDFHDEOH´�WLOO�WKH�QH[W��ZKHQ�WKH�RWKHU�IHOORZ�KDV�EHHQ�GLVSRVHG�RI"
7KH�HQWLUH�SDVVDJH�LQ�-DPHV������������GHDOLQJ�ZLWK�WUXH�ZLVGRP��LV�DQ�H[WHQGHG�FRQWUDVW�EHWZHHQ�WZR�W\SHV�RI�³ZLVGRP´��RQH�ZKLFK�KDV�LWV�RULJLQV�IURP�³EHQHDWK´�DQG�WKH�RWKHU�IURP�³DERYH´��(QY\LQJ�DQG�VWULIH�DQG�GHEDWH��PRWLYDWHG�E\�LPSXUH�WKRXJKWV��DUH�IURP�EHQHDWK��WKH\�DUH�QDWXUDO�UDWKHU�WKDQ�VSLULWXDO��$JDLQVW�VXFK�PDQLIHVWDWLRQV�RI�WKH�³ZLVGRP´�RI�PDQ�WKH�DSRVWOH�3DXO�DOVR�VSRNH�

³)RU�,�IHDU��OHVW��ZKHQ�,�FRPH��,�VKDOO�QRW�ILQG�\RX�VXFK�DV�,�ZRXOG����OHVW�WKHUH�EH�GHEDWHV��HQY\LQJV��ZUDWKV��VWULIHV��EDFNELWLQJV��ZKLVSHULQJV��VZHOOLQJV��WXPXOWV����´����&RU���������
$QG�KH�ZDUQHG�WKH�*DODWLDQ�EUHWKUHQ�

³,I�\H�ELWH�DQG�GHYRXU�RQH�DQRWKHU��WDNH�KHHG�WKDW�\H�EH�QRW�FRQVXPHG�RQH�RI�DQRWKHU´��������
%\�FRQWUDVW��WKH�SRVLWLYH�WKHPH�RI�-DPHV¶�ZRUGV�KHUH�LV�D�SHDFH�ERUQ�RI�ORYH�DQG�VLQFHULW\��SXULW\�RI�PRWLYHV��+HDYHQO\�ZLVGRP�LV�IUHH�WR�PDQLIHVW�LWVHOI�LQ�ZRUNV�RI�PHHNQHVV��Y�������LW�QHHG�QRW�UHVRUW�WR�ERPEDVW�DQG�DJLWDWLRQ��7UXH�ULJKWHRXVQHVV�LV�PRWLYDWHG�E\�6FULSWXUDO�SHDFH�² LQZDUG�FDOP�DQG�RXWZDUG�JHQWOHQHVV��Y������
7KH�ZRUGV�RI�WKH�DSRVWOHV�LPSO\�IDU�IURP�LG\OOLF�FRQGLWLRQV�LQ�WKH�HDUO\�HFFOHVLDV��7KHLU�ZDUQLQJV�DUH�MXVW�DV�YDOLG��DQG�SHUKDSV�PRUH�VR��WR�XV�WRGD\�DV�ZH�VXUYH\�D�GLYLGHG�ERG\�DQG�DVN�RXUVHOYHV�ZK\�

³(YHQ�LQ�WKRVH�HDUO\�GD\V��WKHUH�ZHUH�PHQ�ZKR�KDG�D�PHDVXUHOHVV�VHOI�FRQFHLW��D�ELWWHU�MHDORXV\�RI�WKRVH�ZKRP�WKHLU�EUHWKUHQ�UHJDUGHG�ZLWK�DIIHFWLRQ�DQG�WUXVW��DQ�DUURJDQW�FRQILGHQFH�LQ�WKHLU�RZQ�RSLQLRQ�DQG�WKHLU�RZQ�MXGJPHQW��PHQ�LQ�ZKRP�WKHUH�ZDV�YHU\�OLWWOH�RI�WKH�VSLULW�RI�&KULVW��EXW�ZKR�ZHUH�TXLWH�FHUWDLQ�WKDW�WKH\��DQG�WKH\�DORQH��KDG�WKH�PLQG�RI�&KULVW��PHQ�ZKR�ZHUH�UHVROYHG��ZKDWHYHU�PLJKW�FRPH�RI�LW��WR�IRUFH�XSRQ�WKH�HFFOHVLDV�WKHLU�RZQ�EHOLHIV�HLWKHU�ZLWK�UHJDUG�WR�GRFWULQH�RU�SUDFWLFH��ZKR�PDGH�SDUWLHV�LQ�WKH�HFFOHVLD�WR�FDUU\�RXW�WKHLU�SXUSRVHV��KHOG�VHFUHW�PHHWLQJV��IODWWHUHG�WKRVH�ZKR�VWRRG�E\�WKHP�DV�EHLQJ�IDLWKIXO�WR�FRQVFLHQFH�DQG�WR�&KULVW��DQG�GLVSDUDJHG�WKH�ILGHOLW\�RI�DOO�WKRVH�ZKR�GLIIHUHG�IURP�WKHP´��1��6PDUW��7KH�(SLVWOH�RI�-DPHV��S�������
7KH�WUDJLF�PLVXVH�RI�-DPHV������WR�MXVWLI\�HYHU\�PDQQHU�RI�DJLWDWLRQ�DQG�GLYLVLRQ VWHPV�DOVR�IURP�D�PLVJXLGHG�DSSUHKHQVLRQ�RI�WKH�ZRUG�³SXUH´��$V�-DPHV�XVHV�LW�KHUH��WKH�ZRUG�DSSOLHV�RQO\�WR�PRUDO�GHSRUWPHQW��QRW�WR�WKH�ERG\�RI�ILUVW�SULQFLSOHV�FRPPRQO\�EXW�QRW�DOWRJHWKHU�FRUUHFWO\�FDOOHG�³GRFWULQH´��,QGHHG��WKH�ZRUG�KDJQRV�DQG�LWV�UHODWHG�ZRUGV�KDYH�UHIHUHQFH�DOZD\V�WR�PRUDO�SXULW\��LQ�RWKHU�SDVVDJHV�WKHVH�ZRUGV�DUH�DSSURSULDWHO\�WUDQVODWHG�³FKDVWH´����&RU��������7LW���������3HW�������DQG�³VLQFHUHO\´��3KLO���������7KH�YHUE�IRUP�DSSHDUV�DV�³SXULI\´�LQ�VXFK�SDVVDJHV�DV�-DPHV��������3HWHU������DQG�� -RKQ������ZLWK�WKH�VDPH�FRQQRWDWLRQ��%\�XVLQJ�KDJQRV�-DPHV�GRHV�QRW�FRQYH\�VR�PXFK�WKH�LGHD�RI�FOHDQVLQJ�RU�FDWKDUVLV��EXW�PRUH�QHDUO\�WKDW�RI�KROLQHVV�RU�VDQFWLILFDWLRQ��IUHHGRP�IURP�DQ\�NLQG�RI�GHILOHPHQW�RI�PLQG�RU�FRQVFLHQFH��RU�IURP�DQ\�LQZDUG�VWDLQ�RU�EOHPLVK��/�*��6DUJHQW��7KH�7HDFKLQJ�RI�WKH�0DVWHU��S������
7KH�%LEOH�HPSKDVLV��WKHUHIRUH��LV�QRW�XSRQ�³SXUH GRFWULQH´��WKH�SKUDVH�RFFXUV�QRZKHUH�LQ�WKH�$9�RU�59���EXW�LQYDULDEO\�XSRQ�³VRXQG�GRFWULQH´��WKH�KHDOWKIXO�WHDFKLQJ�ZKLFK�LQIRUPV�WKH�VSLULWXDO�PLQG�DQG�NHHSV�WKH�HFFOHVLDO�ERG\�SXUH�DQG�ZKROHVRPH��,W�UHIHUV�HTXDOO\�WR�PHWKRG�DV�WR�FRQWHQW��7KH�YHU\�WHVW�RI�D�WHDFKLQJ¶V�VRXQGQHVV�LV�ZKHWKHU�RU�QRW�LW�SURGXFHV�VWULIH��1LFKROOV��RS��FLW���S��������:LVGRP�LV�WR�EH�³SXUH´��ZKLOVW�GRFWULQH�LV�WR�EH�³VRXQG´��DQ�HQRUPRXV�GLVWLQFWLRQ�
,W�PLJKW�DOVR�EH�QRWHG�WKDW�QHLWKHU�LV�³IHOORZVKLS´�HYHU�6FULSWXUDOO\�FKDUDFWHUL]HG�DV�EHLQJ�³SXUH´��3XULW\�LQ�WKH�DEVROXWH�VHQVH�EHORQJV�WR�*RG�DORQH��DQG�LQ�DQ\�RWKHU�UHODWLRQ�LV�RQO\�UHODWLYH��3XULW\�RI�FRQGXFW�LV�VRPHWKLQJ�IRU�ZKLFK�WR�VWULYH��
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VLQFH�&KULVW�FRPPDQGV��³%H�\H�WKHUHIRUH�SHUIHFW��HYHQ�DV�\RXU�)DWKHU�ZKLFK�LV�LQ�KHDYHQ�LV�SHUIHFW´��0DWW���������%XW�LW�FDQQRW�EH�VDLG�WKDW�ZH�VKRXOG�VWULYH�IRU�WKH�³SXULW\´�RI�EHOLHI�RI�RXU�EUHWKUHQ�E\�WKH�TXHVWLRQDEOH�PHDQV�RI�DJLWDWLRQ��$QG��HYHQ�LI�ZH�ZHUH�VR�LQVWUXFWHG��WKH�RXWFRPH�RI�VXFK�DQ�LQTXLVLWLRQDO�VHDUFK�IRU�³SXULW\´�ZRXOG�FHUWDLQO\�QRW�EH�WKH�GHVLUHG�³SHDFH´�
,QDVPXFK�DV�ZRUGV�DUH�MXVW�DERXW�DV�ZHOO�GHILQHG�E\�FLWLQJ�WKHLU�DQWRQ\PV�DV�WKHLU�V\QRQ\PV��,�VKDOO�FRQVLGHU�KHUH�-DPHV¶�WZR�IRUPV�RI�³ZLVGRP´�LQ�SDUDOOHO�FROXPQV��%\�VXFK�D�PHWKRG�WKH�UHDO�VLJQLILFDQFH�RI�ERWK�³SXUH´�DQG�³SHDFHDEOH´�ZLOO�EHFRPH�SODLQ�

7+(�:,6'20�)520�$%29( 7+(�:,6'20�)520�%(1($7+���/HW�WKH�ZLVH�VKRZ�KLV�PDQQHU�RI�OLIH�E\�KLV�ZRUNV�ZLWK�PHHNQHVV�RI�ZLVGRP��Y������ ���7KH�IRROLVK�VKRZV�KLV�PDQQHU�RI�OLIH�E\��KLV�ZRUGV��VHHNLQJ�GRPLQDWLRQ��Y�����E\��EROGO\�EOHVVLQJ�*RG�ZKLOH�FXUVLQJ�PHQ��YY�����������+LV�ZLVGRP�LV�IURP�DERYH��ERUQ�RI��*RG��DQG�WKHUHIRUH�385(��ORYLQJ���JXLOHOHVV��DQG�VLQJOH� ���7KH�³ZLVGRP´�IURP�EHQHDWK�LV�QDWXUDO��HDUWKO\��VHQVXDO��DQG�GHPRQLDFDO��Y�������5DWKHU�WKDQ�SXULI\LQJ��LW�LV�GHILOLQJ��Y��������3($&($%/(��7KLV�LV�UHDOO\�WKH�ILUVW�DQG�IRUHPRVW�FKDUDFWHULVWLF�RI�WKH��³SXUH�ZLVGRP�IURP�DERYH´��Y������
���%\�FRQWUDVW��HDUWKO\�ZLVGRP�LV��FRQ� GXFLYH�WR�³HQY\LQJ�DQG�VWULIH´��YY���������

���*(17/(��)RUEHDULQJ��SDWLHQW��FDUHIXO� ���$Q�³XQUXO\´�WRQJXH��Y������OHDYLQJ�LQ�LWV��ZDNH�³FRQIXVLRQ��WXPXOW��XQTXLHWQHVV���DQG�HYHU\�HYLO�ZRUN´��Y���������($6<�72�%(�,175($7('��³2SHQ�WR��UHDVRQ´��569�� ���8QDSSURDFKDEOH��ERDVWIXO�² ZLWK�D� WRQJXH�QR�PDQ�FDQ�WDPH��Y��������)8//�2)�0(5&<�$1'�*22'�)58,76� ��´)XOO�RI�GHDGO\�SRLVRQ´��L�H��FXUVLQJ��Y��������:,7+287�3$57,$/,7<��ZUDQJOLQJ��RU�XQFHUWDLQW\��$GLDNULWRV��³QRW�WR�EH�SDUWHG�RU�VHSDUDWHG´�
���+DYLQJ�D�³GRXEOH�VWDQGDUG´��³:LWK�RXU�WRQJXHV�ZH�EOHVV�*RG�DQG�FXUVH�PHQ´���Y�����

���:,7+287�+<32&5,6<��L�H��EHLQJ��VLQJOH��RU�SXUH��LQ�SXUSRVH� ���³'RHV�D�VSULQJ�SRXU�IRUWK�IURP�WKH��VDPH�RSHQLQJ�IUHVK�ZDWHU�DQG�EUDFNLVK"´��YY����������³*ORU\�QRW�DQG�OLH�QRW�DJDLQVW�WKH�WUXWK´��Y������
7KXV�LW�PD\�FOHDUO\�EH�VHHQ�WKDW�³SHDFH´��IDU�IURP�EHLQJ�QRQH[LVWHQW�XQWLO�DQ�DUWLILFLDO�³SXULW\´�KDV�EHHQ�LPSRVHG��LV�LQVWHDG�D�YLUWXH�DOZD\V�WR�EH�GHVLUHG��,QGHHG��KRZ�FRXOG�RQH�LQVWUXFWHG�DW�DOO�LQ�WKH�ZLVGRP�RI�*RG�HYHU�FRQWHQG�WKDW�DQ\�RI�WKH�RWKHU�TXDOLWLHV�HQXPHUDWHG�DORQJ�ZLWK�SXULW\�DUH�QRW�WR�EH�GHVLUHG�DW�DOO�WLPHV"�6KRXOG�RQH�EH�JHQWOH�RQO\�DIWHU�WKH�RSSRVLWLRQ�KDV�EHHQ�EHDWHQ�LQWR�IOLJKW�RU�VXEPLVVLRQ"�6KRXOG�RQH�EH�PHUFLIXO�RQO\�DIWHU�KLV�VWULYLQJ�KDV�OHIW�QRWKLQJ�DQG�QR�RQH�WR�EH�IRUJLYHQ"

³�µ)LUVW¶�DQG�µWKHQ¶�DUH�QRW�UHIHUHQFHV�WR�D�VHTXHQFH�RI�HYHQWV�² JHW�WKH�ZLVGRP�SXUH�DQG�SHDFH�ZLOO�IROORZ�² EXW�WR�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�FKDUDFWHULVWLFV�RI�WKH�ZLVGRP�WKDW�LV�IURP�DERYH��,W�LV�DERYH�DOO�HOVH�SXUH��DQG�FRQVHTXHQWO\�LV�µSHDFHDEOH��JHQWOH�DQG�HDV\�WR�EH�HQWUHDWHG��IXOO�RI�PHUF\�DQG JRRG�IUXLWV��ZLWKRXW�SDUWLDOLW\�DQG�ZLWKRXW�K\SRFULV\¶���¶%XW�LI�\H�KDYH�ELWWHU�MHDORXV\�DQG�IDFWLRQ�LQ�\RXU�KHDUW��JORU\�QRW��DQG�OLH�QRW�DJDLQVW�WKH�WUXWK�¶�7KH�SDWK�RI�GRFWULQDO�SXULW\��LQ�DQ\�VHQVH�RI�WKH�ZRUG��GRHV�QRW�OLH�DORQJ�WKDW�URDG��VLQFH�QRWKLQJ�FDQ�EH�RI�*RG�WKDW�FDXVHV�FRQIXVLRQ�DQG�VWULIH´��,ELG���FRPSDUH�DOVR�3��$GDPV��³)LUVW�3XUH��7KHQ�3HDFHDEOH´��7KH�7HVWLPRQ\��9RO������1R������² 'HF�������² S�������
-DPHV�FURZQV�KLV�GLVFXVVLRQ�RI�KHDYHQO\�ZLVGRP�ZLWK�DQ�DOOXVLRQ�WR�WKH�³VHUPRQ´ RI�&KULVW�RQ�WKH�PRXQW��

³$QG�WKH�IUXLW�RI�ULJKWHRXVQHVV�LV�VRZQ�LQ�SHDFH�E\�WKHP�WKDW�PDNH�SHDFH´��-DPHV�������
7KH�³SXUH´�DQG�WKH�³SHDFHDEOH´�RI�-DPHV¶�GLVFRXUVH�DUH�QRZ�VHHQ�DV�D�FRQVFLRXV�LPLWDWLRQ�RI�WKH�WKRXJKW��DQG�HYHQ�WKH�RUGHU��RI�0DWWKHZ������������³%OHVVHG�DUH�WKH�SXUH�LQ�KHDUW´��DQG�����³%OHVVHG�DUH�WKH�SHDFHPDNHUV´�
$OVR��-DPHV¶�VLPLOH�RI�WKH�IUXLW�WUHHV��Y������DQG�KLV�DOOXVLRQ�WR�WKH�³IUXLW´�RI�ULJKWHRXVQHVV��Y������DUH�HFKRHV�RI�WKH�/RUG¶V�ILJXUH�RI�VSHHFK�LQ�WKH�VDPH�GLVFRXUVH�
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³%HZDUH�RI�IDOVH�SURSKHWV����\H�VKDOO�NQRZ�WKHP�E\�WKHLU�IUXLWV��'R�PHQ�JDWKHU�JUDSHV�RI�WKRUQV��RU�ILJV�RI�WKLVWOHV"�(YHQ�VR�HYHU\�JRRG�WUHH�EULQJHWK�IRUWK�JRRG�IUXLW��EXW�D�FRUUXSW�WUHH�EULQJHWK�IRUWK�HYLO�IUXLW´��0DWW�����������
$V�GLG�&KULVW��-DPHV�IRUHVDZ�WKDW�PHQ�ZRXOG�VRZ�GHVWUXFWLRQ�DQG�FRQIXVLRQ�LQ�WKH�ILHOG�RI�*RG��7KH�GDPDJH�WKDW�VXFK�PHQ�ZRXOG�FDXVH�E\�WKHLU�VFKLVPDWLF�WHQGHQFLHV��ERUQ�RI�MHDORXV\�DQG�SULGH��ZRXOG�KDYH�WR�EH�FRXQWHUDFWHG�E\�WKH�SXUH�DQG�SHDFHDEOH�DQG�JHQWOH�DFWLRQV�RI�RWKHUV��:LWK�WKLV�LQ�PLQG�-DPHV�VSHDNV�RI�WKH�WUHH��7KHUH�LV�D�WUHH�WKDW�LV�ULJKWHRXVQHVV��DQG�ULJKWHRXVQHVV�LV�LWV�IUXLW��,W�LV�ILUPO\�SODQWHG��URRWHG�LQ�WKH�WUXWK��DQG�QRXULVKHG�E\�WKH�VRIW�VKRZHUV�RI�KHDYHQO\�ZLVGRP��,WV�IUXLW�LV�KDUYHVWHG�DQG�WKHQ�VRZQ�E\�WKH�SHDFHPDNHUV�ZKR�DUH�SXUH�LQ�KHDUW��7KH�SURGXFW�ZLOO�EH�PDQ\�³WUHHV�RI�ULJKWHRXVQHVV��WKH�SODQWLQJ�RI�WKH�/RUG��WKDW�KH�PD\�EH�JORULILHG´��,VD���������%XW�WKHUH�LV�D�FRQGLWLRQ�IRU�WKLV�SODQWLQJ�LQ�ZKLFK�*RG�ZRUNV�ZLWK�DQG�WKURXJK�PHQ��LW�PXVW�EH�GRQH�³LQ�SHDFH´��IRU�VWULIH�LV�GHVWUXFWLYH�RI�WKH�YHU\�VHHG�RI�ULJKWHRXVQHVV�

� � 
%URWKHU�&DUWHU��ODWH�HGLWRU�RI�7KH�&KULVWDGHOSKLDQ��XQGHU�WKH�KHDGLQJ�³$�3OHD�IRU�8QFDOOHG�IRU�'LVXQLRQ´��ZURWH�DV�IROORZV�

³7KH�WLWOH�LV�QRW�RXUV��LW�LV�RQH�JLYHQ�E\�EUR��5REHUWV�LQ�D�FDOO�IRU�VREHU�DQG�IDLU�MXGJPHQW�DW�D�WLPH�ZKHQ�IHHOLQJ�ZDV�UXQQLQJ�KLJK�MXVW�DIWHU�EUR��$QGUHZ¶V�WHDFKLQJ�KDG�FDXVHG�\HDUV�RI�FRQWHQWLRQ�IROORZHG�E\�GLYLVLRQ��6RPH�ZHUH�IRU�SUHVVLQJ�WRR�IDU�WKHLU GHPDQGV�XSRQ�IHOORZ�EHOLHYHUV�XQGHU�WKH�JXLVH�RI�µ385,7<�2)�7587+¶��DQG�EHODERXUHG�EUR��5REHUWV�IRU�ODFN�RI�]HDO�EHFDXVH�KH�ZRXOG�QRW�HQGRUVH�WKHLU�HIIRUWV��6RPH�KDYH�WKRXJKW�RI�EUR��5REHUWV�DV�D�ILHU\�]HDORW�DOZD\V�OHDGLQJ�GLYLVLRQ��+H�FHUWDLQO\�FRPEDWWHG��DQG�ULJKWO\�VR��LPSRUWDQW�DQG�YLWDO�HUURUV�WKDW�ZHUH�DW�GLIIHUHQW�WLPHV�LQWURGXFHG�LQ�WKH�FRPPXQLW\��%XW�LW�LV�FOHDU�WKDW�LW�ZDV�QRW�D�IDQDWLFDO�]HDO�WKDW�PRYHG�KLP��+H�UHFRJQL]HG�WKDW�WKHUH�ZHUH�RWKHU�GXWLHV�² WHDFKLQJ��JXLGLQJ��LQVWUXFWLQJ��SURPRWLQJ�XQLW\�ZKHUH�YLWDO�LVVXHV�ZHUH�QRW�LQYROYHG��7KUHH�SDPSKOHWV�ZHUH�UHYLHZHG�E\�KLP�ZKLFK�KH�YDULRXVO\�GHVFULEHG�DV�µ3OHD�IRU�8QVRXQG�8QLRQ¶��µ3OHD�IRU�8QFDOOHG�IRU�'LVXQLRQ¶��DQG�µ3OHD�IRU�$SRVWDV\¶��+H�UHSXGLDWHG�DOO�WKUHH�SOHDV��DQG�ZH�HQGRUVH�KLV�DWWLWXGH´��9RO������1R�������² -XQH������² S�������
7R�WKLV�ZH�ZRXOG�DGG�FHUWDLQ�RI�5REHUW�5REHUWV¶�WKRXJKWV�LQ�KLV�RZQ�ZRUGV�

³,W�LV�ZHOO�WR�EH�]HDORXV�IRU�HFFOHVLDO�SXULW\��EXW�LI�ZH�DUH�WR�DEVWDLQ�IURP�HFFOHVLDO�DVVRFLDWLRQ�WLOO�ZH�ILQG�DQ�HFFOHVLD�WKDW�LV�SHUIHFW��ZH�VKDOO�QHYHU�KDYH�HFFOHVLDO�DVVRFLDWLRQ�DW�DOO��:H�PXVW�KDYH�FRPSDVVLRQ�DV�ZHOO�DV�]HDO��:H�DUH�DOO�LPSHUIHFW��DQG�XQOHVV�ZH�SUDFWLFH�VRPH�RI�WKH�FKDULW\�WKDW�µKLGHV�D�PXOWLWXGH�RI�VLQV¶��ZH�VKDOO�KLQGHU�DQG�GHVWUR\�LQVWHDG�RI�KHOSLQJ�RQH�DQRWKHU´ �³(FFOHVLDO�1RWHV´��7KH�&KULVWDGHOSKLDQ��9RO������1R������² 0D\������²S�������
7R�KLV�ZRUGV�PD\�EH�DGGHG�WKRVH�RI�RWKHU�VWDXQFK�EURWKHUV�

³7KH�DLP�RI�WKH�JRVSHO�LV�WR�FRQYHUW�DQG�HGLI\��QRW�WR�GLYLGH��'LYLVLRQ�LV�DQ�HYLO��ZKHWKHU�QHFHVVDU\�RU�QRW��7KH�ORVV�RI�GLVFLSOHV�WKURXJK�DSRVWDV\��HYHQ�ZKHQ�LW�EHFRPHV�LQHYLWDEOH��LV�VWLOO�JULHYRXV��$QG�PDQ\�ORVVHV�PD\�ZHOO�KDYH�RFFXUUHG��QRW�EHFDXVH�PHPEHUV�ZHUH�FDXJKW�RXW�LQ�DSRVWDV\��EXW�EHFDXVH�VRPH�PLVWDNHQ�SHUVRQ�RU�JURXS�WKRXJKW�WKDW�RQH�PXVW�QRW�EH�SHDFHDEOH�XQWLO�SXULW\�KDV�EHHQ�DWWDLQHG��$QG�RI�FRXUVH�WKLV�LV�QRW�ZKDW�-DPHV�LV�VD\LQJ����7KH�ZLVGRP�IURP�DERYH�LV�SXUH��EXW�LW�LV�IROO\�WR�WKLQN�RI�LW�LQ�WHUPV�RI�SXULW\�DORQH��RU�WR�LPDJLQH�WKDW�LW�FDQ�HQWHUWDLQ�SXULW\�LQ�LVRODWLRQ�IURP�WKH�ZDUPLQJ�TXDOLWLHV�ZKLFK�PDNH�LW�DW�RQFH�GLYLQH�LQ�LWV�RULJLQ�DQG�KXPDQ�LQ�LWV�V\PSDWKLHV��7KH�ZKROH�WKHPH�RI�WKLV�H[DOWHG�KRPLO\�LV�DJDLQVW�WKH�SXUVXLW�RI�VR�FDOOHG�SXULW\�IRU�LWV�RZQ�VDNH�DORQH��DQG�IRU�D�ULJKWHRXVQHVV�ZKLFK�EHDUV�SHDFH�DV�LWV�IUXLW�DW�WKH�KDQGV�RI�SHDFHPDNHUV´��$�'��1RUULV��%LEOH�0LVVLRQDU\��1R�����² -XO\������² SS�������
³0\�FRQYLFWLRQ�LV�WKDW�ZH��DV�D�ERG\��DUH�LQ�D�WKRXVDQG�WLPHV�JUHDWHU�GDQJHU�WKURXJK�IDLOXUH�LQ�WKLV�PDWWHU�RI�EURWKHUO\�ORYH�WKDQ�LQ�WKRVH�GRXEWIXO�LVVXHV�ZKLFK�KDYH�H[HUFLVHG�VR�PDQ\�RI RXU�PHPEHUV��:KHQ�RQFH�FRQWURYHUV\�KDV�VWDUWHG�WKHUH�LV�XVXDOO\�D�WHQGHQF\�RQ�DOO�VLGHV�WR�PXOWLSO\�WKH�VLQV�RI�XQIDLUQHVV��PLVUHSUHVHQWDWLRQ��DQG�DOO�WKH�RWKHU�IOHVKO\�HYLOV�WKDW�DULVH�IURP�VWULIH��6WRQHV�DUH�WKURZQ�ZKHUH�EUHDG�VKRXOG�EH�JLYHQ��7KH�6FULSWXUHV�ZLOO�VDYH�XV�LI�ZH�ZLOO�DOORZ�WKHP�WR�KDYH�IUHH�FRXUVH��EXW�ZH�PXVW�VHDUFK�WKHP�IRU�IRRG�DQG�PHGLFLQH�DQG�QRW�PHUHO\�IRU�ZHDSRQV´��,��&ROO\HU��$Q�$SSHDO�WR�&KULVWDGHOSKLDQV��S�����

����³$OO�6SHDN�WKH�6DPH�7KLQJ´����&RULQWKLDQV������
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³1RZ�,�EHVHHFK�\RX��EUHWKUHQ��E\�WKH�QDPH�RI�RXU�/RUG�-HVXV�&KULVW��WKDW�\H�DOO�VSHDN�WKH�VDPH�WKLQJ��DQG�WKDW�WKHUH�EH�QR�GLYLVLRQV�DPRQJ�\RX��EXW�WKDW�\H�EH�SHUIHFWO\�MRLQHG�WRJHWKHU�LQ�WKH�VDPH�PLQG�DQG�LQ�WKH�VDPH�MXGJPHQW�´
,W�KDV�EHHQ�P\�H[SHULHQFH�WKDW�VXFK�YHUVHV�KDYH�EHHQ�VDGO\�GLVWRUWHG�E\�WKRVH�ZKR�MXVWLI\�GLYLVLRQV��7KHLU�UHDVRQLQJ�LV�FLUFXLWRXV�DQG�WRUWXRXV��µ3DXO�VD\V�ZH�VKRXOG�DOO�DJUHH�SHUIHFWO\�DQG�KDYH�QR�GLYLVLRQV��2XU�HFFOHVLDO�PHPEHUV�GR�QRW�DJUHH�SHUIHFWO\�RQ�VXFK�DQG�VXFK��&RQVHTXHQWO\�ZH�PXVW�GLYLGH�IURP�WKRVH�ZKR�GLVDJUHH��LQ�RUGHU�WKDW�ZH�KDYH�QR�GLYLVLRQV�DPRQJ�XV�¶�
,W�GRHV�QRW�WDNH�D�JHQLXV�WR�VHH�WKDW�WKHUH�LV�VRPHWKLQJ�ZURQJ�ZLWK�VXFK�ORJLF��7KH�SRLQW�RYHUORRNHG�LV�WKLV��3DXO�LV�DGPRQLVKLQJ�WKH�EUHWKUHQ�WR�WKH�SXUVXLW�RI�DQ�LGHDO�² SHUIHFW�RQHQHVV�LQ�PLQG�DQG�VSLULW�DPRQJ�WKH�EUHWKUHQ��-XVW�EHFDXVH�WKH�HFFOHVLD�GRHV�QRW�LPPHGLDWHO\�DFKLHYH�VXFK�KDUPRQ\�LV�QR�UHDVRQ�WR�WKURZ�XS�RQH¶V�KDQGV�DQG�VHSDUDWH��'RHV�3DXO�VD\�KHUH�DQ\WKLQJ�DERXW�VHSDUDWLRQ"�(YHQ�DQ�LPSHUIHFW�XQLW\�PXVW�EH�SUHVHUYHG�DQG�QXUWXUHG��QRW�GLVPDQWOHG�EHFDXVH�LW�KDV�D�IODZ�

³)HOORZVKLS�LV�SULPDULO\�D�µFRPPXQLW\�RI�LQWHUHVW¶�UDWKHU�WKDQ�LQGLYLGXDO�DGYDQWDJH��,W�LV�WKH�IDPLO\�VKDULQJ�ZKLFK�NHHSV�)DWKHU��6RQ�DQG�EHOLHYHUV�LQ�D�XQLW\�RI�EHOLHI�DV�ZHOO�DV�SXUSRVH��DQG�DV�IDU�DV�)DWKHU�DQG�6RQ�DUH�FRQFHUQHG��WKLV�XQLW\�LV�DQ�XQEUHDNDEOH�RQH��%XW�LQ�WKH�KDQGV�RI�EHOLHYHUV�LQ�WKH�HFFOHVLD�LW�FDQ�EH�D�IUDJLOH�WKLQJ��VR�XQSUHGLFWDEOH�LV�WKH�KXPDQ�KHDUW��3DXO�ZDV�YHU\�FRQVFLRXV�RI�WKLV�DQG�H[KRUWHG�WKH�&RULQWKLDQ�HFFOHVLD��µ1RZ�,�EHVHHFK�\RX��EUHWKUHQ����WKDW�\H�EH�SHUIHFWO\�MRLQHG�WRJHWKHU�¶
³,Q�SUDFWLFH�WKLV�YLWDO�GRFWULQH�RI�WKH�XQLW\�RI�WKH�+RXVHKROG�FDQQRW�EH�PDQLIHVWHG�ZLWKRXW�WKH�GHGLFDWHG�HIIRUW�RI�HYHU\�PHPEHU�RI�HDFK�HFFOHVLD��,W�LV��E\�WKH�)DWKHU¶V�ZLOO�DQG�KHOS� D�FRRSHUDWLYH�DQG�SUHFLRXV�FUHDWLRQ�PDGH�SRVVLEOH�E\�WKH�VKHG�EORRG�RI�-HVXV��7KLV�ZKROH�FRQFHSWLRQ�RI�IHOORZVKLS�LV�DW�RQFH�PDJQLILFHQW�DQG�KXPEOLQJ��EXW�LW�FDQ�EH�EURNHQ��E\�WKH�GLVDJUHHPHQW�RI�DQ�LQGLYLGXDO�PHPEHU�ZLWK�KLV�HFFOHVLD��RU�YLFH�YHUVD´��-��0DUVKDOO��³7KH�/LYLQJ�(FFOHVLD´��7KH�&KULVWDGHOSKLDQ��9RO�������1R�������² )HE�������² S������

,Q�WKH�VDPH�FRQWH[W�RI�KLV�&RULQWKLDQ�OHWWHU��WKH�DSRVWOH�VWUHVVHV�WKDW�WKH�EUHWKUHQ�ZHUH�FDOOHG�XQWR�WKH�IHOORZVKLS�RI�*RG¶V�6RQ��Y������,W�LV�D�VWULNLQJ�FRQFHSW��UHPLQLVFHQW�RI�WKH�/RUG¶V�ZRUGV��³,�ZLOO�GUDZ�DOO�PHQ�WR�PH´��-RKQ��������DQG�³+LP�WKDW�FRPHWK�XQWR�PH�,�ZLOO�LQ�QR�ZLVH�FDVW�RXW´���������+HUH�LV�WKH�VWURQJHVW�DIILUPDWLRQ�RI�WKH�SULQFLSOH�WKDW�RXU�³IHOORZVKLS´�LV�QRW�RXUV�DORQH�² LW�LV�*RG¶V�DQG�&KULVW¶V��$QG�DQ\�XQLODWHUDO�DWWHPSWV�E\�PHQ�WR�VXEYHUW�RU�GHVWUR\�WKLV�VXEOLPH�XQLW\��ZLWKRXW�FOHDU�DQG�FHUWDLQ�DQG�LQFRQWURYHUWLEOH�HYLGHQFH�IURP�WKH�%LEOH��LV�D�GLUHFW�DIIURQW�WR�+HDYHQ�
)DU�IURP�FRPPDQGLQJ�DQ�DEVROXWH�XQLW\�DV�D�FRQGLWLRQ�RI�IHOORZVKLS��3DXO¶V�ZRUGV�LQ���&RULQWKLDQV������VWURQJO\�VXJJHVW�MXVW�WKH�RSSRVLWH��WKDW�GLIIHUHQFHV�RI�RSLQLRQ�DQG�LQWHUQDO�VFKLVPV�DOUHDG\�H[LVWHG�LQ�&RULQWK��DQG�ZKLOVW�QRW�DSSURYHG��ZHUH�DW�WKH�OHDVW�SUHIHUDEOH�WR�RXW�DQG�RXW�GLYLVLRQ��)RU�3DXO�WR�VD\�µ%UHWKUHQ��ZH�PXVW�DJUHH¶�LV�FHUWDLQO\�QRW�WKH�VDPH�DV�VD\LQJ�µ:H�PXVW�H[FRPPXQLFDWH�DOO�WKRVH�ZKR�GR�QRW�DJUHH¶��3DXO�ZDV�IDU�IURP�EHLQJ�D�3RSH�
6XFK�IDOODFLRXV�UHDVRQLQJ�UHPLQGV�XV�RI�ZKDW�ZH�PLJKW�FDOO�WKH�³GLYRUFH�V\QGURPH´��7R�ZLW��µ3DXO�VD\V�RXU�PDUULDJH�PXVW�FRQIRUP�WR�WKH�GLYLQH�LGHDO��6LQFH�LW�GRHV�QRW��WKHQ�LW�LV�QRW�D�SURSHU�PDUULDJH��7KHUHIRUH�ZH�ZLOO�GLYRUFH�DQG�HDFK�VHHN�DQRWKHU�PDUULDJH�WKDW�ZLOO�UHIOHFW�WKH�SHUIHFW�LGHDO�¶�6XFK�DQ�DWWLWXGH��ZH�WUXVW��ZLOO�EH�VHHQ�E\�DOO�WR�EH�KRSHOHVVO\�XQUHDOLVWLF��:KR�FDQ�IDLO�WR�VHH�WKDW�WKH�GLYLQH�LGHDO�RI�PDUULDJH�LV�VRPHWKLQJ�WR�EH�VRXJKW�E\�DOO�KXVEDQGV�DQG�ZLYHV��DV�WKH\�VHHN�WR�RYHUFRPH�WKHLU�IDLOXUHV�DQG�SUHVV�RQ�WRZDUG�WKH�PDUN"�:K\�FDQQRW�ZH�DOO�VHH��DOVR��WKDW�WKLV�LV�WKH�SURSHUDWWLWXGH�WRZDUG�WKDW�³PDUULDJH´�RI�EUHWKUHQ�LQ�WKH�HFFOHVLD"�:K\�PXVW�ZH�GHPDQG�³SHUIHFWLRQ�RI�IHOORZVKLS´�DV�WKH�SULFH�RI�XQLW\�ZKHQ�H[SHULHQFH�VDGO\�VKRZV�XV�WKDW�QRWKLQJ�HOVH�LQ�WKLV�OLIH�LV�HYHU�SHUIHFW"�:K\�FDQQRW�ZH�OHDUQ�WR�FRQTXHU�SHWW\�GLIIHUHQFHV�DQG�SXW�XS�ZLWK�UHODWLYHO\�WULYLDO�DEUDVLRQV�RQ�RXU�ZD\�WR�DFKLHYLQJ�D�FORVHU�DSSUR[LPDWLRQ�RI�WKH�GLYLQH�LGHDO"�7KLV�LV�DOO�WKDW�&KULVW�² DQG�3DXO�² ZRXOG�KDYH�XV�WR�GR�
,Q�WKH�ILUVW�FHQWXU\�HFFOHVLDV�VRPH�ZHUH�³XQVNLOOIXO´�ZKLOH�RWKHUV�ZHUH�DEOH�WR�SDUWDNH�RI�³VWURQJ�PHDW´��+HE������������6RPH�ZHUH�³EDEHV´�ZKLOH�RWKHUV�ZHUH�³IDWKHUV´��6RPH�ZHUH�³\HW�FDUQDO´����&RU�������ZKLOH�RWKHUV�SRVVHVVHG�KLJK�GHJUHHV�RI�VSLULWXDOLW\��$QG�LW�LV�WKH�VDPH�WRGD\��,Q�WKH�DEVROXWH�VHQVH��WKHQ��LW�LV�LPSRVVLEOH�WKDW�DOO�EUHWKUHQ�KDYH�³WKH�VDPH�PLQG�DQG�WKH�VDPH�MXGJPHQW´��6RPH�ZLOO�DOZD\V�EH�PRUH�DGYDQFHG�WKDQ�RWKHUV��DQG�VRPH�ZLOO�DOZD\V�SUHVHQW�SUREOHPV�WR�WKH�UHVW��7UXH�IHOORZVKLS��OLNH�WUXH�IUHHGRP��GRHV�QRW�FRQVLVW�LQ�D�ULJLG�OLNH�PLQGHGQHVV�RQ�DOO�WKLQJV�² WKDW�LV�DQ�LPSRVVLEOH�ZLVK��7UXH�IHOORZVKLS�DQG�WUXH�IUHHGRP�GRHV�FRQVLVW�LQ�WKH�OLPLWHG�WROHUDWLRQ�RI�GLIIHUHQFHV��DOORZLQJ�VFRSH�IRU�GHYHORSPHQW�LQ�WKH�WUXWK�DW�DQ�LQGLYLGXDO�SDFH��ZKLOH�WKH�VWURQJ�SDWLHQWO\�KHOS�UDWKHU�WKDQ�FULWLFL]H�DQG�FRQGHPQ�WKH�ZHDN�

³,W�PXVW�EH�FRQIHVVHG�WKDW�GLYLVLRQV�RIWHQWLPHV�WDNH�SODFH�ZKLFK�FRXOG�EH�DYRLGHG�ZLWKRXW�SUHMXGLFLQJ�WKH�WUXWK�LQ�DQ\�ZD\��$�OLWWOH�PRUH�SDWLHQFH��D�OLWWOH�PRUH�NLQGQHVV��D�OLWWOH�OHVV�VHQVH�RI�SHUVRQDO�SULGH�DQG�VHOI�LPSRUWDQFH��D�
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3DJH� �� RI���

OLWWOH�PRUH�GLVFULPLQDWLRQ�EHWZHHQ�HVVHQWLDO�DQG�QRQ�HVVHQWLDO�HOHPHQWV�RI�EHOLHI�² +RZ�PDQ\�D�GLYLVLRQ�ZRXOG�WKXV�KDYH�EHHQ�DYRLGHG�
³7R�FUHDWH�D�GLYLVLRQ�ZRXOG�DSSHDU�WR�EH�FRQVLGHUHG�E\�VRPH�DV�D�YHU\�PHULWRULRXV�DFW��DQG�D�SURRI�RI�]HDO�DQG�VWDELOLW\�LQ�WKH�WUXWK� ZKHUHDV�LW�RIWHQ�DULVHV�WKDW�LW�LV�D�SURRI�RI�SULGH��ELWWHUQHVV��DQG�D�ZD\ZDUG�GHWHUPLQDWLRQ�WR�JHW�RQH¶V�ZD\�DW�DQ\�FRVW��7KH�WUXWK�LV�WKDW�WKH�PDNLQJ�RI�GLYLVLRQV�KDV�EHFRPH�IDU�WRR�HDV\�D�SURFHVV��DQG�WKH�WLPH�KDV�FRPH�ZKHQ�D�OLWWOH�UHVLVWDQFH�VKRXOG�EH�PDGH�WR�WKH�GLVLQWHJUDWLQJ�VSLULW�LQ�RXU�PLGVW��DQG�ZKLFK��LI�DOORZHG�WR�JR�XQFKHFNHG��ZLOO�ZRUN�GLVDVWHU�DQG�VSOLW�WKH�EURWKHUKRRG�LQWR�XVHOHVV�VKUHGV����7KHVH�OLWWOH�HFFOHVLDV�RI�RXUV�XS�DQG�GRZQ�WKH�ODQG�DUH�ZRUWK�NHHSLQJ��DQG�DQ\�QHHGOHVV�GLVUXSWLYH�WHQGHQF\�PXVW�EH�VWURQJO\�UHVLVWHG´��'��+XJKHV��³$�+RXVH�'LYLGHG´��7KH�&KULVWDGHOSKLDQ� 9RO������1R������² 0D\������² SS�����������

3DXO�FRQWLQXHV�LQ�KLV�&RULQWKLDQ�OHWWHU��
³1RZ�WKLV�,�VD\��WKDW�HYHU\RQH�RI�\RX�VDLWK��µ,�DP�RI�3DXO¶��DQG�µ,�RI�$SROORV¶� DQG�µ,�RI�&HSKDV¶��DQG�µ,�RI�&KULVW¶��,V�&KULVW�GLYLGHG"�:DV�3DXO�FUXFLILHG�IRU�\RX"�RU�ZHUH�\RX�EDSWL]HG�LQ�WKH�QDPH�RI�3DXO"´����&RU�����������

,Q�DQRWKHU�VHFWLRQ��&KDSWHU�����,�FRQVLGHUHG�WKH�WHDFKLQJ�RI�WKLV�YHUVH�RQ�WKH�PDWWHU�RI�IHOORZVKLS��1RZ�,�VKDOO�VLPSO\�QRWH�VRPH�RI�WKH�RWKHU�VLPLODU�SDVVDJHV�LQ�WKH�DSRVWROLF�ZULWLQJV��ZKLFK�VWUHVV�WKLV�VDPH�DOO�RXW�FRPPLWPHQW�WR�XQLW\�DQG�SHDFH�DQG�HGLILFDWLRQ��RU��QHJDWLYHO\�H[SUHVVHG��WR�ZKDW�&�&��:DONHU�FDOOV�³WKH�UHVLVWDQFH�RI�XQQHFHVVDU\�GLYLVLRQ´��7KH�&KULVWDGHOSKLDQ��9RO������1R������² 0D\������² S��������3DXO�KLPVHOI�FRPPDQGV�WKH�5RPDQ�EUHWKUHQ�
³%H�RI�WKH�VDPH�PLQG�RQH�WRZDUG�DQRWKHU����&RQGHVFHQG�WR�PHQ�RI�ORZ�HVWDWH����%H�QRW�ZLVH�LQ�\RXU�RZQ�FRQFHLWV´��5RP���������

3HWHU�DOVR�
³%H�\H�DOO�RI�RQH�PLQG��KDYLQJ�FRPSDVVLRQ�RQH�RI�DQRWKHU��ORYH�DV�EUHWKUHQ��EH�SLWLIXO��EH�FRXUWHRXV��QRW�UHQGHULQJ�HYLO�IRU�HYLO��RU�UDLOLQJ�IRU�UDLOLQJ��EXW�FRQWUDULZLVH�EOHVVLQJ´����3HW���������

$QG�
³<HD��DOO�RI�\RX�EH�VXEMHFW�RQH�WR�DQRWKHU��DQG�EH�FORWKHG�ZLWK�KXPLOLW\´�������

,Q�DOO�RI�WKH�DERYH��LW�LV�WR�EH�SRLQWHGO\�VWUHVVHG�WKDW�WKH�ZD\�WR�DFKLHYH�³WKH�VDPH�PLQG´�LV�QRW�WR�GLYLGH�IURP�WKRVH�RI�D�GLIIHUHQW�PLQG��EXW�DV�WKH�DSRVWOHV�VD\��WR�EH�FRQGHVFHQGLQJ��FRPSDVVLRQDWH��DQG�KXPEOH��+DYH�ZH�DV�D�EURWKHUKRRG�VLQFHUHO\�DQG�LQ�D�ZKROHKHDUWHG�PDQQHU�VRXJKW�WKLV�SHDFH�DQG�XQLW\"�2U�KDYH�ZH�WRR�RIWHQ��IRU�WKH�PRVW�SHUVRQDO�DQG�VHOI�VHUYLQJ�RI�PRWLYHV��XQGHUPLQHG�WKH�HFFOHVLDO�JRRG�LQ�WKH�SHUSHWXDWLRQ�RI�FRQWURYHUVLHV�RI�TXLWH�VHFRQGDU\�LPSRUWDQFH"�7KH�DUWLFOH�E\�%URWKHU�+XJKHV��TXRWHG�DERYH��ZULWWHQ�LQ�������FRQFOXGHV�ZLWK�VRPH�ZRUGV�RI�DOPRVW�SURSKHWLF�LPSRUW�
³,I�ZH�JR�RQ�HYHUODVWLQJO\�DJLWDWLQJ�RQ�XQLPSRUWDQW�SRLQWV��HYHUODVWLQJO\�GLYLGLQJ�DQG�VXEGLYLGLQJ��WKH�VXSHUVWUXFWXUH�RI�WKH�WUXWK��ZKLFK�LW�KDV�FRVW�VR�PXFK�WR�UH�HUHFW�LQ�WKHVH�ODWWHU�\HDUV��ZLOO�FUXPEOH�DZD\�DQG�OHDYH�EHKLQG�DQ�LUUHSDUDEOH�ORVV��µ(YHU\�NLQJGRP�GLYLGHG�DJDLQVW�LWVHOI�LV�EURXJKW�WR�GHVWUXFWLRQ��DQG�HYHU\�FLW\�RU�KRXVH�GLYLGHG�DJDLQVW�LWVHOI�VKDOO�QRW�VWDQG¶��0DWW���������/XNH�������´��2S��FLW���S�������

����³)URP�6XFK�:LWKGUDZ�7K\VHOI´����7LPRWK\�������
³,I�DQ\�PDQ�WHDFK�RWKHUZLVH��DQG�FRQVHQW�QRW�WR�ZKROHVRPH�ZRUGV����DQG�WR�WKH�GRFWULQH�ZKLFK�LV�DFFRUGLQJ�WR�JRGOLQHVV��KH�LV�SURXG��NQRZLQJ�QRWKLQJ��EXW�GRWLQJ�DERXW�TXHVWLRQV�DQG�VWULIHV�RI�ZRUGV����IURP�VXFK�ZLWKGUDZ�WK\VHOI�´

7KLV�SDVVDJH�LV�TXLFNO\�TXRWHG�WR�MXVWLI\�VHSDUDWLVP��JHQHUDOO\�ZLWK�OLWWOH�UHJDUG�WR�LWV�FRQWH[W��$�FORVH�UHYLHZ�RI�WKDW�FRQWH[W�\LHOGV�WKH�IROORZLQJ�REVHUYDWLRQV�
�� ³,I�DQ\�PDQ�WHDFK�RWKHUZLVH´��7KH�ZDUQLQJ�KHUH�VKRXOG�EH�OLPLWHG�WR�WKH�³WHDFKHU´��WKH�DFWLYH�WUDIILFNHU�LQ�VRPH�VRUW�RI�HUURU��WKH�FRQWH[W�VKRXOG�WHOO�XV�ZKDW�VRUW���,W�VKRXOG�QRW�QHFHVVDULO\�DSSO\�WR�WKH�SDVVLYH��LOO�LQIRUPHG�KHDUHU�RU�UHFHLYHU�
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RI�VXFK�HUURU��1HLWKHU�VKRXOG�LW�DSSO\�WR�WKH�HFFOHVLD�HVWDEOLVKHG�RQ�D�VRXQG�EDVLV�WKDW�PD\�QXPEHU�DPRQJ�LWV�PHPEHUV�RQH�ZKR�WHDFKHV�D�GLIIHUHQW�GRFWULQH��7KHUH�LV�DEVROXWHO\�QR�WKRXJKW�KHUH�DERXW�WKH�GLVIHOORZVKLS�RI�D�ZKROH�HFFOHVLD�IRU�LWV�IDLOXUH�WR�GLVIHOORZVKLS�DQ�HUURULVW��� 7KH�³GRFWULQH´��LQ�WKH�6FULSWXUDO�VHQVH�³WHDFKLQJ´��DJDLQVW�ZKLFK�3DXO�ZDUQV�LV�D�PRUDO�WHDFKLQJ�FRQWUDU\�WR�JRGOLQHVV��9HUVHV�����VKRXOG�EH�WDNHQ�DV�D�ZKROH��LI�DQ\�PDQ�FRXQVHOV�VODYHV�WR�GLVREH\�WKHLU�PDVWHUV��Y�����RU�WR�VKLUN�WKHLU�GXWLHV��Y������RU�LI�KH�SURXGO\�UHIXVHV�ULJKWHRXV�LQVWUXFWLRQ��EHLQJ�HQYLRXV�DQG�SHUYHUVH��Y������RU�LI�KH�VXSSRVHV�WKDW�³JDLQ�LV�JRGOLQHVV´��Y������WKHQ�WKLV�W\SH�RI�PDQ�VKRXOG�EH�PDUNHG��� 7KH�SKUDVH�³)URP�VXFK�ZLWKGUDZ�WK\VHOI´�LV�RPLWWHG�DOWRJHWKHU�LQ�PRVW�YHUVLRQV��LQFOXGLQJ�WKH�'LDJORWW��59��569��1(%��DQG�1,9��&DQ�ZH�UHDOO\�EH�VXUH�WKDW�WKHVH�ZRUGV�DUH�YDOLG"�� 7KHUH�LV�OLWWOH�LI�DQ\�%LEOH�SUHFHGHQW�IRU�XVLQJ�WKH�ZRUG�³ZLWKGUDZ´�WR�GHVFULEH�WKH�GLVIHOORZVKLS�RI�HUULQJ�EUHWKUHQ��%XW�WR�VRPH�LW�LV�D�YHU\�DWWUDFWLYH�ZRUG��EHFDXVH�LW�VHHPV�WR�FRQYH\�DQ�RSHQ�PLQGHGQHVV�ZLWK�UHJDUG�WR�³MXGJLQJ´�RQH¶V�EUHWKUHQ��,Q�RWKHU�ZRUGV��µ:H�GR�QRW�FRQGHPQ�\RX�QRU�FXW�\RX�RII��:H�VLPSO\�ZLWKGUDZ�IURP�\RX�DV�D�PDWWHU�RI�FRQVFLHQFH�¶�%XW�WKLV�LV�UHDOO\�WULIOLQJ�ZLWK�ZRUGV��2I�FRXUVH��LQ�WKH�ILQDO�VHQVH��ZH�FDQQRW�FXW�DQ\RQH�RII�IURP�&KULVW��,I��KRZHYHU��ZH�³ZLWKGUDZ´�IURP�RXU�EUHWKUHQ��ZH�GR�FXW�WKHP�RII�IURP�RXU�SHUVRQDO�DVVRFLDWLRQ��DQG�QR�DPRXQW�RI�FDUHIXO�ZRUGLQJ�FDQ�UHOLHYH�XV�RI�WKH�UHVSRQVLELOLW\�RI�VXFK�DFWLRQ�² HLWKHU�IRU�JRRG�RU�LOO��7KH�SRVVLELOLW\�RI�ZURQJGRLQJ�LQ�KDVW\�RU�LPSURSHU�H[FRPPXQLFDWLRQ��WKLV�LV�WKH�PRUH�%LEOLFDO�WHUP���LV�QRW�PLWLJDWHG�E\�UHIHUULQJ�WR�WKH�VDPH�DFW�E\�D�PLOGHU�ZRUG���7KH�VDPH�SRLQW�DSSOLHV�WR�WKH�XVH�RI�WKDW�HXSKHPLVWLF�LQYHQWLRQ�³VWDQG�DVLGH´���� (YHQ�LI�WKH�TXHVWLRQDEOH�SKUDVH�LV�DOORZHG�WR�VWDQG��LW�PD\�VLJQLI\�WKDW�7LPRWK\�ZDV�WR�ZLWKGUDZ�KLPVHOI�IURP�VXFK�LGHDV DV�WKH�ORYH�RI�JDLQ��DQG�VWULIH�DQG�GLVSXWLQJV��3DXO¶V�EDVLF�WKRXJKW�LV�FRQWLQXHG�LQ�YY��������DQG�VXPPDUL]HG�E\�WKH�ZDUQLQJ�LQ�Y������³)OHH�WKHVH�WKLQJV´��7KLV�LV�D�IDU�FU\�IURP�³ZLWKGUDZLQJ´�IURP�WKH�EUHWKUHQ�JXLOW\�RI�VXFK�WKLQJV��7��+DOWRP�DQG�*��%RRNHU��*RGOLQHVV�:LWK�&RQWHQWPHQW��S��������� 7KRVH�WKLQJV�WKDW�3DXO�FRQGHPQV�VRXQG��VWUDQJHO\��YHU\�PXFK�OLNH�WKH�TXDOLWLHV�PRVW�FRPPRQ�DPRQJ�PDQ\�HFFOHVLDO�DJLWDWRUV�IRU�³SXUH�IHOORZVKLS´��� ³&RQVHQWLQJ�QRW�WR�ZKROHVRPH�>RU�KHDOWKIXO@�ZRUGV´��2IWHQ�EUHWKUHQ�FRQVXPHG�ZLWK�D�SDVVLRQDWH�KDWUHG�IRU�VRPH�VLQJOH�³IDOVH�GRFWULQH´�ORVH�VLJKW�RI�WKH�GHVWUXFWLYH�HIIHFW�WKHLU�ZRUGV�DQG�DFWLRQV�DUH�KDYLQJ�RQ�RWKHUV��7KHLU�FRQVWDQW�FRQWHQWLRQ�PD\�PLOLWDWH�DJDLQVW�WKH�JURZWK�RI�WKH�TXDOLWLHV�WKDW�PDNH�IRU�HGLILFDWLRQ�DQG�JRGOLQHVV�LQ�WKH�ERG\�DV�D�ZKROH��� ³3URXG��NQRZLQJ�QRWKLQJ´��7KHVH�DUH�WKRVH�ZKR�SRVH�DV�%LEOH�VWXGHQWV��RIWHQ�ZLWKRXW�UHDOL]LQJ�WKH�H[WHQW�RI�WKHLU�RZQ�LJQRUDQFH��(FFOHVLDO�OLIH�KDV�QRW�LQIUHTXHQWO\�EHHQ�SODJXHG�E\�VXFK�PHQ��� ³'RWLQJ�DERXW�TXHVWLRQV´��7KH�VXEMHFW�PDWWHU�RI�PDQ\�&KULVWDGHOSKLDQ�GLYLVLRQV�FDQ�EH�VHHQ��LQ�UHWURVSHFW��WR�KDYH�FRQVLVWHG�RI�WRR�PXFK�VSHFXODWLRQ�LQ�XQSURILWDEOH�TXHVWLRQV��DQG�RI�WRR�ORQJ�FRQFHQWUDWLRQ�RQ�D�YHU\�QDUURZ�DUHD�RI�LQWHUHVW�ZKLOH�IDLOLQJ�WR�DSSUHFLDWH�WKH�³ELJ�SLFWXUH´��� ³6WULIHV�RI�ZRUGV´�² ORJRPDFKLD�² ³ZRUG�EDWWOHV´��0XFK�WURXEOH�KDV�FRPH�XSRQ�WKH�EURWKHUKRRG�GXULQJ�WKH�ODVW�FHQWXU\�LQ�MXVW�WKLV�IRUP��3UREOHPV�KDYH�DULVHQ�EHFDXVH�RI�FDUHOHVVQHVV�LQ�WKH�XVH�RI�ZRUGV��XQZLOOLQJQHVV�WR�FODULI\�PHDQLQJV��DQG WKH�WRVVLQJ�EDFN�DQG�IRUWK�RI�VORJDQV�DQG�HSLWKHWV�ZKLFK�PD\�XQIDLUO\�FKDUDFWHUL]H�WKH�EHOLHIV�RI�RWKHUV��3KUDVHV�OLNH�³FOHDQ�IOHVK´��³$GDPLF�FRQGHPQDWLRQ´��³RSHQ�GRRU´��³HQOLJKWHQHG�UHMHFWRU´��DQG�D�KRVW�RI�RWKHU�WHFKQLFDO�WULYLD�EHFRPH�WKH�WRXFKVWRQHV�RI�FRQWURYHUV\��ZLWK�GHYDVWDWLQJ�UHVXOWV��2UGLQDU\�EUHWKUHQ�DUH�VZHSW�DORQJ�DQG�GURZQHG�LQ�D�VHD�RI�XQFHUWDLQW\�² ZRQGHULQJ�ZKR�LV�ULJKW�DQG�ZKR�LV�ZURQJ��� ³(QY\��VWULIH��UDLOLQJV��HYLO�VXUPLVLQJV´��³:RUG�ZDUV´�EULQJ�DOO�WKHVH�TXDOLWLHV�WR�WKH�IRUH��7KH\ HQFRXUDJH�EUHWKUHQ�WR�GHFHLYH��WR�PLVUHSUHVHQW��DQG�WR�IRVWHU�VXVSLFLRQV�DJDLQVW�WKHLU�³DGYHUVDULHV´��³:RUG�ZDUV´�VHW�EDWWOH�OLQHV��VLGHV�DUH�FKRVHQ��FOLTXHV�DUH�IRUPHG��6DGO\�LW�UHPLQGV�XV�RI�WKH�ZRUOG�RI�SROLWLFDO�LQWULJXH��ZLWK�ZKLFK�QR�WUXH�EHOLHYHU�VKRXOG�KDYH�DQ\�FRQQHFWLRQ��³)URP�VXFK�ZLWKGUDZ�WK\VHOI�´
����(DUQHVW�&RQWHQWLRQ��-XGH���

:KHQ�-XGH�ZURWH�KLV�ZDUQLQJ�WR�WKH�VDLQWV�RI�WKH�ILUVW�FHQWXU\��KH�FHUWDLQO\�KDG�UHDVRQWR�EH�DODUPHG��7KHUH�VHHPV�WR�KDYH�EHHQ�D�WUHPHQGRXVO\�GDQJHURXV�SUREOHP�DW�ODUJH��WKRVH�ZKR�ZHUH�GLVUXSWLQJ�WKH�HFFOHVLDV�ZHUH�QRW�HYHQ�GHVFULEHG�DV�EUHWKUHQ�² WKH\�ZHUH�³FHUWDLQ�PHQ�����XQJRGO\�PHQ´��Y������-XGH¶V�RWKHU�WHUPV�IRU�WKHP�DUH�HYHQ�ZRUVH��ODVFLYLRXV��EUXWH�EHDVWV��JUHHG\��OXVWIXO��PRFNHUV��VHQVXDO��,W�LV�KDUG�WR�LPDJLQH�VLQV�KHLQRXV�HQRXJK�DPRQJ�WKH�EUHWKUHQ�RI�WRGD\�HYHU�WR�MXVWLI\�VXFK�WHUPV�
(YHQ�WKRXJK�-XGH�VD\V�WKDW�WKHVH�PHQ�³GHQ\�WKH�RQO\�/RUG�*RG�DQG�RXU�/RUG�-HVXV�&KULVW´��Y������LW LV�PRVW�XQOLNHO\�WKDW�WKH\�ZRXOG�GHQ\�DVVRFLDWLRQ�ZLWK�&KULVW�DOWRJHWKHU��0RUH�OLNHO\�WKH\�ZHUH�VXFK�DV�WKRVH�DJDLQVW�ZKRP�-RKQ�ZDUQHG�LQ�KLV�VHFRQG�HSLVWOH��WHDFKHUV�ZKR�VR�FRQIRXQGHG�WKH�QDWXUH�DQG�WKH�ZRUN�RI�WKH�6DYLRU�WKDW�LQ�WKHLU�PLQGV�WKH�JRVSHO�PHVVDJH�ZDV�KRSHOHVVO\�GLVWRUWHG�
,Q�MXGJLQJ�IURP�WKH�FDWDORJXH�RI�YLFHV�RI�WKHVH�PHQ��DQG�FRQVLGHULQJ�WKRVH�ZLWK�ZKRP�WKH\�ZHUH�FRPSDUHG��LW�ZRXOG�DSSHDU�WKDW�WKH\�ZHUH�RI�WKH�³OLEHUWLQH´�VFKRRO��7R�VXFK�PHQ�QRWKLQJ�GRQH�LQ�WKH�IOHVK�ZDV�WUXO\�VLQ��IRU�WKH\�SRVVHVVHG�D�
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VXSHULRU�NQRZOHGJH��,W�ZDV�WKH�ROG�OLH�RI�WKH�VHUSHQW��WKDW�WKHUH�LV�QRWKLQJ�ZURQJ�LQ�³H[SHULHQFLQJ´�DOO�DVSHFWV�RI�OLIH�² WKH�HYLO�ZLWK�WKH�JRRG��³/HW�XV�FRQWLQXH�LQ�VLQ��WKDW�JUDFH�PD\�DERXQG�´
³7KH�TXHVWLRQ�PXVW�EH�DVNHG��ZHUH�WKHVH�PRQVWURXVO\�GDQJHURXV�IDOVH�EUHWKUHQ�LQ�IHOORZVKLS�ZLWK�WKRVH�WR�ZKRP�-XGH�ZURWH"�)URP�YHUVH����LW�ZRXOG�VHHP�WKH\�ZHUH��µWKHVH�DUH�D�EORW�RQ�\RXU�ORYH�IHDVWV��ZKHUH�WKH\�HDW�DQG�GULQN�ZLWKRXW�UHYHUHQFH¶��1(%���2Q�WKH�RWKHU�KDQG�LQ�YHUVH����-XGH�VD\V�RI�WKHP��µLW�LV�WKH\�ZKR�VHW�XS�GLYLVLRQV�¶�3UHVXPDEO\�LI�WKH\�ZHUH�LQ�WKH�HFFOHVLD�LW�ZDV�RQO\�LQ�RUGHU�WR�GUDZ�LW�DZD\�IURP�WKH�IDLWKIXO�EURWKHUKRRG�LQWR�DQ�RUELW�RI�WKHLU�RZQ�LQ�ZKLFK�WKH\�ZRXOG�EH�µZDQGHULQJ�VWDUV¶�³��$��(\UH��³3UREOHPV�RI�)HOORZVKLS�LQ�WKH�)LUVW�&HQWXU\�(FFOHVLD´��7KH�&KULVWDGHOSKLDQ��9RO�������1R�������² 0D\������² SS�����������

,Q�VXFK�D�GLVWUHVVLQJ�VLWXDWLRQ�LW�LV�FHUWDLQO\�XQGHUVWDQGDEOH�WKDW�-XGH�ZRXOG�ULVH�WR�VRXQG�DQ�DODUP��,I�HYHU�WKHUH�ZHUH�D�WLPH�WR�SURWHFW�WKH�IORFN�IURP�WKH�ZROYHV��LW�ZDV�WKHQ�
³,W�ZDV�QHHGIXO�IRU�PH�WR�ZULWH�XQWR�\RX��DQG�H[KRUW�\RX�WKDW�\H�VKRXOG�HDUQHVWO\�FRQWHQG�IRU�WKH�IDLWK�ZKLFK�ZDV�RQFH�GHOLYHUHG�XQWR�WKH�VDLQWV´��Y�����

+RZHYHU��FRQVLGHULQJ�WKH�HQRUPLW\�RI�WKH�HUURUV�UDPSDQW��ZRUVH��LW�PXVW�EH�DGPLWWHG��WKDQ�DQ\WKLQJ�WKDW�KDV�WURXEOHG�WKH�EURWKHUKRRG�LQ�PRGHUQ�WLPHV���-XGH�VKRZV�D�UHPDUNDEOH�UHVWUDLQW�LQ�KLV�LQVWUXFWLRQV�DV�WR�WKH�W\SH�RI�FRQWHQWLRQ�WR�EH�ZDJHG��)LUVW��KH�HPSKDVL]HV�WKH�SRVLWLYH�DFWLRQV�WKDW�VKRXOG�FRXQWHUDFW�WKH�HYLO�LQIOXHQFHV�
³%XLOG�XS�\RXUVHOYHV�LQ�\RXU�PRVW�KRO\�IDLWK��SUD\LQJ�LQ�WKH�+RO\�6SLULW��NHHS�\RXUVHOYHV�LQ�WKH�ORYH�RI�*RG����´��YY���������

$QG�VHFRQGO\��KH�LPSOLHV�WKDW�*RG�ZLOO�MXGJH�WKHVH�VLQQHUV�LQ�GXH�WLPH�² DOO�RI�KLV�H[DPSOHV�DQG�FRPSDULVRQV�WHQGLQJ�WRZDUG�WKLV�YLHZ��,W�ZDV�*RG�+LPVHOI�ZKR�VLQJOHG�RXW�WKH�JHQHUDWLRQ�RI�,VUDHO�WR�GLH�LQ�WKH�ZLOGHUQHVV��Y������LW�ZDV�*RG�ZKR�VHQW�IRUWK�WKH�ILUH�DQG�HDUWKTXDNH�DJDLQVW�.RUDK�DQG�KLV�IROORZHUV��Y�������(YHQ�0LFKDHO��DQ�DUFKDQJHO��GRHV�QRW�EULQJ�D�UDLOLQJ�DFFXVDWLRQ�DJDLQVW�KLV�DGYHUVDU\��ZKRHYHU�WKDW�PLJKW�EH�LV�LUUHOHYDQW�WR�WKLV�GLVFXVVLRQ���EXW�PHUHO\�SURPLVHV�WKDW�*RG�ZLOO�UHEXNH�KLP��Y������7KHVH�HYLO�PHQ�DJDLQVW�ZKRP�-XGH�ZDUQV�ZHUH�SUHVHQW�DW�WKH�³ORYH IHDVWV´��Y������² WKH�%UHDNLQJ�RI�%UHDG��² \HW�-XGH�ZULWHV�QRW�D�ZRUG�FRPPDQGLQJ�WKHLU�H[FOXVLRQ�
'HVSLWH�WKH�VHULRXVQHVV�RI�WKH�VLQV��-XGH�GRHV�QRW�FRPPDQG�D�EODQNHW�GLVIHOORZVKLS�RI�WKH�IDOVH�WHDFKHUV��PXFK�OHVV�RI�WKHLU�GHOXGHG�IROORZHUV��+LV�YLHZ�LV�WKH�VDPH�DV�WKDW�RI�%URWKHU�7KRPDV��ZKR��LQ�ZULWLQJ�RI�WKH�VDPH�SHULRG��VWDWHG�KLV�EHOLHI�WKDW�WKH�³$QWLSDV´�FODVV�FRXOG�³FRQWHQG�HDUQHVWO\�IRU�WKH�IDLWK´�TXLWH�HIIHFWLYHO\�DQG�6FULSWXUDOO\�HYHQ�ZKLOH�FRQWLQXLQJ�DV�PHPEHUV�RI�YHU\�LPSHUIHFW�HFFOHVLDV��(XUHND��9RO�����S�������
$V�ZLWK�VRPH�RI�WKH�RWKHU�SDVVDJHV�ZH�KDYH�MXVW�EHHQ�FRQVLGHULQJ��-XGH���LV�PDGH�E\�VRPH�WR�FDUU\�D�YHU\�KHDY\�ZHLJKW��0XFK�PRUH�LV�LQIHUUHG�IURP�LW�WKDQ�WKH�FRQWH[W�ZLOO�EHDU��7UXH��WKHUH�DUH�WLPHV�ZKHQ�EUHWKUHQ�PXVW�³FRQWHQG�IRU�WKH IDLWK´��EXW�PXVW�WKDW�³FRQWHQWLRQ´�LQYROYH�WKH�H[FRPPXQLFDWLRQ�RI�JXLOW\��SRVVLEO\�JXLOW\��DQG�XQLQIRUPHG�³WROHUDWRUV´�DOLNH"�$QG�KRZ�PXFK�RI�DOO�WKH�³FRQWHQWLRQ´�ZKLFK�VHHNV�LWV�MXVWLILFDWLRQ�IURP�-XGH���LV�FRQWHQWLRQ�IRU�RQH¶V�RZQ�YLHZV�DQG�RSLQLRQV�DQG LPSRUWDQFH�UDWKHU�WKDQ�FRQWHQWLRQ�IRU�WKH�IDLWK"

³,W�LV�HDV\�IRU�PHQ�WR�GHFHLYH�WKHPVHOYHV�LQWR�WKLQNLQJ�WKDW�XQULJKWHRXV�DQG�XQMXVW�H[WUHPHV�DUH�VLPSO\�WKH�HYLGHQFH�RI�WKHLU�]HDO�IRU�WUXWK��(YHQ�D�UHDGLQHVV�WR�OLVWHQ�WR�WKH�DFFXVHG�LV�UHJDUGHG�DV�ZHDNQHVV��6XFK�H[WUHPLVWV�FU\�VKDPH�RQ�WKH�YHU\�HIIRUW�WR�EH�IDLU��DQG�LQ�WKHLU�GHWHUPLQDWLRQ�WR�KDYH�QR�FRPSURPLVH�ZLWK�HUURU�WKH\�VRPHWLPHV�H[DJJHUDWH�IDXOWV��DQG�VR�JURVVO\�PLVUHSUHVHQW�WKH�REMHFWV�RI�WKHLU�DWWDFN�WKDW�WKH\�EHFRPH�JXLOW\�RI�RIIHQFHV�ZRUVH�WKDQ�DOO�WKH�HUURU�DJDLQVW�ZKLFK�WKH\�DUH�WU\LQJ�WR�ILJKW��
³:H�PXVW�QRW�IDOO�LQWR�WKH�PLVWDNH�RI�WDNLQJ�DQ�H[WUHPH�YLHZ�HYHQ�RI�WKH�H[WUHPLVW��*RG�KDV�EHHQ�PHUFLIXO�WR�VXFK�PHQ�LQ�WKH�SDVW��DQG�ZH�PXVW�EH�PHUFLIXO�QRZ�HYHQ�LQ�RXU�WKRXJKWV��:H�PD\�VWDWH�PRVW HPSKDWLFDOO\��KRZHYHU��WKDW�LW�LV�ZURQJ�WR�H[DJJHUDWH�WKH�IDXOWV�RI�DQ\RQH�RU�WR�ILQG�XJO\�DQG�PLVOHDGLQJ�QDPHV�ZLWK�ZKLFK�WR�ODEHO�WKRVH�ZKR�GR�QRW�TXLWH�VHH�H\H�WR�H\H�ZLWK�XV��,W�LV�TXLWH�SRVVLEOH�WR�EH�YDOLDQW�IRU�WKH�7UXWK�DQG�]HDORXV�IRU�WKH�/RUG�ZLWKRXW�EHLQJ�XQIDLU�HYHQ�WR�WKRVH�ZKR�DUH�PLVWDNHQ��DQG�LW�LV�DOZD\V�ZURQJ�WR�EH�XQIDLU��,Q�IDLWKIXOQHVV�ZH�PXVW�SRLQW�RXW�WKH�GDQJHU�WKDW�LQ�JUHDW�]HDO�IRU�WKH�MRWV�DQG�WLWWOHV�RI�WKH�ODZ�PHQ�PD\�ORVH�VLJKW�RI�WKH�IRXQGDWLRQ�SULQFLSOHV��$OO�WKHLU�IDLWK�DQG ZRUNV�PD\�EHFRPH�YDOXHOHVV�WKURXJK�ODFN�RI�FKDULW\´��,��&ROO\HU��³7KH�6FULSWXUDO�3ULQFLSOHV�*RYHUQLQJ�&RQWURYHUV\´��7KH�&KULVWDGHOSKLDQ��9RO������1R������² $XJ�������² S�������

,W�LV�QRW�QHFHVVDULO\�WUXH��WKHQ��WKDW�DOO�FRQWHQWLRQ�LV�SURSHU�RU�SURILWDEOH��-XGH�KDV�PRUH�WR�VD\�RI�FRQWHQWLRQ�WKDQ�VLPSO\�LQ�Y�����,W�LV�SRVVLEOH��KH�VD\V��WKDW�PHQ��LQ�WKLQNLQJ�WKH\�GR�*RG�VHUYLFH��PD\�³VSHDN�HYLO�RI�WKRVH�WKLQJV�WKH\�NQRZ�QRW´��Y�������DQG�LQ�WKHLU�DFFXVDWLRQV�DQG�DQWDJRQLVPV�EHFRPH�DV�³UDJLQJ�ZDYHV�RI�WKH�VHD��IRDPLQJ�RXW�WKHLU�RZQ�VKDPH´��Y�������



%LEOLFDO�)HOORZVKLS

3DJH� �� RI���

³,QGHHG�WKHUH�LV�D�VSLULW�ZKLFK�VWULYHV�DJDLQVW�LPSXULW\�ZKLFK�LV�LWVHOI�LPSXUH��IXUWKHUPRUH�ZKHUH�WKH�VSLULW�LV�ULJKW�EXW�WKH�PHWKRG�LV�ZURQJ�WKHUH�PD\�EH�D�JHQHUDWLRQ�RI�KHDW�ZLWKRXW�OLJKW´��&��7HQQDQW��³7KH�(SLVWOH�RI�-XGH´��7KH�&KULVWDGHOSKLDQ��9RO�������1R�������² 6HSW�������² S���������-DPHV�DGGV�KLV�YRLFH�WR�WKH�VDPH�HIIHFW�
³:KHQFH�FRPH�ZDUV�DQG�ILJKWLQJV�² FRQWHQWLRQV��² DPRQJ�\RX"´

%HFDXVH�\RX�DUH�]HDORXV�WR�FRQWHQG�IRU�WKH�WUXWK"�1RW�DOZD\V�
³&RPH�WKH\�QRW�KHQFH��HYHQ�RI�\RXU�OXVWV�WKDW�ZDU�LQ�\RXU�PHPEHUV"´������

:H�PXVW�DOZD\V�UHPHPEHU�WKDW�WKH�JUHDWHVW�DEKRUUHQFH�RI�VLQ�LV�QRW�QHFHVVDULO\�IRXQG�LQ�WKH�RQH�ZKR�LV�PRVW�FRQGHPQLQJ�RI�WKH�VLQQHU��DQG�WKDW�LQ�FRQWHQWLRQ�IRU�WUXWK�WKH�ORXGHVW�DQG�PRVW�VHOI�FRQILGHQW�YRLFH�LV�QRW�DOZD\V�WKH�EHVW��7KH�H[DPSOH�RI�&KULVW�VKRXOG�VHUYH�XV�ZHOO�ZKHQ�ZH�DUH�IDFHG�ZLWK�HFFOHVLDO�SUREOHPV��)URP�KLP�ZH�OHDUQ�WKDW�SDWLHQFH�DQG�WDFW�DQG�ORYH�DQG�SUD\HU�DUH�RXU�PRVW�HIIHFWLYH�WRROV��:H�GR�SRVVHVV�D�³VZRUG´��DQG�ZH�PD\�ILQDOO\�KDYH�WR�XVH�LW��%XW�OHW�XV�QRW�UXVK�KHDGORQJ�LQWR�HYHU\�FRQWURYHUV\�ZLWK�LW�GUDZQ��/LNH�WKH�VXUJHRQ¶V�VFDOSHO��LW�PXVW�EH�WKH�ODVW�UHVRUW��DIWHU�DOO�RWKHU�SRVVLEOH�KHDOLQJ�DWWHPSWV�KDYH�FRQFOXVLYHO\�IDLOHG��
����³$�/LWWOH�/HDYHQ´����&RULQWKLDQV���

³<RXU�JORU\LQJ�LV�QRW�JRRG��.QRZ�\H�QRW�WKDW�D�OLWWOH�OHDYHQ�OHDYHQHWK�WKH�ZKROH�OXPS"�3XUJH�RXW�WKHUHIRUH�WKH�ROG�OHDYHQ����WKH�OHDYHQ�RI�PDOLFH�DQG�ZLFNHGQHVV´��YY�������
7KHVH ZRUGV�DUH�RIWHQ�TXRWHG�DV�VXSSO\LQJ�WKH�UHDVRQ�IRU�WKH�URRWLQJ�RXW�RI�IDOVH�GRFWULQH��7KH�DSSOLFDWLRQ�PDGH�RI�WKHP�LV�WKLV��µ-XVW�DV�OHDYHQ��JLYHQ�WLPH��SHUPHDWHV�DQG�FKDQJHV�WKH�ZKROH�PDVV�RI�GRXJK��VR�DOVR�DQ\�VLQJOH�GLIILFXOW\�LQ�DQ\�HFFOHVLD�ZLOO�LQHYLWDEO\�UXLQ�WKH�RWKHUZLVH�JRRG�FKDUDFWHU�RI�WKH�UHVW�¶
,W�QHHGV�WR�EH�HPSKDVL]HG�WKDW�ZKDW�3DXO�LV�WDONLQJ�DERXW�LQ�WKLV�FKDSWHU�LV�EDG�EHKDYLRU��QRW�IDOVH�LGHDV��7KH�FRQWH[W��GR�VRPH�IRONV�HYHU�ORRN�DW�FRQWH[W"��LV�WKH�FDVH�RI�LQFHVW��

³D�IRUQLFDWLRQ�DPRQJ�\RX��DQG�VXFK�IRUQLFDWLRQ�DV�LV�QRW�VR�PXFK�DV�QDPHG�DPRQJ�WKH�*HQWLOHV��WKDW�RQH�VKRXOG�KDYH�KLV�IDWKHU¶V�ZLIH´��Y������
7KLV�RSHQ�IORXWLQJ�RI�DOO�PRUDO�UHVWUDLQWV�RQ�WKH�SDUW�RI�RQH�ZDV�DJJUDYDWHG�E\�WKH�SHUPLVVLYH��HYHQ�SURXG�DQG�GHILDQW��DWWLWXGH�RI�WKH�HFFOHVLD�

³$QG�\H�DUH�SXIIHG�XS��DQG�KDYH�QRW�UDWKHU�PRXUQHG��WKDW�KH�WKDW�KDWK�GRQH�WKLV�GHHG�PLJKW�EH�WDNHQ�DZD\�IURP DPRQJ�\RX´��Y�����
,Q�WKH�HQWLUH�FKDSWHU�WKHUH�LV�QR�KLQW�RI�GRFWULQDO�HUURU��7KLV�VLPSOH�IDFW�PDNHV�LW�FOHDU�WKDW�WKH�ZRUGV�TXRWHG�DUH�EHLQJ�PDGH�WR�GR�GXW\�IRU�D�SXUSRVH�RWKHU�WKDQ�WKHLU�RULJLQDO�LQWHQWLRQ�
2EMHFWLRQ�WR�D�JHQHUDO�DSSOLFDWLRQ�RI�WKLV�VD\LQJ��³$�OLWWOH�OHDYHQ�OHDYHQHWK�WKH�ZKROH�OXPS´��LV�DOVR�PDGH�LQ�WKH�IROORZLQJ�

³/RQJ�H[SHULHQFH�VKRZV�WKDW�ZKHUHDV�QRWKLQJ�FRQWULEXWHV�WR�WKH�ORZHULQJ�RI�WRQH�LQ�DQ�HFFOHVLD�OLNH�SHUVLVWHQW�EDG�EHKDYLRXU��LW�LV�SRVVLEOH�IRU�WKH�FRPPXQLW\�WR�LPPXQL]H�LWVHOI�DOPRVW�FRPSOHWHO\�IURP�WKH�FUDQN\�LGHDV�RI�RQH�PHPEHU��EH�KH�QHYHU�VR�JRRG�D�SURSDJDQGLVW��3DXO¶V�ZRUGV�>KRZHYHU@�DUH�DEVROXWHO\�WUXH�LQ�WKH�ILHOG�RI�PRUDOV´��+��:KLWWDNHU��³%ORFN�'LVIHOORZVKLS��,V�,W�7DXJKW�LQ�WKH�%LEOH"´��7KH�7HVWLPRQ\��9RO������1R� ����² $XJ�������² S�������
,Q�WKH�FDVH�RI�&RULQWK��ZKDW�PDGH�WKH�VLQ�³OHDYHQ´�ZDV�WKH�SURXG�ZLOOLQJQHVV�WR�DOORZ�LWV�LQIOXHQFH�WR�DIIHFW�WKH�ZKROH�RI�WKH�HFFOHVLD��$QG�HYHQ�VKRXOG�ZH�WDON�RI�GRFWULQDO�GLYHUJHQFH�DV�³OHDYHQ´��WKHQ�LW�LV�VWLOO�WUXH�WKDW�RQH�IDOVH�WHDFKHU�GRHV�QRW�LQWURGXFH�WKH�³OHDYHQ´�VLQJOHKDQGHGO\��+H�XVXDOO\�KDV�WR�KDYH�WKH�DSSUREDWLRQ�RI�WKH�DUUDQJLQJ�EUHWKUHQ�RU�WKH�ZKROH�HFFOHVLD��,Q�VXSSRUWLQJ�WKLV�GHYLDWLRQ�LQ�WKHLU�PLGVW��DQG�WDNLQJ�QR�VWHSV�WR�FRUUHFW�RU�LVRODWH�WKH�SUREOHP��LW�LV�LQ�IDFW�WKH\�ZKR�DUH�LQWURGXFLQJ�WKH�OHDYHQ�

³,Q�WKH�FDVH�RI���&RULQWKLDQV���WKH�HYLO�ZDV�QRW�RQO\�XQUHSHQWHG�RI��LW�KDG�QRW�EHHQ�UHSXGLDWHG�E\�WKH�HFFOHVLD��DOWKRXJK�LW�ZDV�WKH�FDVH�RI�RSHQ�DQG�PDQLIHVW�VLQ��7KH�VHFRQG�HSLVWOH��KRZHYHU��VKRZV�WKH�UHVSRQVH�RI�WKH�HFFOHVLD�WR�UHEXNH��DQG�DOVR��VR�DW�DQ\�UDWH�PDQ\�ZRXOG�LQWHUSUHW�LW��WKH�UHVWRUDWLRQ�RI�WKH�UHSHQWDQW�VLQQHU����&RU���������������������,W�LV��DV�3DXO�VKRZHG��WKH�HFFOHVLD¶V�UHVSRQVLELOLW\�WR�MXGJH�RSHQ�VLQ��DQG�WR�UHSXGLDWH�LW�ZKLOH�
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GRLQJ�DOO�SRVVLEOH�IRU�WKH�UHFRYHU\�RI�WKH�VLQQHU����&RU����������´��/�*��6DUJHQW��³:K\�1RW�$VN"´��7KH�&KULVWDGHOSKLDQ��9RO�������1R�������² 0D\������² SS�����������
$V�WR�WKRVH�ZKR�UHVRUW�WR�WKLV�SDVVDJH�IRU�SURRI�RI�WKH�QHFHVVLW\�WR�VHSDUDWH�IURP�HUURU��KRZ�RIWHQKDYH�WKH\�EHHQ�DV�HDJHU�DQG�HQHUJHWLF�WR�VHHN�WKH�UHFODPDWLRQ�RI�WKH�EUHWKUHQ�ZKRP�WKH\�EUDQG�LQ�WKH�PRVW�LQIDPRXV�WHUPV"�,I�ZH�IROORZ�WKH�DSRVWOH¶V�H[DPSOH��VXSSRVHGO\��LQ�SXUJLQJ�RXW�DQ\�WKDW�RIIHQG��WKHQ�ZH�PXVW�HQGHDYRU�WR�IROORZ�KLV�H[DPSOH�DOVR�LQ�IHUYHQWO\�VHHNLQJ�WKHLU�UHLQVWDWHPHQW��7KLV��LQ�WKH�FDVH�RI�³IDOVH�GRFWULQH´��ZRXOG�LQYROYH�D�PRVW�VHULRXV�HIIRUW�WR�EULQJ�DERXW�UHXQLRQ�RI�WKH�GLYLGHG�VHFWLRQV�RI�WKH�EURWKHUKRRG�² HVSHFLDOO\�ZKHQ�WKH�RQHV�ZKR�³FDXVHG´�WKH�GLYLVLRQV�E\�WKHLU�SHFXOLDU�LGHDV KDYH�QRZ�LQ�VRPH�FDVHV�EHHQ�GHDG�IRU�\HDUV�
$�IXUWKHU�SRLQW�WKDW�PXVW�EH�PDGH�LQ�UHJDUG�WR���&RULQWKLDQV���² DV�KDV�EHHQ�DOUHDG\�PDGH�IRU�RWKHU�SDVVDJHV��(YHQ�LI�WKLV�SDVVDJH�PD\�EH�XVHG�RI�WKRVH�ZKR�WHDFK�ZURQJO\�FRQFHUQLQJ�WKH�ILUVW�SULQFLSOHV��LW�VWLOO�JRHV�QR�IXUWKHU�WKDQ�GHPDQGLQJ�WKDW�WKH�VLQJOH�HFFOHVLD�SXUJH�RXW�LWV�RZQ�³OHDYHQ´��7KHUH�LV�QR�KLQW�WKDW�IDLOXUH�WR�GR�VR�ZRXOG�UHVXOW�LQ�WKH�&RULQWKLDQ�HFFOHVLD�EHLQJ�H[SHOOHG�IURP�WKH�ZRUOGZLGH�DVVRFLDWLRQ�RI�DOO�KHU�VLVWHU�HFFOHVLDV�
$QG�ILQDOO\����

³,I�WKH�DSSOLFDWLRQ�VR�RIWHQ�SXW�RQ�WKLV�SDVVDJH�EH�JUDQWHG��LW�EHFRPHV�D�WHUULEOH�JURXQG�RI�FHQVXUH�RI�WKRVH�ZKR�DSSO\�LW�WKXV��)RU��LI�WKH�OHDYHQ�RI�IDOVH�WHDFKLQJ�UHDOO\�OHDYHQV�VR�GUDVWLFDOO\��KRZ�LV�LW�WKDW�WKH�ZULWLQJV�RI�WKH�µVSLULWXDOO\�GHFDGHQW¶ DUH�UHDG��VFUXWLQLVHG��FULWLFLVHG��DQG�GLVFXVVHG�VR�YLJRURXVO\"�,I�VXFK�DFWLYLWLHV�GR�QRW�µOHDYHQ¶�VRPH�ZKR�DUH�GRFWULQDOO\�µSXUH¶��ZK\�VKRXOG�WKH\�EH�VR�GDPDJLQJ�WR�RWKHUV"´��:KLWWDNHU��RS��FLW��
,W�LV�LQ�WKH�QDWXUH�RI�OHDYHQ��DQG�LQGHHG�LW�LV�WKH�RQO\�UHDVRQ�IRU�HYHU�XVLQJ�WKH�ILJXUH��WKDW�LW�FKDQJHV�WKH�EDVLF�QDWXUH�RI�DQ\�PDWHULDO�ZLWK�ZKLFK�LW�FRPHV�LQWR�FRQWDFW��,I�WKLV�SURYHV�QRW�WR�EH�WKH�FDVH�ZLWK�VRPHWKLQJ�WKDW�LV�FDOOHG�³OHDYHQ´��WKHQ�WKH�ZKROH�DUJXPHQW�ZLWK�UHJDUG�WR�WKDW�GLYHUJHQFH�² ZKHWKHU�LQ�PRUDOV�RU�GRFWULQH�² FROODSVHV��
8VLQJ�WKLV�FULWHULRQ��FHUWDLQ�UHWURDFWLYH�WHVWV�PD\�EH�PDGH��7KH�&KULVWDGHOSKLDQ�ERG\�KDV�H[SHULHQFHG�PDQ\�JULHYRXV�GLYLVLRQV��RVWHQVLEO\�WR�H[FLVH�³OHDYHQ´�IURP�SXUH�GRXJK�LQ�HDFK�FDVH��,I�WKH�WKHVLV�ZHUH�FRUUHFW�WKDW�WKRVH�HUURUV�RU�VR�FDOOHG�HUURUV�ZRXOG�KDYH�D�OHDYHQLQJ�LQIOXHQFH�RQ�WKH�UHVW��WKHQ�LW�VKRXOG�EH�WUXH�WKDW�WKH�ERG\�WKDW�FRQWDLQHG�VXFK�OHDYHQ�ZRXOG�EH�E\�QRZ�WKRURXJKO\�OHDYHQHG��%XW�WKLV�LV�MXVW�QRW�WKH�FDVH��:KDW�KDV�DFWXDOO\�KDSSHQHG�PDQ\�WLPHV�LV�WKDWWKH�WHDFKLQJ��RU�SHUKDSV�DFWLRQ��WKDW�DURXVHG�VR�PXFK�LQGLJQDWLRQ�LQ�RWKHU�HFFOHVLDO�FLUFOHV�IDU�UHPRYHG�IURP�WKH�FHQWHU�KDV�TXLHWO\�VXQN�LQWR�REOLYLRQ��QHYHU�DJDLQ�WR�WURXEOH�DQ\RQH�H[FHSW�WKRVH�ZKR�VHSDUDWHG�WKHPVHOYHV�SUHPDWXUHO\�DQG�ZKR��WR�MXVWLI\�WKHLU�VHSDUDWLRQ��FRQWLQXH�WR�EH�H[HUFLVHG�DERXW�D�ORQJ�GHDG�LVVXH�
2QH�RI�WKH�PDLQ�KLVWRULFDO�UHDVRQV�IRU�RQH�³SXUH�IHOORZVKLS´�JURXS¶V�VHSDUDWLRQ�IURP�WKH�PDLQ�ERG\�RI�EHOLHYHUV�ZDV�WKH�TXHHU�LGHDV�RI�D�UDWKHU�HFFHQWULF�EURWKHU��WKLV�EURWKHU�FLUFXODWHG�VHYHUDO�SDPSKOHWV�RQ�WKH�QDWXUH�DQG�VDFULILFH�RI�&KULVW�LQ�WKH�HDUO\�SDUW�RI�WKLV�FHQWXU\��+LV�XQFHUWDLQ�VSHFXODWLRQV�ZHUH�QRW�VXPPDULO\�UHSXGLDWHG�E\�PRUH�UHVSRQVLEOH�EUHWKUHQ�HOVHZKHUH��WKRXJK�QHLWKHU�ZHUH�WKH\�DFFHSWHG���DQG�WKH�SDJHV�RI�WKH�EUHDN�DZD\�SHULRGLFDO�ZHUH�IRU�\HDUV�ILOOHG�ZLWK�GHQXQFLDWLRQV�RI�WKH�OHDYHQLQJ�QDWXUH�RI�KLV�ZRUN��6RPH�VHYHQW\�\HDUV�KDYH�QRZ�SDVVHG�VLQFH�DOO�WKLV�EHJDQ��DQG�RQH�RFFDVLRQDOO\�VWLOO�UHDGV�FULWLFLVPV�RI�WKLV�EURWKHU�DQG�RI�KLV�³WROHUDWLRQ´�E\�RWKHUV��%XW�KLV�ZULWLQJV�KDYH�FRPSOHWHO\�YDQLVKHG��DQG�QR RQH�HOVH�KDV�WR�RXU�NQRZOHGJH�HYHU�WDNHQ�XS�WKRVH�LGHDV�KH�VR�ZHDNO\�DUWLFXODWHG��,W�ZDV�WROG�PH�E\�DQRWKHU�EURWKHU�ZKR�RQFH�EHORQJHG�WR�RQH�RI�WKH�VHSDUDWHG�HFFOHVLDV�WKDW��LQ�KLV�WUDYHOV��KH�KDG�YLVLWHG�WKH�ROG�HFFOHVLD�RI�WKDW�ORQJ�GHDG�EURWKHU��7KH�HFFOHVLD�PHW�LQ�D�KDOO�ZLWK�DQ�H[WHQVLYH�OLEUDU\��DQG�RXU�IULHQG�EHJDQ�D�VHDUFK�WKHUHLQ�IRU�VRPH�RI�WKH�EURWKHU¶V�TXHVWLRQDEOH�ZULWLQJV��+H�IRXQG�QRQH�DQG�VR�DVNHG�D�EURWKHU�RI�WKDW�PHHWLQJ�ZKHUH�WKH\�ZHUH�NHSW��WKLV�EURWKHU�LQ�IDFW�ZDV�D�UHODWLYH�RI�WKH�RULJLQDO�SHUSHWUDWRU�RI�WKH�TXHVWLRQDEOH�LGHDV��³2K��ZH�ZRXOGQ¶W�KDYH�WKDW�VRUW�RI�WKLQJ�DURXQG�KHUH�´�ZDV�WKH�LPPHGLDWH�UHSO\��$QG�VR�LW�VHHPV�WKDW�WKH�RQO\�HFFOHVLDV�ZKHUH�WKH�ROG�³OHDYHQ´�VWLOO�H[LVWV�DUH�WKRVH�ZKR�VXSSRVHGO\�³SXUJHG´�LW�RXW�LQ�WKH�ILUVW�SODFH��EXW�ZKR�VWLOO�NHHS�D�IHZ�³IUDJPHQWV´�XQGHU�ZUDSV�RQ�WKH�³WRS�VKHOI´�WR�GHPRQVWUDWH�WR�ODWHU�JHQHUDWLRQV�KRZ�WHUULEOH�LW�UHDOO\�ZDV�
5HWXUQLQJ�WR�D�PRUH�SRVLWLYH�FRQFOXVLRQ�KHUH��ZH�VKRXOG�HQGHDYRU�WR�PDNH�DQ�DSSOLFDWLRQ�RI�WKHVH�YHUVHV�WR�RXUVHOYHV�LQGLYLGXDOO\��IRU�FHUWDLQO\�WKLV�ZDV�3DXO¶V�LQWHQWLRQ��DV�Y����ZRXOG�LQGLFDWH�

³7KHUHIRUH�OHW�XV�NHHS�WKH�IHDVW��QRW�ZLWK�ROG�OHDYHQ��QHLWKHU�ZLWK�WKH�OHDYHQ�RI�PDOLFH�DQG�ZLFNHGQHVV��EXW�ZLWK�WKH�XQOHDYHQHG�EUHDG�RI�VLQFHULW\�DQG�WUXWK�´
:H�FRXOG�GR�QR�EHWWHU�WKDQ�FRQFOXGH�ZLWK�WKH�IROORZLQJ�TXRWDWLRQ�

³7R�WKLV�GD\�WKH�2UWKRGR[�-HZ�LV�UXWKOHVV�LQ�WKH�H[FOXVLRQ�RI�DOO�OHDYHQ��RU�\HDVW��IURP�KLV�KRPH�IRU�WKH�VHYHQ�GD\�IHDVW�>L�H���RI�3DVVRYHU@��HYHQ�WR�WKH�H[WHQW�RI�XVLQJ�D VSHFLDO�VHW�RI�FXWOHU\��FURFNHU\�DQG�FRRNLQJ�XWHQVLOV�OHVW�D�
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WUDFH�VKRXOG�EH�OHIW�RQ�WKDW�QRUPDOO\�XVHG��,Q�PDQ\�FDVHV�WKLV�LV�PHUHO\�D�VODYLVK�DGKHUHQFH�WR�WKH�OHWWHU�RI�WKH�ODZ�EXW�ZH�FDQ�WDNH�D�OHVVRQ�IURP�LW��6KRXOG�ZH�QRW�EH�MXVW�DV�GLOLJHQW�DQG�MXVWDV�UXWKOHVV�RXUVHOYHV�ZLWK�RXU�OLYHV��ZLWK�RXU�WKRXJKWV��ZRUGV�DQG�GHHGV�WR�H[FOXGH�IURP�WKHP�DQ\WKLQJ�VDYRXULQJ�RI�PDOLFH�RU�HYLO"�%HDULQJ�LQ�PLQG�WKH�QDWXUH�RI�WKH�HYLO�ZKLFK�3DXO�KDG�LQ�PLQG�DW�WKLV�WLPH�WKH�ZDUQLQJ�LV�VXUHO\�QRW�WR�EH�OLJKWO\�SDVVHG�RYHU�ZKHQ�ZH�OLYH�LQ�D�ZRUOG�UDSLGO\�EHFRPLQJ�DV�PRUDOO\�GHJHQHUDWH�DV�ZDV�WKH�ZRUOG�E\�ZKLFK�WKH�EUHWKUHQ�DQG�VLVWHUV�DW�&RULQWK�ZHUH�VXUURXQGHG��6XFK�PRUDO�GHSUDYLW\�PXVW�DW�DOO�FRVWV�EH�NHSW�DW ED\��DQG�WKH�RQO\�ZD\�WKLV�FDQ�SRVVLEO\�EH�GRQH�LV�E\�HDFK�RQH�SXUJLQJ�IURP�KLV�RU�KHU�KHDUW�WKH�ROG�OHDYHQ�WKDW�DV�D�FRPPXQLW\�ZH�PD\�EH�D�QHZ�OXPS��DV�ZH�DUH�XQOHDYHQHG´��(��7RPV��³&KULVW�2XU�3DVVRYHU´��7KH�'DZQ�(FFOHVLDO�0DJD]LQH��9RO������1R�����² 'HF�������² SS�����������
����³&RPH�2XW�)URP�$PRQJ�7KHP´����&RULQWKLDQV���������

³:KDW�FRPPXQLRQ�>NRLQRQLD@�KDWK�OLJKW�ZLWK�GDUNQHVV"«�7KHUHIRUH�FRPH�RXW�IURP�DPRQJ�WKHP��DQG�EH�\H�VHSDUDWH��VDLWK�WKH�/RUG��DQG�WRXFK�QRW�WKH�XQFOHDQ�WKLQJ´��YY���������
7KLV�SDVVDJH�KDV�DOZD\V�EHHQ�SRSXODU�ZLWK�VHSDUDWLVWV��EXW�LW�LV�HYHQ�PRUH�VRUHO\�PLVDSSOLHG�WKDQ�DUH�VRPH�RI�WKH�RWKHUV�ZH�KDYH�FRQVLGHUHG��7KH�FRQWH[W�FOHDUO\�VSHDNV�RI�D�OLIH�RI�XQULJKWHRXVQHVV��)URP�VXFK�D�ZRUOGO\�RXWORRN�DQG�ZD\�RI�OLIH�WKH�EHOLHYHUV�DUH�FHUWDLQO\�SURKLELWHG��VLQFH�VXFK�D�MRLQLQJ�LV�DQ�³XQHTXDO�\RNLQJ�ZLWK�XQEHOLHYHUV´��%XW�LW�LV�D�SHFXOLDU�ZUHVWLQJ�RI�6FULSWXUH�ZKLFK�ZRXOG�WDNH�WKLV�SDVVDJH�DQG�ZLHOG�LW�LQ�FXWWLQJ�RII�EHOLHYHUV�IRU�VRPH�PLQRU�GHYLDWLRQ��UHDO�RU�LPDJLQHG�
7KH�HQWLUH�SDVVDJH�LV�PXFK�ULFKHU�DQG�PRUH�GHWDLOHG�WKDQ�RQH�ZRXOG�HYHU�LPDJLQH�IURP�D�FXUVRU\�UHDGLQJ��(DFK�SKUDVH�LV�IXOO\�H[SRXQGHG�LQ�D�VHULHV�RI�DUWLFOHV�E\�%URWKHU�'DYLG�3DUU\�² LQ�ZKLFK�SUDFWLFDO�DSSOLFDWLRQV�DUH�SUHFLVHO\�GUDZQ��7KH�7HVWLPRQ\��9RO������SS����������������������������������������������DQG����������9RO������SS����������7KHVH�H[KRUWDWLRQDO�FRQFOXVLRQV�UHYHDO�RQFH�DQG�IRU�DOO�WKH�PRUDO�IRUFH�RI�WKH�SDVVDJH��LQ�FRQWUDVW�WR�WKH�PHUH�OHJDOLVWLF�DSSURDFK�LQ�³ZLWKKROGLQJ�IHOORZVKLS´�DW�WKH�EUHDNLQJ�RI�EUHDG��:H�KDYH�FHUWDLQO\�FRPH�WR�VHH�E\�QRZ��LI�ZH�KDG�QRW�UHDOL]HG�LW�DOUHDG\��WKDW�³IHOORZVKLS´�LV�D�PXFK�EURDGHU�DQG�PRUH�PHDQLQJIXO�FRQFHSW�IRU�EHOLHYHUV�WKDQ�WKH�TXHVWLRQ�RI�ZKRP�ZH�H[FOXGH�IURP�³RXU´�WDEOH��ZKLFK�LV�QRW�HYHQ�RXUV��EXW�&KULVW¶V���)HOORZVKLS�ZLWK�*RG�LV�D�ZD\�RI�OLIH�WKDW�SHUPHDWHV�DOO�FRUQHUV�RI�RXU�OLYHV��DQG�FDOOV�XV�FRQVWDQWO\�XSZDUG�WR�D�IXOOHU�DSSUHFLDWLRQ�RI�OLIH�OLYHG�DOZD\V�LQ�WKH�SUHVHQFH��DQG�LQ�WKH�KRXVHKROG��RI�RXU�+HDYHQO\�)DWKHU��7KRVH�ZKR�FRQYLQFH�WKHPVHOYHV�WKDW�WKHLU�GXW\�LQ�WKH�ZD\�RI�³VHSDUDWLRQ´�LV�DFFRPSOLVKHG�ZKHQ�WKH\�UXWKOHVVO\�H[FOXGH�VRPH�RU�PDQ\�RI�WKHLU�EUHWKUHQ�IURP�WKHLU�³IHOORZVKLS´�KDYH�VLPSO\�QRW�XQGHUVWRRG�DV�\HW�ZKDW�³IHOORZVKLS´�LV�DOO�DERXW��$QG�LW�MXVW�PD\�EH�WKDW��LQ�JLYLQJ�XQGXH�DWWHQWLRQ�WR�RQH�DUHD�RI�UHVSRQVLELOLW\��WKH\�DUH�RQ�WKHLU�ZD\�WR�LJQRULQJ�RWKHU��PRUH�IDU�UHDFKLQJ�GXWLHV�
:H�VKDOO�EULHIO\�VXPPDUL]H�WKH�SDVVDJH�

�� %H�\H�QRW�XQHTXDOO\�\RNHG�WRJHWKHU�ZLWK�XQEHOLHYHUV��Y�������2QO\�WZR�FDQ�ZHDU�D�\RNH��DQG�WKH\�PXVW�DJUHH�WRJHWKHU�LQ�WKH�GLUHFWLRQ�WKH\�DUH�WUDYHOLQJ��:H�DUH�FRPPDQGHG�WR�EH�\RNHG�ZLWK�&KULVW��0DWW�������������DQG�ZH�FDQ�EH�\RNHG�ZLWK�QR�RWKHU�DW�WKH�VDPH�WLPH�
³7KH�FDOO�RI�&KULVW�LV�WR�D�FRPSOHWH�ZD\�RI�OLIH�² LW�LV�DOO�VXIILFLHQW��)DLOXUH�WR�UHDOL]H�WKDW�ZKHQ�&KULVW�VSRNH RI�WZR�ZD\V��KH�PHDQW�WZR�DQG�QR�PRUH��KDV�OHG�PHQ�WR�WU\�DQG�ZDON�LQ�ERWK��ORRNLQJ�IRU�D�WKLUG��)RU�WKH�&KULVWLDQ�SDUWQHUVKLS�WR�ZRUN��WKH�EHOLHYHU�PXVW�DW�DOO�WLPHV�WU\�WR�PDWFK�WKH�H[DPSOH�RI�KLV�0DVWHU��7KH�RQO\�LQFHQWLYH�LV�WR�WKLQN�GHHSO\�RI�WKH�ZRUN�EHLQJ�SHUIRUPHG�WRJHWKHU��8QOHVV�SRVLWLYH�UHDVRQV�IRU�D�OLIH�LQ�&KULVW�DUH�XQGHUVWRRG��WKH�\RNH�RI�&KULVW�ZLOO�FKDIH�DQG�WKH�GLVFLSOLQH�EH�LUNVRPH´��,ELG���S�������
�� :KDW�IHOORZVKLS�KDWK�ULJKWHRXVQHVV�ZLWK�XQULJKWHRXVQHVV"��Y�������7KLV�ZRUG�³IHOORZVKLS´�PLJKW�EHVW�EH�WUDQVODWHG�³SDUWQHUVKLS´��D�MRLQW�SDUWDNLQJ�LQ�VRPHWKLQJ��5LJKWHRXVQHVV�GHVFULEHV�WKH�HWKLFDO�VWDQGDUG�E\�ZKLFK�*RG�RIIHUV�PHQ�VDOYDWLRQ��,W�LV�WKH�SDWWHUQ�RI�OLIH�LQ�&KULVW��,W�LV�LPSRVVLEOH�WKDW�WKHUH�VKRXOG�EH�DQ\�SDUWQHUVKLS�EHWZHHQ�WKLV�ZD\�RI�OLYLQJ�DQG�LWV�H[DFW�RSSRVLWH�² XQULJKWHRXVQHVV��RU�ODZOHVVQHVV�
�� :KDW�FRPPXQLRQ�KDWK�OLJKW�ZLWK�GDUNQHVV"��Y�������7KLV�ZRUG�³FRPPXQLRQ´�LV�WKH�FRPPRQ�ZRUG�IRU�³IHOORZVKLS´�² NRLQRQLD��7R�WKLQN�RI�IHOORZVKLS�EHWZHHQ�OLJKW�DQG�GDUNQHVV�LV�WR�FRQVLGHU�DQ�LPSRVVLELOLW\��IRU�WKH�WZR�FDQQRW�LQ�DQ\�ZD\�H[LVW�VLGH�E\�VLGH��7KRVH�ZKR�VD\�WKH\�IHOORZVKLS�OLJKW�DQG�\HW�ZDON�LQ�GDUNQHVV�DUH�OLDUV����-RKQ���������&RUUHFW�EHOLHIV�DUH�QHFHVVDU\��EXW�RXU�IHOORZVKLS�LQ�OLJKW�PXVW�EH�SURYHQ� E\�WKH�DFWLRQV�RI�D�QHZ�OLIH����-RKQ������������-RKQ������������������������7KH�%LEOH�GHILQLWLRQ�RI�ZDONLQJ�LQ�GDUNQHVV�LV�QRW�KROGLQJ�IDOVH�GRFWULQH��EXW�KDWLQJ�RQH¶V�EURWKHU����-RKQ�������
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�� :KDW�FRQFRUG�KDWK�&KULVW�ZLWK�%HOLDO"��Y�������³&RQFRUG´��UHODWLQJ�WR�WKH�(QJOLVK�ZRUG�³V\PSKRQ\´��H[SUHVVHV�WKH�LGHD�RI�KDUPRQ\�LQ�VLQJLQJ�RU�RWKHU�YHUEDO�H[SUHVVLRQ��,Q�&KULVW¶V�OLIH�WKH�³V\PSKRQ\´�KDV�DOUHDG\�EHHQ�FRPSRVHG��(DFK�SHUIRUPHU�DQG�HDFK�LQVWUXPHQW�VKRXOG�EH�FRQWUROOHG�E\�WKDW�RULJLQDO�SODQ��:H�DV�WKH�SOD\HUV�EULQJ�RXU�LQGLYLGXDO�WDOHQWV�WR�EHDU�XSRQ�WKH�FRPSRVHU¶V�VFRUH��%XW�ZH�FDQQRW�³SOD\�RXU�RZQ�WXQH´��RU�HOVH�WKHUH�ZLOO�EH�GLVFRUG�DQG�QRW�FRQFRUG�LQ�WKH�ILQLVKHG�SURGXFW��7U\LQJ�WR�IROORZ�ERWK�&KULVW�DQG�%HOLDO��LGROV��LV�OLNH�VLQJLQJ�WZR�VRQJV�DW�RQFH��+RZ�PXFK�HDVLHU�WR�IROORZ�WKH�H[DPSOH�VHW�E\�&KULVW��VR�WKDW�WKHUH�EH�WUXH�KDUPRQ\�LQ�RXU�OLYHV�
�� :KDW�SDUW�KDWK�KH�WKDW�EHOLHYHWK�ZLWK�DQ�LQILGHO"��Y�������+HUH�LV�WKH�LGHD�RI�VKDULQJ��RU�KDYLQJ�D�SRUWLRQ�RU�DQ�LQKHULWDQFH��ZKLFK�PD\�EH�XQGHUVWRRG�DJDLQVW�WKH�2OG�7HVWDPHQW�EDFNJURXQG�RI�WKH�SURPLVHG�SRVVHVVLRQ�RI�WKH�ODQG�
³%HOLHYHUV�DQG�XQEHOLHYHUV�KDYH�QRWKLQJ�LQ�FRPPRQ�ZKLFK�WKH\�FDQ�VKDUH��7KH�EHOLHYHU�FDQQRW�WDNH�SDUW�LQ�DFWLYLWLHV�DQG�DVVRFLDWLRQV�ZKLFK�DUH�QRW�FRQWUROOHG�E\�*RG��7KH�EHOLHYHU�FDQQRW�VKDUH�KLV�LQKHULWDQFH��QRU�DOORZ�LW�WR�EH�WDNHQ�DZD\�E\�XQKRO\�PHQ��+H�FDQ��DQG�PXVW��VHHN�WR�VKDUH�KLV�LQKHULWDQFH�E\�FRQYHUWLQJ�WKH�XQEHOLHYHU��EXW�KH�PXVW�WDNH�FDUH�WKDW�WKLV�ZRUN�LV�WKH�RQH�WKDW�*RG�KDV�GHVFULEHG�LQ�+LV�:RUG��7KH�/RUG�LV�WKH�SRUWLRQ��WKH�+RSH�RI�,VUDHO��WKH�IRXQGHU�RI�WKH�1HZ�-HUXVDOHP��,W�LV�+LV�LQKHULWDQFH��+LV�NLQJGRP��+LV�PHPRULDO´��,ELG���S�������
�� :KDW�DJUHHPHQW�KDWK�WKH�WHPSOH�RI�*RG�ZLWK�LGROV"��Y�������7KLV�TXHVWLRQ�LQYROYHV�WKH LGHD�RI�SXWWLQJ�WRJHWKHU��RU�D�MRLQW�GHSRVLW��SDUWLFXODUO\�RI�YRWHV��7KH�HFFOHVLD�LV�WKH�WHPSOH�RI�*RG����&RU���������LWV�PHPEHUV�PXVW�FDVW�LQ�WKHLU�³YRWHV´��DQG�WKHLU�KRSHV�DQG�DVSLUDWLRQV��ZLWK�WKHLU�EUHWKUHQ�² QRW�ZLWK�WKH�³LGROV´��FUXGH�RU�VRSKLVWLFDWHG��UHOLJLRXV�RU�VHFXODU��DURXQG�WKHP��7KH�WHPSWDWLRQ�WR�FDVW�LQ�RQH¶V�ORW�DQG�ILQG�DSSDUHQW�VDWLVIDFWLRQ�ZLWK�WKH�JRGOHVV�RI�WRGD\�LV�D�VWURQJ�RQH�WR�WKH�PRGHUQ�VDLQW��7KH�RQO\�UHDO�DQWLGRWH�LV�QRW�NQRZOHGJH�DORQH�EXW�DSSOLFDWLRQ�WR�WKH�H[DPSOH�RI�&KULVW�

³7KHUHIRUH�FRPH�RXW�IURP�DPRQJ�WKHP��DQG�EH�\H�VHSDUDWH��VDLWK�WKH�/RUG��DQG�WRXFK�QRW�WKH�XQFOHDQ�WKLQJ��DQG�,�ZLOO�UHFHLYH�\RX´��Y������
³7KH�WHDFKLQJ�RI�WKHVH�ZRUGV�DV�KLJKOLJKWHG�E\�3DXO�LQYROYHV�DQ�HTXDO�GHWHUPLQDWLRQ�RQ�WKH�SDUW�RI�D�&KULVWLDQ�WR�EHFRPH�KRO\�WKURXJK�VHSDUDWLRQ�IURP�XQULJKWHRXVQHVV��GDUNQHVV��%HOLDO��XQEHOLHYHUV��DQG�LGROV��7KH�IDU�UHDFKLQJ�LPSOLFDWLRQV�RI�WKHVH�ZRUGV�DUH�QRZ�REYLRXV�DQG�LW�EHKRYHV�WKRVH�ZKR�ZRXOG�DSSO\�WKHP�LQ�YHU\�OLPLWHG�FLUFXPVWDQFHV�WR�WDNH�FDUH�WKDW�LQ�FDVWLQJ WKH�ILUVW�VWRQH�WKH\�DUH�QRW�FRQGHPQLQJ�WKHPVHOYHV´��,ELG���S������

����³:KRVH�0RXWKV�0XVW�%H�6WRSSHG´��7LWXV������
7KH�SDUW\�LQ�WKH�&UHWDQ�HFFOHVLD�RU�HFFOHVLDV�WR�ZKLFK�WKHVH�ZRUGV�DSSOLHG�ZHUH�³WKH\�RI�WKH�FLUFXPFLVLRQ´ �Y�������7KHVH�-XGDL]HUV�ZHUH�D�JUHDW�DQG�FRQVWDQW�VRXUFH�RI�RSSRVLWLRQ�WR�WKH�WUXWK�DV�LW�ZDV�LQ�&KULVW��DQG�LW�ZDV�SHULRGLFDOO\�QHFHVVDU\�WR�ZDUQ�QHZ�FRQYHUWV�DJDLQVW�WKHLU�-HZLVK�IDEOHV�DQG�WUDGLWLRQV��Y������
7KH�SDUWLFXODU�GLVFLSOHV�WR�ZKRP�3DXO�KHUH�UHIHUV�PXVW�KDYH�EHHQ�XQXVXDOO\�GDQJHURXV��LQ�YLHZ�RI�KLV�IXUWKHU�FRPPHQWV��

³����ZKR�VXEYHUW�ZKROH�KRXVHV��WHDFKLQJ�WKLQJV�ZKLFK�WKH\�RXJKW�QRW��IRU�ILOWK\�OXFUH¶V�VDNH����OLDUV��HYLO�EHDVWV��VORZ�EHOOLHV���´��YY����������
,W�LV�GLIILFXOW�WR�LPDJLQH�VXFK�VWURQJ�ODQJXDJH�HYHU�EHLQJ�DSSOLFDEOH�WR�EUHWKUHQ�WRGD\��+HQFH�3DXO¶V�ZDUQLQJ�KDV�DQ�XQXVXDOO\�KDUG�HGJH��³5HEXNH�WKHP�VKDUSO\´��Y�������KH�VD\V��7KH�ILUVW�VWHS�PXVW�EH�WR�FDXVH�WKHVH�EUHWKUHQ�WR�FHDVH�WKHLU�SURSDJDQGD��:KHQ�WKH�DJLWDWLRQ�KDV�GLHG�GRZQ��WKHQ�KRSHIXOO\�D�SROLF\�RI�LQVWUXFWLRQ�DQG�UHVWRUDWLRQ�PD\�EH�VHW�LQ�PRWLRQ�
$V�LQ�PDQ\�1HZ�7HVWDPHQW�SDVVDJHV��WKHUH�LV�LPSOLHG�KHUH�D�JUHDW�JXOI�EHWZHHQ�HFFOHVLDO�DFWLRQ�WRZDUG�WKH�DFWLYH�RIIHQGHUV�DQG�WRZDUG�WKH�PRUH�SDVVLYH�IROORZHUV��7KH�PRXWKV�RI�WKH�WHDFKHUV�PXVW�EH�VWRSSHG��%XW�WKH�PLQGV�RI�WKH�KHDUHUV��LI�DOUHDG\�FRQIXVHG��PXVW�EH�VHW�ULJKW��&HUWDLQO\�WKHUH�LV�QR�ZDUUDQW�LQ�WKLV�YHUVH��QHLWKHU�LQ�DQ\�RI�WKH�SUHYLRXV�YHUVHV��IRU�D�³EODQNHW´�GLVIHOORZVKLS�RI�HUURULVWV�DQG�³WROHUDWRUV´ DOLNH��3DXO��HYHU�WKH�VKHSKHUG�RI�WKH�/RUG¶V�IORFN��VLPSO\�GLG�QRW�DGYRFDWH�VXFK�D�SROLF\�
,W�ZRXOG�EH�SOHDVDQW�LQGHHG�LI�WKHUH�ZHUH�QR�VXFK�SUREOHPV�LQ�WKH�HFFOHVLDV�VXFK�DV�³XQUXO\�DQG�YDLQ�WDONHUV�DQG�GHFHLYHUV´��Y�������+RZHYHU��WKHVH�WKLQJV�DUH�SDUW RI�WKH�QHFHVVDU\�SDWWHUQ�RI�RXU�WUDLQLQJ�DQG�GHYHORSPHQW�

³,W�LV�LPSRUWDQW�WKDW�WKH�7UXWK�EH�GHIHQGHG��EXW�LW�LV�HTXDOO\�LPSRUWDQW�WKDW�LW�EH�GRQH�ZLWK�WKH�SXUH��FDOP�VZRUG�RI�WKH�6SLULW��DQG�QRW�ZLWK�DQ\�RI�WKH�XJO\�ZHDSRQV�RI�WKH�IOHVK��VLQFH��µ7KH�ZUDWK�RI�PDQ�ZRUNHWK�QRW�WKH�ULJKWHRXVQHVV�RI�*RG¶��-DPHV��������,W�WDNHV�QR�VSHFLDO�HIIRUW�RU�DELOLW\�WR�FULWLFL]H�DQG�FRQGHPQ�HUURU��$Q\�OLPLWHG�PLQGV�FDQ�GR�WKDW��DQG�HQMR\�WKH�ERRVW�LW�JLYHV�WKHLU�HJR��%XW�LW�WDNHV�PXFK�VHOI�GLVFLSOLQH�DQG�VHOI�SUHSDUDWLRQ�WR�FRQIURQW�HUURU�ZLWK�D�FDOP�PDQLIHVWDWLRQ�RI�SHUVRQDO�JRGOLQHVV�DQG�D�FRQVWUXFWLYH��XSEXLOGLQJ�SUHVHQWDWLRQ�RI�WKH�
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GHHS�EHDXWLHV�RI�WKH�7UXWK´��*�9��*URZFRWW��³=HDORXV�RI�*RRG�:RUNV´��7KH�%HUHDQ�&KULVWDGHOSKLDQ��9RO������1R����² $XJ�������² S�������
+HUH�LV�WKH�SUREOHP�WKDW��VRRQHU�RU�ODWHU��IDFHV�DOO�HFFOHVLDV�DQG�DOO�EUHWKUHQ��,W�LV�HDV\�HQRXJK�WR�EH�OLNH�3HWHU�LQ�*HWKVHPDQH��WR�³VOHHS´�ZKLOH�WKH�FULVLV�LV�EUHZLQJ��WKHQ�WR�DZDNH�VXGGHQO\��JUDE�WKH�³VZRUG´�DQG�³FXW�RII´�DQ�HDU��WKLQNLQJ�WKLV�LV�WKH�RQO\�ZD\�WR�VHUYH�*RG��/XNH������������%XW�LW�LV�IDU�PRUH�GLIILFXOW��WKRXJK�LQILQLWHO\�PRUH�VSLULWXDO��WR�GR�DV�WKH�0DVWHU�GLG��ZDLW�DQG�ZDWFK��SUD\�DQG�SUHSDUH��FRQVLGHU�WKH�DOWHUQDWLYHV��DQG�WKHQ�DFW�JHQWO\�EXW�ILUPO\��ZLWK�DQ�H\H�WR�KHDOLQJ�DQG�QRW�UHQGLQJ��Y�������,W�LV�WUXH��VRPHWLPHV�PRXWKV�PXVW�EH�VWRSSHG��%XW�WKLV�FDQ�RIWHQ�EH�GRQH�ZLWKRXW�UHVRUW�WR�FXWWLQJ�RII�KHDGV�
$QG�ZKDW�HOVH�PD\�EH�OHDUQHG�IURP�WKLV�SDVVDJH�LQ�7LWXV��"�6XUHO\�WKHUH�LV�D�ZDUQLQJ�WR�DOO�RI�XV��ZKHWKHU�-XGDL]HUV�RU�QRW��LQ�UHJDUG WR�YDLQ�WDONLQJ�DQG�JDLQVD\LQJ�

³,W�ZRXOG�VHHP�WKDW�WKH�-XGDL]HUV¶�FRQWHQWLRQ�ZDV�ODUJHO\�WR�JDLQ�D�GHEDWLQJ�DVFHQGDQF\�DQG�WR�GLVSOD\�WKHLU�LQWHOOHFWXDO�VNLOO��,V�WKH�VDPH�SRVVLEOH�LQ�DQ�DGYRFDF\�RI�WKH�7UXWK"�,V�LW�SRVVLEOH�WR�EH�DQ�H[SRQHQW�RI�WKH�7UXWK�DQG�\HW�EH�D YDLQ�WDONHU�DQG�GHFHLYHU"�,W�LV�SRVVLEOH�WR�µSUHDFK�&KULVW�HYHQ�RI�HQY\�DQG�VWULIH����RI�FRQWHQWLRQ��QRW�VLQFHUHO\¶��3KLO������������WR�HQJDJH�LQ�ZRUG\�ZDUIDUH�IRU�WKH�VDNH�RI�D�YHUEDO�YLFWRU\�DQG�IRU�WKH�HOHYDWLRQ�RI�KXPDQ�SULGH����:H�UHFHLYHG�WKH�7UXWK�ZLWK�PHHNQHVV�RI�KHDUW��ZH�VKRXOG�OLYH�WKH�7UXWK�ZLWK�ORZOLQHVV�RI�PLQG��DQG�ZH�VKRXOG�EH�µJHQWOH�XQWR�DOO�PHQ��DSW�WR�WHDFK��SDWLHQW��LQ�PHHNQHVV�LQVWUXFWLQJ�WKRVH�WKDW�RSSRVH�WKHPVHOYHV¶����7LP����������´��:��0LWFKHOO��³7KH�(SLVWOH�RI�7LWXV´��7KH�'DZQ�(FFOHVLDO�0DJD]LQH��9RO������1R�����² 1RY�������²S�������
����³8QIUXLWIXO�:RUNV�RI�'DUNQHVV´��(SKHVLDQV������

+HUH�DJDLQ�LW�LV�SHUIHFWO\�FOHDU�WKDW�WKH�FRQWH[W�LV�RQH�RI�GHHGV�DQG�QRW�RI�³GRFWULQH´ �LQ�WKH�FRPPRQO\�XVHG�VHQVH���:KHQ�WKH�DSRVWOH�VSHDNV�RI�³KDYLQJ�QR�IHOORZVKLS�ZLWK�WKH�XQIUXLWIXO�ZRUNV�RI�GDUNQHVV´��ZH�QHHG�KDYH�QR�GRXEW�DV�WR�ZKDW�KH�PHDQV��IRUQLFDWLRQ��XQFOHDQQHVV��FRYHWRXVQHVV��ILOWKLQHVV��IRROLVK�WDONLQJ��FUXGH�MHVWLQJ��DQG�LGRODWU\��YY��������7KDW�3DXO�LV�VSHDNLQJ�RI�FRQGXFW�LV�HPSKDVL]HG�IXUWKHUPRUH�E\�WKH�WKUHH�IROG�³ZDON´�RI�WKH�SDVVDJH��YY����������
7KDW�ZLWK�ZKLFK�ZH�DUH�WR�KDYH�QR�IHOORZVKLS��WKHUHIRUH��LV�WKH�XQFOHDQ�ZD\�RI�OLIH�WKDW�EHORQJV�WR�WKH�GDUNQHVV�RI�WKLV�ZRUOG� ,I�QHHG�EH�WKDW�ZH�SHUVRQLI\�WKLV�³GDUNQHVV´��WKHQ�OHW�XV�QRW�ORRN�DW�RXU�EUHWKUHQ�LQ�D�FULWLFDO�VHQVH��EXW�LQVWHDG�OHW�XV�ILUVW�H[DPLQH�RXUVHOYHV����&RU����������+H�ZKRP�ZH�VKRXOG�EH�TXLFN�WR�³GLVIHOORZVKLS´��LI�DQ\RQH��RQ�WKH�EDVLV�RI�WKLV�SDVVDJH��PXVW EH�WKH�³ROG�PDQ´��ZKR�LV�FRUUXSW�DFFRUGLQJ�WR�KLV�GHFHLWIXO�OXVWV��(SK���������WKH�³GHYLO´�ZLWKLQ�HDFK�RI�XV��������
,V�WKHUH�HYHU�D�WLPH�WKDW�VXFK�D�SDVVDJH�VKRXOG�EH�WXUQHG�DJDLQVW�RXU�EUHWKUHQ"�<HV��VDGO\��WKHUH�PD\�EH�VXFK�WLPHV��ZKHQ�IDLWKIXO�EUHWKUHQ�DUH�IRUFHG�WR�H[DPLQH�WKH�FRQGXFW�RI�WKHLU�EUHWKUHQ��+RZ�VKDOO�ZH�JR�DERXW�WKLV�LQ�D�&KULVW�OLNH�PDQQHU��EHLQJ�VXUH�WKDW�ZH�GR�QRW�]HDORXVO\�RYHUVWHS�RXU�SUHURJDWLYH�DQG�GLVIHOORZVKLS�WKRVH�ZKRP�&KULVW�ZRXOG�IRUJLYH"

³7KH�DQVZHU�LV�WKDW�WKH�YHU\�SODLQQHVV�RI�WKHVH�FRPPDQGV�KHOSV�XV��IRU�6FULSWXUH�SDVVHV�MXGJPHQW�RQ�VXFK�PDWWHUV��7UXO\�ZH�KDYH�WR�DSSO\�WKH�MXGJPHQW�RI�6FULSWXUH��DQG�WKHUH�LV�GDQJHU�RI�PLVWDNH�LQ�WKH�DSSOLFDWLRQ��,W�LV�WKH�ZLOO�RI�*RG�WKDW�VXFK�UHVSRQVLELOLW\�VKRXOG�EH�RXUV�DQG�ZH�PXVW�GLVFKDUJH�WKH�GXW\�DV�IDLWKIXOO\�DV�ZH�FDQ��:H�PXVW�WU\�WR�UHPHPEHU�WKH�WHDFKLQJ�RI�WKH�:RUG�DV�D�ZKROH��DQG�ZH�PXVW�EH�KRQHVW�LQ�WKH�DSSOLFDWLRQ�RI�VSHFLILF�UXOHV��,I�RQH�TXRWHV�WKH�SDVVDJH�UHJDUGLQJ�XQIUXLWIXO�ZRUNV�RI�GDUNQHVV��WKLQJV�GRQH�LQ�VHFUHW�µRI�ZKLFK�LW�LV�D�VKDPH�HYHQ�WR�VSHDN¶��DQG�DSSOLHV�WKH�SDVVDJH�WR�RQH�ZHOO�UHSRUWHG�RI�IRU�JRRG�ZRUNV��WKH�RQO\�UHDO�FRPSODLQW�DJDLQVW�KLP�EHLQJ�WKDW�KH�LV�WRR�UHOXFWDQW�WR�EH VHYHUH�ZLWK�RIIHQGHUV��VXUHO\�LW�LV�HYLGHQW�WKDW�LQ�VXFK�DQ�DSSOLFDWLRQ�WKHUH�LV�WKH PRVW�DPD]LQJ�SHUYHUVLW\��,I�RQH�LQ�UHVHQWPHQW�RI�D�GLIIHUHQFH�RI�MXGJPHQW�DV�WR�WKH�SUHFLVH�DSSOLFDWLRQ�RI�WKHVH�FRPPDQGV�GHQRXQFHV�KLV�EURWKHU�DV�JXLOW\�RI�GLVRUGHUO\�ZDON��UHSXGLDWLRQ�RI�WKH�IDLWK��DQG�UH�FUXFLIL[LRQ�RI�WKH�/RUG��LW�LV�GLIILFXOW�WR�EHOLHYH�LQ�VXFK�D�FDVH�WKDW�WKHUH�LV�HYHQ�DQ�DWWHPSW�WR�ILQG�ULJKWHRXV�MXGJPHQW´��,��&ROO\HU��³7KH�3ULQFLSOHV�*RYHUQLQJ�)HOORZVKLS´��7KH�&KULVWDGHOSKLDQ��9RO������1R������² -XO\������² SS�����������
����³,�:RXOG�7KH\�:HUH�(YHQ�&XW�2II´��*DODWLDQV������

7KH�³FXWWLQJ�RII´�KHUH�KDV�DEVROXWHO\�QR�UHOHYDQFH�DV�D�SRSXODU�FDWFKSKUDVH�WR�MXVWLI\�ZKROHVDOH�H[FRPPXQLFDWLRQ��,Q�WKH�ILUVW�SODFH��3DXO�GLVSOD\V�D�PDUNHG�UHOXFWDQFH�WR�EH�PRUH�GUDVWLF�LQ�DFWLRQ�WKDQ�QHFHVVDU\��³,�ZRXOG����´�LV�DERXW�DV�IDU�IURP�D�SHUHPSWRU\�FRPPDQG�DV�FDQ�EH LPDJLQHG��&RXSOHG�ZLWK�Y�����² ³+H�WKDW�WURXEOHWK�\RX�VKDOO�EHDU�KLV�MXGJPHQW��ZKRVRHYHU�KH�EH´�² WKLV�SDVVDJHV�SUHVHQWV�WKH�SLFWXUH�RI�WKH�LQVSLUHG�DSRVWOH�DV�EHLQJ�IDU�IURP�LQ�D�KXUU\�WR�DSSO\�WKH�VXUJLFDO�NQLIH�² DQG�WKLV�WR�RQH�SHUVRQ��:KHUH�WKH�UHVW�DUH�FRQFHUQHG��WKHUH�LV�QR�KLQW�RI�GUDVWLF�GLVFLSOLQH�



%LEOLFDO�)HOORZVKLS

3DJH� �� RI���

:KDW�ZRXOG�3DXO�VD\�LI�KH�ZHUH�WR�YLHZ�WKH�GUDVWLF�DQG�XQZDUUDQWHG�³FXWWLQJ�RII´�IURP�IHOORZVKLS�SHUIRUPHG�E\�VRPH�³SXULVWV´�WRGD\"�0LJKW�KH�QRW�VD\�VRPHWKLQJ�OLNH�WKLV"��µ,�ZRXOG�WKH\�ZRXOG�FRPSOHWHO\�FXW�RII�HYHU\RQH��DQG�WKHQ�WKH�UHVW�RI�XV�PLJKW�KDYH�VRPH�SHDFH�IRU�WKH�XSEXLOGLQJ�RI�WKH�HFFOHVLDV�¶
%XW�DOO�RI�WKLV�LV�PRUH�RU�OHVV�EHVLGH�WKH�SRLQW��IRU�LW�LV�DOPRVW�FHUWDLQ�WKDW�WKLV�YHUVH�KDV�D�YHU\�VSHFLDOL]HG�PHDQLQJ��7KH�ZRUG�³FXW�RII´�LV�DSRNRSWR��ZKLFK�PHDQV�³WR�FXW�DZD\´��LW�LV�VR�XVHG�RI�PHPEHUV�RI�WKH�ERG\��³,I�WK\�KDQG�RIIHQG�WKHH��FXW�LW�RII´��0DUN�����������³7KHQ�3HWHU����FXW�RII�KLV�ULJKW�HDU´��-RKQ������������,Q�*DODWLDQV������WKH�YHUE�LV�LQ�WKH�PLGGOH�YRLFH��WKXV�VLJQLI\LQJ�RQH�RI�WZR�WKLQJV��HLWKHU��D��WR�FXW�RQHVHOI�RII��PHWDSKRULFDOO\��IURP�WKH�³ERG\´�RI�&KULVW��RU��E��OLWHUDOO\�WR�PXWLODWH�RQH¶V�RZQ�ERG\��E\�FXWWLQJ�RII�RQH¶V�PHPEHUV�
7KH�VHFRQG�RI�WKHVH�WZR�SRVVLELOLWLHV�LV�IDYRUHG�E\�QXPHURXV�YHUVLRQV�

³,�ZLVK�WKRVH�ZKR�XQVHWWOH�\RX�ZRXOG�PXWLODWH�WKHPVHOYHV´��569��
³,�ZRXOG�WKH\�ZRXOG�HYHQ�PXWLODWH�WKHPVHOYHV´��59�PDUJLQ��
³$V�IRU�WKHVH�DJLWDWRUV��WKH\�KDG�EHWWHU�JR�DOO�WKH�ZD\�DQG�PDNH�HXQXFKV�RI�WKHPVHOYHV�´��1(%��

3DXO��LQ�KLV�OHWWHU�WR�WKH�*DODWLDQV��KDV�EHHQ�GHQRXQFLQJ�WKRVH�ZKR�ZRXOG�PDNH�FLUFXPFLVLRQ�D�³WHVW�RI�IHOORZVKLS´��YY����������
³:K\�GR�WKH\�QRW��VD\V�3DXO��VLQFH�WKH\�KDYH�VXFK�IDLWK�LQ�WKH�NQLIH��SUDFWLFH�WKH�FRPSOHWH�PXWLODWLRQ�ZKLFK�ZDV�FRPPRQ�DPRQJ�WKH�GHYRWHHV�RI�&\EHOH"�,Q�PRGHUQ�WLPHV�WKLV�LQWHUSUHWDWLRQ�KDV�EHHQ�UHMHFWHG�RQ�WKH�JURXQGV�RI�FRDUVHQHVV��EXW�LI�ZH�UHPHPEHU�WKDW�LQ�WXUQLQJ�WR�-XGDLVP�WKH�*DODWLDQV�ZHUH�YLUWXDOO\�WXUQLQJ�EDFN�LQ�SULQFLSOH�WR�WKH�ULWH�RI�WKH�QDWXUH�ZRUVKLS�RI�WKHLU�SDJDQ�GD\V����WKHQ�3DXO¶V�ZRUGV�SUDFWLFDOO\�PHDQ�WKDW�LI�WKH�-XGDL]HU�ZHUH�OHDGLQJ�WKHP�EDFN��WKHQ�OHW�KLP�FRQVLVWHQWO\�JR�WKH�ZKROH�ZD\�DQG�LQ�PXWLODWLRQ�RI�VHOI�H[KLELW�LQ�V\PERO�WKH�GHVWUXFWLRQ�RI�VHOI�LQ�WKH�FRPSOHWH�VHQVH´��-RKQ�&DUWHU��7KH�/HWWHU�WR�WKH�*DODWLDQV��S�������

6R�3DXO�KHUH�LV�QRW�UHIHUULQJ�WR�ZLWKGUDZDO�RI�IHOORZVKLS��EXW�WR�FDVWUDWLRQ���,I�WKH�LGHD�VWLOO�VHHPV�IDU�IHWFKHG��OHW�LW�EH�QRWHG�WKDW�DQ�HDUO\�&KULVWLDQ�³ELVKRS´��2ULJHQ��LQ�DQ�H[FHVV�RI�]HDO��GLG�WKLV�YHU\�WKLQJ���$Q�DQJU\�3DXO��UHVHUYLQJ�KLV�KDUVKHVW�ODQJXDJH�IRU�WKRVH�ZKR�ZRXOG�DGG�QHZ�FULWHULD�IRU�IHOORZVKLS��LV�GHULGLQJ�WKH�QHJDWLYH�DQG�GHVWUXFWLYH�SROLF\�RI�³VDOYDWLRQ�E\�FXWWLQJ�RII´�LQ�WKH�VWURQJHVW�SRVVLEOH�WHUPV��:H�GR�ZHOO�WR�UHPLQG�RXUVHOYHV�WKDW�WKH�SKLORVRSK\�RI�³VDOYDWLRQ�E\�VHSDUDWLRQ´��LQ�RQH�IRUP�RU�DQRWKHU��KDV�EHHQ�SUDFWLFHG�WKURXJKRXW�WKH�DJHV��,W�LV�QRW�QHZO\�VSUXQJ�XS�LQ�WKH�WZHQWLHWK�FHQWXU\�
����'LVWDQFH�DQG�)HOORZVKLS

7KLV�ILQDO�FKDSWHU�LV�DGGHG�WR�WKH�VHFWLRQ�³7KH�2EMHFWLRQV�&RQVLGHUHG´��HYHQ�WKRXJK�LW�LV�QRW�D�6FULSWXUH�FLWDWLRQ��EHFDXVH�LW�LV�RQH�RI�WKH�PRWWRHV�ZKLFK�WKURXJK�ORQJ�DQG�SHUKDSV�FDUHOHVV�XVH�DFTXLUHV�DOPRVW�WKH�IRUFH�RI�6FULSWXUH��8QGHU�WKLV�KHDGLQJ�RU�VRPHWKLQJ�VLPLODU��VRPH�EUHWKUHQ�ZRXOG�FRQWHQG�WKDW�JUHDW�GLVWDQFHV�DQG�ODFN�RI�SHUVRQDO�LQWHUDFWLRQ�GR�QRW�PLWLJDWH�RQH¶V�³IHOORZVKLS´�UHVSRQVLELOLW\�DW�DOO��,Q�RWKHU�ZRUGV��DQ�HFFOHVLD��RU�DQ�LQGLYLGXDO�IRU�WKDW�PDWWHU��PXVW�EHFRPH�DFTXDLQWHG�ZLWK�WKH�IDFWV�LQ�DQ\�DOOHJHG�ZURQJGRLQJ�QR�PDWWHU�ZKHUH�DURXQG�WKH�ZRUOG��DQG�WDNH�³IHOORZVKLS´�DFWLRQ��MXVW�DV�LI�WKH�SUREOHP�ZHUH�ORFDO�
7KH�HVSHFLDOO\�VDG�WKLQJ�DERXW�WKLV�OLQH�RI�UHDVRQLQJ�LV�WKDW�LW�DSSHDOV�IRU�VXSSRUW�WR�WKH�YHU\�SULQFLSOHV�WKDW�VKRXOG�EH�WKH�PRVW�XSOLIWLQJ�DQG�FRPIRUWLQJ�WR�D�EHOLHYHU�LQ�&KULVW�² WKDW�LV��WKH�HVVHQWLDO�ZRUOGZLGH XQLW\�RI�IDLWK�RI�EHOLHYHUV�ZLWK�&KULVW�DQG�RQH�DQRWKHU�² DQG�PDNHV�WKHVH�ZRQGHUIXO�LGHDOV�WKH�EDVLV�IRU�XQZDUUDQWHG�DQG�KDVW\�GLVPHPEHUPHQW�RI�WKH�VSLULWXDO�%RG\��,Q�WKH�XOWLPDWH�VHQVH��QHLWKHU�GLVWDQFH�QRU�WLPH�LV�D�EDUULHU�WR�%LEOLFDO�³IHOORZVKLS´��IRU LW�ZDV�&KULVW�KLPVHOI�ZKR�WROG�WKH�GLVFLSOHV��³,�DP�ZLWK�\RX�DOZD\��HYHQ�XQWR�WKH�HQG�RI�WKH�ZRUOG´��0DWW����������%XW�RQO\�D�YHU\�LPSUDFWLFDO�SHUVRQ�² RU�RQH�WKRURXJKO\�EHQW�RQ�D�QHJDWLYH�FRXUVH�RI�DFWLRQ�² FRXOG�IDLO�WR�FRPSUHKHQG�WKDW�GLVWDQFH��DV�ZHOO DV�WLPH��FDQ�EH�D�PLWLJDWLQJ�IDFWRU�LQ�WKH�DELOLW\�RI�IDOOLEOH�PRUWDOV�WR�JHW�DW�DOO�WKH�IDFWV�RI�D�GRXEWIXO�DQG�GLVSXWHG�PDWWHU��6RPHWLPHV�LW�LV�WKH�FRXUVH�RI�ZLVGRP�WR�DGPLW�RQH¶V�LQDELOLW\�WR�MXGJH�DULJKW��VRPHWLPHV�WKH�ZLVHVW�ZRUGV�DUH�VLPSO\��µ,�MXVW GRQ¶W�NQRZ�IRU�VXUH¶�



%LEOLFDO�)HOORZVKLS

3DJH� �� RI���

$OWKRXJK�LQ�FHUWDLQ�FLUFXPVWDQFHV�%URWKHU�5REHUWV�LV�PDGH�RXW�DV�D�IRUHPRVW�H[SRQHQW�RI�WKLV�XQUHDOLVWLF�IHOORZVKLS�DSSURDFK��LW�LV�FOHDU�ZKHQ�FRQVLGHULQJ�DOO�RI�KLV�DFWLRQV�DQG�ZULWLQJV�WKDW�WKH�SUDFWLFDO�RXWZRUNLQJ�RI�VXFK�D�³FXW�DQG�GULHG´�DSSURDFK�ZDV�TXLWH�GLIIHUHQW�IURP�WKH�LPSUHVVLRQ�JLYHQ�E\�D�IHZ�UDQGRP�FLWDWLRQV�
$Q�DFWXDO�H[DPSOH��ZKLFK�FRQFHUQHG�WKH�EUHWKUHQ�LQ�P\�ORFDOLW\��VHUYHV�ZHOO�DV�LOOXVWUDWLRQ�
,Q������D�JURXS�RI�7H[DV�EUHWKUHQ�VXEPLWWHG�D�³SRVLWLRQ�SDSHU´�FRQFHUQLQJ�D�UHJLRQDO�FRQWURYHUV\�WR�7KH�&KULVWDGHOSKLDQ��UHTXHVWLQJ�LWV�SXEOLFDWLRQ���7KH�H[DFW�QDWXUH�RI�WKH�GLIILFXOW\�LV�LUUHOHYDQW�WR�RXU�SUHVHQW�SXUSRVHV���%URWKHU�5REHUWV�SULQWHG�WKH�HFFOHVLDO�QHZV�RQO\��RPLWWLQJ�WKH�VWDWHPHQW�DV�WR�IHOORZVKLS�GLIILFXOWLHV�LQ�7H[DV��7KH�FRPPHQWV�KH�DGGHG�WR�WKH�FRUUHVSRQGHQFH�JLYH�KLV�UHDVRQ�

³7KH�SXEOLFDWLRQ�RI�\RXU�VWDWHPHQW�ZRXOG�RQO\�UDLVH�D�FRQWURYHUV\��ZKLFK�FRXOG�QRW�RQO\�GR�QR�JRRG�WR�DQ\�RI�XV��EXW�LQYROYH�RWKHUV�LQ�WURXEOHV�EHVW�ORFDOL]HG��:H�FDQ�DIIRUG�WR�UHIHU�DOO�GRXEWIXO�PDWWHUV�WR�WKH�WULEXQDO�RI�&KULVW��QRW�GRXEWIXO��SHUKDSV��WR�WKRVH�ZKR�VHH�FOHDUO\�RQ�WKH�VSRW��EXW�GRXEWIXO�WR�WKRVH�DW�D�GLVWDQFH��ZKR�FDQ�RQO\�VHH�WKHP�WKURXJK�WKH�PHGLXP�RI�FRQIOLFWLQJ�UHSUHVHQWDWLRQV´��³)UDWHUQDO�*DWKHULQJ´��7KH�&KULVWDGHOSKLDQ��9RO������1R������² 1RY�������² S�������
,I�LW�DSSHDUV�WKDW�WKLV�SRVLWLRQ�LV�DW�YDULDQFH�ZLWK�%URWKHU�5REHUWV¶�WKRXJKWV�HOVHZKHUH�JLYHQ��,�FDQ�RQO\�VD\�WKDW�LW�LV�QRW�P\�GHVLUH�WR�SRUWUD\�DQ\RQH�ORQJ�GHFHDVHG�² HVSHFLDOO\�RQH�RI�WKH�VSLULWXDO VWDWXUH�RI�5REHUW�5REHUWV�² DV�LQFRQVLVWHQW��+RZHYHU��LW�VKRXOG�QHYHU�EH�IRUJRWWHQ�WKDW�QR�PDQ��QR�PDWWHU�KRZ�ZLVH�LQ�WKH�%LEOH��QR�PDWWHU�KRZ�ZHOO�UHVSHFWHG�IRU�KLV�ZRUN¶V�VDNH��QR�PDQ��EXW�&KULVW��KDV�HYHU�EHHQ�SHUIHFW��RU�SHUIHFWO\�FRQVLVWHQW�
$�EDODQFHG�YLHZ�RI�&KULVWDGHOSKLDQ�KLVWRU\�OHDGV�WR�VWDUWOLQJ��EXW�XQGHUVWDQGDEOH��FRQFOXVLRQV��:KHQ�FRQWURYHUVLHV�SODJXHG�ODUJH�FHQWHUV�RI�&KULVWDGHOSKLDQV�² OLNH�%LUPLQJKDP��/RQGRQ��RU�$GHODLGH�² DQG�WRXFKHG�EUHWKUHQ�LQ�HGLWRULDO�FDSDFLW\��RU�RWKHUZLVH�ZHOO�NQRZQ�RU�LQIOXHQWLDO��WKHQ�WKRVH�WURXEOHV�ZHUH�TXLFNO\�H[SRUWHG�WR�WKH�PRVW�UHPRWH�FRUQHUV��%XW�ZKHQ�D�VLPLODU�FRQWURYHUV\�DURVH�LQ�DQ�LVRODWHG�DUHD��7H[DV�IRU�H[DPSOH��LW�ZDV�JHQHUDOO\�ORFDOL]HG�DQG�LJQRUHG��WKXV�LW�GLHG�RXW�DIWHU�D�IHZ�XQVHWWOLQJ�\HDUV��7KHUH�VHHPV�WR�EH�QR�PRUH�UDWLRQDO�H[SODQDWLRQ�DV�WR�ZK\�WKH�³SDUWLDO�LQVSLUDWLRQ´�TXHVWLRQ��IRU�H[DPSOH��LV�VWLOO�H[WDQW��EXW�WKH�³SULHVWKRRG´�TXHVWLRQ�DQG�RWKHU�HVRWHULF�PDWWHUV�GLHG�ZHOO�GHVHUYHG�GHDWKV��2QH�LV�IRUFHG�WR�WKH�EHOLHI�WKDW�WKH�ODWWHU�GD\�ERG\ RI�&KULVW�ZRXOG�KDYH�EHHQ�PXFK�EHWWHU�RII�KDG�PRUH�VXFK�TXHVWLRQV�EHHQ�ORFDOL]HG��DQG�HFFOHVLDV�DW�D�GLVWDQFH�EHHQ�DOORZHG�WR�FRQFHUQ�WKHPVHOYHV�ZLWK�WKHLU�RZQ�DIIDLUV�RQO\�

³:H�PXVW�NHHS�ILUPO\�WR�WZR�UXOHV��ZKLFK�PLJKW�EH�FRQVLGHUHG�E\�H[WUHPLVWV�WR�EH FRQWUDGLFWRU\��EXW�ZKLFK�DUH�FRPSOHPHQWDU\��$OO�HFFOHVLDV�DV�D�EDVLV�RI�FR�RSHUDWLRQ�PXVW�DFNQRZOHGJH�WKH�VDPH�IXQGDPHQWDO�WUXWKV��ZKLOH�DW�WKH�VDPH�WLPH�HDFK�HFFOHVLD�PXVW�KDYH�WKH�ULJKW�RI�MXGJLQJ�DQ\�GRXEWIXO�FDVH��7KH�ILUVW�PDLQWDLQV�WKH�WUXWK��WKH�VHFRQG�SURYLGHV�IRU�DQ�HFFOHVLD�WDNLQJ�DFFRXQW�RI�DOO�WKH�IDFWRUV�LQ�DQ\�ERUGHUOLQH�FDVH��WKHVH�IDFWRUV�EHLQJ�RQO\�NQRZQ�WR�WKH�PHPEHUV�RI�WKDW�HFFOHVLD��7KHUH�PXVW�EH�PXWXDO�UHVSHFW�IRU�HDFK�RWKHU¶V�MXGJPHQWV´��-RKQ�&DUWHU��³$�+RXVH�'LYLGHG´��7KH�&KULVWDGHOSKLDQ��9RO������1R�������² 0D\������² S�������
³:KHQ�ILUH�EUHDNV�RXW�WKHUH�LV�QHHG�IRU�FDOP��FDUHIXO�DFWLRQ��3DQLF�LV�GLVDVWURXV��)DQQLQJ�RI�WKH�IODPHV�LV�IRROLVK��6SUHDGLQJ�WKH�ILUH�WR�RWKHU�SODFHV�ZRXOG�EH�FULPLQDO��:KHQ�FRQWURYHUV\�EUHDNV�RXW�WKHUH�LV�QHHG�IRU�FDOP��FDUHIXO�WKRXJKW��DQG�DOO�WKH�IDFWV�RI�WKH�ILUH�GULOO�KDYH�WKHLU�VSLULWXDO�FRXQWHUSDUW��2XU�KLVWRU\�DV�D�FRPPXQLW\�VDGO\�LOOXVWUDWHV�WKH�GDQJHUV�RI�VSUHDGLQJ�FRQWURYHUV\��DQG�WKH�HYLO�RI�SURYRNLQJ�FRQWURYHUV\����
³/HW�XV�EH�RQ�WKH�/RUG¶V�VLGH�WR�ILJKW�IRU�XQLW\��WR�SXW�RXW�ILUHV�RI�FRQWURYHUV\��WR�UHEXNH�WKRVH�ZKR�ZRXOG�VSUHDG�WKH�ILUHV�DILHOG��7RJHWKHU�OHW�XV�DOO�SUD\�WKDW�&KULVW�PD\�QRW�EH�GLYLGHG�WRGD\´��+��2VERUQ��³,V�&KULVW�'LYLGHG"´��7KH�&KULVWDGHOSKLDQ��9RO�������1R�������² 0D\������² S�������

),1$/�32,176����7KH�(FFOHVLDO�*XLGH
$OO�HFFOHVLDV��DQG�LQGLYLGXDOV��VKRXOG�KDYH�DW�KDQG�D�JXLGH�WKDW��LI�LW�ZHUH�UHDG�DQG�REVHUYHG��ZRXOG�JR�D�ORQJ�ZD\�WRZDUG�VROYLQJ�PDQ\�HFFOHVLDO�SUREOHPV��8QIRUWXQDWHO\��$�*XLGH�WR�WKH�)RUPDWLRQ�DQG�&RQGXFW�RI�&KULVWDGHOSKLDQ�(FFOHVLDV�LV�PRUH�KRQRUHG�WKDQ�XVHG��,W�VHHPV�WR�EH�VWDQGDUG�SURFHGXUH�IRU�KXPDQ�QDWXUH�WR�DFNQRZOHGJH�WKH�EHQHILW�RI�D�SULQFLSOH�LQ�WKHRU\��EXW�ZKHQ�SURYRNHG�E\�FLUFXPVWDQFH��SURPSWO\�WR�IRUJHW�WR�LPSOHPHQW�WKDW�YHU\�SULQFLSOH�WKDW�LV�PRVW�UHOHYDQW��:H�DOO�WHQG��XQGHU�GXUHVV��WR�FRQYLQFH�RXUVHOYHV�WKDW�UXOHV�DUH�PDGH�IRU�RWKHU�SHRSOH��DQG�WKDW�WKH�SRVLWLRQ�LQ�ZKLFK�ZH�PD\�VXGGHQO\�ILQG�RXUVHOYHV�LV�YHU\�GLIIHUHQW�IURP�WKDW�ZKLFK�WKH�IUDPHUV�RI�SULQFLSOHV�DQG�UXOHV�HQYLVLRQHG��,Q�WKHRU\��WKH�ZLVGRP�RI�WKH�ZRUGV�RI�&KULVW��³:KHUH�\RXU�WUHDVXUH�LV��WKHUH�ZLOO�\RXU�KHDUW�EH�DOVR´��0DWW���������LV�XQTXHVWLRQDEOH��EXW�WKH\�DUH�VR�HDVLO\�VHW�DVLGH�ZKHQ�ZH�JD]H�LQ�IRQG�UDSWXUH�XSRQ�D�JOHDPLQJ�QHZ�DXWRPRELOH�RU�D�ILQH�KRXVH�RU�VRPH�
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H[TXLVLWH�QHZ�IDVKLRQV��7KH�VWDQGDUG��³7XUQ�WKH�RWKHU�FKHHN´��LV�ZRQGHUIXOO\�DSSURSULDWH�LI�\RXU�IULHQG¶V�FKHHN�LV�WKH�RQH�VPLWWHQ��EXW�ZH�FDQ�DOZD\V�WKLQN�RI�JRRG�UHDVRQV�ZK\�ZH�VKRXOG�UHWDOLDWH�
,Q�MXVW�VXFK�D�ZD\��7KH�(FFOHVLDO�*XLGH�VXSSOLHV�WKRVH�EDODQFHG�MXGJPHQWV�WKDW�DUH�PRVW�QHHGHG�ZKHQ�LQ�FRQWURYHUV\�WKH\�DUH�PRVW�HDVLO\�IRUJRWWHQ��7KRXJK�QR�RQH�ZRXOG�VD\�WKH�UXOHV�DUH�SHUIHFW��DV�WKH�%LEOH�LWVHOI�LV��DW�WKH�YHU\�OHDVW�WKH\�DUH�GLVSDVVLRQDWH�FRPPHQWDULHV�RQ�WKH�UHOHYDQW�SDVVDJHV�GHDOLQJ�ZLWK�HFFOHVLDO�FRQGXFW��7KH\�KDYH�WKH�EHQHILW�RI�EHLQJ�VRXQG�DGYLFH�IURP�D�E\VWDQGHU�QRW�SHUVRQDOO\�LQYROYHG�DW�DOO�LQ�ZKDWHYHU�FRQIOLFW�LV�LPPHGLDWHO\�DW�KDQG��3ULQFLSOHV�KDYH�D�ZD\�RI�EHFRPLQJ�GLVWRUWHG�DQG�HLWKHU�RYHU�VWUHVVHG�RU�XQGHU�VWUHVVHG�ZKHQ�WKH�KROGHUV�WKHUHRI�FRPH�XQGHU�LQWHQVH�SUHVVXUH�
$�IHZ�EULHI�H[FHUSWV�IURP�WKH�UHOHYDQW�VHFWLRQV�VKRXOG�VXIILFH�KHUH�

����&DVHV�RI�6LQ�DQG�:LWKGUDZDO��³:LWKGUDZDO�LV�D�VHULRXV�VWHS��DQG�RXJKW�QRW�EH�OLJKWO\�WDNHQ�DJDLQVW�DQ\�EURWKHU��,W�HUHFWV�D�EDUULHU�DQG�LQIOLFWV�D�VWDLQ�QRW�HDVLO\�UHPRYHG��,W�RXJKW�QHYHU�WR�EH�WDNHQ�XQWLO�DOO�WKH�UHVRXUFHV�RI�WKH�6FULSWXUDO�UXOH�RI�SURFHGXUH�KDYH�EHHQ�H[KDXVWHG��7KH�UXOH�ODLG�GRZQ�E\�&KULVW�IRU�WKH�WUHDWPHQW�RI�SHUVRQDO�RIIHQFHV��0DWW������������LV�GRXEWOHVV�DSSOLFDEOH�WR�VLQ�LQ�JHQHUDO����´
����$EVHQFH�DQG�6HSDUDWH�0HHWLQJV�8QODZIXO��³,W�LV����DQ�LPSHUDWLYH�ODZ�WKDW�WKH�EUHWKUHQ�PXVW�EH�RQH�ERG\��DQG�WKDW�WKH\�PXVW�VXEPLW�RQH�WR�DQRWKHU��,W�LV�D�ODZ�RI�WKH�KRXVH�WKDW�HDFK�EURWKHU�DQG�VLVWHU�PXVW�PHHW�DW�WKH�WDEOH�RI�WKH�/RUG�RQ�WKH�ILUVW�GD\�RI�WKH�ZHHN�IRU�WKH�EUHDNLQJ�RI�EUHDG��1RWKLQJ�EXW�GHQLDO�RI�WKH�WUXWK�LQ�WKH�DVVHPEO\��RU�RYHUW�GLVREHGLHQFH�RI�WKH�/RUG¶V�FRPPDQGPHQWV�DPRQJ�WKHP��FDQ�MXVWLI\�D�EURWKHU�RU�VLVWHU�LQ�DEVHQWLQJ�KLPVHOI�RU�KHUVHOI�IURP�WKH�EUHDNLQJ�RI�EUHDG���,I�WKH�PDWWHUV�RI�GLIIHUHQFH����GR�QRW�DIIHFW�WKH�TXHVWLRQ�RI�WKH�WUXWK�RU�WKH�FRPPDQGPHQWV��LW�LV�WKH�GXW\�RI�WKH�OHVVHU�WR�VXEPLW�WR�WKH�JUHDWHU�QXPEHU����,I��LQVWHDG�RI�VXEPLWWLQJ��WKH\�VHSDUDWH�WKHPVHOYHV��WKH\�SXW�WKHPVHOYHV�LQ�D�IDOVH�SRVLWLRQ�IURP�ZKLFK�ZRUVH�WKLQJV�WKDQ�WKRVH�WKH\�REMHFWHG�WR�ZLOO�FRPH��7KHLU�DFWLRQ�PHDQV�WKDW�WKH�JUHDWHU�QXPEHU�RXJKW�WR�VXEPLW�WR�WKH�OHVVHU��RU�WKDW�WKHUH�VKRXOG�QHYHU�EH�VXEPLVVLRQ�WR�WKH�ZLVKHV�RI�RWKHUV��DQG�WKDW�D�GLVDSSRLQWHG�PLQRULW\�VKRXOG�DOZD\V�OHDYH�D�PHHWLQJ�ZKHUH�WKHLU�ZLVKHV�FDQQRW�SUHYDLO��6XFK�D�GRFWULQH�LV�IUDXJKW�ZLWK�FRQIXVLRQ�DQG�UXLQ��DQG�LV�LQFRQVLVWHQW�ZLWK�WKH�PRVW�HOHPHQWDU\�FRPPDQGPHQWV�RI�&KULVW�´
����$�7LPH�WR�6HSDUDWH��DQG�+RZ�WR�*R�DERXW�LW��³,W�LV�D�PD[LP�RI�XQLYHUVDO�ODZ��GLYLQH�LQFOXGHG��WKDW�QR�PDQ�LV�WR�EH�MXGJHG�ZLWKRXW�D�KHDULQJ��,I�LW�LV�WUXH�RI�RQH�PDQ��LW�LV�WUXH�RI�D�QXPEHU�RI�PHQ��DQG�WR�EH�DSSOLHG�DV�VFUXSXORXVO\�WR�DQ�HUULQJ�HFFOHVLD�DV�WR�DQ�LQGLYLGXDO�GHOLQTXHQW��6XSSRVH�WKLV�UXOH�LV�QRW�DFWHG�RQ��² VXSSRVH�WKH�DJJULHYHG�PLQRULW\�VLPSO\�GHSDUW��ZLWKRXW�IRUPXODWLQJ�WKHLU�JULHYDQFHV��DQG�ZLWKRXW�JLYLQJ�WKH�RIIHQGLQJ�PDMRULW\�DQ�RSSRUWXQLW\�RI�HLWKHU�MXVWLI\LQJ�RU�UHPRYLQJ�WKH�FDXVHV�RI�RIIHQFH��WKH�VLWXDWLRQ�LV�DIWHUZDUGV�HPEDUUDVVHG�IRU�WKH�PLQRULW\�DV�UHJDUGV�RWKHU�HFFOHVLDV��2WKHU�HFFOHVLDV�DUH�LQ�IHOORZVKLS�ZLWK�WKH�RIIHQGLQJ�PDMRULW\��DQG�LI�WKHUH�EH�QRW�D�FRUUHFW�PRGH�RI�SURFHGXUH��WKRVH�RWKHU�HFFOHVLDV��ZLOO QRW�KDYH�LW�LQ�WKHLU�SRZHU�WR�GHFLGH�XSRQ�WKH�LVVXH�´
����,QYROYHG�LQ�$QRWKHU�(FFOHVLD¶V�7URXEOH��7KLV�VHFWLRQ�LV�WRR�OHQJWK\�WR�EH�TXRWHG�KHUH�LQ�IXOO��WKRXJK�LW�LV�DOO�YHU\�JRRG�DQG�YHU\�UHOHYDQW��$�SRLQW�FHUWDLQO\�ZRUWK�VWUHVVLQJ��DQ\�GLVIHOORZVKLSHG�EURWKHU�RU�HFFOHVLD�LV�GHVHUYLQJ�RI�WKH�ULJKW�RI�DSSHDO�WR�VRPHRQH��DQG�WKHUH�LV�QR�ZHDNQHVV�LPSOLHG�LQ�D�FRQVFLHQWLRXV��HYHQ�GUDZQ�RXW��H[DPLQDWLRQ�RI�DOO�PDWWHUV�SHUWDLQLQJ�WR�D�GLVDJUHHPHQW�
����(FFOHVLDV�LQ�5HODWLRQ�RQH�WR�$QRWKHU��³7KH�ERQG�RI�XQLRQ�LV�WKH�UHFHSWLRQ�RI�WKH�RQH�IDLWK��DQG�VXEPLVVLRQ�WR�WKH�FRPPDQGPHQWV�RI�WKH�/RUG��,W�LV�QRWKLQJ�OHVV�WKDQ�D�FDODPLW\�ZKHQ�UXSWXUH�RQ�VHFRQGDU\�LVVXHV�VHWV�LQ��ZKHUH�WKHVH�RWKHU�FRQGLWLRQV�RI�XQLRQ�H[LVW����
³7KHUH�RXJKW�WR�EH�QR�LQWHUIHUHQFH�RI�RQH�HFFOHVLD�ZLWK�DQRWKHU����$Q�HFFOHVLD�KDV�QR�ULJKW�WR�MXGJH�H[FHSW�IRU�LWVHOI��7KLV�LV�WKH�LQGHSHQGHQFH�QRW�WR�EH�LQWHUIHUHG�ZLWK��EXW�D�VLPLODU�ULJKW�WR�MXGJH�PXVW�EH�FRQFHGHG�WR�DOO��DQG�WKH�H[HUFLVH�RI�LW��LI�WHPSHUHG�ZLWK�D�UHVSHFWIXO�DQG�SURSHU�SURFHGXUH��ZRXOG�QHYHU�RIIHQG�DQ�HQOLJKWHQHG�ERG\�DQ\ZKHUH��,Q�WKH�PDMRULW\�RI�FDVHV�WKH�ZLWKGUDZDO�RI�RQH�HFFOHVLD�LV�SUDFWLFDOO\�WKH�ZLWKGUDZDO�RI�DOO��VLQFH�DOO�ZLOO�UHVSHFW�LW�WLOO�VHW�DVLGH��DQG�VLQFH��LQ�PRVW�FDVHV��D�FRQFXUUHQW�LQYHVWLJDWLRQ�ZRXOG�OHDG�WR�LWV�UDWLILFDWLRQ��%XW�WKHUH�PD\�EH�FDVHV�ZKHUH�D�UHDVRQDEOH�GRXEW�H[LVWV��DQG�ZKHUH�D�VHFRQG�HFFOHVLD�ZLOO�FRPH�WR�D�GLIIHUHQW�FRQFOXVLRQ�IURP�WKH�ILUVW��:KDW�LV�WR�EH�GRQH�WKHQ"�$UH�WKH�WZR�HFFOHVLDV�WKDW�DUH�DJUHHG�LQ�WKH�EDVLV�RI�IHOORZVKLS�WR�IDOO�RXW�EHFDXVH�WKH\�DUH�RI�D�GLIIHUHQW�MXGJPHQW�RQ�D�TXHVWLRQ�RI�IDFW"�7KLV�ZRXOG�EH�D�ODPHQWDEOH�UHVXOW�² D�PLVWDNHQ�FRXUVH�HYHU\�ZD\��7KH\�KDYH�HDFK�H[HUFLVHG�WKHLU�SUHURJDWLYH�RI�LQGHSHQGHQW�MXGJPHQW��OHW�HDFK�DELGH�E\�LWV�RZQ�GHFLVLRQ��ZLWKRXW�LQWHUIHULQJ�ZLWK�HDFK�RWKHU��7KH�RQH�FDQ�IHOORZVKLS�D�FHUWDLQ�EURWKHU��WKH�RWKHU�FDQQRW��$UH�WKH\�WR�DJJUDYDWH�WKH�PLVHU\�RI�D�SHUKDSV�YHU\�WUXPSHU\�DQG�XQZRUWK\�DIIDLU�E\�UHIXVLQJ�WR�UHFRJQL]H�HDFK�RWKHU��EHFDXVH�WKH\�GLIIHU�LQ�MXGJPHQW�DERXW�RQH�SHUVRQ"�:KDW�VDGGHU�VSHFWDFOH�FDQ�WKHUH�EH�WKDQ�WR�VHH�VHUYDQWV�RI�WKH�/RUG�-HVXV�IURZQLQJ�DW�HDFK�RWKHU��DQG�GHQ\LQJ�HDFK�RWKHU�WKH�FRPIRUW�RI�PXWXDO�IULHQGVKLS�DQG�KHOS��EHFDXVH�
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WKH\�FDQQRW�DJUHH�DERXW�D�JLYHQ�DFWLRQ�RU�VSHHFK�RU�SHUKDSV�VRPH�XQZRUWK\�SHUVRQ��7KH�FRXUVH�RI�ZLVGRP�LQ�VXFK�D�FDVH�LV�FHUWDLQO\�WR�DJUHH�WR�GLIIHU��$Q�HFFOHVLD�DFWLQJ�RWKHUZLVH�² GHPDQGLQJ�RI�DQRWKHU�HFFOHVLD��DV�D�FRQGLWLRQ�RI�IHOORZVKLS��WKDW�WKH\�VKDOO�HQGRUVH�WKHLU�GHFLVLRQ�LQ�D�FDVH�WKDW�KDV�EHFRPH�WKH�EXVLQHVV�RI�ERWK�² LV�LQ�UHDOLW\�LQIULQJLQJ�WKDW SULQFLSOH�RI�HFFOHVLDO�LQGHSHQGHQFH�ZKLFK�WKH\�GHVLUH�WR�KDYH�UHFRJQL]HG�LQ�WKHLU�RZQ�FDVH��,W�ZRXOG�EH�WR�LPSRVH�ZKDW�PLJKW�EH�DQ�LQWROHUDEOH�W\UDQQ\�XSRQ�WKH�EUHWKUHQ�´
����6XPPDU\�RI�&RQFOXVLRQV

:KDW�IROORZV�LV�D�OLVW��ZLWKRXW�HODERUDWLRQ��RI�VRPH�RI WKH�IHOORZVKLS�SULQFLSOHV�GHULYHG�IURP�WKH�SUHYLRXV�VWXGLHV��UHIHUHQFHV�ZKLFK�IROORZ�FHUWDLQ�LWHPV�DUH�WR�WKH�PRVW�UHOHYDQW�FKDSWHU�LQ�WKLV�ERRN��
�� ([FRPPXQLFDWLRQ�VKRXOG�DOZD\V�EH�LQWHQGHG�WR�OHDG�WR�WKH�UHVWRUDWLRQ�RI�WKH�VLQQHU��WKH�FHVVDWLRQ�RI�IHOORZVKLS�EHLQJ�WKRXJKW�RI�DV�RQO\�WHPSRUDU\��� ,W�LV�DW�OHDVW�DV�ZURQJ�WR�JR�WRR�IDU�LQ�RXU�GHPDQGV�XSRQ�RXU�EUHWKUHQ��DV�LW�LV�QRW�WR�JR�IDU�HQRXJK��,Q�RWKHU�ZRUGV��LW�LV�SRVVLEOH�WR�HUU�RQ�WKH�VLGH�RI�VHYHULW\��� ³)HOORZVKLS´ DSSHDUV�PDQ\�PRUH�WLPHV�LQ�WKH�%LEOH�DV�D�SRVLWLYH�WKLQJ��WR�EH�VKDUHG��WKDQ�LW�GRHV�DV�D�QHJDWLYH�WKLQJ��WR�EH�ZLWKKHOG��&KDSWHU������ 3DWLHQFH�DQG�V\PSDWK\��HYHQ�WRZDUG�HUURU�RU�LJQRUDQFH��DUH�DOZD\V�GHVLUDEOH��ORYH�LV�QHYHU�D�VLJQ�RI�ZHDNQHVV��&K������� )DOVH�WHDFKHUV�DQG�WKRVH�ZKR�DUH�IDOVHO\�WDXJKW�DUH�WZR�YHU\�GLIIHUHQW�JURXSV��DQG�VKRXOG�QRW�EH�WUHDWHG�WKH�VDPH��&K������� (YHQ�VXFK�EUHWKUHQ�DV�WKH�/RUG¶V�RZQ�DSRVWOHV�FRXOG�DW�WLPHV�GLVDJUHH�LQ�³IHOORZVKLS´�PDWWHUV������� 7KH�³VKHSKHUG´�ZKR�SURWHFWV�WKH�IORFN�PXVW�EH�RXU�H[DPSOH��QRW�WKH�³KLUHOLQJ´�ZKR�IOHHV�ZKHQ�GDQJHU�WKUHDWHQV������� 2XU�LQGLYLGXDO�VDOYDWLRQ�LV�QRW�HQGDQJHUHG�E\�IHOORZVKLSLQJ�³GRXEWIXO�FDVHV´������� $�FKXUFK�ZLWKRXW�WDUHV�LV�DQ�LPSRVVLEOH�WKLQJ�LQ�WKLV�GLVSHQVDWLRQ��XSURRWLQJ�RI�³WDUHV´�RU�GRXEWIXO�EUHWKUHQ�FDQ�ZHDNHQ�WKH�³JRRG�JUDLQ´�������� 7KH�PDLQ�SXUSRVH�RI�WKH�HFFOHVLD�LV�QRW�WR�NHHS�WKH�7UXWK�³SXUH´�DV�D�WKHRU\�RU�V\VWHP��EXW�WR�KHOS�LWV�PHPEHUV��LPSXUH�PHQ�DQG�ZRPHQ��VWULYH�WRZDUG�%LEOLFDO�SXULW\�RU�SHUIHFWLRQ�������� (DFK�HFFOHVLD�VKRXOG�EH�EDVLFDOO\��LI�QRW�DOWRJHWKHU��FRQFHUQHG�ZLWK�LWV�RZQ�DIIDLUV��L�H��EXLOGLQJ�WKH�³ZDOO´�LQ�LWV�RZQ�SODFH�������� (FFOHVLDV�DUH�SULPDULO\�UHVSRQVLEOH�WR�&KULVW��DQG�RQO\�VHFRQGDULO\�WR�RQH�DQRWKHU�������� ,QFRQVLVWHQFLHV LQ�ORFDO�IHOORZVKLS�PDWWHUV�PXVW�VRPHWLPHV�EH�WROHUDWHG�������� 0DWWKHZ�����GHDOLQJ�ZLWK�WKH�SURFHGXUH�IRU�SRVVLEOH�GLVIHOORZVKLS��KDV�QRWKLQJ�ZKDWVRHYHU�WR�VD\�DERXW�WDNLQJ�XS�FRQWURYHUVLHV�ZLWK�HFFOHVLDV�RWKHU�WKDQ�RQH¶V�RZQ�������� :H�PXVW�VHHN�UHFRQFLOLDWLRQ�ZLWK�RXU�EUHWKUHQ�FRQWLQXRXVO\��DQG�QHYHU�EH�VDWLVILHG�ZLWK�GLVXQLRQ��������� 0XFK�PRUH�HPSKDVLV�LV�SODFHG��%LEOLFDOO\��XSRQ�MXGJLQJ�RQHVHOI�WKDQ�MXGJLQJ�RWKHUV��������� ³3HDFH´�LV�DOZD\V�WR�EH�GHVLUHG��GLYLVLRQ�DQG�VWULIH��QHYHU��������� ³)HOORZVKLS´�LV�SULPDULO\�D�ZD\�RI�OLIH��QRW�D�WHFKQLFDOLW\��������� ,W�LV�&KULVW¶V�XWPRVW�GHVLUH�WKDW�KLV�EUHWKUHQ�EH�DW�RQH�ZLWK�HDFK�RWKHU��������� 'LYLVLRQV�DUH�QRW�DOZD\V�JRRG�QRU�DGPLUDEOH��������� ,W�LV�D�FRPPRQ�ZHDNQHVV�RI�KXPDQ�QDWXUH��WKDW WKRVH�ZKR�DUH�QHDU�WR�XV�EXW�QRW�TXLWH�ZLWK�XV�DURXVH�PRUH�ELWWHUQHVV�WKDQ�WRWDO�VWUDQJHUV��������� *RG�NQRZV�ZKR�DUH�WUXO\�+LV�DQG�+H�ZLOO�UHYHDO�WKHP�LQ�GXH�WLPH��������� 6RPHWLPHV�WKH�RQO\�SURSHU�FRXUVH�LV�WR�FKRRVH�³WKH�OHVVHU�RI�WZR�HYLOV´��*RG�ZLOO�SDUGRQ�WKH�IDLOLQJV�RI�WKRVH�ZKR�SUHSDUH�WKHLU�KHDUWV�WR�VHUYH�+LP��HYHQ�LI�WKHLU�VHUYLFH�LV�OHVV�WKDQ�SHUIHFW��������� 7KH�JUHDWHVW�DEKRUUHQFH�RI�VLQ�LV�QRW�QHFHVVDULO\�WR�EH�IRXQG�LQ�WKH�RQH�ZKR�LV�PRVW�VHYHUH�RQ�WKH�VLQQHU��������� &KULVW�GLG�QRW�EHOLHYH�LQ�³JXLOW�² RU�GHILOHPHQW�² E\�DVVRFLDWLRQ´��LQ�IDFW��KH�DFWHG�YHU\�PXFK�LQ�RSSRVLWLRQ�WR�VXFK�D�WKHRU\��������� ³1HJDWLYH�KROLQHVV´�FDQ�VDYH�QR�PDQ��������� &KULVW�GLHG�IRU�VLQQHUV��QRW�IRU�WKH�VLQOHVV��PRUHRYHU��KH�OLYHG�IRU�VLQQHUV��EHDULQJ�WKHLU�EXUGHQV�DQG�SDWLHQWO\��ORYLQJO\�KHOSLQJ�WKHP��+H�FRQVLGHUHG�DOO�PHQ��HYHQ�WKH�PRVW�VLQIXO��ZRUWK�VDYLQJ��������� 3HUIHFW��RU�SXUH��IHOORZVKLS�ZLWK�RXU�EUHWKUHQ�LV�DQ�LPSRVVLELOLW\�LQ�WKLV�OLIH��������� 7KRVH�ZKR�IDLO�WR�H[FRPPXQLFDWH�³KHUHWLFV´ GR�QRW�WKHUHE\�EHFRPH�³KHUHWLFV´�WKHPVHOYHV��������� ,Q�DFWXDO�SUDFWLFH��EUHWKUHQ�FDQ�DJUHH�WR�LJQRUH�PLQRU�GLIIHUHQFHV�DQG�ZDON�WRJHWKHU�LI�WKH\�DUH�RI�RQH�PLQG�RQ�WKH�YLWDO�LVVXHV��������� ³3HDFHDEOHQHVV´�LV�D�YLUWXH�DOZD\V�WR�EH�GHVLUHG��LW�VKRXOG�QRW�EH�NHSW�³XQGHU�ZUDSV´�XQWLO�VRPH�LPDJLQHG�³SXULW\´�KDV�ILUVW�EHHQ�DFKLHYHG��������� 'LIIHUHQFHV�RI�RSLQLRQ�RQ�VHFRQGDU\�PDWWHUV�DUH��LI�QRW�LGHDO��DW�OHDVW�SUHIHUDEOH�WR�RXW�DQG�RXW�GLYLVLRQ������
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��� $�OLPLWHG�WROHUDWLRQ�RI�GLIIHUHQFHV�LV�PRUH�GHVLUDEOH�WKDQ�DQ�DEVROXWH�FRQIRUPLW\�RI�RSLQLRQ�WKDW�LV�GLFWDWRULDOO\�LPSRVHG��������� 1RW�DOO�FRQWHQWLRQ�LV�SURSHU�RU�SURILWDEOH��VRPH�FRQWHQWLRQ�PD\�EH�RQO\�IRU�RQH¶V�RZQ�SULGH�DQG�SHUVRQDO�RSLQLRQ��������� 0RXWKV�PD\�EH�VWRSSHG�E\�PHDQV�RWKHU�WKDQ�WKH�FXWWLQJ�RII�RI�KHDGV��������� 7LPH�DQG�GLVWDQFH�DUH�RIWHQ�YHU\�UHDO�EDUULHUV�WR�DVFHUWDLQLQJ�DOO�WKH�IDFWV�QHFHVVDU\�WR�PDNH�D�SURSHU�GHFLVLRQ�UHJDUGLQJ�IHOORZVKLS��������� 1R�EURWKHU�VKRXOG�HYHU�EH�MXGJHG�ZLWKRXW�D�IDLU�KHDULQJ��������� 7ZR�HFFOHVLDV�PD\�DUULYH�DW�GLIIHUHQW�FRQFOXVLRQV�RQ�D�PDWWHU�LQYROYLQJ�IHOORZVKLS��DQG�\HW�DJUHH�WR�UHFRJQL]H�HDFK�RWKHU�LQ�IHOORZVKLS�HYHQ�ZKLOH�KROGLQJ�RSSRVLWH�RSLQLRQV�FRQFHUQLQJ�D�WKLUG�SDUW\�����
����'ZHOOLQJ�7RJHWKHU�LQ�8QLW\��3VDOP�����

,W�VHHPV�ILWWLQJ�WR�FRQFOXGH�WKH�FRQVLGHUDWLRQ�RI�³IHOORZVKLS´�ZLWK�3VDOP������+HUH�LV�WKH�SHUIHFW�SLFWXUH�RI�XQLW\�² D�',9,1(�81,7<��WKH�VKDULQJ�RI�WKH�EOHVVLQJV�RI�*RG��SRXUHG�RXW�LQ�ORYH�XSRQ�XV�DOO��+RZ�IRROLVK�WR�VXSSRVH�WKDW�%LEOLFDO�IHOORZVKLS�FDQ�EH�HQMR\HG�E\�WKRVH�ZKR�GR�QRW�VKDUH�WKH�EOHVVLQJ�RI�D�FRPPRQ�KRSH��%XW�KRZ�IRROLVK�DOVR�WR�VXSSRVH�WKDW�*RG�YLHZV�IDYRUDEO\�DQ\�GLYLVLRQ�DPRQJ�WKRVH�ZKR��GHVSLWH�PLQRU�GLIIHUHQFHV��GR�VKDUH�D�FRPPRQ�KRSH�
7KLV�SVDOP�PLJKW�ZHOO�EHDU�WKH�WLWOH��³7KH�'HVFHQW RI�'LYLQH�%OHVVLQJV´��7KH�UHSHWLWLRQ�RI�WKLV�ZRUG�³GHVFHQG´�LV�REVFXUHG�LQ�WKH�$9�EHFDXVH��RGGO\�HQRXJK��LWV�WKUHH�RFFXUUHQFHV�DUH�WUDQVODWHG�WKUHH�GLIIHUHQW�ZD\V��³UDQ�GRZQ´�DQG�³ZHQW�GRZQ´�DV�ZHOO�DV�³GHVFHQGHG´��%XW�PDUN�LWV�XVHV�KHUH��DQG�WKHQ�ZH�PD\�IROORZ�WKH�ORYHO\�UHIUDLQ�

³8QLW\�LV�OLNH�WKH�SUHFLRXV�RLQWPHQW
WKDW�'(6&(1'('�XSRQ�$DURQ¶V�EHDUG�

<HD��WKDW�'(6&(1'('�HYHQ�WR�KLV�VNLUWV�
(YHQ�OLNH�WKH�GHZ�RI�PRXQW�+HUPRQ�

WKDW�'(6&(1'('�XSRQ�=LRQ�´
7KURXJK�WKLV�UHIUDLQ��DV�ZLWK�WKH�JHQWO\�GHVFHQGLQJ�UDLQV�RI�VXPPHU��RXU�)DWKHU�VHHNV�WR�FOHDQVH�RXU�KHDUWV�RI�DOO�SULGH�DQG�ERDVWLQJ��+H�VHHNV�WR�UHIUHVK�LQ�RXU�PLQGV�WKH�SULQFLSOH�WKDW�RXU�XQLW\�LV�GHULYHG�IURP�DERYH��GHVFHQGLQJ�IURP�*RG���DQG�LV�QRW�WKH SURGXFW�RI�RXU�RZQ�ODERUV��6XUHO\�-DPHV�KDG�WKLV�LQ�PLQG�ZKHQ�KH�ZURWH�RI�

³WKH�ZLVGRP�WKDW�LV�IURP�DERYH����SXUH��SHDFHDEOH��JHQWOH��HDV\��WR�EH�HQWUHDWHG��IXOO�RI�PHUF\����DQG�WKH�IUXLW�RI�ULJKWHRXVQHVV�LV�VRZQ�LQ�SHDFH�RI�WKHP�WKDW�PDNH�SHDFH´�����������
³&DQ�LW�EH�D TXHVWLRQ�ZKHWKHU�EUHWKUHQ�VKRXOG�IURP�FRQIOLFW�FHDVH"´�7UXO\�XQLW\�² ZLWK�*RG�DW�WKH�FHQWHU�² OHDGV�LQHYLWDEO\�WR�ULJKWHRXVQHVV��SHDFH�RI�PLQG��DQG�WKH�VROXWLRQ�RI�WKRVH�SHUSOH[LQJ�WDQJOHV�LQ�ZKLFK�&KULVW¶V�EUHWKUHQ��DV�WKH\�H[HFXWH�WKHLU GXWLHV��VR�RIWHQ�ILQG�WKHPVHOYHV�
³%HKROG�KRZ�JRRG�DQG�KRZ�SOHDVDQW����´�,W�LV�QRW�VLPSO\�JRRG��ULJKW�DQG�SURSHU��WKDW�ZH�GZHOO�WRJHWKHU�LQ�XQLW\��,W�LV�DOVR�SOHDVDQW��H[FHHGLQJO\�GHOLJKWIXO��WKDW�ZH�GR�VR��7KH�DSSHDO�RI�$EUDKDP�WR�KLV�NLQVPDQ�/RW�PLJKW�DV�ZHOO�EH�DQ�H[KRUWDWLRQ�WR�XV��³/HW�WKHUH�EH�QR�VWULIH��,�SUD\�WKHH��EHWZHHQ�PH�DQG�WKHH����IRU�ZH�EH�EUHWKUHQ´��*HQ���������,W�VKRXOG�EH�HQRXJK�WR�HQFRXUDJH�RXU�HQGHDYRUV�LQ�WKH�GLUHFWLRQ�RI�XQLW\��LI�RQO\�LW�ZHUH�ULJKW�LQ�*RG¶V�VLJKW��%XW�WKH�³LFLQJ�RQ WKH�FDNH´�LV�WKDW�LW�LV�VXSHUODWLYHO\�GHOLJKWIXO�DV�ZHOO��7KHUH�LV�QR�VWDWH�RQ�HDUWK�WR�PDWFK�WKLV�GZHOOLQJ�WRJHWKHU�LQ�³WKH�XQLW\�RI�WKH�6SLULW´��(SK�������² ZLWK�VKDUHG�IHHOLQJV�DQG�SXUSRVHV�² ZKHWKHU�LW�EH�DV�KXVEDQG�DQG�ZLIH��RU�DV�DQ�HQWLUH�IDPLO\��RU�LQ�WKH�ODUJHU�³IDPLO\´�RI�WKH�HFFOHVLD�
7KH�EUHWKUHQ�RI�&KULVW�³GZHOO�WRJHWKHU´��7KLV�GRHV�QRW�PHDQ�WKDW�WKH\�PHUHO\�PHHW�DQG�VRFLDOL]H�D�OLWWOH�EHIRUH�DQG�DIWHU�HFFOHVLDO�IXQFWLRQV��7KLV�PHDQV�LQVWHDG�D�FRQWLQXLQJ�WRJHWKHU��LQ�WKH�FORVHVW�FRPPXQLRQ��$V 'DYLG�H[KRUWHG�WKH�PHQ�RI�-XGDK��³<H�DUH�P\�EUHWKUHQ��\H�DUH�P\�ERQHV�DQG�P\�IOHVK´����6DP����������$QG�LI�RWKHU�GXWLHV�RU�LQILUPLWLHV�RU�GLVWDQFHV�PDNH�WKLV�SHUVRQDO�³GZHOOLQJ�WRJHWKHU´�LPSUDFWLFDO��WKHQ�ZH�VWLOO�KDYH�UHFRXUVH�WR�WKRXJKW�DQG�SUD\HU�IRU�RQH�DQRWKHU�DV�D�PHDQV�RI�DFKLHYLQJ�WKLV�XQLRQ�
7KH�JRDO��WKH�IRFDO�SRLQW�RI�RXU�XQLW\��LV�PRXQW�=LRQ�DQG�KHU�NLQJ��:H�FRXOG�KDYH�QR�XQLW\�EXW�IRU�&KULVW�DQG�WKH�SURPLVHV��7KLV�3VDOP�����LV�RQH�RI�WKH�ILIWHHQ�³6RQJV�RI�'HJUHHV´��7KHVH�JORULRXV�VRQJV�DUH�FHQWHUHG�LQ�WKH�ZRUVKLS�RI�WKH�/RUG�LQ�



%LEOLFDO�)HOORZVKLS

3DJH� �� RI���

+LV�WHPSOH��DQG�DUH�LQ�SDUW�SURSKHWLF�RI�WKH�NLQJGRP�DJH��VHH�WKH�UHOHYDQW�FKDSWHUV�LQ�*��%RRNHU��3VDOPV�6WXGLHV��9RO������7KH\�DUH�DOVR�FDOOHG�³3LOJULP�6RQJV´�DQG�³6RQJV�RI�$VFHQWV´�² EHFDXVH�WKH\�DSSHDU�WR�KDYH�EHHQ�FRPSRVHG�ZLWK�WKRVH�LQ�PLQG�ZKR�MRXUQH\�XSZDUG�WR�ZRUVKLS�WKH�/RUG�RI�+RVWV�LQ�WKH�HOHYDWHG�PRXQW�=LRQ��
$QG�VR�ZH�ILQG�WKH�H[SUHVVLRQ�RI�RXU�XQLW\�LQ�WKH�DVFHQGLQJ�RI�RXU�FRPPRQ SHWLWLRQV�DQG�WKH�GHVFHQGLQJ�RI�RXU�FRPPRQ�EOHVVLQJV��7UXH�EUHWKUHQ�RI�&KULVW DUH�XQLWHG�LQ�RQH�KRSH��RQH�QHHG��DQG�RQH�H[SHULHQFH��8QLW\�ZLWK�&KULVW�LV�LQWLPDWHO\�ERXQG�XS�ZLWK�XQLW\�ZLWK�RXU�EUHWKUHQ��:H�FDQQRW�KDYH�RQH�ZLWKRXW�WKH�RWKHU��

³,QDVPXFK�DV�\H�KDYH�GRQH�LW�XQWR�RQH�RI�WKH�OHDVW�RI�WKHVH�P\�EUHWKUHQ��\H�KDYH�GRQH�LW�XQWR�PH´��0DWW���������
%XW�ZKHQ�ZH�H[DOW�RXUVHOYHV�DERYH�RXU�EUHWKUHQ�WKHQ�ZH�GR�ZKDW�RXU�/RUG�DQG�6DYLRU�ZRXOG�QRW�GR��ZH�GLVSOHDVH�KLP��DQG�ZH�HQGDQJHU�RXU�RZQ�RQHQHVV�LQ�WKH�³%RG\�RI�&KULVW´��
:H�PXVW�QRZ�H[DPLQH�WKH�EHDXWLIXO�FRPSDULVRQV�RI�WKLV�'LYLQH�XQLW\��ILUVW��WKH�KRO\�DQRLQWLQJ�RLO�RI�$DURQ��Y������ZLWK�ZKLFK�WKH�WDEHUQDFOH�DQG�LWV�IXUQLWXUH�ZHUH�DOVR�DQRLQWHG��([RG������������
7KLV�DQRLQWLQJ�VHUYHG�DV�WKH FRQVHFUDWLRQ�RI�*RG¶V�SULHVWV��HPSRZHULQJ�WKHP�WR�IXOILOO�WKH�GXWLHV�RI�WKHLU�RIILFH��$OO�SULHVWV�ZHUH�DQRLQWHG��EXW�WKH�KLJK�SULHVW�UHFHLYHG�D�JUHDW�DEXQGDQFH��DQ�RYHUIORZLQJ�³WR�WKH�VNLUWV�RI�KLV�JDUPHQWV´��7KH�DQRLQWLQJ�RLO�ZDV�DQ�H[SUHVVLRQ�RI�*RG¶V�ORYH�LQ�+LV�RUGLQDQFHV��LWV�³SRXULQJ�RXW´�SURPSWV�WKH�³YLUJLQV´�WR�ORYH�+LP��6RQJ�RI�6RQJV�������7KH�DQRLQWLQJ�RI�$DURQ�SRLQWHG�IRUZDUG�WR�WKDW�RI�&KULVW�² ³ZLWK�WKH�RLO�RI�JODGQHVV�DERYH�KLV�IHOORZV´��3VD���������&KULVW�KDV�UHFHLYHG�D�JUHDWHU�JORU\�DQG�D JUHDWHU�VWUHQJWK��VR�WKDW�KH�PLJKW�EH�D SHUIHFW�+LJK�3ULHVW�WR�XV�KLV�EUHWKUHQ�
7KH�³RLO´�GHVFHQGHG�ILUVW�DQG�LQ�JUHDWHU�PHDVXUH�XSRQ�WKH�KHDG��&KULVW��DQG�WKHQ�GHVFHQGHG�WR�WKH�VNLUWV�RI�KLV�JDUPHQWV��KLV�³%RG\´�DV�ZHOO��*RG¶V�VSHFLDO�SURYLVLRQ�RI�D�6RQ�LQ�ZKRP�ZH�PLJKW�EH�UHFRQFLOHG�WR�+LP����&RU��������FDOOV�IRUWK�WKLV�SLFWXUH�RI�RLO�FRYHULQJ��QRW�MXVW�WKH�KHDG��EXW�WKH�ZKROH�ERG\��1RQH�RI�XV�LV�WKH�KHDG��RQO\�&KULVW��$�UHDOL]DWLRQ�RI�WKLV�VLPSOH�IDFW�ZRXOG�FXUWDLO�PRVW�HFFOHVLDO�ZUDQJOLQJ�DQG�VHOI�VHHNLQJ��2XU�XQLW\�LV�WKDW�HDFK�RI�XV�LV�DQ�LQWHJUDO�SDUW�RI�WKH�RQH��XQGLYLGHG�³ERG\�RI�&KULVW´����&RU�������$OO�RI�WKH�ERG\�VKDUHV�WKH�EOHVVLQJV�WKDW�FDPH�WKURXJK�WKH�VSHFLDO�DQRLQWLQJ�RI�WKH�KHDG��,W�LV�QRW�WKH�EHOLHYHUV�ZKR�PDNH�WKLV�XQLW\�SRVVLEOH��IRU�&KULVW�KDV�DOUHDG\�GRQH�VR��1HLWKHU�GR�ZH�HDUQ�RXU�SODFH�LQ�³IHOORZVKLS´�DURXQG�WKH�WDEOH�RI�WKH�/RUG��:H�PHUHO\�DFFHSW�LW��DQG�UHMRLFH�LQ�WKH�EOHVVLQJV�LW�DIIRUGV��2XU�ULJKWHRXVQHVV�LV�QRW�RXU�RZQ��EXW�KLV�WKDW�FDOOHG�XV��2XU�XQLW\�LV�EDVHG�XSRQ�RXU�DEMHFW�KXPLOLW\�DQG�RXU�VLQFHUH�DFFHSWDQFH�RI�RXU�VXERUGLQDWH�DQG�GHSHQGHQW�SRVLWLRQ�
)LQDOO\��LQ�YHUVH����ZH�DUH�FDOOHG�XSRQ�WR�FRQVLGHU�WKH�GHVFHQGLQJ�GHZ�RI�+HUPRQ�DV�DQ�DOOHJRU\�RI�RXU�XQLW\��7KH�DQRLQWLQJ�RLO�KDV�EURXJKW�WR�RXU�PLQGV�WKH�GHDWK�RI�&KULVW��³IRU�LQ�WKDW�VKH�KDWK�SRXUHG�WKLV�RLQWPHQW�RQ�P\�ERG\��VKH�GLG�LW�IRU�P\�EXULDO´�² 0DWW����������+HUH��WKH�GHZ�VWDQGV�IRUHPRVW�DV�D�V\PERO�RI�UHVXUUHFWLRQ��KLV��DQG�RXUV�LQ�SURVSHFW��²FRPSOHWLQJ�WKH�F\FOH�
+HUPRQ�LV�D�UDQJH�RI�WKUHH�SHDNV�ZKLFK�GRPLQDWHV�WKH�QRUWKHUQ�SDUWV�RI�,VUDHO��DQG�ZKLFK�LV�YLVLEOH�RYHU�WKH�HQWLUH�/DQG��%HFDXVH�RI�LWV�JUHDW�KHLJKW��+HUPRQ�LV�FRYHUHG�ZLWK�VQRZ�PRVW�RI�WKH�\HDU��,Q�ODWH�VXPPHU�WKLV�VQRZ�EHJLQV�WR�PHOW��WKH�UXQRII�IHHGLQJ�UHVHUYRLUV�DQG�VSULQJV�WR�VXSSO\�ZDWHU�WR�WKH�WKLUVW\�ODQGV�RI�WKH�VRXWK��
7KH�REYLRXV�DQG�LQWHQGHG�V\PEROLVP�RI�+HUPRQ�LV�WKDW�RI�WKH�'LYLQH�%OHVVLQJ��VWRUHG�XS�LQ�WKH�SURYLGHQFH�RI�*RG�XQWLO�WKH�SURSHU�WLPH��ZKHQ�LW�LV�PRVW�QHHGHG�
:H�FDQ�UHDG�YHUVH���E\�RPLWWLQJ�WKH�SKUDVH�EHJLQQLQJ�ZLWK�³DQG´�ZKLFK�LV�LQ�LWDOLFV��7KXV�

³$V�WKH�GHZ�RI�+HUPRQ�WKDW�GHVFHQGHG�XSRQ�WKH�PRXQWDLQV�RI�=LRQ����´
,W�LV�WKH�VDPH�GHZ�DOWKRXJK�WKH�WZR�DUHDV�DUH�RYHU�����PLOHV�DSDUW��2EVHUYHUV�VD\�WKDW�WKH�EUHH]HV�WKDW�EORZ�IURP�WKH�QRUWK�DFURVV�WKH�VQRZ�FRYHUHG�IDFH�RI�+HUPRQ�EULQJ�FRROLQJ�PRLVWXUH�DV�IDU�VRXWK�DV�-HUXVDOHP���3HUKDSV�LW�LV�WKLV�YHU\�SKHQRPHQRQ�ZKLFK�FDOOHG�IRUWK�WKH�GHVFULSWLRQ�RI�D�IDLWKIXO�PHVVHQJHU�² ³DV�WKH�FROG�RI�VQRZ�LQ�WKH�WLPH�RI�KDUYHVW´��3URY����������
7KH�GHZ�FRPHV�DV�*RG¶V�EOHVVLQJ�GXULQJ�WKH�KRWWHVW�SDUW�RI�WKH�\HDU��:H�DUH�WROG�WKH�NLQJ¶V�IDYRU�LV�DV�GHZ�XSRQ�WKH�JURXQG��3URY����������DQG�HVSHFLDOO\�XSRQ�WKH�KDOORZHG�JURXQG�RI�=LRQ��%LEOH�V\PERO�RI�WKH�XQLILHG�ERG\�RI�VDLQWV��+HE���������5HY���������7KH�³PDQQD´�RI�*RG�² WKH�EUHDG�RI�+LV�EOHVVLQJ�WKDW�GHVFHQGHG�HDFK�GD\�² ZDV�VDLG�WR�FRPH�DV�WKH�
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GHZ�IDOOLQJ�XSRQ�WKH�JURXQG��1XP���������HPEOHP�RI�WKH�XQIDLOLQJ�FRPSDVVLRQV�RI�*RG�IRU�+LV�SHRSOH��UHQHZHG�HDFK�PRUQLQJ��/DP�����������
³)RU�WKHUH >XSRQ�WKH�PRXQWDLQV�RI�=LRQ@�WKH�/RUG�FRPPDQGHG�WKH�EOHVVLQJ��HYHQ�OLIH�IRU�HYHUPRUH�´

)LQDOO\��DQG�PRVW�LPSRUWDQW��WKH�GHZ�SRUWUD\V�WKH�VDLQWV�RQ�WKH�JORULRXV�UHVXUUHFWLRQ�PRUQ�
³2�GZHOOHUV�LQ�WKH�GXVW��DZDNH�DQG�VLQJ�IRU�MR\��)RU�WK\�GHZ LV�D�GHZ�RI�OLJKW´��,VD���������569�����

WKH�ILUVW�UD\V�RI�WKH�³6XQ´�UHYHDOLQJ�D�JORULRXV�VSHFWDFOH�RI�UHIOHFWHG�OLJKW��GDQFLQJ�XSRQ�WKH�JUDVV�
³)URP�WKH�ZRPE�RI�WKH�PRUQLQJ�OLNH�GHZ \RXU�\RXWK�ZLOO�FRPH�WR�\RX´��3VD���������569��

,Q�WKDW�JUHDWHVW�RI�DOO�GD\V�WKH�/RUG�ZLOO�DFKLHYH�WKDW�SHUIHFW�XQLW\�RI�ZKLFK�RXU�DVVHPEOLHV�DUH�RQO\�D�VKDGRZ��$�JUHDW�PXOWLWXGH��ZKLFK�QR�PDQ�FDQ�QXPEHU��ERUQ�LQ�D�GD\��VLOHQWO\��LUUHVLVWLEO\��DV�WKH�GHZ�RI�KHDYHQ��6XFK�LV�WKH�SLFWXUH�RI�WKH�GHYHORSPHQW�RI�WKH�ERG\�RI�&KULVW��D�PXOWLSOLFLW\�DQG�\HW�D�XQLW\��DSSHDULQJ DOO�WRJHWKHU�IRU�WKH�ILUVW�WLPH�
,Q�WKH�PHPRULDOV�ZKLFK�ZH�UHFHLYH�HDFK�6XQGD\�ZH�KDYH�WKH�UHDVRQ�IRU�RXU�XQLW\��:H�KDYH�WKH�³EUHDG�ZKLFK�VWUHQJWKHQHWK�PDQ¶V�KHDUW´��3VD����������DQG�WKH�³ZLQH�WKDW�PDNHWK�JODG�WKH�KHDUW�RI�PDQ´��7KH�VWUHQJWK�DQG�MR\�RI�DUHQHZHG�OLIH�WKURXJK�&KULVW�FRPH�IURP�DERYH��7KH\�GHVFHQG�XSRQ�XV�DV�WKH�SUHFLRXV�DQRLQWLQJ�RLO��DV�WKH�GHZ�XSRQ�WKH�HDUWK�EHQHDWK��DQG�DOO�ZH�QHHG�GR�LV�VWUHWFK�IRUWK�RXU�KDQGV�DQG�KHDUWV�WR�UHFHLYH�WKH�HWHUQDO�ERXQW\�RI�*RG¶V�LQH[KDXVWLEOH�VWRUH�
/HW�XV�GUDZ�WRJHWKHU�LQ�WKLV��WKH�WUXH�XQLW\�RI�VKDUHG�EOHVVLQJV��/HW�XV�ORRN�XSRQ�HDFK�RI�RXU�EURWKHUV�DQG�VLVWHUV�ZLWK�GHHSHU�XQGHUVWDQGLQJ��:H�DUH�DOO�RI�XV��FROOHFWLYHO\�DQG�LQGLYLGXDOO\��WKRVH�³IRU�ZKRP�&KULVW�GLHG´��/HW�XV�EH�VLOHQW�DQG�UHYHUHQW�DV�ZH�VWDQG�ZLWK�RXU�EUHWKUHQ�DQG�PLQJOH�RXU�SUD\HUV�OLNH�LQFHQVH�RQ�WKH�DOWDU�EHIRUH�WKH�WKURQH�RI�KHDYHQ��:H�KDYH�FRPH�LQWR�WKH�PLUDFXORXV�SUHVHQFH�RI�*RG¶V�JUDFH��,W�LV�+LV�PHUF\�DORQH�WKDW�KDV�EURXJKW�HDFK�RI�XV�WR�VKDUH�WKH�RLO�RI�KHDOLQJ�DQG�WKH�GHZ�RI�UHIUHVKLQJ��WKH�EUHDG�RI�VWUHQJWKHQLQJ�DQG�WKH�ZLQH�RI�MR\��,Q�WKH�ORYLQJ�SURYLVLRQ�RI�+LV�6RQ��WKH�DOO�SRZHUIXO��VHOI�H[LVWHQW�/RUG�RI�DOO�EHLQJ�KDV�FRPPDQGHG�WKH�EOHVVLQJ�RI�OLIH�IRU�HYHUPRUH��DQG�QRQH�FDQ�WXUQ�DVLGH�+LV�GHFUHH�
0D\�ZH�JUDVS�DQG�FKHULVK�WKDW�EULJKW�KRSH��DQG�OHDG�OLYHV�ZRUWK\�RI�WKH�6DYLRU�ZKR�ORYHG�XV�DOO��0D\�WKH�FRQWHPSODWLRQ�RI�WKDW�DZHVRPH�ZRUN��WKH�UHFRQFLOLDWLRQ�RI�VLQQHUV�WR�*RG��WUDQVIRUP�RXU�PLQGV�LQ�WKH�XQGHUVWDQGLQJ�DQG�SUDFWLFH�RI�WUXH�%LEOLFDO�IHOORZVKLS��$QG�PD\�ZH�QRZ�² DQG�IRUHYHU�² ³GZHOO�WRJHWKHU�LQ�XQLW\´�XQGHU�WKH�VKDGRZ�RI�+LV�ORYH�


